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THE  LAW  OF  MORTGAGES. 


CHAPTER  XXVI. 

VOBECLOSUBB.     FOKEOLOStJBE  BT  It^SE  07  TIMB.      EXTINGUISH- 
MBKI  OT  XHS  BIGHT  OI*  BJSDEMPZION  BT  XHE  SAME  CAUSE. 


1.  BefinitioiL  of  foreclosare. 

2.  Foreolosiire  and  redempticn  are 
reciprocal  or  mutual  rights. 

5,  Extioguishment  of  the  rights  of 
mortgagee  or  mortgiigor  by  lapse  of 
time. 

29.  Statate  of  limit&tioiu,  whether 
applicable  as  sach. 


85.  What  circamstaDces  will  prevent 
such  extinguishment  bj  lapse  of  time ; 
disabilities,  payments^  acknowledgments, 
&c 

54.  Whether  the  debt  secored  by  mort- 
gage is  thereby  saved  from  the  statate  of 
HmitataoBS ;  the  debt  may  be  barred,  and 
the  Biortgage  remain  good. 


1.  The  subject  of  foreclosure  has  been  so  often  inciden- 
tally ftUuded  to  in  the  prefceding  chapters,  and  indeed  makes 

^  so  inseparable  a  part  of  every  title  of  the  law  of  mortgages ; 
that  no  other  formal  definition  of  it  seems  to  be  necessary,  in 
commencing  the  particular  consideration  of  this  somewhat 
extensive  topic,  than  to  say ;  that  foreclosnie  is  the  process, 
by  which  a  mortgagee  himself  acquires,  or  transfers  to  a 
purchaser,  an  absolute  title  to  the  property,  of  which  he  has 
previously  been  only  the  conditional  owner,  or  upon  which 
he  has  pieviously  had  a  mere  lien  or  incumbrance. 

2.  In  general,  the  respective  rights  of  mortgagee  and  mort- 
gagor, with  regard  to  a  foreclosure  on  the  one  hand,  and  a 
redemption  on  the  other,  are  treated  as  mutual;  that  is,  the 
existence  of  the  i^rmer  is  held  to  involve  that  of  the  latter, 
and  vice  versd  ;  and  the  fact,  that  the  one  cannot  legally  be 
enforced  under  the  circumstances,  is  regarded  as  sufficient  to 
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preclude  a*  blsdm  for  the  other.  ThBs  it  is  said,^  ^  tfae  right 
to  f^r^clcise'and  the  right  to  redeem  are  recitNrocal  and  com- 
meBstghbie."  60  it  has  been  held,  that  where  the  right  of 
*.*  je^emption  was  expressly  restricted  to  the  life  of  the  mortF 
*%•*•  •  gagor  ;  inasmuch  as  the  mori^gee  would  not  be  permitted 
**^  *  to  foreclose  during  his  life,  on  the  other  hand,  the  heir  should 
not  redeem  after  his  death.^  (a)  So,  upon  a  bill  to  foiedose 
and  a  bill  to  redeem,  the  terms  of  redemption,  for  the  defend- 
ant in  the  one  case  and  the  plaintiff  in  the  other,  are  the 
same.^  But,  in  the  case  of  Talbot  v.  Braddil,^  the  deed  pro- 
vided, that,  on  payment  of  the  principal-money  in  a  certain 
year,  the  estate  should  be  redeemed  or  rcconveyed.  And 
it  was  held,  that  although  before  that  time  the  mortgagee 
could  not  have  foreclosed,  still  the  mortgagor  might  redeem. 
3.  The  muttuUUy  of  these  respective  rights  may  be  further 
illustrated,  by  considering  the  legal  effect  of  limiiatian  or 
lapse  of  time  upon  the  title  of  a  mortgagor  or  mortgagee, 
who  has  been  deprived  of  the  possession  of  the  land  for  a 
certain  period.  For  instance,  where  the  mortgagee  has  had 
possession  for  a  certain  length  of  time,  it  is  at  some  times 
said,  the  mortgage  is  foreclosed  by  entry  and  possession  of 
the  mortgagee,  and  at  others,  the  mortgagor  cannot  redeem^ 
after  being  so  long  deprived  of  the  possession ;  which  are 
but  equivalent  modes  of  expressing  the  same  legal  proposi- 
tion. So,  on  the  other  hand,  long-continued  possession  of 
the  mortgagor  may  be  said  either  to  give  him  an  absolute 
title  to  the  land,  or  to  extinguUh  the  mortgage  and  bar  the 

1  Per  Bobertson,  C.  J.,  Caofnuui  9.       ^  Bonbam  t^.  Newaomb,  2  Vent  364 ; 
Sayre,  2  B.  Moq.  206.  1  Pow.  127  a. 

s  Da  Yigier  v,  Lee,  S  Hare,  326.  «  1  Vera.  394. 


(a)  This,  however,  was  only  one  of  the  reasons  for  denying  the  right  of 
redemption.  To  refuse  it  for  this  cause  alone  would  probably  be  inconsist- 
ent with  the  general  doctrine  as  to  limiting  the  redemption  of  mortgages. 
.  It  isjMud,  foreclosure  must  be  of  the  whole  of  the  miHgaged  premises.  If 
the  mortgagor  can  redeem  any  part,  he  may  redeem  all.  Spring  v.  Haines, 
8  Shepl.  126. 


mortgagee^  n^t  of  «cl30ii  therei3|>onr  li  is  eaid  t  ^  The 
mortgagjoe's  posseseion  is  just  as  consistelltwil:]^  the  motti 
gagpir's  4iUe»  a^Jbi.&e  ppsoeaaioQ  of  the  lattar  with  the  title 
and.  interfsi  of  the  mortgagee ;  ooe  as  w^  as  the  othdf  may 
in  tim^  ripen  into  a  vaUd  hostile  title^  but  thie  intermediate 
possession  cannot  be  deemed  adveise,  so  far  as  to  defeat  or 
impW  tmnsfers  of  the  existing  ixH^  of  the  party  out  of  pos«- 
sesatoiL  A  mortgagee  may  woik  a  disseisin,  but  I  appre- 
hend within  the  period  requisite  for  barring  redemption,  that 
cfLXi  only  be  done  by  some  direet,  op^n,  and  unequiyocal  act, 
in  hostility  to  the  tiHe  of  the  mortgagQr."  ^  Sa  it  is  said : — 
^  In  the  case  of  a  mortjga^ar  comiag'  to.  sedeem»  that  court 
(equity)  has^  by  analogy  to  the  statute  o£  limitations,  which 
take*  away  the  right  of  tlie  plaintiff,  after  twenty  years' 
adTem  possession,  fixbd  upon  that  as  the  period,  after  for- 
feiture,  and  possession  taken  by  th^  mori^agee,  no  intevest 
having  been  paid  in  the  mean  time,  and  no.  circumstances  to 
account  for  the  neglect  appearing,  beyond  which  a  right  of 
Bedemption  shall  not  ];>e  favored.  In  respect  to  the  mort- 
gagee, wbo  is  seeking  to  foreclose  the,  equity  of  redemption, 
the  general  rule  is,  that  where  the  mortgagor  has  been  per- 
mitted to  retain  possession,  the  mortgage  wtil,  a£tet  a  length 
of  time,  be  presumed  to  have  been  cJiAcharged,  by  payment 
of  ijie  money,  or  a  release,  unless  circumstances  can  be  shown 
sufficiently  strong  to  repel  the  presumption,  as ,  payment  of 
interest,  a  promise. to  pay,  an  ackpiowledgment  by  the  mort- 
gagor^  that  the  mortgage  is  still  existipg,  and  the  like."  ^  It 
is  further  said,  in  regard  to  a  purchaser  firom  the  mortgagor ; 
'^  A  purchaser,  with  notice,  can  be  in  no  better  situation  than 
the  person  from  whom  he  derives  his  title,  and  is  bound  by 
the  same  equity  which  would  affect  his  nights.  The  mort- 
gagor,  after  forfeituie,  has  np  title  at  law,  and  none  in  equity, 
but  to  redeem  upon  the  terms  of  paying  the  debt  and  in- 
terest.   His  conveyance  to  a  purchaser  with  notice  passes 


1  Borst  V.  Boyd,  3  Sandford,  Cb.  507,       2  Per  WaftliingtoD,  J.,  Hughes  v.  Ed- 
508.  wards,  9  Wheat.  497, 498. 


4  ISB  LAW  m  MOBSMMIk  [<&  MXn. 

aotfaing  but  an  equity  of  Tedempiioni  mid  tiie  latter  can,  no 
more  than  the  si(»rtgagoi|  aBsert  that  equity  against  the 
mortgagee,  without  paying  the  debt,  or  showing  that  it  has 
been  paid  or  feleased,  or  that  there  aie  cireanistaooeB  in  the 
case  sufficient  to  warrant  tha  presumption  of  tliose  fiwts,  or 
one  of  &eni."  ^ 

4  For  liieae  leatons,  before  considering  the  expreai  alato- 
tory  provisions  of  tiia  several  States,  in  relation  to  foredomBDe 
and  redemption,  which  are  very  numerous  and  varied ;  we 
may  most  conveniently  state  together  the  general  rules  of 
law  and  equity  upon  these  subjects,  independent  of  any 
positive  regulatixm.  It  will  be  seen,  that  although  statutes 
have  been  passed  in  England,  which  to  a  certain  axtent  limit 
the  claims  of  mortgagor  or  mortgagee,  as  well  as  other  titkf 
to  real  property,  within  a  specified  period  of  time ;  y0t  the 
prevailing  doctrine  upon  the  subject  has  for  the  most  part 
grown  up,  independeatiy  ai  any  statutory  provision.  Thus 
in  the  early  case  of  White  v.  Ewer,'  ^  at  a  rehearing  before 
my  Lord  Keeper,  assisted  with  Justuses  Yaughan  and  Tuv* 
ner,  concerning  redemption  of  a  mortgage  made  more  tiian 
forty  years  since ;  the  liord  Keeper  dedaied  that  he  would 
not  relieve  mortgages  after  twenty  years ;  Un  that  the  statute 
of  21  Jac  du  16,  did  adjudge  it  reasonable  to  Umit  the  time 
of  one's  entry  to  that  number  of  years ;  unless  there  are  such 
particular  cixeumstances  as  n\ay  vary  the  ordinary  ease,  as 
infants,  feme  coverts,  &;c.,  are  provided  for  in  the  very  stat- 
ute ;  the  matters  in  equity  are  to  be  governed  by  the  course  - 
of  the  Courts  and  that  His  best  to  square  the  rules  of  equity, 
as  near  the  rules  of  law  and  reason  as  may  be."  (b)  So  it  is 
held,  that  the  same  period,  wiadk  bars  an  action  at  law,  also 
bars  a  bill  in  equity,  for  foreclosure  or  redemption.  Thus,  in 
Vermont  and  Connecticut,  fifteen  ye^un,  naksa  equitable  dr- 

1  Per  Washington,  J.,  Hughes  v.  Ed-  *  2  Tent.  840. 

wards,  9  Wheat  499. 

(&)  Crittendon  i;,  findnard,  2  Root,  485. 
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eiimslanees  take  the  case  out  of  the  rule.*  So  minor  heirs 
will  be  bailed  of  their  equity  of  redemption  by  fifteen  years* 
adverse  ponession,  unless  they  petition  within  five  years 
after  they  ocMtne  of  age.^  So  in  case  of  a  loan  with  a  deed  of 
land  for  security,^ the  title  is  in  trust  for  the  grantor  in  the 
nature  of  a  mortgage,  and  no  lapse  of  time  short  of  that  fixed 
by  file  statute  of  limitations  can  forfeit  the  right  of  redemp- 
tion.' 

5.  The  general  principle,  of  baning  a  mortgage  title  by 
long-continued  possession,  is  found  stated  in  various  lan- 
guage, as  applicable  to  different  circumstances  and  parties, 
and  different  forms  of  proceeding,  in  which  questions  have 
arisen.  Tkus  the  general  rule  is  stated  to  be,  that  the  mere 
delay  of  a  mortgagee  to  enforce  his  claim  is  held  not  to  be 
fraudulent  on  his  part,  nor  to  alSect  his  title.^  (c)  It  is  further 
remarked,  on  the  other  hand,  by  an  English  Judge  in  a  late 
case,  <'  It  is  a  settled  rule,  that  a  court  of  equity  regards  more 
fbe  antiquity  of  possession  by  the  defendant,  than  the  novel 
accruer  of  title  to  the  plaintiff;  and  that  it  will  not  interfere 
against  a  person  who,  claiming  by  a  mortgage  title,  has  been 
in  .possession  more  than  twenty  years  without  having  recog- 
nized the  right  to  redeem."  ^ 

6.  Judge  Story  says  ® :  "  The  ordinary  limitation  of  the 
• 

1  CritteDdon  v,  Bminard,  S  Hoot,  485 ;  '  Sheldon  v.  Bird,  2  Boot,  609. 

Ifartin  v.  Bowker,  19  Verm.  526;  ace.  '  Coates  v.  Woodworth,  13  111.  654. 

H'Donald   v,    Simes,  8   Kelly,   383 ;  *  Davla  v.  Evans,  6  Ired.  525. 

Held  r.  Wilson,  6  B.  Mon.  479 ;  Gunn  ^  Per  V.  C.  Shadwell,  Ashton  v.Milne, 

V.  Brantlej,  21  Ala.  633  ;  Richmond  v,  6  Sim.  378. 

Aiken,  25  Venn.  324  -,  Merriam  v.  Bar^  ^  2  Storr's  £q.  1028j  a,  b.    See  Chris* ' 

ton,  14  Verm.  501 ;  Skinner  v.  Smith,  tophers  v.  Sparke,  {d)  2  Jac.  &  W.  235  ; 

1  Day,  124;  Haskell  v.  Bailey,  22  Conn. '  Morgan  v,  Morgan,  10  Geo.  297;  2 

569.  Men.  171;  Slee  v.  Manhattan,  &c.,  1 


(c)  But  it  is  held,  that  a  mortgagor  cannot  redeem  where  he  has  received 
advances  to  the  value  of  the  thing  mortgaged,  and,  by  his  unreasonable  de- 
lay, would  inflict  injury  on  the  mortgagee.  Pickens  v.  Walker,  3  Dana, 
167.  Great  increase  of  value  will  not  affect  the  title  of  a  mortgagee,  arising 
from  twenty  years'  possession.    Cromwell  v.  Bank,  &c.,  2  Wallace,  Jr.  569. 

(d)  A  very  leading  case  upon  this  subject 

1* 
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right  of  redemption  is  twenty  years  from  the  time  of  tak* 
ing  possession  after  condition  broken.  Diving  ihla  period, 
the  mortgagee  is  liable  to  aocounti  and,  if  paymoit  be  ten* 
dered  to  hiin,  to  become  a  trostee  of  the  mortgagor.  If  the 
mortgagee  holds  twenty  years,  without  accounting  or  admit- 
ting  that  he  is  merely  a*  mortgagee,  his  title  becomes  abeo- 
lute  in  equity,  as  it  was  before  at  law.  If  the  time  of  limi- 
tation once .  begins  to  run,  and  no  subsequent  admission  is 
made  by  the  mortgagee;  it  pontinues  to  run  against  all 
claiming  under  the  mortgagor,  whateTcr  their  disabilities 
may  be.  The  bar  arising  from  twenty  years'  possession  is 
not  positive,  but,  being  founded  upon  a  presumption  of  pay* 
ment,  is  open  to  be  rebutted  by  circumstances." 

7.  So  it  is  said  in  Kentucky :  ^  ^^  A  possession  for  twenty 
years  by  a  mortgagee  wiU  per  se  csteeJbQ  a  legal  presumption 
that  the  equity  of  redemption  has  been  released,  and  that  the 
possession,  which  in  its  origin  was  amicable,  bad  been  adverse 
during  the  entire  duration  of  it,  or  for  twenty  years ;  and  the 
like  possession  of  a  mortgagor  for  twenty  years,  after  the  debt 
became  due,  will  create  the  presumption  that  the  debt  was 
paid  at  maturity,  and  that  therefore  the  mortgage  was  ex- 
tinguished, and  the  possession  had  been  adverse  to  the  mort- 
gagee." 

8.  In  Giles  v.  Beuremore,^  Chancellor  Kent  lays  it  down  as 
an  established  rule,  both  in  law  and  equity,  that  a  mortgage 
is  not  evidence  of  a  subsisting  title  or  interest  in  the  mort- 
gagee, if  he  has  never  entered  under  the  mortgage,  and  there 
has  been  no  interest  paid,  or  demand  thereof  made  for  twenty 
years.  And  in  Dunham  v.  Minard,^  where  the  land  had  been 
held  for  twenty-five  years  without  claim  by  the  mortgagee, 
the  Chancellor  remarked :  <'  The  only  reasonable  conclusion 
which  can  be  drawn  from  the  facts  in  this  case  is,  that  these 

Paige,  56;  Wood  v,  Jones,  Meigs,  518;       ^  Per  Robertson,  C.  J.,  Gates  t;.  Ja- 
Bond  t;.  Hopkins,  1  Sch.  &  Lef.  429 ;    cob,  1  B.  Monr.  309. 
Hughes  t;.  Edwards,  9  Wheat.  489 ;  Bio-        '  5  Johns.  Ch.  552 ;  Boyd  v.  Harris,  2 
then  V.  Dwinal,  85  Maine,  556 ;  Haskell    Md.  Ch.  210 ;  Moreau  v.  I)etchemendy, 
17.  Bailey,  22  Conn.  569.  18  Mis.  522. 

»  4  Paige,  443. 
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• 

mortgages,  if  they  were  ever  jnvQy  due,  must  have  been  paid 
and  satisfied  by  the  mortgagor/* 

9.  In  Cook  V.  Amham,^  the  Lord  Chancellor  said,  that  a 
length  of  time  which  will  not  bar  an  qectment  cannot  bar  a 
bill  in  equity.  And  in  another  case,^  Lord  Hardwicke  held 
the  period  of  fifteen  years  no  bar  to  redemption. 

10.  In  Moore  v.  Cable,^  Chancellor  Kent  remaiked,  with 
regasd  to  the  eflfect  of  mere  constructive  possession :  "  Nor  will 
a  mere  constmctive  possession  for  twenty  years  be  sufficient. 
The  Conrts  reqnire  an  actual  possession  by  the  mortgagee 
daring  the  period  that  is  to  form  the  equitable  bar.  The 
idea,  that  as  the  mortgaged  premises  .were  piofaably  wil{^, 
uncleared  lands,  possession  is  to  be  deemed  to  have  followed 
the  light,  and  to  have  been  in  the  mortgagee  after  default  of 
payments  ia  not  applicable  to  this  case.  That  fiction  was 
adopted  by  the  Conrts  to  preserve  the  lands  of^ie  true  owner, 
while  in  their  uncultivated  state,  from  intrusion  and  trespass ; 
and  it  would  be  a  perversion  of  the  rule  to  make  it  operate 
by  way  of  extinguishment  of  a  right.  Nofhi&g  short  of 
actual  possession  for  twenty  years,  v^rill  at  law  toll  the  entry 
of  the  true  owner ;  and  the  equity  of  redemption  ought  to  be 
equally  protected.'* 

11.  Sir  Thomas  Plumer,  M.  R.  says :  ^  <<  I  cannot  accede 
to  the  doctrine,  that  no  length  of  time  will  opemte  against  a 
mortgagee  who  has  been  out  of  possession  wfthout  claim  or 
acknowledgment  The  argument  from  there  being  a  tenancy 
at  will'  arises  from  a  mere  fiction.  The  relation  of  mortgagor 
and  mortgagee  is  peculiar ;  the  tacit  agreement  is,  that  he  is 
to  be  the  owner  if  he  pays.  Then  what  is  to  be  the  effect  of 
one  person's  continuing  for  tw^ty  years  in  possession  of  the 
estate  of  another,  who  does  nothing  to  make  good  his  title, 
and  to  keep  alive  the  relation  of  mortgagor  and  mortgagee  ? 
If  twenty  years'  possession,  without  claim  on  the  part  of  the 
mortgagee,  will  not  operate  as  a  defence  against  him,  I  do 

^  8  P.  Wms.  283.  *  Christophers  v,  Sparke,  2  Jac.  &  W. 

^  3  Atk.  313.  235.    See  Evans  v.  Haffman,  1  Halst. 

*  1  Johns.  Ch.  387.  Ch.  354. 
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not  see  how  any  period  €ft  time,  however  ]ong,  can  bar  him. 
With  respect  to  the  mortgagor,  it  is  clear  that  his  equity  is 
shut  out  by  the  mortgagee  being  in  possession  for  twenty 
years  without  acknowledgment ;  then  why  should  not  this  be 
reciprocal?"  The  same  Judge  remarks:  *' There  are  two 
ways  in  which  length  of  time  may  operate  in  cases  like  this, 
when  it  is  not  a  positive  bar  by  virtue  of  the  statute ;  namely, 
by  raising  a  presumption,  either  that  the  debt  demanded 
never  was  due,  or  that  it  heus  been  paid."  ^  Accordingly,  a 
bill  by  a  mortgagee,  for  a  sale  under  a  trust  for  that  purpose 
in  the  mortgage,  was  dismissed  upon  doubtful  evidence  of 
t\}le,  and  possession  of  the  mortgagor  for  twenty  years,  with- 
out payment  of  interest,  demand,  or  acknowledgment^ 

12.  So  Prof.  Greehleaf  remarks,  that  the  supposed  relation 
of  the  mortgagor  to  the  mortgagee,  as  his  tenant,  is  not 
allowed  to  opiate  against  the  presumption  of  payment  aris- 
ing firom  the  mortgagor's  continued  ppssession.  After  twenty 
years,  this  presumption  may  be  made,  even  in  chancery.^ 

13.  But  ,in  the  case  of  Noyes  v.  Sturdivant,*  which  was 
ejectment  against  an  execution  purchaser  of  the  equity,  it 
seems  to  have  been  admitted  that  more  than  twenty  years 
had  elapsed  between  the  giving  of  the  mortgage  and  the  com- 
mencement of  suit.  But  the  Coxxrt  say :  ^  ^  The  second  objec- 
tion is,  tliat  the  plaintiff  did  not  prove  a  seizin  within  twenty 
years.  The  possession  of  the  mortgagor  and  of  his  tenant,  is 
the  possession  of  the  mortgagee." 

14.  The  following  remarks  upon  this  subject  are  made  by 
the  Court  in  Massachusetts :  ^  A  question  has  been  some- 
times raised,  whether  the  doctrine  of  presumption,  arising 
from  the  lapse  of  time  and  total  neglect  to  take  any  measure 
to  enforce  a  claim,  could  properly  be  applied  to  the  case  of  a 
mortgage  of  real  estate ;  and  in  some  of  the  earlier  English 

1  Christophers  v.  Sparke,  2  Jac.  &  W.  Soltan,  2  Sim.  &  S.  154 ;  Bowling  v. 

233.  Ford,  11  Mees.  &  W.  329;  Bennett  i;. 

3  Ibid.  223.  Cooper,  9  Bear.  252. 

s  2  Greenl.  Cmise,  149,  n.    See  Borst  *  6  ShepL  104. 

0.  Boyd,  3  Sandf.  Ch.  501 ;  Morgan  v.  ^  lb.  105. 
Davis,  2  Har.  &  McH.  18;  Cooke  v. 
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cases,  the  oRSine  was  advanced,  that  the  common-law  pre* 
sumption  applicabjf  to  bonds,  judgments,  &c^  arising  from  a 
delay  of  twenty  years  to  enforce  the  same,  did  not  apply  in 
the  case  of  a  morijgage,  as  in  such  cases  the  legal  estate  waa 
in  the  mortgagee,  and  the  mortgagor  was  a  mere  tenant  at 
will,  and  his  possession  was  therefore  the  possession  of  the 
mortgagee.  But  this  doctrine  was  repudiajted  by  Lord  Thux- 
low  in  the  case  of  Trash  v*  Whitej^  and  by  the  Master  of  the 
Soils  in  Christophers  v.  Sparke,^  in  very  strong  language ; 
and  the  cases  of  debts  secured  by  mortgages  are  placed  on 
the  same  footing  with  other  demands,  and  held  liable  to  be 
defeated  by  the  same  presumption,  arising  from  lapse  of  time 
and  laches  of  the  mortgagee."  ^ 

15.  In  Ashton  v.  Milne,*  Shadwell,  V.  C,  gives  the  follow* 
ing  view  of  the  course  of  dedsioM  upon .  this  subject :  -^ 
^  This  rule  is  in  a  great  degree  established  by  Cholmondeley 
9.  Clinton,  and  the  cases  which  are  reported  to  have  been 
cited  on  the  appeal  to  the  House  of  Lords.  The  case  of 
Price  V.  Copner  ^  has  been  cited  as  infringing  the  rule*  But 
that  case  seems  to  m§  to  afford  the  siarongest  evidence  of  the 
nde ;  for,  by  the  decree  on  the  hearing,  it  was  referred  to  the 
MMer  to  inquire  wheth^  the  defendants,  or  those  under 
whom  they  dainsed,  had  in  any  way  treated  their  title  as  a 
mortgage  title  at  any  time  within  twenty  years  before  the 
filing  of  the  bill,  it  is  dear  that  the  reference  could  only 
have  been  made  in  order  to  ascertain  whether  the  defendants 
had  placed  themselves  without  the  benefits  of  the  rule.  That 
case,  therefore,  is  confirmation  of  the  rule.  The  same  volume 
which  contains  the  report  of  Price  v,  Copner,  contains  also  a 
report  of  Harrison  v.  HoUins.  It  appears,  by  my  note  of  that 
case,  that  Sir  William  Grant  in  his  judgment  cited  a  case  of 
Dallas  V.  Floyd,  which  was  heard  in  1739.  There^  a  tenant 
for  life  of  an  equity  of  redemption  permitted  the  mortgagee 

1  8  Bro.  C.  C.  289.  •  6  Sim.  878,  379. 

>  2  Jac.  &  Walk.  228.  «  1  Sim.  &  St.  847. 

•  Per  Dewey,  J.,  Holland  r.  Shnil^ 
leff,  2  Met.  27.  * 
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to  enter  into  possession.  The  tenaat  for  lif^fed  in  1721^ 
and  in  1737,  which  was  more  than  tw^ity  years  after  the 
mortgagee's  entry  into  possession,  the  remainder-man  filed 
his  bill  to  redeem ;  and  it  was  dismissed  with  costs.  There- 
fore this  rule  has  prevailed,  uniformly,  except  in  the  case  of 
Corbett  V.  Barker.  In  that  case,  there  was  a  decision  by 
Eyre,  Chief  Baron,  and  a  renewal  of  that  decision  by  Mac- 
donald,  Chief  Baron.  There  is  great  force  in  the  argument 
of  Sir  Samuel  Bomilly,  and  I  cannot  but  think  that  the  better 
decision  was  reversed.  I  am  not,  however,  left  to  choose 
between  the  conflicting  decisions  of  those  learned  Judges^ 
because  I  take  the  rale  to  be  established." 

16.  The  following  may  be  cited  as.  some  of  the  leading 
cases:  — 

17.  A  mortgage  was  made  in  1639.  In  1649,  the  mortgagee 
entered  for  breach  of  condition.  In  1663,  an  heir  of  the  moft- 
gagor  brings  a  bill  to  redeem.  After  hiB  death,  the  suit  was 
revived  by  his  co-heirs,  who  obtained  a  decree  in  1672,  but 
did  not  prosecute  it.  The  plaintiff,  having  purchased  the 
equity  of  redemption  firom  the  heirs,  brijM  this  bill  to  obtain 
the  benefit  of  the  former  4ecree.  Helo,  the  bill  should  be 
dismissed,  by  reason  of  the  difficulty  of  the  account  after  such 
great  length  of  time ;  and  although  there  were  infants,  yet 
the  time  having  begun  upon  the  ancestor,  it  should  run 
against  themi  as  in  the  case  of  a  fine.  The  Lord  Keeper 
adds :  <'  Although  they  afterwards  obtained  a  decree,  yet  not 
having  prosecuted  it,  and  the  cause  being  now  within  one 
year  of  the  Grand  Climacterick^  it  is  fit  it  should  rest  in 
peace."  ^ 

18.  In  Jenner  v,  Tracy ,^  on  demurrer  to  a  bill  to  redeem  a, 
stale  mortgage,  wh^re  the  mortgagee  appeared  by  the  bill  to 
have  been  in  possession  above  twenty  years ;  the  Court  held 
the  defendant  need  not  plead  the  length  of  time,  but  might 
demur ;  and  that  no  redemption  should  be  allowed  in  such 

1  St  John  V,  Turner,  2  Vern.  41 8,  41f.  *  3  P.  Wms.  287,  n. 
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cftse,  unlesft  thdlK  was  an  excuse  by  teoson  of  imprisonineiit, 
infancy  or  cjorerture,  or  by  having  been  beyond  the  sea,  and 
not  by  having  absconded,  which  is  an  avoiding  or  retarding^ 
of  justice*  {e) 

19.  In  Bowen  n.  Edwards,^  the  plaintiif  claimed  redemption 
of  certain  lands,  and  the  (|f fendant  insisted  on  tbe  antiquity^ 
of  the  mortgage,  aSd  that  by  reason  of  long  lecu^es  existing  at 
tbe  time  of  the  mortgage,  he  could  derive  ho  benefit  from  the 
mortgage  till  they  expired.  The  Lord  Chancellor  dismissed 
the  bin  Upon  a  rehearing,  it  appeared  that  the  plaintilBT 
mortgaged  the  prenlises,  worth  £200  per  annum,  to  the  de- 
fendant's father,  for  £250,  and  the  plaintiff  agreed  and  accord- 
ingly sealed  a  deed  for  the  absolute  puiobase  of  the  premises 
to  the  defendant's  father,  if  the  £250  were  not  paid  at  the 
end  of  seven  years.  * 

90.  After  the  making  of  a  mortgage,  the  mortgagor  and 
his  heir  successively  occupied  the  premises,  and  neither  the 
mortgagees  nor  any  persons  under  them  had  entered  for  con- 
dition broken  or  otherwise,  for  more  than  twenty  years  from 
the  time  the  mortgage  debt  became  due.;  These  circumstances 
were  held  to  raise  a  presumption  in  fact,  liable  to  be  controlled 
by  other  evidence,  that  the  debt  had  been  paid,  and  to  consti- 
tute a  good  defence  to  an  action  upon  the  mortgage.^ 

91.  In  the  ease  of  Dexter  v.  Arnold,^  bond  fide  puzeKasers 
from  a  mortgagee  had  been  in  uninterrupted  possession  for 
eighteen  years,  and  made  valuable  impiovements ;  the  mort- 
gagee, when  he  sold,  had  been  in  visible  possession  ten  years ; 
the  mortgage  had  been  forfeited  by  breach  of  condition  nine 
years;  the  mortgagor  had  been  dead  four  years,  and  his 
estate  was  at  the  time  hopelessly  insolvent,  though  it  after- 
wards became  solvent.    The  mortgagee  was  adminisfrator  of 

^  2  Bep.  in  Cha.  221.  >  1  Ssmn.  109. 

*  Howland  9.  Shurtleff,  2  Met.  26. 


(e)  In  Edsell  v,  Buchanan,  (in  Cha.  11  Mar.  1793,)  the  Lord  Chancellor 
expressed  a  doubt  whether  such  defence  was  a  proper  ground  of  demurrer. 
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estate,  and  sabseqwntly  himaelf  died.    R  was  hdd,  under 
these  drcnmstances,  tbat  the  right  of  redemption  was  gone. 

22.  A  mortgage  was  made  in  1809  and  leooided.  Hhe 
mortgagor  having  transferred  his  estate,  the  mortgagee  never 
gave  notice  to  the  purchaser  of  his  mortgage,  bat  in  1821 
brought  a  soife  for  tiie  land.  H^fd,  be  was  entitled  to  re* 
cover.' 

23.  It  has  been  held,  that  a  mortgage,  made  to  secure  a 
title  to  land  sold  and  conveyed,  will  be  presomed  to  be  ex- 
tingnished  after  a  lapse  of  from  thirty,  to  fifty*six  years,  and 
the  enjoyment  of  the  land  nnder  the  title  conveyed.^ 

24.  In  Morgan  i^.  Davis,'  it  was  held,  that  though  payment 
of  the  mortgage  debt  was  not  proved,  yet,  no  possession  being 
shown  in  the  mortgagee  or  those  claiming  under  him  ^om 
the  time  of  making  the  mortoage  to  the  commencement  of 
suit,  nor  any  payment  made  on  the  mortgage  for  more  flian 
twenty  years  prior  to  the  same  period ;  there  was  no  sock 
title  in  the  mortgagee  as  would  bar  an  ejectment  for  the  land. 
And  it  was  further  held,  that  these  &ct8  constituted  evidence, 
from  which  a  jury  might  infer  a  release  of  the  mortgage,  if 
Mcessary. 

.  26.  In  Cooke  v*  Soltan,^  the  defendant  had  agreed  to  pux^ 
chase  of  the  plaintiff  some  houses  in  London,  but  refiosed  to 
complete  his  purchase,  because  it  did  not  appear  by  the  ab- 
0lract  that  an  old  mortgage  had  been  paid  oS,  or  the  legal 
estate  reconveyed.  fThis  suit  was  accordingly  instituted 
about  eighty  yeard  after  the  date  of  the  mortgage,  to  compel 
a  specific  perfonnance  of  the  agreement;  and  the  question 
was,  whether,  under  the  circumstances  of  tiie  case,  payment 
and  reconveyance  ought  to  be  presumed.  No  mention  of  tiie 
mortgage  was  made  in  subsequent  title-deeds;  for  several 
years  neither  principal  nor  interest  had  been  demanded ;  the 
mortgage  deeds  bad  been  long  in  the  possession  of  the  owner 
and  his  ancestors ;  and  it  did  not  appear  that  any  administra- 

1  Dick  V.  Batch,  8  Pet  80.  >  2  H.  &  McH.  18. 

>  Murray  v.  Fishbaok,  5  B.  Mon.  403.  «  2  Sim.  &  St.  154. 
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tion  had  been  taken  upon  ihe  mortgagee's  estate*  Held, 
under  these  circumstances,  a  reoonveyajice  of  the  estate 
should  be  presumed. 

26.  James  Ashton  cmd  wife  were  seized  in  fee,  in  her  right, 
of  an  undivided  moieiy  of  certain  land,  and  Samuel  Asfaton 
and/wife,  in  her  right,  of  another  imdivided  fourth.  James 
Eyre  owned  the  other  moiety,  (/)  and  the  whole  was  subject 
to  a  mortgage  f^erm  of  one  thousand  years.  In  1784,  all 
these  parties  professed  to  convey  to  Milne,  under  whom  the 
defendants  claimed.  In  1793,  James  died.  His  wife  survived 
and  married  again.  She  survived  her  second  husband,  and 
died  in  1825,  and  James  Ashton,  one  of  the  plaintifb,  ^;7as 
her  son.  Frances,  wife  of  Samuel,  died  in  1818,  and  her 
husband  in  1826.  Samuel,  the  other  plaintiff,  was  her  son. 
In  1881,  the  plaintiffii  filed  a  bill  to  redeem.  Held,  it  coxiM 
not  be  maintained.^ 

27.  In  a  bill  in-  equity  to  redeem  brought  against  the  heirs 
of  a  mortgagee,  the  plaintiffs  claimed,  as  executors  and  heirs 
of  the  last  surviving  trustee,  under  a  deed  of  trust  firom  the 
mortgagor,  made  more  than  thirty  years  before  for  the  benefit 
of  creditors  and  the  payment  of  debts.  The  deed  did  not 
mention  the  mortgaged  estate,  although  it  specified  other 
real  property  of  the  grantors ;  but  contained  a  general  gmnt 
of  all  their  joint  and  several  estates.  The  object  of  the 
trust  did  not  extend  to  the  payment  of  debts  secured  by 

;  mortgage ;  and  it  was  expressly  provided,  that  if  the  debts 
could  be  satisfied  by  sale  of  a  part  only  of  the  premises 
thereby  gmnted,  the  trustees  should  reconvey  the  residue. 
It  was  held,  that  the  daim  of  a  right  to  execute  the  trust, 

:  without  showing  that  debts  remained  unpaid,  was  against 
the  spirit  and  intention  of  the  provision  last  stated ;  that  if 
all  the  debts  were  paid,  the  trustees  were  bound  to  reconvey, 
and  equity  woidd  presume  that  done  which  ought  to  have 

1  Ashlon  17.  Milne,  6  Sim.  369. 


(/)  This  18  the  language  of  the  Court. 
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been  done;  that  if  the  trust  had  been  ex/ecnted  without 
resorting  to  the  mortgaged  lands,  they  fell  under  the  residu- 
ary party  which  the  deed  itself  showed,  did  not  belong  to 
the  trustees  or  their  heirs ;  that  the  lapse  of  time  was  of 
itself  amply  Siufiicient  to  warrant  the  presumption  of  an 
execution  of  the  trust ;  and  that  the  suit  could  not  be  main- 
tained.* 

27  a.  Conveyaxice,  with  a  bond  to  reconvey,  on  payment 
of  a  certain  sum,  in  one  year.  On  a  bill  filed  by  the  grantor 
thirty-eight  years  afterwards,  for  a  reconveyance,  held,  the 
bill  could  not  be  maintained.^ 

27  b.  So,  though  Ihe  complainant,  nineteen  years  before, 
had  presented  the  claim  in  a  cross-bill,  in  another  suit  between 
the  parties,  which  was  never  prosecuted  by  complainant, 
and  suffered  to  be  dismissed;  and  especially  as  it  varied 
entirely  from  the  facts  admitted  in  the  answer  to  the  cross- 
bill.8 

28.  A  statute. of  Rhode  Island  authorized  the  Supreme 
Court  of  the  State  to  allow  redemption  of  any  mortgaged 
estate  after  twenty  years'  possession,  if  peculiar  circum- 
stances should  render  it  equitable.  In  Dexter  t;.  Arnold,^  it 
was  held  that  the  Circuit  Court  of  the  United  States  should 
be  governed  by  this  statute,  though  specially  addressed  to 
the  State  Court;  first,  because  it  furnished  the  appropriate 
analogy  upon  the  known  doctrine  of  courts  of  equity ;  and 
second,  because  it  was  but  a  mere  affirmation  of  the  general 
principles,  upon  which  courts  of  equity  act  in  allowing  or 
refusing  a  redemption. 

29.  As  has  been  already  stated,  {supra^  sec.  4,)  the  efiect 
of  long-continued  possession,  upon  the  rights  of  mortgagee 
or  mortgagor,  has  been  usually  made  to  depend  rather  upon 
general  principles  or  analogies,  than  upon  any  express  stat- 
ute of  limitation.     Whether  a  statute  of  limitation,  as  such, 

1  Grant ».  Duane,  9  Johns.  591,  (de-  «  Farrow  r.  Farrow,  6  B.  Mw-  482. 

cision  of  the  Ck>art  of  Errors,  nnani-  '  Ibid, 

mouslj  rerersing  that  of  the  Chancel-  ^  3  Snmn.  152. 
lor.) 
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can  be  relied  on  by  way  of  formal  plea,  seems  to  be  a  point 
involved  in  some  confdsion. 

30.  Stat  3  &  4  Wm.  4,  c.  27,  provided,  that  the  same 
lalpse  of  lime  should  bar  suits  in  equity  tot  real  property,  as 
at  law.  Under  this  act,  it  was  held  that  the  mortgagee  might 
plead  the  statute  of  linutations  in  bar  of  the  right  to  redeem, 
or  might  demur.  If  he  demurred,  the  plaintiff  might  show 
special  circumstances  on  the  face  of  the  bill  for  oveiruling 
the  demurrer;  aiid,  if  he  pleaded,  the  plaintiff  might  reply  to 
the  plea,  amend,  or  prove  himself  within  the  exceptions.^  (g) 

1  Aggat  V.  Pickerell,  3  Atk.  225 ;  Hadle  v.  Healey,  7  Yes.  &  B.  536 ;  Coote,  595. 


{g)  Bj  Stat  7  V7m.  4  &  1  Vict  c.  28,  a  mortgagee  may  enter  on,  or 
bring  a  suit  at  law  or  in  equity  for  the  land,  at  any  time  within  twenty 
years  an«r  the  last  payment  of  principal  or  interest,  although  more  than 
twenty  years  may  have  passed  since  the  right  of  entry  or  action  accraed. 
By  the  snoae  statutes,  when  a  mortgagee  has  obtained  possession  or  receipt 
of  the  pivots  of  any  land,  or  the  receipt  of  any  rent  comprised  in  his  mort- 
gage, the  mortgagor  or  any  one  claiming  under  him  shall  not  bring  a  suit  to 
redeem,  after  twenty  years  from  the  obtaining  of  such  possession  or  receipt  • 
unless  in  the  mean  time  an  acknowledgment  of  the  mortgagor's  title  or  right 
of  redemption  have  been  given  to  the  mortgagor  or  some  one  claiming  his 
estate,  or  the  agent  of  such  party,  in  writing,  ngned  by  the  mortgagee  or 
the  person  claiming  through  him ;  and  in  such  case  no  such  suit  shall  be 
brought,  but  within  twenty  years  next  after  4he  time  when  such  acknowl- 
edgment, or  the  last  of  such  acknowledgments,  if  more  than  one,  was  given ; 
and  when  there  shall  be  more  than  one  mortgagor,  or  more  than  one  person 
ckuming  through  the  mortgagor  or  mortgagors,  such  acknowledgment,  if 
given  to  any  of  such  mortgagors  or  persons,  or  his  or  their  agents,  shall  be  as 
efiectual,  as  if  given  to  all ;  but  in  case  of  more  than  one  mortgagee  or  more 
than  one  person  claiming  under  him,  such  acknowledgment  shall  bind  only 
the  party  actually  signing  it,  those  claiming  under  him,  or  claiming  an  estate 
after  his  interest  is  terminated ;  and  where  the  party  giving  such  acknowl- 
edgment is  entitled  to  a  divided  part  of  the  property,  and  not  to  any  ascer- 
tiuned  part  of  the  mortgage  money^  the  mortgagor  may  redeem  such  divided 
part  on  payment  with  interest  of  that  part  of  the  mortgage  money,  which 
shaU  bear  the  same  proportion  to  the  whole,  as  the  value  of  such  divided 
part  of  the  property  bears  to  the  whole.    See  1  Steph.  284. 

Another  section  of  the  statute  last  named  imposes  certain  limitations  upon 
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3L  On  the  other  hand,  it  is  said,  that  the  lelatioB  between 
mortgagor  and  mortgagee  is  so  far  analogous  to  that  of  traa* 
tee  and  cestoi,  that  the  possession  of  either  party  is  as  to 
the  other  not  adverse,  but  amicablei  unless  the  party  in  pos- 
session show  an  unequivocal  intent  to  the  contrary.  Hence 
the  statute  of  limitations  does  not  run  against  the  party  out 
of  possession.  A  mortgagor  cannot  disseize  the  mortgagee. 
80,  even  wheie  the  mortgagee  attempts  to  convey  an  abso- 
Inte  titlei  this  is  no  disseian  of  the  mortgagor,  but  passes 
merely  a  defeasible  estate.^  (h) 

32.  In  Aggas  v.  Pickerell,^  the  mortgagee  and  those  claim- 
ing under  him  had  been  in  possession  at  least  thirty  years. 

^Fenwkk  v.  Haoey,  I  Dana,  279;  r.  Ewer,  2  Yentr.  340;  Morgtn  v. 
Dexier  v.  Arnold,  2  Samii.  109  j  While    MoiKan,  10  Geo.  297. 

s  3  Atk.  225. 


the  Tigbti  of  mortgagees.  Under  thk  section  it  has  been  held,  that  the 
mortgagee,  in  a  mortgage  containing  no  covenant  to  repay  the  money  bor- 
rowed, may  recoTer  the  principal  within  twenty  years,  but  his  remedy  for 
arrears  of  interest  is  limited  to  ax  years.  The  language  of  the  act  is,  that 
no  snit  shall  be  bronght  to  recover  money  secured  by  mortgage,  bat  within 
twenty  years,  &c. ;  and  no  arrears  of  interest  in  respect  of  any  money 
chaiged  upon  land  shall  be  recovered  bat  within  six  years.  Hodges  v. 
Croydon,  &&,  3  Bear.  86. 

But  where  the  mortgage  debt  and  interest  are  secnred  by  a  bond  or  cov- 
enant, the  mortgagee  may  maintain  a  fqredosore  suit  to  charge  the  estate 
with  the  fall  arrears  of  interest,  aocroing  within  twenty  years.  Da  Yigier 
V.  Lee,  2  Hara,  326. 

It  has  been  held  that  where  bo  interest  has  been  paid,  die  twenty  years 
ran  from  the  execution  of  the  deed,  if  under  it  the  mortgagee  b  entitled  to 
immediate  possession.  Doe  v.  Lightfoot,  8  Mees.  &  W.  564.  It  has  been 
held,  that  a  mortgagee  brought  before  the  Court  as  a  defendant  was  not 
barred  by  the  lapse  of  twenty  years.  Murphy  v,  Sterne,  1  Dm.  &  Walsh, 
286.    See  2  Smith's  Lead.  Cas.  409,  note. 

(h)  It  is  said,  the  time  fixed  in  a  statute,  as  a  bar  to  redemption,  in  case 
of  an  express  mortgage,  specifying  a  day  of  forfeiture,  must  also  be  applied 
to  a  right  of  redemption  arising  by  construction  of  a  Court  of  Equity ;  and 
the  time  must  be  computed  from  the  accruing  of  the  right  to  sue.  Bailey  v. 
Carter,  7  Ired.  Ec^.  282. 
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The  plaintiff,  by  way  of  excuse  for  delay,  alleged  that  the 
mortgagor  was  several  years  out  of  the  kingdom,  and  died 
abroad.  The  defendant  pleads  the  statute  of  limitations, 
and  by  his  plea  insists  upon  the  length  of  time  of  the  pos- 
sesion. The  Lord  Chancellor  said:  —  ^^The  excuse  the 
plaintiff  makes  is  not  sufficient,  for  the  person  who  has  a 
right  to  redeem  should  take  notice  of  it  at  his  periL  But  I 
have  great  doubt  with  me,  whether  the  defendant  can  in  this 
case  plead  the  statute  of  limitations,  for  insisting  on  the 
length  of  time  against  a  bill  to  redeem,  is  only  a  kind  of 
equitable  bar,  and  taken  by  way  of  analogy  to  the  statute  of 
limitationB."  But  upon  further  argument  and  consideration 
the  plea  was  allowed. 

33.  It  has  been  held  in  Massachusetts,  that  an  action  for 
the  foreclosure  of  a  mortgage,  uiider  the  Revised  Statutes, 
c  107,  i%  not  barred  by  the  statute  of  limitations  (Rev.  Sts. 
c  119,)  unless  the  mortgagee  has  been  disseized  for  twenty 
years  by  the  mortgagor  or  one  claiming  under  him.  Thus  a 
mortgage  was  made  in  1805,  and  the  mortgage  delivered, 
and  the. note  transferred,  in  1806,  and  remsdned  in  the  as- 
signee's hands  till  1838.  The  mortgagor  paid  the  interest 
till  f827,  and  ten  dollars  on  the  mortgage  in  1838.  In  1841, 
the  mortgagor,  who  had  previously  continued  seized  and 
possessed,  conveyed  to  the  tenant,  having  notice  of  the  above 
facts  but  denying  the  validity  of  the  mortgage.  The  mort- 
gagoir  knew  that  the  assignee  of  the  note  had  the  note  and 
mortgage  in  his  hands,  and  claimed  to  own  them.  The 
mortgage  debt  remained  unpaid,  with  the  exceptions  above 
stated.  Nearly  forty  years  after  execution  of  the  mortgage, 
the  administrator  sues  to  foreclose.  Held,  the  mortgagor 
was  a  mere  tenant  at  will  or  sufferance,  the  mortgagee  being 
seized  and  possessed  of  the  premises,  and  the  title  of  the 
former  uot  adverse  to  that  of  the  latter ;  and  that  the  action 
should  be  maintained  The  Court  say :  —  ^^  The  statute  can 
never  bar  an  action  for  the  foreclosure  of  a  mortgage,  unless 
the  mortgagee  had  been  disseized  by  the  mortgagor  or  by 

2* 
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some  penon  claiming  under  him.  It  is  tnie  thai  if  the  mor^ 
gagor  should  remain  in  possession  for  twenty  years  without 
paying  interest  or  rent,  or  otherwise  admitting  that  the 
mortgage  debt  was  unpaid,  this  wonld  be  good  ptesmnptire 
proof  of  payment)  and  would  be  a  good  defence  to  an  actioi^ 
lor  fereelosure.  But  it  would  not  be  a  statute  bar.  In  Htm 
present  oase,  there  was  no  disseisin  by  the  mortgagor  or  fay 
the  tenant  until  1841,  when  the  latter  purchased  the  prsm- 
isfs  of  the  former,  denying  the  yalidity  of  the  mortgage.  B 
is  dear  therefore,  that  the  action  is  not  barred  by  the  stat^ 
ute  of  limitations ;  and  it  being  admitted  that  the  mortgage 
debt  has  not  been  paid,  the  demandant  is  entitled  to  judg^ 
ment"  ^ 

33  0^  So  it  has  been  held,  that  the  denial  by  the  mortgagee 
of  the  right  of  the  mortgagor  to  redeem  is  not  suflEident  to 
set  up  an  adverse  holding  to  the  mortgagor,  so  as  to  let  in 
the  statute,  without  showing  that  the  mortgagor  had  actual 
notice  of  sudi  adverse  holding.  As,  where  the  redemption 
money  was  tendered  by  an  agent  of  the  mortgagor  to  the 
mortgagee,  who  denied  the  right  of  the  mortgagor  to  re- 
deem.^ 

33  &.  It  is  held  in  Connecticut,  that  a  mortgagor  need  not 
plead  the  statute  of  limitations  to  a  suit  for  foreclosure,  after 
remaining  in  undisturbed  possession  fifteen  years.^ 

34.  In  Hammonds  i;.  Hopkins,^  Peck,  J.,  remarked:-^ 
^^Whatever  dicta  gentlemen  may  find  in  some  of  the  more 
modem  English  cases,  which  some  have  constraed  into  a 
supposed  authority  in  favor  of  the  operation  of  the  statute, 
and  that  the  mortgagee  in  possession  is  in  adversely  to  the 
mortgagor,  we  venture  to  assert  that  no  such  case  has  been 
so  decided  where  the  point  was  directly  made.  That  time 
in  the  court  of  equity  has  been  taken  in  analogy  to  the  stat- 
ute of  limitations  is  admitted.    But  what  is  meant  by  this 


1  Bacon  v.  Mclntire,  8  Met.  87.  •  Haskell  v.  Bailer,  22  Conn.  569. 

*  Tarborongh  v.  Newell,   10  Yerg.       *  3  Yei^.  528. 
376. 
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• 

expression,  in  analogy  to  the  statute?  We  do  not  under^ 
stand  by  the  tenna  iised,  that  we  are  to  take  the  same  period 
which  the  statute  has  forged  for  the  courts  of  law.  All  that 
18  intended  to  be  expressed  is,  tfiiat  equity  will  int^pose  her 
rules  as  to  periods  within  which  she  will  act  upon  rights 
purely  equitable.  She  will  not  enforce  stale  equities,  but 
will  rather,  when  great  length  of  time  has  intefvened,  decline 
her  interference,  upon  a  {resumption  that  if  the  claim  had 
been  well  founded  and  had  not  been  satisfied,  it  would  have 
been  presented  earlier^''  He  afterwards  proceeds  to  remark  i^ 
^  Before  we  go  into  the  act,  it  is  proper  to  look  to  the  rela* 
tion  of  mortgagor  and  mortgagee.  In  feudal  times  unlet- 
tered men  used  signs  by  which  the  relation  of  the  tenant  to 
his  lord  was  manifested ;  he  was  found  on  the  land  with  his 
badge  or  mark  of  fealty.  If  he  cast  off  this  and  assumed 
another,  it  was  a  disseisin,  and  the  landlord  instantiy  had  his 
remedy,  and  to  this  day  a  tenant,  before  the  law  will  allow 
him  to  assume  the  character  of  a  disseizor,  must  surrender 
and  put  an  end  to  his  relation  to  his  landlord.  The  relation 
of  mortgagor  and  mortgagee  is  just  as  strong.  Nay,  the  Is^w 
will  not  let  the  mortgagee,  at  his  will,  put  an  end  to  the  trust 
relation  in  which  he  stands  to  the  mortgagor."  (i) 

35.  The  same  disabilities^  which  preyent  the  operation  of 
the  statute  of  limitations  in  other  cases,  will  also  obviate  the 

1  3  Yerg.  529- 


(t)  So  in  aoother  case  in  the  same  State  it  ifl  8aid :  **  If  the  minrtgagee's 
possession  of  the  mor^aged  slave  for  three  jears  would  bar  the  equity  of 
redemption,  he  might  sue  the  mortgagor  at  law  and  recover  the  money  he 
had  advanced  upon  the  mortgage,  and  thus,  by  virtue  of  the  contract,  he 
wonld  undoubtedly  have  a  right  to  the  money,  and  by  virtue  of  the  statute 
of  limitalions,  a  right  to  the  negro.  Nor  would  the  mortgagor  have  any 
better  ground  to  enjoin  a  recovery  of  the  money,  by  alleging  that  his  negro 
had  become  the  property  of  the  mortgagee  by  the  statute  of  limitations,  than 
a  party  who  may  be  sued  upon  a  bond  would  have  to  enjoin  it,  by  alleging 
that  he  had  an  account  agaipst  the  plaintiff,  which,  though  just,  had  been 
barred  by  the  statute."    Per  Green,  J.,  Wood  v.  Jones,  Meigs,  517,  518. 
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effect  of  a  lapse  of  time  npon  the  rights  of  mortgagor  and 
mortgagee.    It  is  held,  that  the  right  to  redeem  accraes  when 

•  the  debt  is  payable,  unless  the  mortgagor  is  then  out  of  tiie 
United  States.^  So  it  is  held,  that  the  time  fixed  in  a  statute 
as  a  bar  to  redemption  in  the  case  of  an  express  mortgage, 
which  specifies  a  day  of  forfeiture,  must  also  be  applied  to  a 
right  of  redemption,  arising  by  construction  of  equity ;  and 
the  time  must  be  reckoned  from  the  accruing  of  the  right  to 
sue?  So  if  a  party  be  not  "without  the  limits  of  the  United 
States  at  the  time  when  the  right  of  redemption  first  accrued,'' 
no  subsequent  absence  will  prevent  the  operation  of  the  statute 
of  limitations,  or  give  him  ten  more  years  in  which  to  make 
his  enixy ;  and  the  rule  of  equity  is  applied  on  the  same  prin* 
dples  as  the  statute.^ 

35  a.  In  the  following  case,  coverture  seems  not  to  have 
been  regarded  as  a  disabiUty. 

35  b.  Conveyance  by  husband  and  wife,  on  condition,  that 
if  in  three  years  they  repaid  a  certain  sum  recited  to  be  loaned 
by  the  grantee,  the  deed  should  be  void ;  and  that  he  should 
enter  and  take  the  profits  in  lieu  of  interest  He  entered 
accordingly,  and  remained  in  possession  eighteen  years. 
Held,  tile  right  of  redemption  was  barred.^ 

36.  Bill  to  redeem  a  mortgage  made  in  1642.  The  mort- 
gagee entered  in  1650;  three  descents  on  the  defendant's 
part,  and  four  on  the  part  of  the  plaintiff.  Yet  the  length 
of  time  being  answered  for  the  greatest  part  by  infancy  or 
coverture,  and  forasmuch  as  in  1686  a  bill  was  brought  by 
the  m(»rtgagee  to  foreclose,  and  an  account  then  made  up 
by  the  mortgagee,  the  court  decreed  a  redemption,  and  an 
account  from  the  foot  of  the  account  in  1686.^ 

37.  A  further  qualification  of  the  general  rule  upon  this 
subject  is  thus  stated  by  Judge  Story.  "  If  the  mortgagee 
enters,  not  in  his  charact^  of  mortgagee  only,  but  as  pur- 

1  Phillips  V,  Sinclair,  20  Maine,  269.  *  Jarvis  r.  Woodraff,  22  Conn.  548. 

«  BaileY  r.  Carter,  7  Ired.  Eq.  282.  *  Procter  v,  Cowper,  2  Vem.  377. 

*  Phillips  V,  SiacUdr,  90  Maine,  269.         See  2  Vent.  340. 
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Qbaser  of  the  eqmty  of  redexaptioi);  he  must  look  to  the  titie 
of  his  yendor,  and  the  validity  of  the  conyeyaxice  which  he 
tallies.  So  that|  if  the  coaveyance  be  such,  as  gives  him  the 
^tate  of  a  tenant  for  life  only  in  the  equily  of  ledemptian) 
there,  as  he  unites  in  himself  the  cbaracteis  of  mortgagor  and 
xportgagee,  he  is  bound  to  keep  down  the  interest  of  the  modr 
gage,  like  any  other  tenant  for  life,  for  the  benefit  of  the  per- 
f^>D»  entitled  to  the  remainder ;  and  time  will  not  run  against 
ihe  remainder-man,  during  the  continuance  of  the  life  eistate*" ' 

38.  Thus,  where  a  mortgagee  remained  in  possession  six 
years  without  aGknowledgment  of  the  title  oi  the  mortgagor, 
bought  out  a  tenant  for  life  of  the  equity,,  and  occupied 
twenty  years  more ;  held,  during  the  tenancy  for  Mfe  his 
occupation  was  not  adverse,  and  the  reversioner  might  re- 
deem.* (/)  .  • 

39.  No  lapse  of  time  bars  the  redemptioa  of  a  Welch  moft' 
gage?  So  lapse  of  tMne  is  not'  a  btiX)  wfaeire  Ite  mortg^pc 
piovides  that  the  moi^[agee  shsfl  hold  till  the  mortgage  is 
satisfied ;  tmless,  upon  an  account  of  the  rents  and  profits, 
it  appears  that  the  mortgagee  has  had  possession  more  than 
twenty  y^ars  since  full  payment  of  the  debt^  8o  if  posses- 
sion has  been  constantly  in  the  mortgagee,  lapse  of  time 
affords  no  presumption  that  the  debt  has  been  paid.^ 

1  %  Story's  Eq.  4  1028  a.    See  Palmer       »  Howel  r.  Price,  Gilb.  106. 
V.  Erre,  6  Esg.  I^w  ^  Eq.  S55.  ^  Yates  o.  JBambly,  2  Atk.  359. 

3  fiyde  17.  DalUwaj,  2  Uare,  528.  ^  Crooker  v,  Jewell,  31  Maine,  306. 


(J)  Bat  in  Dallas  v.  Floyd,  (cited  m  6  Sim.  879,)  a  tenant  for  life  of  an 
equity  of  redemption  permitted  the  mortgagee  to  enter  into  possenion. '  The 
tenant  for  life  died  in  1721,  and  in  1737,  which  was  more  than  twenty  yean 
after  the  mortgagee's  entry  into  possession,  the  remainder-man  filed  his  bill 
to  redeem ;  and  it  was  dismissed  with  costs. 

So  where  A,  devised  a  mortgaged  estate  to  his  widow  for  life,  with  power 
to  sell,  and  remainder  to  his  children ;  held,  that  fifteen  years'  undistnrbed 
possession  hj  the  mortgagee,  during  the  life  of  the  widow,  was  a  bar  to  the 
right  of  redemption  of  the  children.    Lockwood  v.  Lockwood,  1  Day,  295. 

So  a  succession  of  rights  does  not  prevent  the  presumption  of  payment 
arising  firom  lapse  of  time.    Whitney  v.  French,  25  Term.  663. 
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40.  Any  deliborats  act  of  the  mortgagee,  dcme  within 
twenty  yean,  by  which  he  leoognizes  the  existence  of  the 
mortgage,  as  soch,  will  prerent  the  right  of  ledemption  fiom 
being  baned  by  lapse  of  time,  either  in  £Eivor  of  the  mort- 
gagee or  one  rJaiming  under  hua.  Thns  where,  twenty- 
three  years  after  the  date  of  the  mortgage,  the  mortgagee 
made  a  will,  devising,  that  in  case  of  redemption  the  mort* 
gage  money  should  go  in  a  certain  way;  it  was  held  that 
the  heir  of  the  mortgagor,  bringing  a  bill  to  redeem,  sixteen 
years  after  tiie  date  of  the  will,  should  be  allowed  to  redeem. 
It  seems,  however,  parol  evidence  of  snch  acknowledgment 
is  insufficient.^  But  parol  evidence  has  be»i  held  compe- 
teMt,  where  it  is  dear  and  unimpeachaUc' 

4L  The  same  etkd  is  given  to  au  account  leodeied,  or 
an  admowiedgment  made  by  the  mortgagee^  in  an  answer 
in  equity,  that  the  mortgage  still  subsists  as  sueh.  But  the 
aibiowledgmeBts  of  a  aor^jgagee,  made. after  he  has  as* 
signed  his  interest,  will  not  bind  a  purchaser  without  notice** 

43.  An  act  of  the  mortgagee,  to  take  the  case  out  of  the 
statute,  need  not  be  done  with  the  mortgagor  or  bis  heiis.^ 
A  private  account  of  the  prc^ts  of  the  estate  is  sufficient,  in 
which  it  is  treated  as  subject  to  redemption.^  But  not  the 
account  of  a  receiver.^  Nor  a  demand  made  by  the  mort- 
gagor,^ Where  the  mortgagee  had  held  possession  for  forty 
years,  but  9even  yecyrs  before  commencement  of  suit  bis  heir 
contracted  to  purchase  the  equity  of  redemption ;  held,  the 
right  of  redemption  ^was  not  lost.*  So  where  the  mortgagee 
submits  to  a  redemption,  the  right  continues.^  The  mort^ 
gagor's  possession  of  any  part  of  the  land  is  said  to  be  suffi- 
cient to  save  his  right^^ 


1  Ord  V.  Smith,  Sel.  Gas.  in  Cby:  9 ;       ^  Fairfax  v.  MbntKgne,  2  Yes.  84. 

Hejer  r.  PniyD,  7  Paige,  465;  pexter  .  *  Barron  v.  Siartin,  Coop.  189. 
V.  Arnold,  3  Somn.  152;  Morgan  r.        ^  1  Yes.  &  B.  540. 
Morgan,  10  Geo.  297.  "  Conwaj  v.  Sbrimpton,  5  B.  P.  C. 

a  Whiting  v.  White,  2  Cox,  295.  187. 

>  Dexter  v.  Arnold,  1  Samn.  109 ;  3       ^  Proctor  v.  Oates,  2  Atk.  140. 
Snmn.  109 ;  3  Mar.  218.  ^^  Coote,  596. 

4  Hansard  v.  Hardy,  18  Yes.  455. 
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43.  Where  it  was  ]»roved,  that  the  mortgagee  had  prom- 
ised that  the  mortgagor  should  be  at  liberty  to  redeem  after 
twenty-seven  yeajs ;  a  redemption  was  allowed  after  forty- 
one  years.^ 

44.  In  Palmer  v.  Jackson,^  redemption  was  allowed  fifiy 
years  after  the  making  of  the  mortgage,  and  after  forty-seven 
years'  possession  of  the  mortgagee ;  there  having  been  five 
ejectments  to  try  the  title,  and  refusal  by  four  several  an- 
swers to  account*  But  if  a  nK»rtgagor  file  his  bill  to  redeem 
and  obtain  a  decree  to  account,  he  will  be  barred  unless  he 
prosecute  his  suit  in  twenty  years.^ 

45.  The  statute  of  limitations  does  not  apply,  where  there 
has  been  any  fraud  or  oppression ;  or  any  unfedr  means  used 
to  clog  the  redemptions^ 

46.  Under  the  act  of  Wm.  3,  it  baa  been  held  that  an 
acknowledgment  of  the  mortgagor's  title,  by  a  recital  in  an 
assignment  of  the  mortgage,  but  to  which  the  mortgagor  is 
not  a  party,  will  not  stop  the  statute  from  running.^  Other- 
wise, it  seems,  where  the  mortgagor  is  a  party  to  the  assign- 
ment.^ It  has  been  held,  that  a  conveyance  of  tiie  estate  by 
the  mortgagee,  subject  to  redemptioriy  is  sufficient.  Other- 
wise, where  the  words,  ^^if  any,"  are  added,  it  seems.^ 

47.  In  Trulock  v.  Bobey,^  an  acknowledgment  made  to  a 
grandfather,  tenant  by  the  curtesy,  of  the  right  of  his  infant 
granddaughter,  entitled  as  heir  to  the  inheritance,  was  held 
sufficient,  as  being  made  to  her  offenL 

48.  A  mortgagee,  having  been  in  possession  about  twenty 
years,  commenced  proceedings  to  foreclose  by  advertisement 
under  the  statute.  Held,  this  was  sl  recognition  of  the  mc^ 
gage,  and  the  mortgagor  might  maintain  a  bill  for  redemp- 
tion.» 


1  White  V,  PigeoB,  Toth.  Tit.  lOt,  cotxtra,  Bom  v.  Boyd,  3  Sandf.  Ch. 

p.  100.  501. 

*  5  B.  P.  C.  8S1.  ^  Batchelor  v.  Middleton,  6  Hare,  75. 

•  St  John  V,  Tnraer,  2  Vera.  418.  ?  Smart   v.   Hunt,  4  Yea.  478,  n.; 
^  Spnrgeon  v.  Oollien  I'  £d«  55 ;  Ord  Qudy  v.  Beeves,  ib.  480. 

o.  Smith,  SeL  Caa.  in  Chj.  9.  "12  Sim.  402. 

•Lncas  v.  Demiiaon,  13  Sim.  584;  *  Calkina  v.  Calkins,  3  Baih.  305. 
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49.  So  the  commenoemeBt  of  a  snit  upon  the  mortgage 
debt,  eaves  the  rights  of  the  mortgagor.^ 

50.  The  rights  of  a  mortgc^ee  may  be  saved  from  the  effect 
of  long-contiimed  possession,  by  the  same  acts  or  declara- 
tions, showing  a  subsisting  title  in  the  mortgaged. 

51.  The  purchaser  of  land  subject  to  a  mortgage,  which 
was  duly  recorded,  within  twenty  years  prior  to  the  filing  of 
a  bill  for  foredosure,  recognized  the  existence  of  the  mortgage 
as  a  good,  subsisting  incumbrance.  Held,  although  the  mar^ 
gage  had  been  due  over  twenty  years,  neither  he,  nor  those 
claiming  under  him  by  a  title  acquired  subsequent  to  the 
acknowledgment,  could  set  up  the  statute  of  limitations  as  a 
bar  to  the  suit'  So  the  acknowledgmtnt  of  one  who  does 
not  own  the  whole  equity  at  the  time,  but  afterwards  acquires 
it,  binds  him  and  the  estate.' 

52.  So  the  mortgagee  wiU  not  lose  his  right  by  lapse  of 
time,  where  there  has  been  a  promise  to  pay  the  debt  witlun 
twenty  years,  a  payment  of  inteiest,  or  an  acknowledgment 
of  the  mortgage.^  ' 

52  a.  The  lapse  of  twenty  years,  without  payment  of 
interest,  or  demand  made,  the  mortgagor  being  in  possession, 
will  raise  the  presumption  that  the  debt  has  been  paid ;  yet^ 
tiiat  presumption  may  be  repeUed  by  evidence  that  the  mort- 
gagor was  a  near  relative  of  the  mortgagee,  or  in  embarrassed 
circumstances.'^ 

53.  A  statute  foreclosure,  though  after  twenty  years,  rebuts 
the  presumption  of  payment  arising  firom  lapse  of  time.^ 

53  a.  By  the  lapse  of  twenty-six  years,  parties  beneficially 
interested  in  a  mortgage  lose  the  right  to  enforce  it,  though 
its  existence  was  unknown  to  them  during  the  whole  period ; 
there  being  no.  intentional  concealment^ 

53  b.  With  regard  to  the  party  against  whom  the  statute 


1  Cutt8  V.  York,  &e.  6  Shepl.  191,  »  Vanmaker  v.  Van  Buskirk,  Saxton, 

■  Heyer  v,  Pruyn,  7  Paige,  465.  685. 

*  Richmond  v.  Aiken,  25  Verm.  S24.  *  Jackson  o.  Slater,  5  Wend.  S95. 

*  Hughes  V.  Edwards,  9  Wheat  489 ;  ^  Newcomb  v.  St.  Peters,  &c.  2  Sandf. 
Martin  v.  Bowker,  19  Venn.  526.  Ck.  636. 
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may  operate ;  it  is  held  that  a  judgment  creditor  cannot 
redeem,  after  a  suit  for  that  purpose  by  the  mortgagor  would 
be  barred  by  the  statute,  miless,  perhaps,  under  very  peculiar 
circumstances.^ 

54.  The  question  has  been  raised,  whether  even  the  debt 
itself,  which  is  secured  by  a  mortgage,  might  not  be  thereby 
saved  from  the  operation  of  the  statute  of  limitations,  by 
which  it  would  otherwise  be  barred.^ 

65.  It  has  been  held  in  the  Circuit  Court  of  the  United 
States,  that  if  the  statute  of  limitations  runs  long  enough  to 
bar  a  debt  secured  by  mortgage,  and  has  not  barred  a  bill  or 
suit  as  to  tiie  property,  the  debt  is  protected  by  the  mortgaged 
property,  and  will  not  be  barred  till  a  suit  for  the  property  is 
bailed.^ 

56.  So  it  is  held,  that  the  receipt  of  tiie  profits  by  a  mort* 
gagee  keqps  the  debt  alive  agaimlt  the  statute  of  limitations.^ 

57*  So,  under  the  peculiar  oireumstances  of  the  following 
case,  the  mortgage  and  the  ebdm  secmred  by  it  were  held  to 
be  so  connected  together^  that  tiie  latter  was  saved  from  tbe 
eflfect  of  japee  of  time  by  means  of  the  former. 

58.  One  Nodin  applied  to  the  plaintiff  for  a  loan  of  £300 
on  mortgage,  but  the  plaintiff  refused  to  advance  the  money 
without  having  in  addition  a  joint  and  several  note  from 
Nodin  and  the  defendant  for  £50,  payable  on  demand. 
Th^eupon  a  note  and  mortgage  were  made,  the  mortgage 
containing  a  covenant  by  Nodin  to  pay  £300  and  interest. 
Several  half-yearly  payments  of  interest  upon  £800  were 
made,  but  it  did  not  appear  that  the  property  was  not  of 
sufficient  value  to  pay  the  debt,  or  that  the  payments  had 
been  applied  to  the  interest.  Held,  all  the  securities  were 
kept  alive,  and  the  defendant  could  not  avail  himself  of  the 
statute  of  limitations  in  a  suit  upon  the  note.  The  decision 
was  put  upon  the  ground,  that  the  whole  transaction  was  a 

1  Tucker  v.  White,  2  Dcv.  &  Bat.  Ch.  v.  Helm,  2  Sm.  &  M.  687  ;  Cheslyn  v. 

289.  Dalby,  2  Y.  &  Coll.  (Exch.)  170. 

*  See  Heycr  r.  Pruyn,  7  Paige,  465 ;  »  Almy  v.  Wilbur,  2  W.  &  Min.  871 

Den  V.  Spinning,  I  &alst.  473 ;  Miller  ^  Bruckleharst  v.  Jessop,  7  Sim.  438. 
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single  onei  the  loan  being  made  upon  mortgage,  and  the  note 
given  as  collateral  security ;  and  therefore,  so  long  as  interest 
was  paid  on  the  whole  sum,  all  the  securities  remained  in 
forceJ 

59.  If  the  maker  of  a  promissory  note,  which  has  been 
transferred  by  indorsement  without  date,  give  the  indorsee  a 
mortgage,  after  six  and  within  twenty  years  from  the  time 
of  payment  of  the  note,  to  secure  the  same ;  the  mortgagor 
cannot  redeem  IwitboUtr  pa^g  the  note.' 

60.  In  the  ca&e  ef  Gcinnell  v.  Baxter,'  it  was  held,  liiat  s 
note  secured  by  mortgage,  which  had  beeiiidue  more  than 
six  years  at  the  deitir.of  the  maker,  mad  was  presented  by  the 
administrator,  who  was  himself  the  holdup  to  the  Probate 
Court  for  allowance,  was  rightly  rejected  .by  tiiat  Court,  and 
could  not  be  allowed  by  the  Supreme  Court  of  Probate  in 
virtue  of  its  equity  powers,  by  reason  of  its' being  connected 
wiijbi  the  mortgage*  ^ 

^-Sh  A  simibv  quefdion  has  aiiaen  in  regard  to  a  covenant 
&pt'paymelitto£  tltt^Jddbl^  oontained  in  the  mortigage  itsel£ 

62.  Mortgage,  villi  a  covenant  to  pay  the  debt  The 
mortgagor,  and  ibe  mortgagee  as  his  surety,  afterwards  con- 
veyed  the  premises^  in  trust,  to  sell  them  and  pay  first  a  debt 
from  the  mortgager  to'  the  trustee,  which  both  mortgagor  and 
mortgagee  covenanted  to  pay ;  and  secondly,  to  pay  the 
mortgage  debt.  The  mortgagor  subsequently  executed  to 
the  mortgagee  an  equitable  charge  on  other  property.  Sevep- 
teen  years  afterwards,  the  trustee  sold  the  estate,  and  applied 
the  proceeds  in  part  payment  of  his  debt.  Eight  years  after^ 
wards,  a  bill  was  filed  by  the  mortgagee  against  the  mortga* 
gor  to  realize  the  equitable  charge.  Held,  until  the  trust  was 
exhausted  by  the  sale,  the  covenant  in  the  mortgage  was  un- 
affected by  lapse  of  time ;  that  the  debt  and  the  personal 
remedy  to  recover  it  subsisted  at  the  fiUng  of  the  bill,  and  the 
equitable  charge  was  therefore  then  in  force.    This  charge 

1  Dowling  V.  Ford,  II  Mees.  &  W.        '17  Pick.  383 ;  ace.  Lingan  v.  Hen- 
329.  derson,  1  Bland,  282. 

^  Balch  V.  Onion,  4  Cnsh.  559. 
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was  held  to  be,  as  to  the  principal  debt,  only  a  collateral 
secniity  in  aid  of  the  trust  to  sell,  and  to  remain  in  force  so 
long  as  the  debt  existed.^ 

63.  Bat  whether  or  not  a  debt  secured  by  mortgage  is 
barred  by  the  statute  of  limitations,  an  action  may  still  be 
maintained  upon  the  mortgage,  notwithstanding  the  lapse  of 
a  period  of  time  sufficient  to  bar  the  debt,  if  it  stood 
alone.^  (k) 

64.  In  Thayer  v.  Mann,'  the  demandant  claimed  under  a 
mortgage,  given  to  secure  certain  notes,  which  were  barred 
by  the  statute  of  limitations,  and  the  tenant  under  a  subse- . 
quent  mortgage  oftfad  same  premises,  made  expressly  subject 
to  the  ;priDr  incmUfaranoe.  Held,  the  claim  upon  the  first 
mortgage  waanot bazred*,  -Putnam,  J.,  says  :^^  A  reference 
to  the.itoiiflifioa'tinritaTnnd'ipL  4he  mortgage,  shows  that  it  is 
to  be.  and  remdia  .iiiiiiB^&rce ^tuitil  the  debt  shall  be  paid. 
The  creditor  has  a  double  ^remedy,  one  upon  his  deed,  to 
moarer  tiiekhd^aDotiierx^pkm  tba  note,  ia  noover  a  judg- 
ment and  ^nsention  &t  thd  debt ;  and  it  does  not  follow  thui 
he  cannot  recotser^  on  one,  although  there  may  be  some  tech- 
nical iclbj/e66on,  or  difficHlty  to  his  recovery  upon  the  otiietc 
Xhe  debt  remaiaa  alttiougb  the  statute  of  limitations  may 
discharge  the  remedy  upon  the  note.  Thus,  in  3  Esp.  R.  81^ 
Spears  v.  Hartly^  it  was  held  by  Lord  Eldon,  that  where  a 
creditor  obtains  possession  of  goods  on  which  he  has  a  lien 
for  a  general  balance,  he  may  hold  in  virtue  of  his  lien, 
although  the  statute  of  limitations  has  run  against  a  part  of 
his  demand.  The  debt  was  not  discharged  by  the  statute ; 
it  was  the  remedy  only  which  was  affected.  If  there  were  no 
reference  in  the  condition  to  the  notes,  the  case  would  seem 
too  clear  for  argument ;  thus,  if  the  condition  were,  that  the 

^  Bennett  v.  Cooper,  9  Bear.  252.         Baldwin  r.  Norton,  2  Conn.  163;  Rich- 
*  Tharer  v.  Mann,  W  Pick.  535.  Sed    mond  v.  Aiken,  25  Verm.  324. 
Hammonds  v.  Hopkins,  3  Yeig.  525 ;       *  19  Pick.  535.  « lb.  p.  537. 

(h)  TheMme  principle  applies  to  a  mortgage  of  personal  property.  Crane 
o.  Paine,  4  Cnsh.  488. 
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mortgage  should  be  void  when  the  mortgagor  or  his  BxecatotSj 
ice  Bhotdd  pay  a  certain  sum  of  money,  with  lawful  interest, 
it  wonld  be  in  that  respect  like  a  Welch  mortgage,  and 
nothing  short  of  payment  wonld  defeat  the  title  of  tfie  mort- 
gagee. Now,  the  reference  to  the  notes  recognises  the  debt. 
The  mortgage  is  giv^i  to  secnre  the  payment  It  is  to  be 
dischaiged  and  rendered  of  no  effect  when  the  debt  is  paid. 
In  Toplis  V.  Baker,  2  Cox,  123,  it  was  said  by  the  Ck>nrt,  that 
*  if  the  collateral  secority  had  been  a  note  of  hand  instead  of 
a  bond,  the  statnte  of  limitaticxis  wonld  run  against  the  note 
and  leave  the  mortgage  as  it  was.'  ^ 

65*  A  mortgage,  to  indemnify  the  mortgagee  for  his  Ha- 
bility  as  surety  upon  a  note  of  the  mortgagor,  creates  a  trust 
and  an  equitable  lien  for  the  holder  of  tlie  note,  subject  to 
which  the  mortgagee  holds  the  land,  though  the  note  be  baired 
by  the  statute  of  limitations,  and  as  between  the  mortgagee 
and  mortgagor  the  mortgage  be  foreclosed.^  (/) 

65  0.  So  a  mortgage,  made  to  secure  a  note  which  is  barred 
by  the  statute  of  limitations  when  the  mortgage  is  given,  is 
a  valid  security.^ 

65  b.  Where  a  mortgage  is  taken  to  secure  3  note,  and  the 
remedy  on  the  latter  is  barred  by  the  statute  of  limitations, 
the  debt  being  unpaid,  the  creditor  may  avail  himself  of  the 
statutory  remedy  to  foreclose  his  mortgage  in  satbfaction  of 
his  debt^ 

66.  The  non*produdion  of  the  personal  security,  in  connec* 
tion  with  great  lapse  of  time,  will  operate  as  a  bar  to  a  suit 
upon  the  mortgage,  to  recover  the  land. 

67.  In  1814,  an  action  was  brought  by  the  administrator 
of  the  mortgagee  upon  a  mortgage  dated  in  1773.     The 

1  Eastman  v.  Foster,  8  Met  1 9.  *  Elkins  9.  Edwards,  8  Geo.  325. 

3  Merrills  v.  8nrift,'ld  Conn.  257. 


(/)  So  this  trust  will  bind  creditors  and  purchasers  of  the  land,  or  the 
assignee  of  the  mortgagor  under  the  insolvent  law ;  not  being  a  secreLtrust^ 
but  the  registration  of  the  mortgage  being  legal  notice  to  all  the  world.    lb. 
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plaintiff  produced  a  record  copy  of  the  mortgage,  but  not  the 
original  mortgage  or  the  note.  It  appeared  that  in  the  revo- 
lationary  war,  the  mortgagee's  shop,  in  which  many  of  his 
papers  were  kept,  was  bnmed.  There  was  no  evidence  of 
possession  or  a  demand  of  possession,  till  a  few  weeks  before 
commencement  of  suit ;  nor  of  any  demand  of  payment  of 
the  note*  But  it  was  proved  that  in  1776  the  mortgagor  left 
the  State  and  soon  died.  The  defendant  claimed  under  con- 
veyances firom  the  mortgagor,  and  subsequent  continued 
possession.  Held,  even  if  the  original  securities  were  pro- 
duced, the  lapse  of  time  would  raise  a  presumption  of  pay- 
ment, and  be  a  bar  to  the  action.  This  presumption  was  not 
rebutted  by  the  mortgagor's  leaving  the  State,  because  the 
note  was  due  b9f<»re  he  left,  and  the  land  might  have  been 
resorted  to  afterwards.  But,  moreover,  the  office  copy  was 
not  legal  evidence,  the  loss  of  the  original  not  being  suffi- 
dentiy  proved.' 

1  Inches  v.  Leonard,  12  Mass.  379. 
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CHAPTER  XXVIL 


FOBECIiOStTBS  BT  nOOBBDINGB  AX  LAW  AND  IN  EQUITT. 


1.  Foreclosure  by  bill  in  equity. 

2.  Strict  fortelosure  or  taU;  the  ChU 
Law. 

7.  Foredoiore  by  tale ;  remarks  apon 
the  objecu  and  policy  of  ihis  praodoe. 


15.  Form  of  the  decree  as  to  the  time 
of  pajrment;  extension  of  time,  and  open- 
io^  of  the  foredosore ;  decree  in  the  case 
ofinJfcuUs,  &c 


1.  It  has  been  showiii  (ch.  26,)  that  a  ^^ROvtgftgQF  may  be 
barred  of  his  right  of  redemption  by  Uip$^,iff  U^f^  and  the 
mortgagee's  undisturbed  possession.  .  In  addJALoA  to  this 
general  limitation^  the  law  has  provided  mofe  specific  modes 
of  barring  or  foreclosing  an  eqr^ty  of  redemivtAa%  after,  breach 
of  condition,  (a) 

2.  Two  general  methods  are  pcovided  by  law  ^  this  poi*' 
pose  ;  both  throngh  the  medium  of  a  bill  i^  equity*  (b)  Th^ 
one  a  strict  fareclosure^  as  it  is  commonly  entitled^  vjh^rebjj 
after  certain  proceedings,  tiie  mortgagee  is  adjudged  abso* 
lute  owner  of  the  property  to  which  he  hc^d«  before  only  i| 
conditional  or  defeasible  title ;  the  other,  a  sale  of  the  prop* 
erty  under  the  direction  of  an  officer  of  the  CourC,  in  which 
case  the  proceeds  are  applied  to  the  discharge  of  incum- 
brances according  to  priority,  and  the  balance,  if  any,  paid 


(a)  "  The  question  in  an  action  of  ejectment  is  not,  what  is  the  amount  of 
the  debt  ?  but  has  the  plaintiff  a  right  to  the  land  ?  It  is  perfectly  immate- 
rial, whether  £10  or  £10,000  is  due  on  the  mortgage;  the  right  of  possession 
is  equally  perfect  in  either  case,  and  of  consequence  his  right  to  a  recovery*" 
Per  Boudinot,  J.,  Den  v.  Spinning,  1  Halst  471.  The  same  remarks  are 
equally  applicable  to  a  bill  in  equity  as  to  a  suit  at  law. 

(6)  Equity  alone  can  decree  a  reconveyance ;  and,  as  a  necessary  inci- 
dent, may  adjust  the  accounts  between  the  parties.  Breckenridge  t;.  Brooks, 
2  A.  K.  Manh.  885. 
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over  to  the  mortgagor.  It  is  held,  that  land  mortgaged  in 
fee  may  be  sold  under  a  foreclosure,  as  well  as  personal 
property  and  estates  for  years  in  land.^ 

3,  With  regard  to  the  method  of  foredosiug  by  a  sale, 
where  no  power  of  sale  is  expressly  reserved  in  the  mortgage 
deed  itself,  Chancellor  Kent* truly  says:' — ^K  a  freehold 
estate  1^.  heid  by  way  of-imMrtgajgefoi^  a  debt,  it  may  be 
laid  down  as  an  invariable  rule,  that  (in  order  to  a  sale)  the 
d;editor  mnust  first  obtain  a  decree)  fbr  a  aa|e  under  a  bill  of 
foreclosure.  -  There  nev^r  was  an  instance,  where  a  creditor^ 
holding  land  in  pledge,  was  allowed  ip^isell  tti-his  own  will 
and  pleasure.  It  would  open  a  door  to  the  most  shameful 
impositioh  and  abuse."  (c)  Thtls  It  has 'treen- held,'  that 
where  a  mortgaged,  without  foreclosure,  sells  the  pirop^fy; 
he  is  accountable  for  its  full  value  without  regard  to  the 
price;  although  the  mortgagor,  by  filing  a  bill  against  him 
not  being  the  purchaser,  aflbrm  thei^Ie.^  But  a  sale  of  part 
of  mortgaged  premises,  by  the  mortgagee,  prior  toftyrecldsttre, 
dbes  not  affect  the  equity  ifl  risdemptibh,  and  is  no  obstacle 
t6  a  subsequ^it  foreclosure.^  '  i 

4.  The  practice  of  foreclosure,  like  many  otii^  prdd^di^gs 
connected  with  the  law  of  mortgagee,  has  been  traced  to  the 
GitiU  Law.    With  regard  to  the  particular  mode  ov  form  of 


i^LWsjMtf.  Albany,  &c.,  Hopk.  1 02.  >  Hart  i^*  Ten  ll^qk^  9  Johm.  Cb. 

'  Bisaeu  r..Bozman,  2>Dev.  Ch.  229.       Beckley  v.  Mnhson,  22  Conn.  299 ;'  Qann 


100; 
nh.299;T 
^iW^Mii  r.Tronp,  7  Johns.  25.  v.  Bnuatlfij^-Sl  Al»i  68S. 


(c)  It  will  be  seen  (tn/ra,  §  6,)  that  this  power  was  given  to  the  mort- 
gagee bj  the  civil  law.  Upon  a  principle  analogous  rtor  thai  stated  in  tbe 
text,  the  trustee,  in  a  deed  of  tmst  to  secure  a  debt,  eauDot  sell  the  property 
until  the  amount  of  the  debt  is  ascertained  and  settled  ^  and  either  party 
may  resort  to  chancery  to  have  such  amount  ascertained,  and  an  account  of 
all  matters  affecting  it  ought  to  be  directed.  Wilkins  v»  Gordon,  11  Leigh, 
547.  So  it  is  good  ground  for  setting  ande  such  sale,  after  the  death  of  the 
grantor,  that  the  amount  of  the  debt  depended  on  unsettled  accounts,  and 
so  was  not  ascertained,  and  there  is  cause  to  belieye  that  the  whole  amount 
claimed  was  not  due.    Gibson  v.  Jones,  5  lb.  870. 
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foreclosure  under  *that  syBtem,  Judge  Story  lemarks  as  fol- 
Ibws:^ — 

5.  '<  In  the  Civil  Law,  there  were  two  remedies  allowed  to 
the  mortgagee,  a  remedy  in  renty  and  also  a  remedy  in  per^ 
sonam  against  the  mortgagor  for  the  debt     The  general 
remedy  in  rem  was  by  a  sale  by  the  mortgagee  of  the  mort* 
gaged  estate,  either  under  a  judicial  decree,  or  without  such 
decree,  by  his  own  voluntary  act  of  sale,  after  a  certain  fixed 
notice  to  the  debtor.    In  either  case,  the  sale,  if  bond  fide  and 
r^ularly  made,  was  valid  to  pa^  the  absolute  title  to  the 
estate  against  the  mortgagor  and  his  heirs ;  and  the  proceeds 
were  first  to  be  applied  to  the  discharge  of  the  debt;  and 
the  surplus,  if  any,  was  to  be  paid  over  to  the  mortgagor 
or  his  representatives.    This  seems  to  have  been  the  ordinary 
course  in  the  Civil  Law,  in  order  to  obtain  satisfaction  of  the 
debt  out  of  the  mortgaged  estate*    But  in  some  cases,  and 
especially  where  a  sale  could  not  be  made  effectual,  a  decree 
might  be  obtained,  in  the  nature  of  a  foreclosure,  by  which, 
after  certain  judicial  proceedings,  the  absolute  dominion  of 
the  property  would  be  passed  to  the  mortgagee.     This  was 
probably  the  origin  of  the  present  piode  of  extinguishing  the 
rights  of  the  mortgagor  by  a  decree  of  foreclosure  in  a  Court 
of  Equity.     The  natural  course,  and  certainly  the  most  con« 
venient  and  beneficial  course  for  the  mortgagor,  would  seem 
to  be,  for  the  Court  to  follow  out  the  Civil  Law  rules  on  this 
subject ;  that  is  to  say,  primarily  and  ordinarily  to  direct  a 
sale  of  the  mortgaged  property,  giving  the  debtor  any  surplus 
after  discharging  the  mortgage  debts;  and  secondarily,  to 
apply  the  remedy  of  foreclosure  only  to  special  cases,  where 
the  former  remedy  would  not  apply,  or  might  be  inadequate 
or  injurious  to  the  interests  of  the  parties.     This  course  has 
accordingly  been  adopted  in  many  of  the  American  Courts 
of  Equity ;  and  it  is  also  the  prevailing  practice  in  Ireland. 
It  is  done  without  any  distinction,  whether  there  is  a  power 


1  2  Story's  Eq.  §§  1024-1026;  Coote,  567. 


GH.  XXVn.]      FORECLOSTJBX.  —  FOBMS  OV  P&OCEBBING.  88 

to  sell  contained  in  the  mortgage  or  not.  In  Bngland,  a  prac- 
tice widely  different  has  prevailed.  A  bill  for  a  foreclosure 
is  deemed,  in  common  cases,  the  exclusive  and  appropriate 
remedy ;  and  the  Courts  of  Equity  in  that  country  refuse, 
except  in  special  cases,  to  decree  a  compulsory  sale,  against 
the  will  of  the  mortgagor.  These  Courts,  however,  have  de- 
parted fix>m  this  general  rule,  in  certain  cases.  1.  Where  the 
estate  is  deficient  to  pay  the  incumbrance ;  2.  Where  the 
mortgagor  is  deiid,  and  iheie  is  a  deficiency  of  personal 
assets;  3.  Where  the  mortgage  is  of  a  dry  reversion;  4. 
Where  the  mortgagor  dies,  and  the  estate  descends  to  an 
infant ;  5.  Where  the  mortgage  is  of  an  advowson  ;  6. 
Where  the  mortgagor  becomes  bankrupt,  and  the  mortgagee 
prays  a  sale;  7.  Where  the  mortgage  or  charge  is  purely 
equitable,  as,  for  example,  by  a  deposit  of  title-deeds;  8. 
Where  the  mortgage  is  of  land,  and  by  the  local  law  is 
anbject  to  a  sale;  such  as,  for  example,  in  Ireland  and 
Anifiriea."  (d) 


■  (d)  Under  St.  15  &  1^  Vict  c.  86,  §  48,  tbe  Court  will  not  decree  a  sale, 
iiiifettd  of  a  foreclosure,  without  consent  of  the  mortgagor,  except  under 
spfideX  circumstanees.  Probert  v.  Price,  17  Eng.  Law  &  £q.  S8.  As  where 
there  is  such  complication,  that  the  ordinary  decree  would  operate  incon- 
veniently. Hiorns  v.  Holtom,  IS,  596.  And  a  sale  must  be  asked  at  the 
hearing.  A  decree  for  foreclosure  will  not  afterwards  be  changed  into  an 
order  for  sale,  on  motion.  Girdlestone  v.  Lavender,  15,  9.  See  Smith  v, 
Boucher,  17,  68;  Bellamy  v.  Cockle,  28,  888;  Wayn  v.  Lewis,  21,  501; 
Jenkin  v.  Bow^  11^  297. 

In  a  foreclosure  claim,  the  defendants  appeared  to  the  cleum,  but,  though 
summoned,  not  at  the  hearing.  Held,  the  plaintiff  could  not  claim  an  imme- 
diate sale,  but  an  account  should  be  taken,  and,  in  default  of  speedy  pay- 
ment, a  sale  made.    Smith  v,  Robinson,  17  Eng.  Law  &  £q.  450. 

On  a  claim  by  an  equitable  mortgagee  under  a  deposit  of  title-deeds,  with 
a'  memorandum  for  securing  a  running  balance,  for  a  specified  amount,  a 
sale  will  be  ordered.  Lloyd  v.  Whitley,  21, 28.  See  Pryce  v.  Bury,  28  Eng. 
Law  &  Eq.  75. 

Where  a  mortgagor  requests  a  sale,  his  deposit  should  be  sufficient  to 
cover  an  unsuccessful  attempt  to  seU.    Bellamy  v.  Cockle,  28,  888.  * 
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6.  The  same  writer  farther  lemaiksyin  relation  to  the  rules 
of  the  Civil  Law  apon  this  subject :  ^  Akhongh  the  debt,  for 
which  the  mortgage  or  pledge  was  given,  was  not  paid  at 
the  stipulated  time,  it  did  not  amount  to  a  forfeiture  cf  the 
right  of  property  of  the  debtor  therein.  It  simply  clothed 
the  creditor  with  the  authority  to  sell  the  pledge,  and  reim- 
burse himself  for  bis  debt,  interest,  and  expenses ;  and  the 
residue  of  the  proceeds  of  the  sale  then  belonged  to  the 
debtor.  It  has  been  supposed  by  soma  writers,  that  to  jus* 
tify  such  a  sale,  it  was  indispensable,  that  it  should  be  made 
under  a  decretal  order  of  some  Court,  upon  the  appUcation  of 
the  creditor.  But,  although  the  creditor  was  at  liberty  to 
make  such  an  application,  it  does  not  appear  that  he  might 
not  act,  in  ordinary  cases,  without  any  such  judicial  samv 
tion,  after  giving  the  proper  notice  of  ihe  intended  sale,  as 
prescribed  by  law,  to  the  debtor.  (Bee  swproy  §  8,  n.)  When 
the  debtor  could  not  be  founds  and  notice  could  not  be  given 
to  hitn,  such  a  decretal  order  seems  to  have  been  neceseary.. 
And  wbeve  a  sale  eould  not  he  eflbcted,  a  decKe  in  the 
nature  of  a  foreclosure  could  be  obtained  under  cotain  cir- 
cumstances, l^  which  the  abacdute  property  would  be  vested 
in  the  creditor.  This  authority  to  make  a  side  mdgbt  be  hx^ 
ercised,  not  only  when  it  was  jcttpressly  so  agreed  between 
the  parties ;  but  when  the  agreement  between  them  was 
silent  on  the  subject.  Even  att  agreement  between  them, 
that  there  should  be  no  sale,  was  so  far  invalid,  that  a  decre- 
tal order  of  sale  might  be  obtained  upon  the  iqppiicatioa  cf 
the  creditor.  On  the  other  hand,  if  by  the  agreement  it  was 
expressly  stipulated,  that,  if  the  debt  was  not  paid  at  the 
day,  the  property  should  belong  to  the  creditor  in  Ueu  of  t^ 
debt,  such  a  stipulation  was  held  void,  as  being  inhuman 
and  unjust."  ^ 

7.  The  following  remarks,  upon  the  comparative  policy  of 
the  two  methods  of  foreclosure  above  referred  to,  are  made 
by  the  Court  in  New  York.    Chancellor  Jones  gives  a  long 

I  Stor/'s  Eq.  ^  1008, 1009. 
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and  elaborate  opinion,  in  justification  of  the  practice  adopted 
in  that  State,  of  foreclosing  by  a  sale.  It  was  argued,  that 
this  course  is  not  justifiable,  because  the  mortgagee's  title  is 
a  mere  chattel  interest,  and  therefore  nothing  more  can  pass 
by  the  sale.  But  the  decisive  answer  was  made  to  this 
objection,  that  it  is  not  the  mortgagee's  title  which  is  trans- 
ferred, but  the  interest  of  both  parties,  constituting  together 
the  whole  estate* 

8.  ^^  }p.  early  times,  when  the  mortgage  was  still  regarded 
as  a  conditional  sale  of  the  land,  rather  than  as«a  mere  secu- 
rity for  the  payment  of  a  debt,  an  adherence  to  the  form  of  the 
condition  in  the  application  of  the  remedy  of  the  mortgagee 
wits  natural ;  and  it  would  necessarily  lead  to  the  decree  of 
stdDt  fofedosure,  requiring  the  mortgagor  to  perform  the 
oondition,  by  paying  the  debt  within  a  given  time,  to  be 
limiied  by  the  Court ;  or  to  be  forever  barred  and  foreclosed 
of  hie  light  to  redeem*  The  effect  of  such  a  decree,  it  will 
be  seen,  would  be,  that  tiie  mortgagee  would  take  the  land 
for  tiie  debt ;  and  in  a  country  wheie  the  laws  do  not  permit 
the  sale  of  real  estate  by  execution  at  law,  for  the  satisfaction 
of  debts,  there  might  be  some  apology  for  prefeiiing  the  fore- 
closure to  the  sale.  But  in  modem  times,  when  the  more 
liberal  principle  has  gained  the  ascendancy,  which  deals  with 
the  mortgage  as  being  in  its  substance  and  legal  effect,  a 
mere  security  for  the  payment  of  the  debt ;  and  in  this  State, 
where  the  lands  of  the  debtor  are  subjected  to  sale  for  the 
satisfaction  of  his  debts,  it  would  be  strange  indeed  that  a 
court  of  equity  should  be  without  the  power  to  decree  a  sale 
of  the  mortgaged  premises  for  the  satisfaction  of  the  debt, 
and  the  mortgagee- confined  to  a  decree  for  a  strict  fore- 
closure." ^ 

9.  Chancellor  Jone^  proceeds  further  to' remark: — "The 
opposition  of  the  mortgagee  to  a  sale,  would  indeed  be  more 
plausible  than  that  of  the  mortgagor ;  as  there  is  ground  for 
contending,  that  th^  mortgagee,  in  default  of  the  mortgagor 

^  Per  Jones,  Clumcdlor,  Lansing  v.  Stnyresant,  TO  Paige,  490  j  Gray  v. 
Goelet,  9  Cow.  352.     See  Loomis  i\    Toomer,  5  Kich.  261. 
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to  zedeenif  may,  at  his  election,  hare  the  estate  sold,  or  the 
equity  of  redemption  bafred  by  a  strict  foredosuie  without  a 
sale.  If  the  Court  may,  when  equity  requires  it,  interpose  at 
the  instance  of  the  mortgage  to  direct  a  sale,  when  the 
estate  is  of  greater  value  than  the  debt,  in  order  to  prevent  a 
strict  foreclosure  to  his  prejudice ;  so  it  ought,  on  the  sam6 
princii^e,  to  extend  the  same  relief  to  the  mbrtgagee,  by 
ordering  a  sale  when  the  premises  are  insufficient  to  satisfy 
the  demand,  in  order  to  enable  him  to  obtain  the  bepefit  of 
his  security,  without  waiving  his  right  to  claim  the  deficiency 
from  the  debtor's  other  property.'*  ^ 

10.  The  same  views  are  expressed  by  Chancellor  Kent  in 
the  following  case. 

11.  Bill  against  several  defendants,  all  of  whom  except 
one  were  heirs  of  the  mortgagor,  two  of  the  heirs  infants^ 
and  the  rest  of  full  age.  The  bill  was  taken  pro  canftsso 
against  the  adults,  and  the  infants  appedied  and  answered 
by  their  guardian.  At  the  hearing,  a  decree  Was  made  for  a 
sale  of  the  moitgaged  premises,  and  Chancellor  Kent,  after 
adverting  to  the  course  of  proceeding  in  England,  states, 
that  the  practice  in  New  York  has  been  to  sell  and  not  to 
foreclose,  as  well  where  infants  as  where  adults  are  con- 
cerned ;  that  this  is  the  most  beneficial  course  to  the  infant 
as  well  as  the  creditor,  and  there  can  be  no  doubt  of  the 
authority  of  the  Court  to  pursue  it?  (e) 

^  Per  Jones,  Chancellor,  Lansing  r.       ^  Mills  v.  Dennis,  3  Johns.  Ch.  367. 
Goelet,  9  Cow.  355, 356. 


(e)  Where  it  appears,  after  a  decree  of  foreclosure,  that  the  defendanta 
are  infants,  the  Court  will  not  rehear  the  cause,  nor  expedite  the  foreclos* 
ure,  but  require  a  Beyr  or  a  supplemental  suit.  Seamen  v.  Nicholson,  19 
Eng.  Law  &  Eq.  486. 

Where  an  infant  owns  the  equity  of  redemption,  and  a  surplus  remains 

« 

after  paying  the  mortigage  from  the  proceeds  t>f  a  sale;  such  surplus  de- 
scends, upon  his  death,  as  real  es^te,    Sweeej  v,  Thayer,  1  Duer,  286. 

In  Alabama,  in  case  of  infants,  it  must  be  referred  to  a  If  aster,  to  ascer- 
tain how  much  of  the  property  requires  tcrbe  sold  for  payment  of  thii  debt 
Fry  V,  Merchants,  &c.,  15  Ala.  810. 
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12.  In  Williams's  case,^  Bland,  Ch.,  says,  with  reference 
to  the  form  of  decree  against  an  infcmt  mortgagor :  —  ^  The 
advantage  of  a  sale  of  the  realty  in  such  cases,  is  most  mani- 
fest ;  for  if,  instead  of  ordering  a  sale,  the  Conrt  were  to  pass 
a  decree  of  foreclosure,  the  whole  estate  would  be  lost  to  the 
infant,  whereas  if  it  should  be  worth  more  than  the  nfort- 
gage  debt,  by  a  sale,  the  surplus  would  thus  be  saved,  and 
letumed  to  him.  Hence  the  infant,  by  a  sale,  may  gain  but 
cannot  lose." 

13.  So,  the  Court  in  North  Carolina  remark :  — ^<  It  is  not 
juual  now  to  decree  a  foreclosure  simply ;  for  it  is  almost 
Vways  more  beneficial  to  the  one  or  other  of  the  parties  to 

sell  the  premises ;  —  and  therefore  the  Court,  upon  the  appli- 
cation of  either,  (/)  diiects  an  account  of  the  debt,  interest, 
and  costs,  and  a  sale  for  their  satisfaction.  It  is  not  eirone^ 
cus,  however,  to  decree  a  foreclosure,  when  neither  party 
fasks  the  Court  for  a  pale.''  The  Court  proceed  to  remark : 
^  It  does  not  appear  that  such  an  application  was  made  in 
thia  case.  Should .  either  of  the  parties  now  desire  it,  the 
Court  is  quite  willing  that  the  decree  should  be  so 
modified  as  to  direct  a  resale  by  the  Master,  instead  of  a 
conveyance  by  him  to  the  plaintiffs."  ^  But  in  that  State, 
on  a  bill  to  redeem,  a  sale  will  not  be  decreed  without 
consent^ 

14.  It  is  said,  that  the  practice  of  foreclosing  by  a  sale 
prevails  in  all  the  States  of  the  Union  except  three  or  four  ;^ 
also,  that  the  usual  course  is,  to  decree  a  sale ;  but  the  Chan- 

1 3  Bland,  193,  194.    See  Hames  v.    Sitton,  1  lb.  621 ;  Biockledge  v.  Kelson, 
Shelby,,!  Overt.  79.  2,65. 

«  Per  Boffin,  C  J.,  Green  v.  Crockett,       »  Gfllim  v,  Martin,  2  Dev.  Ch.  470. 
2  Ber.  ft  B.  £q.  393.    See  Fleming  o.        ^  Mu8sii\A  v,  Bartlett,  8  For.  288 ; 

Horde  v,  James,  1  Overt.  201. 


(/)  Where  the  mortgagor  comes  into  Court  to  obtain  a  sale,  he  mast  offer 
to  redeem,  notwithstanding  a  suggestion  of  his  povertj.  Goldsmith  v.  Os- 
borne, 1  £dw.  Ch*  560.  « 

VOL.  II«  4 
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cellor  may,  with'  the  consent  of  the  mortgagors,  decree  the 
property  absolutely  to  the  mortgagee.^ 

14  a.  A  decree  for  sale  is  su(di  a  final  decree  as  may  be 
appealed  from.^ 

16.  Upon  a  decree  to  pay  the  mcMrtgage  debt,  whether 
on  a  bill  to  redeem  or  to  forecloee,  a  short  period  is  usually 
allowed,  and  in  general  is  held  to  be  matter  of  right,'  to  pay 
the  money,  (g)  Where  this  period  is  not  regulated  by  stat- 
ute, the  usual  course  in  chanceiy  on  a  bill  to  redeem,  is  to 
allow  six  months  after  the  debt  is  liquidated  by  the  Master's 
report.  But  it' is  in  the  discretion  of  tiie  Court  to  determij|^ 
how  long  a  time  shall  be  allowed  for  redeeming,  to  be  go^ 
emed  by  the  circumstances  of  each  case.^  A  year  and  a 
month  was  held  not  too  short  a  time.^  So,  where  a  bill  to 
redeem  was  brought  chiefly  for  the  purpose  of  setting  aside 
the  mortgage  as  fraudulent,  and  had  been  long  pending; 
ordered,  that  the  plaintiff  redeem  in  three  months,  or  the  bilf 
be  dismissed.^  So,  though  the  time  allowed  is  only  thirty 
days,  an  appellate  Court  will  presume  that  the  discretion  of 
the  Court  below  was  properly  exercised,  if  no  application 
appears  to  have  been  made  below  for  an  extension  of  time.^ 
This  period  will  not  ordinarily  be  enlarged  on  motion  for^ 
further  time,  but  the  mortgagee  will  be  quieted  in  his  pos- 
session. But  on  a  bill  for  a  strict  foreclosure.  Testing  the 
estate  absolutiely  in  the  mortgagee,  the  time  may  be  enlarged 
from  six  months  to  six  months,  upon  equitable  terms,  more 
especially  where  satisfactory  reasons  are  given  for  the  delay ; 

1  Hunt  V,  Lemn,  4  St.  &  P.  188.  ^  TurastaU  v.  M'Lelland,  Hard.  519. 

*  Kay  V.  Law,  3  Cranch,  179.  '  Ferine  v.  Dann,  4  Johns.  Ch.  140. 

'  Woodardv.Fftzpatrick,2B.Mon.61.        T  Harkins  r.  Fonyth,  II  Leigh,  294 ; 

^  Harkins  v.  Forsyth,  11  Leigh,  294 ;  ace.  Barnes  v.  Lee,  I  Bibb,  52G. 
ace.  Barnes  v.  Lee,  1  Bibb,  526. 


(9)  ^9  where  the  plaintiff,  in  a  bill  to  redeem,  has  a  right  of  redemption, 
though  upon  payment  of  a  larger  sum  than  that  stated  in  the  bill,  the  proper 
decree  is,  that  the  plaintiff  redeem  within^  a  certain  time,  or  be  foreclosed. 
Dunham  r.  Jackson,  6  Wend.  22. 


J 
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but  this  indulgence  is  not  ordinarily  granted  in  cases  of  a 
decree  for  the  sale  of  the  premises  according  to  the  usual 
practice  of  the  Court.  The  mle  to  allow  six  months  is  also 
applied  on  a  bill  by  an  equitable  mortgagee.^ 

16  a.  The  decree  should  direct  the  payment  by  a  day  in 
term  time,  ^  that  the  Court|  and  not  the  commissioner,  may 
judge  whether  oiyot  payment  hafi  been  made.^ 

16.  The  time  for  payment  may  be  renewed  even  after  the 
decree  4s  signed  and  enrolled.  On  enlarjgement  of  the  time, 
the  mortgagor  will  be  decreed  to  pay  the  amount  of  interest 
and  costs  then  found  due  by  the  Master's  report.^  A  pur- 
chaser, at  sheriff's  sale,  of  part  of  a  tract  of  land  mortgaged,  j 
has  been  allowed  to  come  in,  after  the  expiration  of  the 

time  allowed  by  a  decree  for  redemption  by  the  mortgagor, 
and  redeem,  the  premises.^ 

16  cu  Upon  a  bill  to  redeem,  the  decree  should  not  be, 
that  on  the  plaintiff's  "  paying  the  money  with  interest,  the 
mortgagee  shall  convey  to  him,"  &c.,  but  tiiat  he  shall  con- 
vey*  upon  payment,  within  a  certain  time,  and  if  not  then 
made,  the  plaintiff  be  forever  foreclosed  of  all  equity  of  re- 
demption, and  the  property  sold,^  &c. 

16  b.  Where^e  bill  is  for  foreclosure  only,  though  the 
amount  of  the  debt  is  determined  by  the  report ;  a  decree, 
confirming  such  report,  and  that  the  money  be  paid  at  such 
a  day  or  the  right  of  redemption  barred  and  the  property 
sold,  is  a  decree  for  foreclosure  only,  not  a  money  decree 
also,  and  a  suit  at  law  lies  for  the  balance.^ 

17.  If  the  mortgagor  file  a  bill  to  redeem,  a  day  be  ap- 
pointed for  payment,  and  he  make  default  and  thereby  the 
bill  be  dismissed ;  this  is  equivalent,  to  a  decree  of  foreclosure, 
as  against  the  mortgagor  and  his  heirs  and  purchasers  pen- 

•   1  2Greenl.  CrniBe,  158,  n.;  4  Kent,  Law  and  Eq.  415;  Staines  v.  Badlln, 

181,  182;  Coote,  569;  Jones  v.  Ores-  lb.  429. 

wicke»  9  Sim.  304:  Perine  r.  Dunn,        ^  Jouitt  r.  Gaither,  6  Monr.  251. 

4  Johns.  Cb.  140 ;  Weller  v.  Harris,  7        »  Coote,  569. 

Paige,  167 ;  Shannon  v.  Speers,  2  A.        *  1  HIijr.  482. 

K.  Mar.  311 ;  King  v,  Longworth,  7        *  Turner  v.  Turner,  3  Munf.  66. 

Ham.  pt.  2,  231 ;  ^'rnctt  v.  Whiting,       •  Gray  ».  Toomer,  5  Bich.  261. 

7  Mon.  547 ;  Stead  v.  Banks,  13  £ng. 
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denie    lite;   and   the  time   of  payment  will   not  be  en* 
larged^  (A) 

18.  It  is  said  in  Alabama,^  the  practioe  of  fixing  a  day  for 
payment  of  the  debt  applies  only  to  cases  of  strict  fbtedosnie, 
not  of  sale.  If  applicable  to  the  latter,  the  mortgagee  woid.d 
not  have  the  rights  and  privileges  of  an  ordina^  execution 
creditor.^  (t)  So,  in  Kentucky,  where  the  jegal  title  resides 
in  an  absent  defendant,  a  day  should  be 'given  him  to  con- 
vey, before  comnussioners  are  appointed  to  do  so ;  but  on  a 
bill  to  foreclose  a  mortgage,  the  titie  being  in  the  mortgagee, 
no  day  need  be  given*^  « 

19.  Bill  to  foreclose  a  mortgage.  Cochran  was  mortgagor ; 
he  sold  one  moiety  of  the  premises  to  Huitt  and  his  partner 
in  fee ;  their  titie  came  by  a  sheriff's  sale  tp  Spiller.  The 
mortgagee  had  a  decree  of  foreclosure,  unless  before  a  certain 
day  the  money  was  paid.  That  day  was  past,  but  no  abso* 
lute  decree  of  foreclosure  yet  entered  SpiUlep  moved  to  be 
made  a  party,  and  to  have  the  decree  so  altered,  that  he 
might  be  at  liberty  to  pay  the  money  for  saving  his  equily 
of  redemption.  Per  cnrianu  Let  Mr.  Spillerr  be  at  liberty 
to  file  a  bill,  stating  his  interest,  and  praying  fhe  deoree  may 
be  so  varied  as  to  let  him  in  to  pay  the  mc^ey.  It  would 
be  unjust  to  foreclose  the  equity  of  redemption,  and  bar  his 
titie  to  his  moiety,  which  he  acquired  faLdy,  without  putting 
it  in  his  power  to  prevent  the  foreclosure  by  paying  the 
money.^ 

20.  Higgins  v.  West,^  was  a  suit  to  collect  money  secured 

1  Coote,  570 :  4  Kent,  185.  *  Bedford  v.  Daly,  I  A.  K.  Marsh. 

^  Mussina  t;.  Bartlett,  8  For.  288, 289.  220. 

>  See  Perine  v,  Dudd,  4  Johns.  Ch.  ^  SpUler  v*  Sj^llsr,  1  Hay.  482. 

143.  ^  5  Ham.  356. 


(A)  But  if  a  bill  to  redeem  is  dismissed  for  want  of  prosecution,  and  not 
for  want  of  payment,  the  mortgagor  will  not  be  estopped  from  filing  a  sec- 
ond bill  to  redeem.    Hansard  f.  Hardy,  18  Yes.  460. 

(t)  It  is  also  held,  that  sale  may  be  made  by  the  sheriff,  and  the  decree 
need  not  require  that  he  make  return  of  such  sale. 
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by  a  mortgage..  Lane,  J.,  8^ys :  —  "In  all  cases  of  this  na- 
ture, the  mortgagee  may  insist  on  a  sale ;  and  he  is  entitled 
to  a  decree  f or  ^reelosure^  tTheie  two  IJiiids  the  value  of  the 
mortgaged  tenements  ^es  not  exceed  the  amount  of  the 
debt  (1  OUO)  285.)  Where  \aL  sale  is  to  be  made,  it  is  the 
interest  of  all  tbat  no  unneeessaay  delay  should  be  made, 
la  these  casea,  affcer  the  amount  due  shcdl  be  ascertained, 
either  by  a  oon:^^ttatk)n,  or  by  refei^noe  to  the  master,  a  de- 
dce.  may  be  entered,  commanding  the  master  to  make  the 
amoimt  of  money  due,  by  a  sale  of  the  tWtgaged  tenements, 
(or  of  so  much  as  may  be  necessary,)  undei^  the  forms  and 
re^rictions  prescribed  by  the  statate  for  tbe  sale  of  lands  by 
exectJ^Qii  at  law.  But  where  the  debt  cannot  be  paid  by  a 
saJe'of  the  land,  and  the  mortgagee  is  desirous  to  purchase, 
tile  vahie  should  be  ascertained  in  some  mode  analogous  to 
that  directed  by  the  execution  law.  A  decree  may  be  en- 
tered, directing  the  Master  to  cause  a  valuation,  in  the  man- 
ner prescribed  by  that  statute,  and  upon  its  return,  a  decree 
may  be  entered,  either  for  foreclosure  or  sale,  as  the  appraise- 
ment may  justify ;  and  in  the  event  of  a  sale,  no  new  valua- 
tion jwiU  be  required ;  and  this  case  will  not  cause  the  delay 
of  a  term,  if  this  return  of  the  value  can  be  made  during  the 
session  of  the  Court'' 

21*  In  a  foreclosure  suit,  the  account  having  been  taken, 
and  a'  day  appointed  by  the  Master  for  payment,  the  defend- 
ants being  all  infants,  the  Court  had  appointed  a  guardian 
fc^  them  in  the  suit  An  application  was  now  made  on 
their  behalf,  to  extend  the  time  for  completing  the  foreclosure, 
they  having  no  other  property,  and  being  unable  to  pay  tiie 
interest  and  costs  now  due.  Held,  the  fact  of  their  infancy 
made  no  difference,  and  the  time  could  be  extended  only  on 
payment  of  the  interest  and  costs.^ 

3S«  Motion  by  the  defendant  in  a  foreclosure  suit,  that  the 
time  fixed  for  payment  of  the  debt,  &c.  might  be  enlarged 

^  Coombe  r.  Stewart,  7  Eng.  Rep.  167. 

4* 
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for  one  month,  or  a  longer  periodi  after  the  final  ordear  bad 
been  signed  and  enrolled,  and  that  for  this  pmpoee,  the  for^ 
closure  might  be  opened  on  such  terms  as  the  Ckmrt  mig^ 
deem  expedient,  the  defendant  offering  to  pay  into  Court  ittd 
amount  due ;  an4  that  in  the  mean  time,  the  {daifitiff  might 
be  restrained  firom  selling  or  incumbering  the  premises.  A 
certain  sum  being  found  due  under  the  decree,  six  months 
were  allowed  for  payment,  which  period  expired  on  the  3d 
of  February.  The  money  not  being  paid,  the  foreclosuflre 
was  made  absolute  on  the  12th.  It  appeared  firom  the  tnv' 
dence,  that  on  the  17th  of  February,  the  ilK)rtgagee  inibmted 
the  mortgagor  that  all  she  wanted  waA  bet  money,  and  that 
she  would  accept  it,  if  offered.  Afterwards,  her  solicitor  said 
substantially  the  same,  and  subsaqueaUy^  that  tiie  mortgagee 
would  sell  the  estate,  not  wanting  the  piioperty,  but  her 
money ;  and  the  balance  would  be  paid  to  the  mortgagoi^ 
amounting  to  £3,000.  April  8tb,  the  money  was  tendered 
to  the  solicitor,  but  he  refused  it ;  and  two  days  afterwards, 
notice  of  this  motion  was  served.  Lord  Cranworth,  V.  C, 
said:  —  "  The  question  is,  whether,  on  the  merits,  I  ought  to 
make  the  order.  This  depends  on  what  is  the  doctrine  of 
the  Court  with  regard  to  mortgages.  They  are  anomalous 
cases;  the  Court,  in  dealing  with  them,  is  governed  by 
rules  which  are  totally  different  from  the  rules  which  govern 
it  in  other  cases.  The  contract  between  a  mortgagor  and  a 
mortgagee  has  been  treated  by  this  Court,  from  time  imme- 
morial, as  being  something  different  firom  that  which  it  pur- 
ports to  be,  namely,  as  a  contract  for  the  repayment  of 
money  for  which  the  mortgaged  estate  is  a  pledge ;  and  the 
borrower  may  redeem  it,  notwithstanding  the  day  named  in 
the  proviso  for  redemption  has  long  passed.  That  being  so, 
the  question  is,  whether  I  can  act  upon  that  principle  in  the 
present  case,  without  doing  iniustice  to  the  mortgagee.  It 
is  quite  impossible  to  lay  down  any  general  rule  as  to  the 
circumstances  which  will  induce  the  Court  to  open  a  decree 
for  foreclosure.    But  the  Court  has  a  very  strong  inclination 
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to  give  flBsistance  to  a  mortgagor,  if  he  applies  promptly, 
and  th^  Court  has  the  means  of  giving  the  mortgagee  imme- 
diate pieiyment;  and  perhaps  that  is  the  guide  which  the 
Couirt?  has.  I  think,  the  promptness  of  the  mortgagor  is  the 
great  and  important  feature  in  the  case.  My  opinion  is,  that 
it  is  quite  out  of  the  (^[uestion,  to  say  that  the  mortgagee  is 
entitidd  to  keep  the  estate,  or  that  it  is  to  be  treated  other- 
wise than  as  a  pledge."  Decreed,  thai?  the  motion  be  granted, 
oar  payment,  by  the  10th  of  June,  of  the  sum  reported  due, 
and  subsequent  interest  and  eosts,  and  all  bond  fide  expendi- 
iuiBB  made  under  the  order  of  February  13tfa.^ 

22  iu  Where  the  mortgagor  pays  the  debt  after  a  decree 
fiic.loiedo8ure,  but  pending  the  time  limited  for  redemption; 
tiie  mortgagee  becomes  a  trustee  for  him,  and  is  bound  to 
release-  to  him  pu  request*' 

^  ThomWll  V.  Mantiiik}?,  7  Eng.  Rep.  ^  RoUiison  v,  Cron,  22  Conn.  171. 

97,  99,  100. 


44 


THE  LAW  or  IIORTOAOES. 


[cH.  xzvm. 


CHAPTER    XXVUL 


• 


FORECLOEtJBS  IN  THE  UlTITED  8TA7K8,      STAIUTOKT  PB0VI8I<Xfi[S 
AJ^D  RBMEDZBS  W  TSB  SEVEEAL  BTATEQ. 


1.  The  remedies  for  foreclosure  are 
gettflrally  regolated  bj  iutute. 

2.  The  statute  mast  be  strictly  pur- 
sued. 

3.  Wh^th^r  the  pioceedt2ig;B  mujit 
coViform  to  the  law  in  force  when  the 
luoftgage  was  madio. 

6.  statutes  of  the  several  States^  and 
judieial  COBS  traction  8  thereof. 

7.  New  Yorlc 

10.  Pennsylvania. 
14.  Delaware. 
1 3,  New  Jersey. 
18.  Georgia. 
20t  Sooth  Carolioa. 

21.  North  Carolina. 

22.  Maryland. 

23.  Florida. 


.24.  Texas. 
Sft.  Alabjuaiu 

26.  Michigan. 

27.  Arkansas. 
23.  lUinolfl. 
40.  Indiana. 
44.  Ohia 

50.  Missouri. 
•  52,  K«ntti6k^.    *      • 
53.  WisQonsin. 

55.  Massachusetts,Maine,New  Hamp- 
shire, Rhode  Island. 

56.  Massachusetts. 
67.  Maine. 

60.  New  Hampshire. 

62.  Rhode  Island. 

63.  Vermont. 
65.  Connecticut. 


1.  The  general  roles  and  principles  above  stated,  with 
regard  to  the  foreclosure  and  redemption  of  mortgages,  have 
been  to  some  extent  superseded  by  very  minate  statutory 
provisions  in  the  several  States  of  the  Union,  (a)  This  re- 
mark does  not  apply  to  the  doctrine  of  extingnishment  of  the 
title,  either  of  the  mor^agee  or  the  mortgagor,  by  Idpse  of 
timej  {supra^  ch..26,)  which  seems  still  to  remain,  for  the  most 


(a)  It  Iras  been  remarked  In  a  recent  case,  (King  v.  The  State,  &c.,  7 
Gush.  7,)  with  reference  to  the  point,  that  a  mortgagee  13  not  strictly  a 
trustee :  —  »*  If  this  is  true  in  England,  where  the  rights  of  the  mortgagee, 
after  condition  broken,  are  purely  equitable,  and  such  as  are  administered 
by  a  court  of  equity;  much  more  in  Maflsachusetta,  where  t^e  right  to  to- 
deem,  after  condition  broken,  is  ascertained  and  regulated  by  law,  aa  effec^^ 
tually  as  the  right  of  the  mortgagor  (mortgagee)  to  hold  for  the  security  of 
the  debt"    lb.  p.  15. 
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part)  in  fall  force ;  (b)  but  to  the  form  of  legal  and  judicial  . 
process,  by  which  the  rights  of  the  respective  parties  are  to  be 
enforced.  With  regard  to  the  right  of  redemption,  after 
breach  of  condition,  tiie  uniform  remedy  is  a  bill  in  equity, 
inasmuch  as  the  legal  title  has  ceased  to  exist.  (Infraj  ch* 
29.)  On  the  other  hand,-  the  proceedings  to  enforce  a  mort- 
gage,  and  obtain  a  foreclosure,  are  very  various  in  the  different 
States ;  in  some,  pursuing  the  English  system  of  bill  and 
decree  in  equity  ;  in  others,  taking  the  form  of  real  action  or 
ejectment;  in  others,  of  petition  or  scire  facias^  provided  as  a 
summary  remedy,  adapted  solely  to  this  particular  case.  In 
some  of  the  States,  concurrent  proceedings  are  allowed  at  law 
and  in  equity ;  and  the  general,  though  not  universal  rule,  is, 
(as  will  be  hereafter  more  particularly  explained-**  see  ch. 
30,)  that  the  mortgagee  may  at  the  same  time,  and  in  differ* 
ent  actions,  proceed  to  enforce  the  mortgage  and  the  debt 
secured  thereby.^ 

2.  It  has  been  held,  that  where  sales  under  si  mortgage  are 
regulated  by  statute,  the  provisions  of  the  statute  must  be 
stricHy  pursued.' 

3.  Thus,  in  Maine,  under  stat.  1821,  c  89,  a  mortgage 
cannot  be  foreclosed  '^  by  the  consent  in  writing  of  the  mort- 
gagor/' without  an  actual  entry  by  the  mortgagee,  or  those 
rJ^uming  under  him,  for  cdndition  broken.^ 

3.a«  But  although  a  statutory  foreclosure  be  irregular,  and 
no  bar  to  the  equity  of  redemption,  yet  the  purchaser  at  such 
sale  succeeds  to  all  the  inteirest  of  the  mortgagee.^ 

4.  It  has  been  also  held^  that  a  foreclosure  sale  must  be 

1  See   Satterwhite    v,   Kennedy,    3       *  Pease  r.  Benson,  28  Maine,  336. 
Strobh.  457.  «  Gilbert  v,  Cooley,  Walk.  Cfa.  494. 

2  Sherwood  v.  Reade,  7  Hill,  431 ; 
WilDmnson  v,  Crawford,  7  Blackf.  12. 


ffr)  In  North  Oaroliiia,  it  is  pTovided,  (1  N.  G.  Bev.  Stat  975,)  that  a  pre- 
sampdon  of  paymeiit  of  the  mortgage,  or  an  abandonment  of  the  right  of 
redemption,  a^l  arise  in  ten  yean  afler  breach  of  condition,  or  after  the 
last  payment  is  n^e  on  the  mortgage,  or  the  right  of  action  has  accrued^ 
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conformable  to  the  law  wbicb  was  in  foice  when  tiie  mortr 
gage  was  executed.^  (c) 

5.  A  State  law  provided,  thai  a  motigagoc's  equitable  title 
should  not  be  extinguished  for  twehe  montiis  after  a  safe 
under  a  decree  in  Chancery,  and  that  no  sale  should  be  made 
for  less  than  two  thirds  of  the  appraised  Taloe  of  the  property^ 
Held,  such  law  was  invalid,  under  tihe  clause  of  the  Coasts 
tution  of  the  United  States,  which  prohibits  any  State  law 
impairing  the  obligation  of  contracts.^  So,  where  a  mort- 
gage made  before  the  passage  of  the  act,  requiring  sales  to  be 
on  a  credit  of  two  years,  unless  the  complainants  would 
accept  the  notes  of  the  bank  of  the  commonwealth,  contained 
a  stipulation,  that  the  mortgagee  might  sell  the  estate  for 
ready  money ;  held,  the  Chancellor  was  bound  to  enforce  tbe 
sale  for  cash,  when  appealed  to  aflar  tiie  passage  of  the  act^ 
So,  where,  between  the  time  of  giving  a  mortgage  with  pow$t 
of  sale,  and  a  sale  under  the  power,  the  time  oi  redemption 
was  changed  from  two  years  to  one ;  held,  the  right  still  con- 
tinued two  year's^ 

5  a.  But  in  New  York,  tiie  statute  of  1843,  aurthorizing  salee 
of  mortgaged  premises,  under  the  power  of  sale  contained  in 
a  mortgage,  upon  a  notice  of  twelve  weeks,  is  not  unconati^ 
tutional  and  void,  so  £ELr  as  it  operated  upon  mortgagee  ijH 
existence  at  the  iixa»  of  its  passage ;  notwithstanding  that 
previous  to  that  statute,  a  notice  of  tweniy-four  weeks  was 
necessary*^ 

5  b.  Such  power,  authorizing  the  mortgagee,  in  case  of 
default  in  payment,  to  sell  according'io  bao^  shall  be  constmed 

^  Sheets  v.  Feabody,  7  Blackf.  613 ;    311 ;  McCrackenv.  Hayward,  2  lb.  60S ; 
Wolf  V.  Heath,  lb.  154  j  Franklin  v,    17  Pet.  28. 
Thurston,  6  lb.  160.  <  Pool  v.  Y<Mag,  7  Monr.  587. 

^  fironson  v,  Kinsie,  1  How.  U.  S.        *  Cargill  v.  Power,  I  Mann.  869. 

*  JaiDes  V.  Stall,  9  Barb.  488. 

(c)  The  act  of  Greorgia,  confiscating  the  estate  of  the  mortgagor,  is  no  bar 
to  the  claim  of  the  mortgagee,  a  British  merchant,  whoso  debt  was  only 
sequestered  during  the  war,  the  estate  of  the  mortgagee  not  baving  been 
confiscated.    Higginson  t;.  Mein,  4  Cranch,  415.  , 


to  mean,  aooording  to,  the  law  bk  force  at  the  time  such  sale 
became  necessary.' 

6  Cm  So  the  lodiaiia  act  of.  184^  conc^nung  fareclosure, 
-was  held  to  apply  to  mor%ages  previously  executed.^ 

5  d.  If  £L  foredosofe  is  void,  the  fee  still  remains  in  the 
mortgagor^  and  no  action  can.  be  maintained,  either  of  eject- 
ment or  tarespass,  which  affirms  tike  title  to  be  in  the  mort- 
gagec.8 

6  The  following  ikre  in  sitbiitanQe  the  statutory  provisions 
of  tiie several  States  upon  this  snbjeet  :*— » 

7.  In  New  Yori^  ejectment  Qannot  be  brought  upon  a 
mcoetgage.^  Upon* a  bill  for  foreclosuie  or  satisfaction,  the 
Court  may  decaree  a  sale  of  the  whole  or  a  part  of  the  land 
When  a  bill  is  filed  for  sattsfaetion,  the  Court  may  not  only 
compel  delivery  of  the  land  to  a  purchaseri  but,  on  return  of 
the  report  of  saie^  decree  payment  of  aby  balance  remaining 
due,  and  reoovemble  by  law,  either  by  the  mortgagor  or  a 
0aieiy,if  the  latter  be  joined  in  the  bill ;  andisaue  executions, 
as  in  other  cases,  (d)  During,  and  after  suck  process,  no  suit 
at  law  shall  be  brought  for  the  debt,  unless  authorized  by 
chancery.  The  bill  must  set  forth,  wheth^  any  proceedings 
have  been  had  at  law  upon  the  debt ;  and  if  judgment  has 
been  recovered,  the  biU  will  be  dismissed,  unless  the  sheriff 
has  returned  on  execution,  that  the  ddator  has  no  property, 
except  the  premises  mortgaged  (e)  Sales  shall  be  made,  and 
deeds  given,  by  a  Master,  and  shall  vest  the  same  title  in  the 
purchaser,  that  a  fbredosure  would  have  vested  in  the  mort- 
gagee, and  shall  be  as  valid  as  if  executed  by  both  mortgagee 
and  mortgagor.     The  surplus  proceeds  shall  be  brought  into 

1  Per  Johnson,  J.,  James  v.  Stall,  9       '  Vanslyke  v.  Shelden,  9  Barb.  278. 
Barb:  482.  «  2  N.  if .  Rer.  Stat.  312  ]  Stewart  v. 

^Witbrow  o.  CSark,  2  Cart.    107;  Hutchins,  6  Hill,  143.    See,  as  to  re- 

ace.  Doe  v.  Woodward,  I,  446.  demption,  Stat  1838,  262. 


(d)  See  Slanbattan,  &c<  v.  Greeawiob,  &c.  4  £dw.  Ch.  Slt^. 

(e)  See  North  River,  &c.  v.  Sogers,  8  Paige,  648 ;  ShufeU  v.  Shafett, 
9  Paige,  187. 
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Court,  for  the  qm  of  the  defendantor  other  party  entitiied, 
and,  tmlesB  taken  oat  in  three  moatfafl,  invested  for  their  bene- 
fit. If  the  bill  ia  filed  for  the  payment  of  an  instalment  or  of 
interest,  it  shall  be  dismissed,  upon  the  defendant's  paying 
the  amount  dne,  with  costs,  before  tiie  decree  for  a  sale.  If 
paid  aftearwardsy  proceedings  shall  be  stayed,  bat  a  decree  of 
foredosore  and  sale  entered,  to  be  enforced  apon  any  subse- 
quent de&alt|  on  a  new  petition,  and  by  a  farther  order.  In 
such  case,  the  Court  will  ascertain,  through  a  ^faster,  whether 
a  portion  of  the  land  may  be  sold,  sufficient  to  pay  what  is 
due,  and  decree  accordingly.  If  a  sale  of  the  whole  will  be 
most  beneficial,  such  sale  will  be  decreed,  and  the  whole  debt 
paid,  deducting  interest  on  the  portion  not  due,  if  payable 
without  interest ;  or  the  Court  may  order  such  portion  pdt 
out  at  interest  for  the  benefit  of  the  parties.^ 

8.  By  late  statutes,  land  sold  under  mortgage,  or  a  decree 
thereon,  may  be  redeemed  in  one  year.  So  any  distincliy 
sold  part  of  the  whole.  Ten  per  cent  interest  shall  be  paid. 
A  tended  may  be  tnade,  either  to  the  officer  or  the  purchaser, 
who  shall  give  a  certificate  of  the  payment ;  or,  in  case  of 
their  refusal,  absence,  or  disability,  or,  if  they  are  unknown, 
to  the  public  treasurer.  The  certificate  is  to  be  recorded. 
The  mortgagee  has  possession  after  a  sale,  unless,  in  eight 
days,  the  mortgagor  gives  security  against  waste,  6cc  Gred- 
itors  may  redeem  in  succession,  according  to  their  respective 
priority,  paying  7  per  cent,  interest  ^  The  mortgagee  need 
not  make  a  claimant  under  a  subsequent  decree  party  to  the 
bilL  Provision  is  made  for  foreclosure  by  means  of  a  public 
advertisement^  (/) 

1  2  N.  Y.  EcT.  Stat.  191,  493.  1  Clark,  482 ;  Curtis  v.  Hitchcock,  10 

3  N.  Y.  Laws,  1837,  455,  456 ;  1638,  Paige,  899 ;  Stanton  v.  Kline,  16  Barb. 

261,  263;  1840,  289,  299;  1842,  388,  9;  Bunco  r.  Beed,  lb.  347. 

409 ;  1844,  529.    See  Cole  V.  Savage, 


(/)  In  regard  to  this  mode  of  foreclosuine,  it  lias  been  remarked :"  It 
cannot  be  tbat  a  naked  forecioeure  by  adrertiaement  shall  take  away  a  man's 
faruL''    Per  Cowen,  J.,  Cameron  o.  Irwin,  5  Hill,  276.    But  in  anotlier  case 
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'  9.  WilUn  fifteen  months  after  an  execution  sale,  the  mort- 
gagor may  redeem  the  wboie  of  the  premises,  or  any  part 
aeparately  sold,  anbject  to  redemption  by  any  other  creditor.^ 

9  0%  Where  a  tender  vras  made  of  the  pnichase-nioney, 
and  10  per  cenl  interest;  held,  the  tender,  if  not  accepted,  did 
not  save  the  subsequent  interest  at  7  per  cent,  unless  the 
money  had  lain  idle  siiioe  the  tend^.^ 

9  b»  Where  lands  are  m<»rtgaged  as  one  entire  lot,  and  sub- 
sequently subdiTided  by  the  mortgagor  into  smaller  lots  for 
the  purposes  of  Bale  or  the  convenience  of  the  mortgagor,  the 
mortgagee,  upon  a  foreclosure,  under  the  statute  (3  Rev.  St 
546,  §  6,)  is  not  bound  to  advertise  and  sell  in  parcels ;  but 
may  sell  the  whole  as  one  undivided  lot,  by  the  description 
.  in  the  mortgage. 

9  c.  This  statute,  requiring  a  sale  in  parcels,  applies  to 
premises  consisting,  at  the  time  of  giving  the  mortgage,  of 
distinct  tracts,  farma,.or  lots,  and  mortgaged  and  described  as 
sucb.^ 

9  d.  A  foredosore  by  advertisement  and  sale,  without  ser- 
vice of  the  notice  of  sale  upon  the  m<»rtgagor,  as  required  by 
the  Act  of  May  7, 1844,  is  irregular  and  void^ 

10.  In  PennBylvaaia,  after  twdve  months  from  the  day  of 
payment  of  the  debt  or  performance  of  the  condhion  named 
^.  the  mortgage,  a  scire  facias  may  be  issued  against  the 
jnpr^agor^  and  upon  execotiQn  issued  thereon,  th^  land  may 
l^  sold  as  upoa  other  executions ;  or,  for  wunt  of  purchasers, 
ddiver^d  to  the  mortgagee,  not  subject  to  redemption.  If 
ihe  jiaortgagea  Jmve  released  a  part  &t  the  land,  he  may  pro- 


»  N.  Y.  Stat  1847,  508. 

*  Barr  v.  Stanley,  4  Edw.  Cb.  27. 


'  Lamerson  v.  Marvin,  8  Barb.  9. 
*  Van  S\ykd  v.  Sboldeo^  9  Barb.  278. 


the  Court  eay,  a  statute  foreclosure  of  a  mortgage  is  equivalent  to  a  fore- 
dosnre  in  equity.  Wilson  v,  Troup,  2  (%w.  195.  Under  Bev.  Stat.  2, 547, 
(§  Si}  the  ri^ht  of  a  judgment  creditor,  who  had  a  Hen  on  mortgaged  prem- 
ises prior  to  their  being  sold  by  statute  foreclosorey  was  not  affected  by  such 
sale.    Amot  v,  fost,  6  Hill,  65. 

/    VOL,    II.  5 
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ceed  against  the  remainder;  bat  the  mortgagor  may  plead, 
that  the  smn  claimed  is  greater  than  ought  proportionably  to 
be  charged  upon  the  land.  No  sale  or  delivery  of  the  mort- 
gaged premises  shall  give  any  farther  term  or  estate  in  the 
land,  than  tlie  land  is  mortgaged  for.  A  sale  npon  a  rnort* 
gage  shall  not  affect  the  jxior  lien  of  any  other  mortga- 
gee.' (g-) 

11.  A  mortgagor  may,  npon  petition,  pay  into  court  the 
snm  claimed,  and  have  any  objections  tried,  a  satisfaction 
entered,  or  a  reconveyance  made.' 

12.  It  is  said,'  *^  The  claim  in  the  action  of  scire  facias  is 
for  money,  and  therefore  a  bare  chose  im  action^  not  assign- 
able at  common  law ;  and  I  am  not  aware  that  we  have  any 
statute  expressly  making  it  so.  The  scire  facias  is  altogether 
different  from  an  action  of  ejectment,  which  is  brought  for 
the  recovery  of  the  possession  of  the  mortgaged  premises, 
and  rests  entirely  upon  the  right  to  the  possession,  which  is 
considered  as  transferable.  Upon  tins  ground,  the  assignee 
may  maintain  ejectment  in  his  own  name." 

13.  Mortgage,  to  secure  three  bonds,  payable  at  different 
times.  After  the  maturity  of  the  first,  but  before  that  of 
the  second,  Judgment  was  entered  upon  the  first,  execution 

issued,  and  xhe  land  sold,  before  the  other  bonds  were  due. 

• 

iPurd.  Dig.  194,   204,    292,    297;        «  Penn.  Stot.  1851,  871. 
Penn.  8tat  1842,  66  ;  Stat  of  April  6,       •  Per  Kennedy,  J.,  Moore  v.  Ilarns- 
1830.     See   Bobeni    o.    Willuuns,    5    burg,  &C.,  8  Watts,  151. 
Whart.  170 ;  Mode,  &c.  6  W.  &  S. 280; 
Heniy  v.  Sims,  1  Whart.  187;  Penn. 
Stat.  184.%  489 ;  1849,  621, 681. 


(g)  The  scire  facias  is  a  proceeding  in  rem^  and  a  sabstitate  for  a  bill  of 
for^oqpre  in  chancery.  Moore  v.  Harrisburg,  &c.  8  Watts,  151, 152.  In 
scire  facias  upon  a  mortgage,  the  judgment  is  de  terris  merely,  and  'the 
defendant  la  not  peraonally  liable  for  costs.  Wickersham  v.  Fetrow,  5  Barr, 
260.  Norcan  a  terre-tenant  defenfl  on  his  petition,  unless  by  stipulation  on 
the  granting  of  his  petition.  I)>.  The  lien  of  a  mortgage  is  not  meiged  in  a 
>.  on  scire  facias  on  snch  mortgage,  nor  is  it  affected  by  the  lapse  of 
from  the  date  of  the  judgment.    Helmbold  v.  Mao,  4  Whart.  410. 
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Held,  the  sale  discharged  the  mortgage  lien.  Oibson,  C.  J., 
says :  —  ^  That  a  sale  on  a  judgment  for  a  debt,  secured  by 
a  mortgage,  discharges  the  lien  of  the  mortgage,  notwith- 
standmg  the  Act  of  1830,  was  asserted  in  Pierce  r.  Potter, 
(7  Watts,  477,)  and  pat  on  what  we  think  tenable  ground. 
Though  such  aifeale  is  within  the  letter  of  the  act,  it  is  not 
within  its  spirit,  because  it  is  not  within  the  mischief  which 
was  intended  to  be  remedied  by  it.  The  purport  of  it  is, 
perhaps,  to  declare,  that  no  mortgage  or  judgment  shall  bind 
more  than  the  equity  of  redemption  springing  from  a  prior 
mortgage;  and  that  no  more  shall  be  sold  on  B,'liberari  or 
fieri  facias  by  a  subsequent  incumbrancer.  The  design  was 
to  protect  the  mortgage  from  the  intermeddling  of  subse- 
quent creditors ;  but  can  a  judgment  creditor,  who  is  him- 
self the  prior  mortgagee,  be  deemed  a  subsequent  ccedilof,  jor, 
in  his  capacity  of  mortgagee,  an  object  o^  protection  against 
himself  ?  When  he  appears  in  a  double  character,  a  case 
has  occurred  which  was  not  contemplated*  Any  one  may 
renounce  the  benefit  of  a  privilege  provided  for  himsell''  ^ 

13  a.  A.  brought  ejectment  against  B.,  on  an  equitable  title, 
and  a  verdict  was  rendered  in  favor  of  B.  for  a  part  of  the 
land,  and  in  feivor  of  A.  for  the  xesidue.  The  jury  frtrther 
found  that  B.'s  claim  waa  imder  an  equitable  mortgage,  and 
that  it  had  been  satisfied  by  the  profits  of  the  land  before 
suit  brought.  A.,  with  leave  of  the  Court,  withdrew  the 
money  tendered  by  him  previously  ix)  bringing  the  suit,  and 
paid  into  court,  and  received  bis  bill  of  costs,  from  B.,  the 
officer's  costs  being  also  paid.  Held,  by  the  Pennsylvania 
Act  of  May  5, 1841,  ike  verdict  and  proceedings  were  not  a 
bar  to  another  ejectment  by  A.  for  the  whole  of  the  same 
premises.^ 

14.  In  Delaware,  the  mortgagee  may  have  a  writ  of  scire 
facias  after  twelve  months  from  breach  of  condition.  The 
land  is  sold  as  upon  other  executions.  Bu^the  sale  passes 
only  the  mortgagee's  interest.^ 

1  Berger  v.  Hiester,  6  Whart.  210, 214,       ^  Hinman  v.  Kent,  15  Penn.  14. 
215.  *  8  Delaware  Stat.  1829, 205, 206, 207. 
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15.  In  New  Jersey  it  is  provided  by  statate,  that  redemp- 
tion shall  be  barred  by  possession  of  the  mortgagee  twenty 
years  aftor  default  of  payment.  Upon  a  bill  for  foredosnre 
or  satisfaction,  t|^e  Court  may  order  a  sale  of  the  whole  or  a 
sufficient  portion  of  the  land,  either  by  a  master,  or  by  a 
sheriff  upon  fi.  fa.  But  the  sale  shall  pass  ko  greater  estate 
than  the  mortgagee  would  have  gained  by  foreclosure.^ 

16.  Where  a  mortgagee  brings  a  suit  either  upon  the 
mortgage  or  the  bond  secured  thereby,  if  no  suit  in  equity 
is  at  the  time  pending,  and  if  the  defendant  bring  into  court 
the  amount  of  debt  and  costs ;  the  Court  will  discharge  him 
from  the  mortgage,  and  order  a  reconveyance  of  the  prem- 
ises, and  a  delivery  to  the  mortgagor  of  all  evidences  of  title.^ 

17.  If  a  part  of  the  debt  is  not  due,  the  whole  land  may 
be^  s(^  and  the  whole  debt  paid,  with  a  rebate  of  interest^ 

18.  In  Geoi^ia,.  upon  application  to  the  Court  for  fore- 
closure of  a  mortgage,  the  Court  shall  order  that  the  debt  be 
paid  on  or  before  the  first  day  of  the  next  term,  the  order  to 
be  served  and  published  in  a  newspaper)  and,  if  not  com- 
plied with,  may  render  judgment  (or  ttie  amount  due,  and 
pass  a  rule  absolute  for  a  sale  of  the  land,  as  upon  execution ; 
the  surplus  proceeds,  if  any,  to  be  paid  to  the  mortgagor.  If 
the  mortgagor  make  affidavits  of  payments  or  set-offs,  which 
ought  to  be  allowed  him,  the  Court  shall  refer  the  matter  to 
auditors.^ 

19.  Where  a  mortgage  is  made  to  secure  two  notes  falling 
due  at  different  times,  if  the  mortgagee  forecloses  and  sells, 
upon  maturity  of  the  first,  and  the  proceeds  of  sale  are  more 
than  sufficient  to  pay  it ;  the  surplus  will  not  be  held  for  the 
second  note,  bnt  may  be  applied  to  other  debts.^  The  Court 
say:  —  "As  to  the  priority  of  lien  originally  held  by  the 
mortgagee  there  is  no  dispute.     The  question  is,  whether  his 


M  N.  J.  Laws,  412,  705 ;  1  Rer.  Sts.  *  Prince,  168,  423,  424.    See  Willis  v, 

95,  917,  918,  919, 920.  Mdntosh,  Geo.  Decis.  Part  1, 162 ;  Gae- 

y  N.  J.  Laws,  162.   See  N.J.  Laws,  rard  o.  PolhiU,  R.  M.  Charl.  237. 

1851,  342.  *  Hobby  v.  Pemberton,  Dudl.  (Geo.) 

»  N.  J.  Re7.  Stat.  918-920.  212. 
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lien^  upon  this  fond  haB  not  been  devested  by  his  own  act  in 
taking  his  judgment  of  foreclosure.  A  mc»rtgage  is  a  specific 
Uen  upon  the  thing  mortgaged.  It  extends  to  nothing  else. 
Onr  statute  has  prescribed  the  way  in  which  the  interest 
▼eated  by  the  mortgage  in  the  mortgagee  shall  be  realized 
aiid  reduced  to  possession,  which  is  by  special  judgment  and 
sale  under  execution  of  the  mortgaged  premises.  The  effect 
of  this  judgment  and  sale  is  not  to  enlarge  the  lien,  but  to 
transfer  it  firom  the  thing  mortgaged  to  the  money  for  which 
it  may  sell ;  and  4x>  this  money  the  mortgagee  is  entitled,  to 
the  extent  of  his  debt,  and  no  furijier.  The  excess  belongs 
to  the  mortgagor.  But  how  is  the  extent  or  amount  of  the 
debt  to  be  known  ?  Certainly  not  by  the  mortgage,  for  that 
is  sunk  and  lost  in  the  higher  evidence.  It  must  be  ascer- 
tained by  the  judgment  of  the  Court  How  fax  the  second 
rule  absolute  or  judgment  of  foreclosure  may  affect  the  mort- 
gaged premises,  it  is  not  necessary  or  proper  now  to  say. 
ft  certainly,  however,  can  aflfect  nothing  but  the  mortgaged 
premises.  The  excess  of  motiey  beyond  the  amount  of  the 
first  judgment  having  been  vested  in  the  mortgagor,  and  so 
become  subject  to  the  claim  of  genial  judgments,  can  no 
more  be  reached  "by  it  than  could  any  other  money  or  prop- 
erty of  the  mortgagor." 

19  a.  Where  mortgaged  property,  levied  on  under  a  judg- 
ment of  foreclosure,  is  claimed  by  a  trustee ;  the  mortgage 
and  judgment  of  foreclosure,  although  the  mortgage  recites, 
that  the  property  is  and  has  been  for  some  time  in  the  pos- 
session of  the  claimant  in  his  natural  character,  and  although 
the  mortgage  deed  is  attested  by  the  claimant  as  a  magis- 
trate, do  not  raise  a  primd  facie  presumption  of  right  and  title 
in  the  mortgagor.^ 

19  b.  When  mortgaged  property  is  levied  on  under  a  judg- 
ment of  foreclosure,  and  a  claim  interposed,  the  plaintiff  in 
execution  must  prove  title  to  the  property  in  the  defendant, 
at  the  date  of  the  mortgage,  or  make  out  sl  primd  facie  case, 

1 1  Butt  V.  Maddox,  7  Geo.  495« 

5* 
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by  proof  of  possession  in  the  mortgagor  at  that  time,  brfore 
the  claimant  is  put  upon  an  exhibition  of  his  title.^- 

20.  In  South  Carolina,  mortgagees  are  expressly  prohib- 
ited firom  bringing  any  possessory  action  for  the  land ;  the 
mortgagor  being  considered  owner,  even  after  breach  of  con- 
dition, $uid  the  mortgaged  owner  of  the  debt  Upon  the 
recovery  of  judgment  on  the  personal  security,  the  Judges  of 
the  Court  may  order  a  sale  of  the  land,  giving,  if  they  see 
fit,  a  reasonable  extension  of  time,  not  exceeding  six  months, 
and  allowing  a  credit,  of  not  more  than  twelve  months. 
This  proceeding  is  to  operate  a  perfect  foreclosure.  But  at 
any  time  before  sale  the  mortgagor  may  prevent  it,  and  enti* 
tie  himself  to  an  entry  of  satisfaction  on  the  mortgage,  by 
paying  the  debt  and  costs.^ 

21.  In  North  Carolina,  a  suit  may  be  brought  on  the  mort- 
gage bond  or  the  mortgage  itself,  if  no  bill  in  equity  is  pend- 
ing to  foreclose  or  redeem.  The  defendant  may  redeem  by 
paying  the  debt  to  the  mortgagee  or  bringing  the  money 
into  court.    And  the  Court  wfU  order  a  discharge.^  (A) 

22.  In*  Maryland,  the  Court  is  authorized  by  statute  to 
decree  a  sale ;  but  this  is  a  mere  cumulative  remedy,  which 
does  not  abrogate  any  preexisting  mode  of  relief ;  and  there- 
fore the  mortgagee  may  still  have  a  foreclosure  instead  of  a 
sale.  K  the  latter  is  adopted,  and  the  property  sells  for  less 
than  the  amount  of  the  debt,  the  plaintiff  cannot  have  a  de- 
cree for  the  balance  of  the  debt,  for  the  purpose  of  proceed- 
ing against  the  person  or  against  other  property  of  the  debtor. 

1  Butt  V.  Maddox,  7  Geo.  495.  >  1  Brer.  Dig.  174, 175 ;  5  S.  C.  Sts. 

»  1  N.  C.  Rev.  Sts.  232.  170. 


(h)  Upon  a  bill  for  redemption,  the  Coart  will  not  order  payment  of  the 
debt  hj  a  certain  day,  or  that  the  bill  ehall  be  dismissed ;  but,  in  default  of 
payment,  that  the  property  shall  be  sold,  and  the  surplus  paid  to'  the  mort- 
gagor. Ingram  v.  Smith,  6  Ired.  Eq.  97.  Whether  a  judgment  creditor  of 
a  mortgagor  can  be  let  in  to  redeem  the  mortgage,  without  admitting  a  good 
title  in  the  mortgagee,  quosre.    Tucker  v.  White,  8  Dev.  &  Bat  Ch.  289. 
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But  the  sale  will  be  no  bar  to  a  subsequent  action  at  law 
upon  the  debt^  (i) 

32  a.  In  Mississippi,  the  Circuit  Court  has  jurisdiction  of 
bills  in  equity,  for  the  foreclosure  of  mortgages,  whatever 
their  amount,  and,  in  the  exercise  of  this  jurisdiction,  may 
pass  upon  questions  auxiUary  thereto ;  but  whether  the 
Court  would  have  jurisdiction  of  such  bill,  where  it  would  be 
first  necessary  to  settle  the  conflicting  rights  of  judgment- 
creditors  of  the  mortgagor,  and  those  claiming  under  the 
mortgage,  is  doubtfuia 

23.  In  Florida,  a  mortgagee  files  a  petition  to  foreclose 
four- months  before  sitting  of  the  Gpurt.  Judgment  is  ren- 
dered for  the  debt,  and  an  absolute  foreclosure,  at  the  first 
term*  If  the  defendant  is  absent,  an  advertisement  is  re- 
quired. The  act  is  not  to  interfere  with  the  jurisdiction  of 
the  Court  of  Equity .^ 

23  a.  A.,  the  mortgagee  of  land  from  B.,  petitioned  in  the 
Circuit  Court  of  Florida,  for  a  foreclosure.  B.  acknowledged 
service,  and  also  agreed  that  a  decree  sflould  be  rendered, 
foreclosing  the  mortgage,  upon  the  back  of  the  petition. 
A  decree  for  foreclosure  was  made,  and  execution  ordered 
against  the  specific  property  mortgaged.  Held,  the  Circuit 
Cojurt  had  jurisdiction  of  the  subject-matter,  and  the  acknowl- 
ed^ent  of  service  was  a  compliance  with  the  >  statute  re- . 

1  Andrews  v.  Scotton,  2  Bland,  667,       >  Bibb  v.  Martin,  14  S.  &  M.  87. 
668.    See  Eichelberger  v.  Harrison,  3       '  Thomps.  Dig.  380. 
Md.  Ch.  39 ;  Ing  v,  Cromwell,  4  Md.  31. 


(t)  In  case  of  a  decree  for  sale,  time  mast  be  allowed  the  mortgagor  for 
payment  Jones  v,  Betsworth,  S  Bland,  194,  n.  The  time,  however,  has 
been  variously  fixed,  from  one  mofith  to  twelve  or  eighteen  months.  Wil- 
liams, 3  Bland,  196,  n.  A  statute  of  this  State  provided,  that  in  the  case  of 
an  infant  mortgagor,  the  Court  might  decree  a  sale  or  foreclosure  of  the 
property,  or  of  enough  to  pay  the  debt  Ibid.  n.  See  Worthington  v,  Lee, 
2  Bland,  678 ;  Lansdale  v.  Clarke,  2,  358,  n.;  Atkinson  «.  Hall,  Ibid.  872 ; 
Wardrop  v.  Hall,  Ibid.  666 ;  Hunter  v.  Gaunt,  Ibid.  667 ;  Buchanan  v.  Shan- 
non, Ibid. ;  Boteler  r.  BeaU,  7  Gill  &  J.  889. 
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quiring  personal  service ;  bnt  tiiat  execution  should  not  have 
been  ordered  against  the  specific  property.  Also,  that  the 
description  was  sufficiently  certain,  by  reference  in  the  decree 
to*the  'deeds  of  mortgage  on  record.^ 

34.  In  Texas,  any  party  entilied  to  foredose  a  mortgage 
may  piesent  a  petition,  describing  the  debt  and  the  property 
mortgaged.  The  mortgagor  shall  be  summoned  to  appear 
at  the  next  court,  and  show  cause  why  the  petition  shall  not- 
be  granted.  Unless  the  debt  is  paid,  judgment  shall  be  ren* 
dered  for  the  sum  due,  and  an  order  passed  for  a  sale.  The 
surplus  proceeds  shall  be  paid  to  the  mortgagor.  Provision 
is  made  for  a  trial  of  th%  rights  of  the  parties,  in  case  of  any 
dispute.^ 

25.  In  Alabama,  in  case  of  sale  by  order  of  Chancery  upon 
an  incumbrance,  one  claiming  under  the  mortgagor,  but  not 
a  party,  may  redeem  within  five  years.'  A  mortgagor  has 
the  same  right  of  redemption  as  an  execution  debtor.  Pro- 
vided, the  defendant  in  the  execution,  if  in  possession  at  the 
time  of  the  sale,  sliall  deliver  it  without  suit  to  the  vendee* 
An  execution  creditor,  whose  debt  is  unsatisfied,  may  redeem, 
as  in  other  cases  of  execution  sale.  One  who  redeems  is 
bound  to  pay  the  occupant  for  his  improvements.^  (J) 

25  a.  On  a  bill  to  foreclose,  the  Court  can  only  decr^  a 
sale  or  foreclosure ;  and  the  balance  of  the  debt  must  be  pur- 
sued at  law.' 

25  b.  But,  to  entitle  the  mortgagee  to  recover  such  balance, 
there  must  be  a  distinct  covenant  in  the  mortgage  to  pay  the 
debt,  or  a  separate  bond  or  note,  or  other  evidence  of  the 
debt.« 


1  Shepard  v.  Kelly,  2  Florida,  634. 
a  Hard.  Dig.  766,  767. 
»  Clay,  829. 


*  lb.  503. 

•^  Hant  V.  Lewin,  4  Stew.&  Port.  138. 

•  Ibid. 


(/)  In  ibis  State,  a  late  statute  provides,  tbat  a  mortgage  shall  "  take 
effect "  only  from  the  time  when  it  b  delivered  to  be  recorded.  Alab.  L. 
1849-50,  68.    See  Creigbton  v.  The  Planters',  &c.,  8  Ala.  156. 
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25  c.  A  mortgage  of  lands  in  Alabama,  to  jthe  United 
States  Bank  in  Pennsylvania,  may  be  foreclosed  in  Ala- 
bama.^ 

25  d.  The  right  of  redeeming  within  two  years,  after  a  sale 
under  a  mortgage,  can  be  enforced  only  in  equity.  A  tender 
does  not  restore  the  legal  title.^ 

26.  In  Michigan,^  where  a  mortgage  is  payable  by  instal- 
ments, and  the  land  consists  of  a  single  eighty  acre  lot  or  a 
farm,  and  a  sale  becomes  necessary  for  any  but  the  last  in- 
stalment ;  portions  may  be  sold  as  nearly  square,  and  as  near 
to  the  northeast  corner,  as  possible.  A  mortgage  payable  by 
instalments  is  to  be  treated  like  distinct  mortgages.^  In  case 
of  foreclosure,  the  sheriff  immediately  makes  a  deed  to  the 
purchaser,  which  is  left  with  the  register  of  deeds,  and  after 
one  year  delivered  to  the  grantee  (or  after  two  years,  unless 
the  mortgage  was  made  as  security  for  the  price  of  the  land), 
in  case  the  mortgagor  does  not  in  the  mean  time  redeem.^ 
If  the  land  consists  of  distinct  lots,  they  axe  separately  sold, 
and  only  enough  of  them  to  satisfy  the  claim.  A  deed  is 
made  by  the  officer,  and  recorded ;  and,  unless  the  debtor 
redeem  in  two  years,  paying  7  per  cent,  interest,  is  delivered 
to  the  purchaser.^ 

26  a.  Where,  in  a  foreclosure  by  advertisement,  under  the 
statute,  a  mistake  occurs,  which  renders  the  proceedings 
irregular  and  voidable,  the  mortgagee  has  a  right  to  waive 
them,  and  commence  de  novoj  by  advertisement,  or  by  a  bill 
in  chancery.7 

26  &.  A  purchaser  under  a  statutory  foreclosure,  in  order  to 
recover  the  land  after  the  equity  of  redemption  has  expired, 
must  prove  the  regularity  of  all  the  foreclosure  proceedings.^ 

26  c.  A  statute  of  1840,  provides  for  redemption  after  a 
foreclosure  sale,  by  payment  to  the  register  of  deeds.     Under 

1  ^itchco<^  V.  U.  8.  &c.  7  Ala.  886.  «  Stat.  1640, 146. 

s  Smith  V.  Anders,  21  Ala.  782.  «  gt^t.  1844,  38;  Rev.  Stat.  5p0^503. 

'Mich.  Stat.  1839,227.    See  Albany,  ?  Atwater  v.  Kinman,  Hairing.  Ch. 

&c.  V.  Steevens,  Walk.  Cb.  6  *,  Mandy  255. 

0.  Monroe,  1  Mann.  6S.  "  CaBwell  v.  Ward,  2  Bong.  374. 

«  Mich.  Stat.  1839,  228. 


58  THE  LAW  OF  MORTGAGES.  [CH.  XXVIII. 

this  statute;  he  alone  is  authorized  to  receive  the  money  and 
destroy  the  deed.  Nor  can  he  even  receive  a  check  for  the 
amount,  so  as  to  bind  the  purchaser.^ 

26  (L  Where  a  bill  is  filed  to  foreclose  a  mortgage  against 
a  non-resident  mortgsfjgor,  who  does  not  appear,  if  the  prem- 
ises are  insufficient  to  satisfy  the  debt,  the  complainant  must 
have  recourse  to  his  remedy  at  law  for  the  balance,  and  the 
Court  has  no  power  to  issue  execution  thereon.^ 

26  €.  Under  the  statute  regulating  the  terms  on  which 
non-resident  defendants,  in  mortgage  cases,  are  permitted  to 
appear  and  defend,  two  tilings  only  are  required  of  the  de- 
fendant^  namely,  his  appearance  before  the  mortgaged  prem- 
ises  are  sold  on  the  decree,  and  the  payment  of  such  cost»  as  < 
the  Court  shall  award.  The  costs  only  are  left  discretionary 
with  the  Court,  and,  on  payment  of  them,  the  defendant  has 
a  right  to  interpose  a  defence.^ 

26/.  The  statute  extends  to  all  defendants  who  are  non- 
residents, and  makes  no  distinction  between  mortgagors  and 
subsequent  incumbrancers.^ 

26  g*.  A  foreclosure  bill  must  state  that  something  is  due 
on  the  note,  and  whether  proceedings  have  been  had  at  law 
for  the  recovery  of  the  debt.^ 

26  A.  To  prevent  proceedings  on  a  foreclosure  biU,  it  is  not 
necessary  that  judgment  shall  have  been  rendered  on  the  bill 
or  note  accompanying  the  mortgage,  but  for  the  money  for 
which  the  mortgage  was  given.** 

27.  In  Arkansas,  the  mortgagee  files  a  petition,  upon  which 
a  sale  is  ordered,  like  that  on  other  executions.  If  the  prop- 
erty proves  insufficient,  a  new  execution  issues,  on  which 
other  property  may  be  taken.  The  officer  gives  a  certificate, 
which  is  acknowledged  and  recorded.  Before  a  sale  takes 
place,  the  property  may  be  redeemed.^ 

28.  In  Illinois,  the  remedy  o{  scire  facias  may  be  had  upon 

« 

1  Woodbury    v,    Lewis,  Walk.  Ch.        •Ibid. 
256.  »  Bailey  v.  Gould,  lb.  478. 

^  Lawrence  v.  Fellows,  lb.  468.  ^  Dennis  v,  Hemmingway,  lb.  387. 

>  Bailey  v.  Murphy,  lb.  305.  "^  Arlc.  Bey.  Stat  580. 
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a  mortgage.  If  the  debt  is  payable  by  instalments,  the  last 
must  be  due.  The  land  is  sold,  and  subject  to  the  same 
right  of  redemption  as  upon  execution.' 

29*  A  statute  provided,  that  the  Court  might  give  judg- 
ment for  the  amount  due,  and  also  for  a  sale  to  satisfy  the 
judgment.  In  ^  scire  facias^  the  Court  gave  judgment  for 
the  sum  due,  with  directions  '^  that  a  special  execution*  ^sue 
therefor,  according  to  the  statute  in  such  case  made  and  pro- 
vided." Held,  the  judgment  was  eironeous,  the  scire  facias 
upon  mortgage  being  a  proceeding  in  rem ;  and  the  proper 
judgment  being,  according  to  the  statute,  to  sell  the  premises.^ 

30.  In  this  State,  the  remedy  may  be  either  by  scire  facias 
or  in  chancery.  But  a  judgment  in  one  will  bar  the  other.^ 
The  statutory  scire  facias  applies  only  to  mortgages  for  the 
payment  of  money;  not  for  the  delivery  of  specific  articles,  or 
the  performance  of  other  acts.* 

30  a.  The  statutes  providing  for  a  sale  of  the  mortgaged 
poremises  on  a  bill  to  foreclose  only  where  they  will  sell  for 
two  thirds  of  their  appraised  value,  and  for  a  right  to  redeem, 
apply  to  martg^jes  made  before  their  enactment;  but  they 
do  not  a£fect  the  form  of  the  decree,  but  only  the  mode  of 
executing  it.^ 

30  6.  Under  these  statutes,  a  purchaser  at  a  commissioner's 
sale  is  not  entitled  to  a  deed,  until  the  time  of  redemption 
has  expired.** 

31.  A  sale  on  scire  facias  passes  all  the  interest  which  the 
mortgagor  had  at  the  date  of  the  mortgage.  He  or  those 
claiming  under  him  may  redeem,  as  in  other  sales  upon 
execution.^ 

32.  A  mortgagee  may  at  the  same  time  maintain  an  action 
upon  his  bond,  an  ejectment  for  the  land,  and  a  bill  to  fore- 
dose.^ 

• 

1  niin.  Rev.  L.  376;  Stat.  1841,  171.  *  AfCamber  v.  Gilman,  13  III.  542. 

See  Belingall  v.  Gear,  3  Scam.  575;  ^  Dolahaj  v.  McConnel,  4  Scam.  156. 

Coates  V.  Woodworth,   18  Blin.  654;  » Ibid.  • 

Waldo  V.  Williams,  2  Scam.  470.  ?  State  Bank  v.  Wilsoq,  4  Gilm.  57. 

'  Marshall  v,  Maurv,  1  Scam.  281.  "Delahay  v.  Clement,  3  Scam.  203. 

"  State  Bank  v.  Wilson,  4  Gilm.  57. 
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83.  The  return  of  a  sheriff  to  a  scire  facias  for  foreclosure 
was  as  follows :  —  "  Executed  this  20th  day  of  April,  1839, 
by  reading.  M.  H.,  sheriff."  Held,  such  return  would  not 
authorize  a  judgment  by  default  The  Court  say,  (p.  576,) 
^  The  sheriff  is  to "  make  known  ''  to  the  mortgagor  the 
object  of  the  proceeding,  by  reading  to  him  .the  scire  facias* 
Befqj^e  a  Court  is  authorized  to  render  a  judgment  by  default, 
it  must  appear  clearly  and  affirmatively,  by  the  return  of  the 
officer  charged  bylaw  with  the  service  of  the  process,  that  the 
defendant  has  been  regularly  served.  The  return  should  show 
the  time  and  mode  of  the  service,  and  on  whom  it  was  made. 
The  return  states  the  time  and  manner  of  the  service,  but 
omits  to  state  on  whom  it  was  made."  ^ 

34.  A  scire  facias  to  foreclose  a  mortgage  is  considered 
both  as  a  process  and  declaration ;  and  the  proper  course  to 
take  advantage  of  informalities,  is  by  demurrer.^  It  is  a  pro- 
cess in  rem  not  in  personam.  Want  or  failure  of  considera- 
tion is  not  a  good  plea,  nor  csy^  a  set-off  be  relied  on.  If  the 
last  instalment  is  due,  the  only  defences  are,  that  the  mort- 
gage was  never  a  valid  lien,  or  that  it  has  b^i  discharged  or 
released.^ 

35.  Where  a  decree  of  foreclosure  is  rendered,  the  contract 
ceases,  being  merged  in  the  decree,  and  the  latter  is  controlled, 
not  by  the  contract,  but  by  the  statute,  which  gives  6  per  cent 
interest^ 

36.  Upon  the  principle,  that  a  Court  of  Chancery,  having 
obtained  jurisdiction,  will  retain  it  for  the  ))urpose  of  effecting 
complete  justice  between  the  parties ;  such  Court  may,  upon 
a  bill  of  foreclosure,  decree  a  sale  of  the  premises,  and  thus 
pass  a  title  to  the  purchaser ;  and  it  will  put  him  in  posses- 
sion, without  driving  him  to  an  action  of  ejectment^ 

37.  Where  the  decree  of  foreclosure  directs  the  mortgagor 
or  party  in  possession  to  surrender  it  to  the  purchaser,  the 
Court,  upon  an  affidavit  of  service  of  such  order,  with  a 

1  Belingall  v.  Gear,  3  Scam.  575.  *  Aldrich  v.  Sharp,  3  Scam.  261. 

s  Marshall  v.  Maury,  1  Scam.  231.  ^  Ibid. 

8  Woodbury  v.  ManloTC,  14  lUin.  213. 
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demand  and  refusal  of  possession,  will  issue  a  writ  of  execu- 
tion of  the  order  to  put  the  purchaser  in  possession.  But 
where  the  decree  contains  no  such  order,  the  Court,  on  mo- 
tion, will  pass  it,  and  upon  like  service  and  demand  will,  on 
motion,  and  without  notice,  order  an  injunction  against  the 
party,  to  deliver  possession,  and,  upon  an  aflBidavit  of  service^ 
and  refusal  to  deliver  possession,  a  writ  of  assistance  to  the 
sheriff,  to  put  the  purchaser  in  possession,  issues  of  course,  on 
mqtion,  and  without  notice.^ 

38.  But  it  is  erroneous  to  award  a  writ  of  habere  facias  pos^ 
sessionemj  where  the  decree  contained  no  order  for  delivery 
of  possession.^' 

39.  In  decreeing  a  foreclosure,  it  is  the  duty  of  the  Court 
to  ascertain  the  amount  6f  principal  and  interest  due  at  th& 
time  of  decrec^either  by  reference  to  a  Master,  or  by  a  com- 
putation of  the  Court,  and  to  order  payment  of  such 
amount^  • 

40.  In  Indiana,^  the  mortgagee  files  a  bill  according  to  the 
course  of  the  common  law^  upon  which  the  Court  may  render 
an  equitable  decree^  and  order  a  sale  of  the  land  at  auction. 
The  purchaser  shall  take  the  land  free  from  incumbrances, 
and  not  subject  to.  redemption,  and,  in  all  sales  on  ixecution^ 
the  surplus  proceeds  shall  be  paid  over  to  the  debtov.  But 
the  same  statute  further  provides,^  that  no  sale  of  property  on 
execution,  by  virtue  of  §  25,  shall  create  any  further  term  or 
estate  in  vendees,  mortgagees,  or  creditors,  to  whom  it  is  sold 
or  delivered,  than  the  estate  was  mortgaged  for.^ 

41.  A  statute  of  1824^  (since  repealed,)  provided,  that  if 
the  holder  of  a  bond  and  mortgage  elected  to  proceed  first 
upon  the  mortgage ;  he  was  thereby  debarred  from  any  other 
remedy.  But  in  Youse  v.  McCreary,^  it  was  held,  that  this 
act  did  not  prevent  such  a  holder  from  proceeding  first  upon 


1  AMrich  V,  Sharp,  3  Scam.  261.  381 ;  Shaw  v.  Hoadley,  8  Blackf.  165  ; 

a  Ibid.                         » Ibid.  Grimes  v.  Do6,  lb.  871 ;  Morgan  v. 

*  Ind.  Rev.  L.  244,  §  25.  Woodward,  1   Smith,  321 ;  Hough  o. 

<  lb.  245.  Doyle,  8  Blackf.  300. 

^  See  Slaughter  v.  Foust,  4  Blackf.  ?  2  Blackf.  245. 

VOL.   II.  6 
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his  bond,  selling  the  mortgaged  premises  on  execution,  and 
thus  electing  to  abandon  the  mortgage,  and  giving  the  pur- 
chaser a  clear  title  to  the  property.  So  in  Markle  v.  Rapp,' 
it  was  held,  that  one  holding  a  bond  and  mortgage  might 
pi^eed  first  by  an  action  on  the  bond,  and  subject  all  the 
debtor's  property  to  his  judgment,  without  abandoning  his 
lien  on  the  mortgaged  premises,  unless  he  took  them  on 
execution. 

42.  Debt  on  a  promissory  note.  Plea,  that  the  defendant 
had  mortgaged  land  as  security;  that  the  plaintiffs  had 
obtained  a  decree  of  foreclosure  and  sale;  and  that  the 
defendant  had  sued  out  a  writ  of  error  to  the  decree,  which 
was  still  pending.     On  demurrer,  held,  the  plea  was  bad.^ 

43.  By  the  statute  of  1831,  where  a  mortgage  debt  was 
payable  by  instalments,  a  bill  of  foreclosurdScvould  not  lie, 
till  the  day  of  payment  of  the  last  instalment  was  past.^ 

43  a.  The  interest  of  a4older  of  a  certificate  of  canal  lands 
is  the  subject  of  mortgage ;  and  to  a  bill  to  foreclose  such 
mortgage,  the  canal  commissioners  need  not  be  made  parties ; 
and  a  decree  for  the  complainant  need  not  direct  that  flie 
certificate  be  delivered  to  him.* 

43  b.  A  bill  for  foreclosure  must  state,  whether  any  and 
what  proceedings  at  law  have  been  commenced  to  recover 
the  debt^ 

44.  In  Ohio,  for  the  purpose  of  foreclosure,  the  land  is 
appraised  as  for  sale  on  execution,  and,  if  two  thirds  of  the 
valuation  exceed  the  debt  and  interest,  sold  at  auction,  and 
the  surplus  proceeds  paid  over  to  the  mortgagor.  If  not,  the 
absolute  title  is  transferred  to  the  mortgagee,  with  no  right 
of  redemption.  In  the  latter  case,  he  may  still  recover  the 
balance  of  his.  debt^  The  proceedings  in  chancery  are  said 
to  be  in  rem?  AbillTn  equity  to  foreclose  maybe  sustained, 
as  well  as  the  statutory  scire  facias? 

1  2  Blackf.  268.  «  Walk.  303.    See  Hefehway  r.  Pen- 

2Browni;.  Wernwag/4  Blackf.  1.  dleton,   15  Ohio,   735 ;  1    Ham.  235  j 

»  Hongb  V,  Doyle,  8  Blackf.  300.  Higjains  v.  West,  6  Harn.  555. 

*  Miller  r.  Tipton,  6  Blackf.  238.  '  Frische  v,  Kramer,  16  Ohio,  141. 

^  McMellen  v,  Furnass,  1  Cart.  160.  ^1  Uarn.  235. 
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45.  In  the  same  State,  it  is  said,  the  mortgagee  may  have 
a  decree  of  foreclosure,  where  the  debt  equals  two  thirds  of 
the  value  of  the  land ;  and  he  may  demand  a  sale.^ 

45  a.  A  purchaser  from  the  mortgagor,  after  the  mortgage, 
cannot  redeem  against  a  purchaser  at  a  judicial  sale  under 
the  mortgage,'  * 

45  b.  If  an  equitable  interest  in  lands  be  mortgaged,  the 
lands  afterwards  sold  by  order  of  Court,  and  part  of  the  pro- 
ceeds paid  to  a  third  party,  whose  claim  is  prior  to  that  of  the 
mortgagee,  thfe  latter  has  a  lien  for  his  debt  on  the  remain- 
der.3 

46.  A  purchaser  at  sheriff's  sale,  under  an  order  for  the 
sale  of  mortgaged  premises,  acquires  the  mortgagee's  interest, 
and  is  subrogaged  to  his  rights  in  the  land.^ 

47.  After  condition  broken,  a  scire  facias  on  a  mortgage^ 
in  1808,  might  legally  issue  against  the  administratrix.^ 

48.  After  judgment  by  scire  facias j  the  lands  must  be  sold 
according  to  the. law  in  force  when  the  judgment  was  ob- 
tained, not  when  the  mortgage  was  executed.^ 

49.  A  judgment  by  scire  facias  on  mortgage,  in  1808J 
ordered  "  that  the  plaintiffs  recover  their  debt  and  damages, 
and  have  execution  therefor,"  not  specifying  the  amount  of 
the  judgment  or  the  sunl  for  which  execution  should  issue. 
Held,  such  judgment  was  reducible  to  certainty  and  valid, 
when  collaterally  called  in  question.'^ 

50.  Ifl  Missouri,  where  the  debt  exceeds  fifty  dollars,  the 
mortgagee  may  file  a  petition  against  the  mortgagor  and  the 
tenant,  to  which  any  person  interested  may  be  a  party; 
Judgment  is  rendered  for  the  debt,  &c.,  and  an  ojder  passed 
for  a  sale  of  the  property.  If  this  is  insufficient,  execution 
may  issue  against  other  property.  If  payment  is  made  to 
the  officer,  he  gives  a  certificate  which  is  recorded.® 

U  Kent,  181,  n.  o  Ibid. 

'^  Lytle  V.  Reed,  Wright,  248.  ^  Ibid. 

'  Ives  V.  Commissioner,  &c.  lb.  626.  *  Misso.  Stat  409, 410.    See  Ayres 

*  Frische  v.  Kramer,  16  Ohio,  125.  v.  Shannon,  5  Mis.  282. 

*  Heighway  v.  Pendleton,  15  Ohio,  735. 
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51.  If  a  m<Hrtgagee  jwoceeds  under  the  etatnte,  and  the 
whole  land  is  sold  in  satiafaction  of  part  of  the  debt,  the  rest 
not  being  due;  he  cannot  afterwards  proceed  against  the 
same  lands  in  the  hands  of  a  purchaser,  for  payment  of  tiie 
balance.^' 

51  a.  Proceedings  to  foreclose,  under  the  statute,  are  at 
common  law,  and  are  not  governed  by  rules  in  chancery.^ 
Hence,  though  it  does  not  appear  that  process  was  served  on 
the  mortgagor,  yet,  if  he  appear  by  attorney,  and  enter  his 
plea,  on  which  issue  is  taken  and  tried,  the  want  of  service 
cannot  be  objected  to ;  and  if  judgment  is  rendered  against 
the  mortgagor,  and  the  mortgagee  purchases  at  the  sale,  he 
acquires  a  valid  title.' 

51  6.  The  statute  gives  the  mcurtgagee,  on  failure  of  the 
mortgagor  to  pay,  the  ri^t  of  recovering  only  hb  debt  and 
damages.^  But  a  bill  in  equity  may  be  sustained,  for  the 
balance  of  the  purchase-money  due  to  the  mortgagee,  after 
sale  of  the  mortgaged  premises  under  a  decree.^ 

52.  In  Kentucky,  it  is  said,  "  Here  the  mortgagee  has, 
without  the  mortgagor's  concurrence,  three  general  remedies : 
1st,  to  take  possession  of  the  mortgaged  property,  and  apply 
the  profits  to  the  extinguishment  of  his  debt;  2d,  to  me  in  a 
court  of  common  law,  and  enforca  hb  judgment  either  by 
execution,  or  by  filing  a  bill  and  obtaining  a  decree  for  sub- 
jecting the  mortgaged  estate  by  sale  to  the  satisfaction  of  his 
judgment;  and,  3d,  by  filing  his  bill  in  the  first  instance  for 
a  foreclosure  of  the  equity  of  redemption  and  a  sale  of  the 
mortgaged  property,  or  so  much  as  shall  be  ^ece8sary."  ^ 

52  €L  The  Circuit  Court  of  any  county,  in  which  part  of 
the  mortgaged  land  Ues,  has  jurisdiction  of  a  bill  for  sale  of 
the  land.^ 

53.  In  Wisconsin,  upon  a  bill  for  foreclosure,  a  sale  is 
ordered,  with  a  decree  against  the  mortgagor  to  pay  the  bal- 

1  Baford  v.  Smith,  7  ^Vs.  489.  »  Scott  v.  Jackaon,  S  His.  104. 

«  Canr  v.  Holbrook,  1  Mis.  241.  •  Per  Robertson,  C.  J.,  Canfman  v. 

«  McNair  r.  Biddle,  8  Mis.  257.  Sayre,  2  B.  Monr.  207. 

«  MuUaQphj  r.  Simpson,  3  Mis.  492.  '  Owiogs  c.  Beall,  3  Litt.  103. 
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• 

ance  of  the  debt*  After  the  filing  of  a  bill,  no  suit  at  law 
can  be  brought  for  the  debt,  unless  authorized  by  the  Court 
of  Chancery*  If  any  other  party  is  liable  for  the  debt,  he 
may  be  made  party  to  the  bill,  and  a  decree  rendered  against 
him.  The  bill  must  set  forth  whether  there  have  been  any 
proceedings  at  law,  and  any  payment  on  the  mortgage.  If 
a  judgment  has  been  recovered  at  law,  there  shall  be  no  fur- 
ther  proceedings,  except  upon  the  oflScer's  return  on  the  exe- 
cution. The  sheriff  sells  the  land  in  his  county ;  and  his 
deed  passes  the  same  title,  as  would  be  acquired  by  a  fore- 
closure, or  by  a  deed  horn  mortgagee  and  mortgagor,  and 
binds  all  parties.  From  the  proceeds  the  debt  is  paid,  the 
surplus  brought  into  court,  and  distributed  to  parties  enti- 
tled'to  it.  After  three  months,  the  money  shall  be  placed  at 
interest.  K  other  instalments  become  due  after  commence- 
ment of  suit,  they  may  be  brought  into  the  decree.  ^The 
defendant  may  bring  into  court  the  sum  due,  with  costs,  at 
any  time  before  sale,  and  the  bill  be  dismissed*  If  this  is 
done  after  the  decree,  the  proceedings  will  be"  stayed,  but 
the  decree  will  remain  in  force,  to  be  the  foundation  of  a 
subsequent  petition.  The  land  shall  be  sold  in  separate 
parcels,  if  the  interest  of  the  parties  requires  it^  (k) 

I  Wiscon.  Rev.  Stats.  423-425. 


(h)  In  the  territory  of  Minnesota,  where  a  mortgage  contains  a  power  of 
sale,  there  maj  be  a  foreclosure  by  means  of  a  public  advertisement,  afler 
such  a  default  as  the  power  refers  to.  But  not  where  a  suit  has  becQ 
brought  for  the  debt,  unless  it  has  been  discontinued,  or  an  execution  returned 
unsatisfied  in  whole  or  in  part ;  nor  unles^the  mortgage  and  all  assignments 
of  it  have  been  recorded. 

Where  a  mortgage  debt  is  payable  by  instalments,  each,  after  the  first, 
shall  be  considered  as  a  separate  mortgage ;  and  a  foreclosure  may  be  had, 
as  if  there  were  a  separate  mortgage  for  each  instalment,  and  a  redemption 
by  the  mortgagor  shall  have  the  like  effect,  as  if  the  sale  for  such  instalments 
had  been  made  upon  an  independent  prior  mortgage. 

Where  distinct  parcels  of  land  are  included  in  one  mortgage,  they  shall 

6* 
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54.  In  MaesachusettSy  New  Hampshire,  Maine,  and  Rhode 
Island,  the  remedy  of  the  mortgagee  is  by  ejectment  to  re- 
cover the  land.  In  all  real  actions  upon  mortgage,  after 
breach  of  condition,  the  judgment  shall  or  may  be  a  condi- 
tional one,  that  if  the  mortgagor,  &c,.pay  to  the  mortgagee, 


be  sold  separately.  And  only  enougb  sball  be  sold  to  pay  the  amount 
due. 

The  mortgagee  maj*  purchase  the  land. 

Upon  a  sale  for  foreclosure^  a  certificate  is  first  given ;  and,  unless  the 
property  is  redeemed  within  a  year,  a  deed.  The  mortgagor  is  not  entitled 
to  possession  afler  the  sale. 

The  surplus  proceeds  of  sale  are  paid  to  the  mortgagor,  &c 

A  subsequent  mortgagee  may  redeem. 

If  the  mortgagee  himself  purchases,  no  deed  is  necessary,  but  the  affida- 
vits o^ale  iviU  be  sufficient,  and  have  the  same  efiect  as  a  conveyance  by 
the  mOTtgagee  to  a  third  person. 

A  mortgagee  may  file  a  bill  in  equity  for  foreclosure  or  satisfiictioB.  A 
sale  of  the  property  will  be  ordered,  but  not  within  nine  months  atler  filing 
the  bilh  A  decree  may  be  had  for  payment  of  the  balance  remaioing  due 
alter  a  sale,  and  execution  will  issue  therefor.  AAer  the  filing  of  a  bill, 
wldle  it  is  pending,  and  after  a  decree,  there  shall  be  no  suit  at  law  to  re- 
cover the  debt,  unless  expressly  authoriiEed  by  the  Court  If  a  third  perscm 
is  liable  for  the  debt,  he  may  be  made  party  to  the  bill,  and  a  decree  ren- 
dered ag2unst  him  to  pay  the  debt  The  bill  must  allege,  whether  any  pro- 
ceedings have  been  commenced  at  law,  and  whether*  any  part  of  the  debt 
is  paid.  It  does  not  lie,  if  a  judgment  at  law  has  been  recovered,  unless  an 
execution  has  been  returned  unsatisfied,  and  the  return  states  that  the 
party  has  no  property  except  the  land.  A  deed  is  made  by  a  Master  in 
Chancery  or  other  person  appointed  by  the  Court  A  purchaser  takes  the 
same  title  as  the  mortgagee  would  acquire  upon  foreclosure,  or  as  if  the 
mortgagee  and  mortgagor  joined  in  conveying;  and  they,  and  all  parties  to 
the  suit,  their  heirs  and  those  cl^dming  under  them,  will  be  barred. 

In  case  of  a  suit  for  non-payment  of  an  instalment,  the  defendant  may 
stop  it  by  bringing  into  Court  the  debt  and  cost  Otherwise,  the  case  may 
be  referred  to  a  Master.  If  a  part  of  the  property  will  be  sufficient  to  pay 
the  debt,  such  part  shall  be  sold,  and  the  decree  will  renudn  as  security  for 
future  instalments,  to  be  enforced  upon  a  new  petition.  If  deemed  expe* 
dient,  the  whole  shall  be  sold,  and  the  whole  debt  paid,  with  a  rebate  of 
interest  for  what  is  not  due ;  or  the  money  may  be  invested  by  the  Court. 
Minnes.  Kev.  Stats.  434,  487, 469,  470. 
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&C.  the  sam  adjudged  due,  -within  two  months,  no  "writ  of 
possession  shall  issue ;  otherwise  such  writ  shall  issue. 

55*  In  Massachusetts,  such  judgment  musi^e  moved  for 
by  one  of  the  parties ;  in  Rhode  Island  by  the  defendant ; 
and  in  Massachusetts  and  Maine,  cannot  be  claimed  by  a 
defendant  who  is  not  the  mortgagor,  and  does  not  claim 
under  him.  In  yermont,.judgment  in  such  case  is  rendered 
in  conunon  form,  but  the  Court,  on  application  of  the  de- 
fendant, stay  execution,  and  order,  that  if  be  pay  the  amount 
due  in  a  time  not  exceeding  one  year,  the  judgment  shall  be 
vacated.  Payment  is  to  be  made  to  the  clerk,  who  shall 
give  a  certificate  thereof,  to  be  recorded,  and  also  take  a 
receipt  from  the  plaintifil  No  redemption  is  allowed  after  a 
writ  of  possesion*  In  Maine,  unless  the  mortgage  is  set 
forth  in  the  writ,  the  judgment  will  be  absolute,  if  the  defend- 
ant  does  not  claim  a  right  to  redeem*^ 

65  a.  In  a  writ  of  entry  founded  upon  a  mortgage,  if  the 
declaration  is  general,  a  suggestion  that  it  is  on  a  mortgage, 
and  that  a  conditional  judgment  be  entered,  may  be  filed  in 
any  stage  of  the  proceedings,  whether  before  or  after  verdict. 
But  the  defence  of  usury  should  be  made  separately  firom 
the  suggestion  or  plea  as  to  a  conditional  judgment^ 

56  b.  With  regard  to  the  mode  of  trial  of  questions  con- 
cerning mortgages,  it  is  held  that  the  Court  may  decide  any 
question  concerning  payibent  of  the  mortgage  debt,  without 
the  intervention  of  a  jury.^  But  if,  in  a  bill  in  equity,  by  a 
purchaser  from  the  mortgagor/  the  mortgagee  claim  xmder  a 
deed  from  the  mortgagor,  —  which  the  plaintiff  alleges  to  be 
fiaudtilent,-the  Court  wiU  order  a  jury  to  try  this  ques- 
tion.^ 

56.  In  Massachusetts,  the  mortgagee,  after  condition  bro- 
ken, may  recover  possessioif  by  action,  or  may  enter  openly 


1  )£aM.  Bev.  Stat.  634 ;  N.  H.  L.  63 ;       *  Briggs  v.  Sholes,  U  N.  H.  262. 
1  Smith's  Stat  (Me.)  163,   164;  Me.        <  jPanons  v.  Welles,  17  M«ss.  427. 
Rev.  Stat.  55S :  K.  I.  L.  210;  1  Verm.        *  Pomeroy  v.  Winship,  12  Mass.  514. 
L.  84 ;  Yerm.  Kcv.  Stat.  215 ;  Rackleff 
V.  Norton,  1  Appl.  274. 
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and  peaceably,  if  not  opposed  by  the  occupant ;  and  a  con- 
tinued peaceable  possession  for  three  years  will  foreclose  the 
mortgage.  !li^ase  o(  entry  inpaiSy  or  without  a  judgment, 
a  memorandum  or  certificate  thereof  is  made  upon  the  deed, 
signed  by  the  mortgagor  or  party  claiming  under  him,  and 
recorded ;  or  else  a  certificate  of  two  competent  witnesses, 
to  prove  the  entry,  is  made  and  sworn  to  and  recorded ;  and 
no  entry  is  effectual  for  foreclosure,  unless  a  certificate  or  a 
deposition  in  proof  thereof  is  thus  made  and  recorded.^  If 
an  entry  is  made  before  breach  of  condition,  the  three  years, 
limited  for  redemption,  will  not  begin  to  run  till  such  breach, 
and  written  notice  that  possession  is  thenceforth  to  be  held 
for  condition  broken  or  for  foreclosure;  unless  the  mortgagee 
make  a  new  entry  or  commence  an  action.  •The  same  cer- 
tificate^or  deposition,  to  prove  such  notice  or  new  entry,  shall 
be  made  and  recorded,  as  above  provided  in  case  of  other 
entries.^  (Z) 

67.  In  Maine,  an  entry  to  foreclose  shall  be  made  by  pro* 
cess  of  law,  by  the  written  consent  of  the  mortgagor,  &c.,  or 
by  the  mortgagee's  taking  open  and  peaceable  possession 
before  two  witnesses.  Foreclosure  may  also  be  effected  by 
a.  public  notice  in  the  newspaper,  or  a  notice  regularly 
served  on  the  mortgagor,  &c. ;  in  each  case  to  be  re*' 
corded.^  (w) 

57  a.  It  has  been  held,  that  the  Supreme  Court  has  juris- 
diction over  mortgages,  only  in  cases  of  foreclosure  and  ze- 

1  Mass.  Key.  Stat  634.  '  Smith's  Stat  161, 162 ;  Maine  Rev. 

2  lb.  635,  636.  Stat.  555.    See  Stat.  1852,  226. 


(/)  By  a  late  statute  (1852,  892,)  wHere  a  mortgagee  bas  brougHt  a  suit 
for  foreclosure  or  possession,  the  Court- or  any  justice  thereof,  in  term-time 
or  vacation,  may  in  any  county  issue  an  injunction  against  waste,  done  or 
threatened  by  the  mortgagor,  or  any  person  claiming  under  him,  or  by  his 
permission.      • 

(m)  A  notice  by^the  mortgagee  after  assigning  the  mortgage  is  wholly  in- 
efifectuaL    Gushing  v.  Ayer,  25  Maine,  S8S. 


# 
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demption.^  So,  that  in  no  case  has  it  the  power  to  decree  a 
foreclosTire ;  but  the  acts  to  foreclose  a  mortgage  are,  in 
every  case,  to  be  those  of  the  mortgagee,  or  his  represent- 
ative.^ So,  that  since  the  statute  of  1821,  c.  39,  a  mortgage 
cannot  be  foreclosed,  eii^pt  by  pursuing  one  of  the  modes 
provided  by  statute  for  that  purpose.^ 

£@.  In  a  still  lata?  case  it  is  held,  that  under  the  Revised 
Statutes,  c.  96  and  c*  125,  the  Supreme  Court  has  no  equi- 
table jurisdiction  of  the  ^  foreclosure  of  mortgaged  estates."  ^ 
Tbe  Court  say :  —  "  The  proper  proceeding  against  him  (the 
mortgagor)  would  seem  to  be  to  obtain  possession  of,  or  to 
oieclose  the/nortgage*  *  Yet  we  do  not  understand  such  to 
be  the  object  of  this  bill.  And  if  it  were,  though  this  Court, 
by  the  Revised  Statutes,  c.  96,  is  in  temfb  authorized  to  take 
cognizance,  as  a  court  of  equity,  of  ^<  suits  for  the  redemp- 
tion and  foreclosure  of  mortgaged  estates,"  it  is  believed, 
that  the  statute  concerning  mortgages,  c.  125,  actually  pre- 
cludes any  action  of  this  Court,  sitting  in  equity,  on  the  sub- 
ject of  foreclosing  mortgages ;  the  provisions  of  that  statute 
containing  the  rules,  which  must  govern  in  reference  thereto  ; 
and  none  of  them  having  reference  to  the  aiction  of  a  court 
of  equity.  The  language  of  the  statute,  therefore,  as  to 
foreclosing  mo^rtg^ages  in  a  court  of  equity,  is  inappropriate, 
and  must  have  been  introduced  inadvertently,  without  recur- 
ring to  the  specific  provisions  enacted  for  the  purpose."  ^ 

59.  The  statute  provides,  that  the  mortgagor's  written  sur- 
render of  possession  shall  be  recorded  within  thirty  days  from 
its  date ;  <<  unless  so  recorded  within  said  iime^  such  entry 
shall  not  be  effectual  in  law,  for  the  purpose  of  foreclosing 
such  mortgage."  Held,  a  surrender  not  thus  recorded  was 
wholly  inoperative.* 

60.  In  New  Hampshire,  the  mortgagee  may  hold  for  fore- 
closure, by  a  peaceful  entry  with  or  without  legal  process, 
after  condition  broken ;  provided,  in  the  former  case,  he  pub- 

1  Gardiner  v.  Genish,  23  Maine,  46.         *  Chase  v.  Palmer,  25  Maine,  341. 

2  Shaw  V.  Gray,  23  Maine,  174.  *  Per  Whitman,  C.  J.,  lb.  345. 

'  Ireland  v.  Abbott,  24  Maine,  155.  ^  Southard  v.  Wilson,  29  Maine,  56. 
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lish  a  notice ;  or,  by  remaining  in  possession,  with  notice 
of  his  purpose,  if  he  entered  before  oondition  broken.  The 
period  of  redemption  ie  one  year,^  By  a  late  statute,  if  the 
mortgagee  enter  under  legal  process,  the  mortgage  is  fore- 
closed at  the  end  of  one  year.  If  ^^hont  process,  by  adver- 
tisement in  the  county  where  the  land  lies,  or,  if  there  be  no 
newspaper  there,  in  an  adjoining  county,  three  weeks  suc- 
cessively, *stating  the  time  when  possession  commenced,  its 
object,  the  names  of  the  parties,  the  date  of  the  mortgage, 
and  giving  a  description  of  the  land ;  the  first  advertisement 
to  be  at  least  six  months  before  foreclosure.  Or  a  mortgagee 
in  possession  may  publish  a  similar  notice,  that  from  a  time 
fixed  he  shall  hold' for  foreclosure,  and  continuing  in  posses- 
sion one  y^ar  therefiSfter." 

61.  If  the  assignee  of  a  mortgage  recovers  a  conditional 
judgment  against  a  purchaser  from  the  mortgagor,  and  exe- 
cutes a  writ  of  possession,  and  the  latter  thereupon  becomes 
tenant  to  the  former,  agreeing  to  pay  him  rent ;  one  year's 
possession  of  the  tenant  will  foreclose  the  mortgage.^ 

62.  In  Rhode  Island,  three  years'  possession  is  sufficient 
for  foreclosure.  •  Possession  is  taken,  either  by  legal  process, 
or  by  peaceable  and  open  entry  in  presence  of  two  witnesses, 
who  shall  certify  the  fact.  The  party  giving  possession  shall 
acknowledge  ij  to  be  voluntarily  dong  before  a  magistrate, 
and  both  the  certificate  and  acknowledgment  shall  be  re- 
corded. The  Court  are  empowered  to  hear  in  equity  all 
bills  of  foreclosure,  brought  after  the  mortgagee  has  taken 
possession,  by  consent  of  parties,  without  legal  process.* 

62  a*  Under  the  expression, ."  continued  the  same  daring 
said  term,"  where,  after  surrender  of  possession  to  the  mort- 
gagee, pursuant  to  the  statute,  the  owner  of  the  equity  of 
redemption  made  absolute  conveyance  of  a?  portion  of  the 
mortgaged  premises  ;  held,  this  conveyance  was  not  such  a 


1  N.  H.  Stat  1829,  529,  530;  Rev.        •  Deming  v.  Comings,  11  N.  H.  474. 
Stat.  246.  «  B.  I.  Laws,  211. 

3  Sts.  1854,  1428. 
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disseizin  oi  interraption  of  the  possession,  as  would  give  a 
right  to  redeem  affcer  three  years  from  its  commencement^ 

62  b.  Bat  three  years'  possession  under  the  statute,  in  order 
to  operate  a  foredosore,  must  be  accompanied  throughout 
by  a  right  on  the  part  of  the  mortgagor,  to  redeem  and  pre- 
fer a  bill  for  that  purpose.^ 

63.  In  Vermont,  when  a  bill  in  equity  is  brought  by  the 
mortgagee,  the  mortgagor  is  allowed  by  the  decree  a  defini- 
tive  time,  sometimes  one  and  two  years,  to  redeem,  and  in 
default  the  equity  of  redemption  is  foreclosed.^  One  year  and 
one  week  has  been  adopted  as  the  time.^  By  a  late  statute, 
foreclosure  may  be  effected  by  a  summary  petition ;  upon 
which  the  Court  may  order  that  payment*  be  made  to  the 
clerk,  or  the  mortgage  foreclosed ;  in  which  case,  the  same 
title  vests  in  the  plaintiff  as  if  he  had  received  an  absolute 
deed.  This  remedy  does  not  supersede  the  former  one ;  but 
in  case  of  default,  the  costs  are  limited  to  the  amount  allowed 
upon  a  petition.6 

64.  If,  after  the  law  day  has  passed,  and  pending  a  suit  for 
foreclosure,  a  third  person,  by  permission  of  the  mortgagor, 
erect  a  building  on  the  land,  and  the  mortgagee  come  into 
possession  under  a  decree  of  foreclosure ;  the  builder  has  no* 
right  to  remove  such  erection.^ 

65.  In  Connecticut,  the  land  mortgaged,  upon  foreclosure, 
is  never  decreed  to  be  sold.  Chancery  will  decree  a  fore- 
closure, where  the  value  of  the  estate  does  not  exceed  the 
debt,  cost,  and  repairs.  The  bill  of  foreclosure  is  not  a' 
proceeding  in  rem ;  there  is  no  sale,  and  possession  is  not 
enforced.  The  mortgagor  has  fifteen  years  to  redeem,  after 
entry  for  breach  of  condition.  Where,  b^mre  foreclosure, 
suit  has  been  brought  on  the  note,  the  costs  oepome  part  of 
the  mortgage  debt  An  action  upon  a  mortgage  before  it  is 
due  is  defeated  by  a  tender  of  debt  and  cost     If  a  part  only 

1  Daniels  ».  Mowry,  1  R.  1. 151.  *  Langdon  r.  Stiles,  2  Aik.  184. 

8  Ibid.  »St8. 1852,  9-11. 

»  Smith  V.  Bailey,  1  Shaw,  163;  Ibid.  «  Preston  v.  Briggs,  16  Verm.  124.  • 
267;  4  Kent,  181.        • 
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is  due,  a  tender  of  that  amount  defeats  the  action,  and  stops 
the  interest.^  By  a  late  statute,  in  case  of  foreclosure  by  a 
party  not  having  the  legal  title  to  the  land,  but  entitled  to 
the  money  secured  by  the  mortgage ;  the  title  vests  in  him 
after  the  right  of  redeinption  has  expired,  upon  the  record- 
ing of  the  decree  in  the  town  where  the  land  lies.  In  case 
of  foreclosure  by  an  executor,  &c.,  or  trustee,  the  property 
shall  be  applied  as  the  money  would  have  been.* 

66.  When  a  mortgage  has  been  foreclosed  in  any  court, 
and  the  right  of  redemption  lost ;  the  owner  of  the  land  shall 
forthwith  make  a  c^iificate,  describing  the  premises,  the 
Cnortgage,  the  book  and  page  where  it  is  recorded,  and  the 
time  when  the  title  became  absolute,  which  certificate  shall 
be  signed  by  the  party  or  his  agent,  and  recorded  in  the  town 
where  the  property  is  situatecL  Upon  failure  to  comply  with 
this  provision  within  one  month,  a  penalty  is  incurred  of  ten 
dollars.^  The  conservators  of  records  may  release  a  mort- 
gage upon  pkyment  of  the  debt.* 

1  Palmer  r.  Mead,  7  Conn.  152,  153;        2  Sta.  1855,  105-6. 
Pettibone   v.    Stevens,   15  Conn.    19;        ^  Conn.  L.  1849,  51,52;  Ibid.  1850, 34. 

V.  Roberts,  1  Root,  527;  Conn.        *  Conn.  Stat.  1849,  26. 

Stat.  1840,  30,  31 ;  Mix  v.  Hotchkiss, 
14  Conn.  32. 
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CHAPTER  XXIX. 

STATUTORY  PROVISIOlifS  RBLATING  TO  THE  RBBBBIPTION  OP 
MORTGAGES^  AND  DECISIONS  THEREUPON. 


1.  Foreclosure  and  redemption  com- 
pared, with  reference  to  statutorj  pro- 
TisioDS. 

2.  Massachusetts. 

3.  Maine. 

4.  New  Hampshire. 

5.  Suit  in  the  United  States  Coart. 


6.  Cons  traction  of  the  New  Hamp< 
shiro  statnte. 

8.  Decisions  relating  to  the  mode  of 
tender  and  rendering  an  account. 

18.  Hale  asvto  costs. 

19.  Payment  into  coart 


1.  It  has  been  seen,  {supra^  oh.  26,  §  2,)  that  foreclosure 
and  redemption  are  in  many  respects  correlative  rights ;  the 
one,  on  the  part  of  one  of  the  parties,  implying  or  involving 
the  other  on  the  part  of  the  other  party.  Having,  therefore, 
in  the  last  chapter,  considered  the  statutory  provisions  relat- 
ing to  foreclosure,  we  propose  in  the  present  to  state  those 
relating  to  redemption,  and  the  decisions  thereupon.  Upon 
this  subject,  however,  as  has  been  already  remarked,  (ch.  28, 
§  1,)  most  of  the  States  have  no  enactments,  except  those 
incidentally  connected  with  the  methods  prescribed  for  fore- 
closure ;  and  the  distinct  regulations,  which  are  found  in  some 
of  the  States,  are  much  less  numerous  and  minute  than  those 
concerning  the  remedies  of  the  mortgagee ;  the  course  of  pro- 
ceeding being  chiefly  governed  by  the  general  principles  of 
equity  jurisprudence. 

2.  In  Massachusetts,  (a)  a  tender  for  the  purpose  of  re- 


(a)  In  Gray  t;.  Jenks,  (3  Mas.  522,  523,)  Judge  Story  makes  the  follow- 
ing remarks,  as  to  the  history  of  the  equity  of  redemption  in  Massachusetts. 
^  It  does  not  appear,  that  before  the  provincial  charter  of  Massachusetts,  in 
1692,  there  was  any  remedy  at  law  for  the  mortgagor  afler  breach  of  the 
condition ;  at  least,  I  have  not  been  able  to  trace  any  in  the  colonial  ordi- 
nances. Immediately  after  that  charter,  provision  was  made  for  the  erection 
VOL,  II.  7 
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demption  may  be  made,  even  before  entry  for  condition 
broken.    If  not  accepted,  a  tender  shall  not  prevent  fore- 


of  a  High  Court  of  Chancery,  by  the  Act  of  4  W.  &  M.  ch.  5 ;  and  again,  in 
a  more  complete  fonn,  hy  the  Act  of  5  W.  &  M.  ch.  26.  These  statutes 
would  have  afforded  the  means  of  effectual  relief;  but  the  equity  jurisdic- 
tion not  being  relished  in  the  Province,  these  statutes  soon  fell,  and  every 
subsequent  effort  to  establish  a  general  Court  of  Chancery  has  proved  abor- 
tivo.  The  Provincial  Act  of  9  Will.  ch.  48,  §  8,  directed,  that  upon  satisfac- 
tion and  payment  of  the  mortgage,  the  mortgagee  should,  at  the  request  of 
the  mortgagor,  cause  such  satisfaction  and  payment  to  be  entered  in  the 
margin  of  the  record  of  such  mortgage  in  the  Register's  office,  and  sign 
the  same,  which  should  *  forever  thereafter  discharge,  defeat,  and  release 
such  mortgage,  and  perpetually  bar  all  actions  to  be  brought  thereupon  in 
any  court  of  record ; '  and  in  case  of  the  refusal  of  the  mortgagee  to  make 
and  sign  such  acknowledgment,  or  otSierwise  discharge  the  mortgage  and 
release  the  estate,  the  statute  gave  an  action  against  the  mortgagee  for  all 
damages  for  want  of  such  dischai^  or  release.  The  Act,  10  W.  3,  ch.  58, 
further  provided,  that  in  real  actions  upon  mortgage,  the  judgment  should 
be  conditional,  that  the  mortgagor,  his  heirs,  &c.,  should  pay  the  mortgagee, 
&c.,  such  sum  as  the  Court  should  determine  to  be  justly  due  therefor,  within 
two  months'  time  after  iadgment,  for  discharging  the  mortgage,  or  that  the 
plaintiff  should  recover  possession  of  the  estate  sued  for,  and  execution  be 
awarded  for  the  same.  And  it  was  further  provided,  that  where  the  mort- 
gagee had  entered  into  possession  of  the  estate,  the  mortgagor  should,  upon 
tender  of  the  money  due,  have  a  right  to  redeem  the  same  at  any  time  within 
three  years  after  such  entry,  and  that  a  bill  in  equity  should  lie  in  the  courts 
of  law  for  this  purpose.  These  enactments  continued  in  force  until  after  the 
Revolution,  and  are  substantially  incorporated  into  the  existing  statutes  of 
Massachusetts  on  the  subject  of  mortgages." 

With  regard  to  the  statutory  requisition  of  a  previous  tender,  in  order  to 
sustain  a  bill  to  redeem.  Judge  Story  in  another  case  (Gordon  v.  Hobart, 
2  Sumn.  408)  remarks :  *'  Whether  the  State  statute,  (requiring  a  tender,) 
can  be  applied,  except  to  cases  where  a  particular  and  certain  debt  or  duty 
is  admitted  to  be  due  and  unperformed,  we  need  not  inquire,  though  it 
seems  difficult  to  conceive,  how  it  can  be  applied  to  cases,  where  the  debt  or 
duty  is  wholly  uncertain  and  indeterminate,  and  cannot  be  ascertained,  but 
by  the  judgment  of  the  Court,  acting  upon  all  the  circumstances  of  the  par- 
ticular case." 

As  to  the  duty  of  a  mortgagee  to  state  an  account,  after  the  expiration  of 
a  notice  to  pay  off  a  mortgage,  see  Elarmer  v.  Priestley,  21  £ng.  Law  &  £q. 
496. 
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doBture,  unless  a  suit  is  brought  thereon  within  one  year.  A 
bill  for  redemption,  offering  to  pay  the  money  due,  may  be 
brought  without  a  previous  tender;  but  the  plaintiff  shall 
pay  costs,  unless  the  defendant  has  unreasonably  neglected 
or  refused  to  render  an  account.^  Where,  after  entry  of  the 
mortgagee,  it  appears  that  he  has  not  unreasonably  neglected 
or  refused  to  render  an  account,  the  Court,  upon  a  bill  to  re- 
deem, may  award  to  him,  in  addition  to  the  balance  due  on 
the  mortgage,  interest  thereon,  from  the  expiration  of  three 
years  after  entry,  to  the  time  of  rendering  judgment,  at  a  rate 
not  exceeding  12  per  cent,  a  year.^ 

3.  Substantially  the  same  provision  is  made  in  Maine. 
In  that  State,  if  the  mortgage  is  conditioned  for  payment  of 
money  only,  the  whole  of  which  is  due,  after  payment  cft 
tender,  the  mortgagor,  by  a  bill  in  equity,  may  compel  the 
mortgagee  to  give  a  release,  if  he  has  neglected  or  refused  to 
do  it,  though  not  in  possession ;  or  he  may  proceed,  as  above 
provided,  without  a  tender.^  {b)  Where  the  mortgagee,  dk 
one  daiming;  under  him,  has  entered  for  breach  of  condition, 
the  mortgagor,  or  any  one  claiming  under  him,  may  redeem 
within  three  years  by  bringing  a  bill  in  equity.  The  Court, 
upon  a  hearing,  may  render  judgment  according  to  equity 
and  good  conscience,  and  award  execution  accordingly;  and 
if  the  defendant  fails  to  appear,  or  refuses  to  comply  with 
the  order  or  judgment,  the  money  shall  be  paid  into  court, 
and  execution  issue.^  Payment  or  tender,  for  the  ptupose  of 
redemption,  must  be  made  to  the  mortgagee  or  vendee,  or 
the  person  in  possession  or  holding  under  him,  that  is,  to  the 
mortgagee  or  his  assignee.^  (c) 

1  Masg.  Rev.  Stat.  636.  >  Maine  Laws,  1837,  439,  440;  Rev. 

*  Stat.  1850,  ch.  21.     SU.  1853,  969;     Stat.  555.  «  1  Smith,  159,  163. 

Adams  o.  Brown,  7  Gush.  223,  224.  *  Dorkray  v»  Noble,  8  Greenl.  278. 


(5)  In  Massachusetts,  after  the  mortgagor's  death,  only  his  heir  or  aasigoee 
can  redeem.    In  Maine,  the  executor  also  may  do  it 

(c)  As  to  the  Chancery  jurisdiction  over  mortgages,  see  French  v.  Stnr- 
diTant,  8  Greenl  246. 
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4.  In  New  Hampshire,  payment  or  tender  renders  the 
mortgage  void.  If  the  mortgagee  refuse  to  release  or  state 
an  accoont  upon  a  written  request,  tiie  mortgagor  may  peti^ 
tion  the  Court;  and,  upon  his  bringing  the  money  into 
court,  if  merely  tendered  previously,  the  Ck>art  shaU  order  a 
discharge,  and  an  attested  copy  of  the  decree  shall  be  re- 
corded in  the  registry  of  deeds.  If  the  mortgagee  refuse  to 
state  an  account,  the  Court  shall  state  the  amount  due,  and 
make  a  similar  decree.^ 

5.  It  has  been  held,  that  the  statute  of  Maine,  relating  to 
a  tender  for  the  purpose  of  redemption,  does  not  apply  to 
suits  in  the  United  States  Court,  the  jurisdiction  of  this 
Court  being  independent  of  State  local  law,  and  as  exten- 
sive as  that  in  England.' 

6.  In  New  Hampshire,  the  following  judicial  construction 
is  given  of  the  statute  upon  this  -subject.  Under  the  statute 
of  July  3, 1829,  the  mortgagor,  or  person  entitled  to  redeem, 
tnay  request  from  the  mortgagee,  &c.  an  account,  including 
damages  and  costs,  rents  and  profits,  within  one  year  of  pos- 
session taken  to  foreclose.  If  the  account  is  forthwith  ren- 
dered, the  right  of  redemption  continues  one  year.  If  the 
account  is  not  ready,  the  mortgagee  is  allowed  time  to  pre- 
pare it,  and  the  right  of  redemption  continues  till  it  is  fur- 
nished. If  furnished  in  reasonable  time,  payment  must  be 
made  in  one  year,  where  the  case  admits  it  If  a  year  has 
passed  before  the  account  is  rendered,  payment  shall  be  made 
upon,  or  in  reasonable  time  after,  such  rendition.  A  petition 
for  an  account,  and  a  decree  for  redemption,  cannot  regularly 
be  filed,  till  there  has  been  an  unreasonable  refusal  to  furnish 
it,  unless  the  account  is  erroneous.^ 

7.  In  the  same  State,  it  is  held,  that  if  one  person,  having 
a  right  to  redeem,  can  avail  himself  of  a  tender  made  by 
another  in  his  own  name,  who  had  no  such  right,  he  must 
do  it,  and  bring  a  bill  to  redeem,  in  reasonable  time,  or  the 


1  N.  H.  Stat  1829,  530,  531 ;  Bev.        '  Gordon  v,  Hobart,  2  Samn.  401. 
Stat  246.  s  Wendell  o.  N.  H.  &c.  9  N.  H.  404* 
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tender  wiil  be  considered  aa  waived  and  abandoned.     And 
eight  years  are  an  unreasonable  time.^ 

8.  The  following  cases  relate  more  particularly  to  the 
mode  of  tender  necessary  for  redemption,  and  the  duty  of 
the  mortgagee  in  stating  an  account. 

9.  The  defendant,  a  mortgagee,  was  asked  by  the  assignee 
of  the  mortgagor,  the  plaintiff,  at  the  office  of  the  former,  in 
Westop,  what  was  due  on  the  mortgage.  He  answered^ 
*'  that  he  owned  the  whole  estate ;"  and  to  a  second  inquiry, 
'^thai  the  records  would  show."  To  the  question,  what 
money  would  answer,  he  replied,  ^^  Nothing  but  specie ;  and 
that,  if  tendered,  he  should  act  his  pleasure  about  receiving 
it ;  and,  if  he  took  It,  he  would  discharge  upon  the  records." 
Also,  <'  that  his  papers  were  at  Camlnrldge,"  (distant  eight  or 
nine  miles  from  Weston,)  '*  and  he  could  not  ascertain  the 
sum  due."  Held,  there  was  a  sufficient  demand  and  refusal 
of  an  account,  to  maintain  the  action ;  but  not  such  an  am' 
reasonable  refusal,  as  to  authorize  a  judgment^gainst  the 
defendant  for  costs.^  (d)  % 

»  Bailey  r.  Willard,  8  N.  H.  429.  «  Willard  v.  Fiake.  2  Pick.  540. 


(d)  This  case  was  founded  upon  a  statute  of  1821,  c  85,  §  l,the  language 
of  which  was :  —  **  The  bill  shall  be  sustained  without  any  allegation  or 
proof  of  such  previous  tender,  provided  the  mortgagee,  &c.  shall,  on  reqvtest^ 
have  refused,  &c.  to  state  his  account"  This  proviso  was  repealed  by  Stat. 
1833,  c.  201.  And  the  language  of  the  Revised  Statutes,  above  referred  to 
18 :  ^  May  bring  a  bill  without  any  previous,  tender,"  not  making  a  request 
for  an  account  a  condition  precedent  to  the  stit/,  but  only,  in  the  following 
section,  to  the  Recovery  of  costs.  In  the  case  above  cited,  the  Court  remark, 
(pw  542) :  —  "  The  inconveniences  which  existed  in  relation  to  the  process 
for  redeeming  mortgages  before  the  passing  of  this  statute,  are 'well  knowif 
to  the  bar.  A  bill  could  not  be  sustained  without  a  tender  of  as  much  as 
renuuned  due  on  the  mortgage.  As  the  rents  and  profits,  which  ought  have 
been  received  by  the  mortgagee,  were  to  be  accounted  for,  it  was  frequently 
difficult,  and  sometimes  impossible,  for  the  mortgagor  or  h'ls  assignee  to  as- 
certain the  sum  due.  He  was  obliged,  therefore,  to  make  bis  tender  at 
random ;  if  the  sum  fell  short  of  the  balance  due,  and  the  time  of  redemp- 
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10.  A  mortgagor  requested  the  mortgagee,  when  absent 
from  the  town  where  the  latter  resided,  to  make  out  and  fur- 
nish in  reasonable  time  an  account  of  the  sum  due.  He 
replied,  '^  that  if  the  mortgagor  would  call  upon  him  at  home, 
he  would  furnish  all  the  information  in  his  power."  With- 
out making  such  application,  the  mortgagor  brings  the  pres- 
ent bill  to  redeem.  Held,  the  bill  should  be  dismissed  with 
costs.^ 

11.  To  a  demand  for  an  account,  the  mortgagee  replied, 
'^  that  he  had  no  other  account  to  render  thein  one  rendered 
two  years  before ; "  which  account  proved  to  be  eironeous. 
Held,  this  was  a  sufficient  demand  and  refusal  to  sustain  a 

1  Fay  V.  Valentine,  2  Pick.  546. 


tion  expired  before  this  was  ascertained,  which  the  mortgagee  might  prerent 
until  the  close  of  the  process,  the  estate  was  forfeited ;  if,  to  avoid  this  evil, 
he  should  tei^r  more  than  was  due,  he  ran  the  risk  of  losing  the  surplus. 
In  the  case  o9irrcll  v,  Merrill,  1 7  Mass.  117,  this  defect  in  the  law  appeared 
in  a  very  glaring  light ;  and  the  statute  under  which  this  bill  is  brought  was 
probably  enacted  to  cure  an  existing  evil,  which  was  made  so  apparent  by 
the  decision  of  that  case." 

In  the  case  referred  to,  the  Court  say,  (p.  121)  :  —  '*  A  bill  to  redeem 
must  set  forth  a  payment,  or  tender  of  payment,  of  the  sum  due ;  and  the 
averment  must  be  supported  by  evidence.  It  is  true  the  mortgagor  or  his 
assignee  may  be  subjected  to  inconvenience  by  reason  of  his  not  knowing 
the  amount  of  rents  and  profits,  or  the  expense  of  repairs.  But  the  statute 
gives  him  no  remedy.  He  must  make  the  best  calculation  he  can,  and  ten- 
der at  his  peril.  If  he  should  tender  more  than  is  due,  and  the  mortgagee 
should  receive  it,  possibly  an  action  would  lie  to  recover  back  the  excess,  as 
paid  by  compulsion ;  provided  he  calls  on  the  mortgagee  for  an  account, 
and  he  refuses  to  give  one."  So,  in  Putnam  v.  Putnam,  (13  Pick.  ISO,) 
the  Court  say :  —  "  The  plaintiff  must  aver  a  payment  or  tender  of  the  full 
amount  due ;  or  that  he  has  requested  of  the  defendant  an  account,  and 
that  the  defendant  has  refused  or  neglected  truly  to  state  his  account  It  is 
a  condition  precedent,  and  cannot  be  dispensed  with.  And  the  proof  must 
support  the  averment  in  either  case.  In  the  former,  a  tender  of  the 
amount  must  be  proved,  and  any  deficiency,  however  small,  will  defeat  the 
plaintiff's  bill.  Our  judicial  history  discloses  several  cases  of  great  hard- 
ehip  resulting  from  this  principle." 


OH.  XXIX.]  STATUTES   CONCERNING  REDEMPTION.  79 

bill  for  redemption.'  Per  Wilde,  J.:2_«The  defendant 
expressly  refused  to  render  an  account,  except  by  reference 
to  one  which  had  been  stated  in  1823,  which  he  said  was 
correct.  It  appears  by  the  evidence,  that  this  account  is,  in 
several  particulars,  incorrect,  so  that*  there  yras  a  refusal  to 
render  a  true  account ;  and  whether  it  was  caused  by  mis- 
take or  otherwise,  is  immaterial.  If  the  defendant  wished 
for  time  to  prepare  a  new  account,  he  should  have  expressed 
his  wish,  or  qualified  bis  refusal.  To  allow  the  efiect  of  a 
direct  refusal  to  account,  to  be  qualified  or  done  away  by 
evidence  thus  loose  and  unsatisfactory,  and  to  turn  the 
plaintiff  over  to  a  new  action,  would  be  unreasonable." 

12.  In  Allen  v.  Clark,^  it  was  held,  that  the  demand  for  an 
account  may  be  valid,  though  accompanied  by  other  demands 
and  proposals,  which  the  mortgagee  is  not  bound  to  notice. 
Also,  that  the  account  rendered  should  state,  not  only  the 
amount  due,  but  the  items.  Wilde,  J.  says:* — "  The  de- 
mand was  well  enough,  and  the  plaintiff  had  a  right  to 
insist  on  the  disclosure  of  the  items  of  the  account  demanded. 
There  is  an  express  demand  of  a  true  account  of  the  money 
due  on  the  mortgage ;  which  is  sufficient,  if  nothing  more 
had  been  added.  A  demand  was  also  made  for  an  account 
of  the  rents  and  profits,  and  the  expenses  for  repairs  and  im- 
provements, and  other  demands  and  proposals  were  super- 
added. But  this  superfluous  matter  did  not  vitiate  the 
demand  of  an  account  of  the  money  due  on  the  mortgage. 
The  defendant  was  therefore  bound  to  comply  with  the  de- 
mand, so  far  as  it  was  made  in  pursuance  of  the  statute. 
The  plaintiff  could  not  ascertain  by  the  account  furnished, 
what  sum  was  justly  due,  and  it  was  the  intention  of  the 
legislature,  that  the  mortgagee  should,  on  request,  furnish 
the  mortgagor  with  such  information  as  would  enable  4iim 
to  tender  the  sum  justly  due ;  and  not  to  leave  him  exposed 
to  the  danger  of  tendering  more,  for  want  of  knowledge  of 

1  Battle  ».  Griflfin,  4  Pick.  6.  »  17  Pick.  47. 

«lb.  15, 16.  *Ib.  53. 
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the  facts.  The  mortgagee  must  troly  state  his  aoooant,  so 
that  the  other  party  may  ascertain  the  sum  which  may  be 
justly  due." 

13.  In  Maine,  where  a  mortgagee,  apon  demand  of  the 
mortgagor  for  a  true  account  of  the  sum  due,  states  two 
items,  claiming  payment  of  both  in  order  to  a  redemption  of 
the  mortgage,  when  only  one  is  due;  this  is  not  a  true  ao- 
county  and  the  mortgagor  may  maintain  a  bill  for  redemp- 
tion without  a  tender.'  Whitman,  C.  J.,  adverts  to  the 
decision  in  Willard  v.  Fiske,  {supra^  §  9,)  that  the  Massa- 
chusetts statute  on  the  same  subject  should  receive  a  liberal 
construction  in  favor  of  the  mortgagor,  being  designed  to 
facilitate  redempuon,  and  that  a  denial  of  the  plaintiff's 
right  is  sufficient  to  maintain  a  bilL  He  proceeds  to  say : 
^Ayer's  reply  was  virtually  a  denial  of  the  plaintiff's  ri^ht 
to  redeem,  unless  he  were  paid  both  of  the  sums.  If  he  had 
a  right  to  exact  both  sums,  then  his  reply  was  a  tirue  state* 
ment  of  the  sum  due*'*  ^  The  object  of  a  demand  in  such 
cases  must  be  believed  to  be  to  obtain  si  statement  of  the 
precise  sum  due,  so  that  a  tender  could  be  made,  which 
would  be  accepted.  If  a  mortgagee  states  a  variety  of  items 
as  presenting  the  amount  due,  and  he  has  no  right  to  one  or 
more  of  them,  it  is  no  statement  of  the  sum  due."' 

14.  If  the  mortgagee  does  not  notify  the  mortgagor  of  the 
exact  sum  due  in  reasonable  time  after  request ;  this  is  an 
^  unreasonable  neglect,"  and  a  bill  for  redemption  may  be 
brought  without  tender,  and  judgment  recovered  for  costs.* 

15.  A  bill  in  equity  to  redeem  alleged  a  written  request 
for  an  account,  and  an  unreasonable  neglect  or  refusaL  The 
answer  admitted  that  such  request  was  made,  and  that  no 
account  was  presented  in  compliance  with  it ;  but  set  forth, 
that  at  a  previous  hour  of  the  same  day,  the  defendant  ex- 
hibited to  the  plaintiff  the  amount  due  on  the  unpaid  note, 
and  informed  him  that  there  were  no  claims  for  repairs  or 

1  Cnshing  v.  Ayer,  25  Maine,  383.  *  Pease  v.  Benson,  28  Maine,  336 : 

3  lb.  388,  389.  Boby  v.  Skinner,  34,  270. 
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expenditures,  and  that  no  rents  and  profits  had  been  received. 
The  plaintiff  inquired,  whether  he  had  not  better  take  the 
amount  due  upon  that  note  and  let  him  have  the  property. 
Hbe  answer  of  the  defendant  was,  that  he  thought  he  should 
be  willing  that  some  suitable  person  should  say,  taking  into 
consideration  all  the  property  and  the  demands  of  both  the 
parties,  what  would  be  right  and  just.  Held,  the  statute 
was  designed  to  inform  a  party  seeking  to  redeem  of  the  ex- 
act amount  claimed  to  be  due  on  the  mortgage ;  and  any 
failure  to  afford  it  within  a  reasonable  time  after  request 
was  an  unreasonable  neglect  or  refusal.  The  information 
respecting  the  amount  due  on  the  note,  being  always  ac- 
companied by  the  assertion  of  other  claims,  to  be  adjusted 
before  the  plaintiff's  right  to  redeem  could  be  admitted,  left 
it  obscure  and  uncertain  whether  those  other  claims  were 
not  insisted  upon  as  necessary  to  be  paid  by  one  entitled  to 
redeem.  Under  such  circumstances,  the  plaintiff  might 
properly  make  the  formal  request  alleged,  and  a  neglect  to 
answer  it  was  unreasonable.  Decreed,  that  the  plaintiff 
should  have  a  release  of  the  mortgage  title,  upon  payment 
of  the  amount  secured  by  it,  which  remained  unpaid,  and 
recover  costs.^ 

16.  In  New  Hampshire,  (and  undoubtedly  this  is  the 
general  rule,)  a  tender  for  the  redemption  of  a  mortgage 
after  condition  broken  must  be  unconditional,  and  not  upon 
the  proviso  that  the  mortgagee  will  release  or  reassign.^ 

17.  In  Vermont,  a  mortgagor  tendered  the  amount  of  the 
debt  to  the  mortgagee's  attorney,  and  demanded  the  mort- 
gage note,  which  note  had  never  been  negotiated.  The 
attorney  replied,  that  he  could  not  then  conveniently  find 
the  note,  but  offered  to  give  a  receipt  for  it,  and  discharge 
the  mortgage.  The  mortgagor  refused  to  pay  the  money, 
unless  he  could  have  the  note.  Held,  the  tender  was  no 
bar  to  an  action  of  ejectment  on  the  mortgage.^ 


1  Pease  v.  Benson,  28  Maine,  336.  '^  Holton  v.  Brown,  18  Verm.  224. 

s  Wendell  v.  N.  H.  Bank,  9  N.  H.  404. 
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17  o.  In  Loring  v.  Cooke^  the  plaintiff  sought  to  redeem 
an  equity  of  redemption  sold  on  execation ;  bat  it  appeared, 
that  when  he  tendered  the  amount  due,  .he  insiated  on  the 
defendant's  executing  a  release  of  the  equity ;  and  upon  his 
refusal,  withdrew  the  tender.  Held,  the  tender  was  insuffi- 
cient The  defendant  was  not  bound  to  execute  a  release, 
the  statute  requiring  an  unconditional  payment,  and  leaving 
the  party  his  remedy  by  a  bill  in  equity,  if  the  estate  is  with- 
held. It  matters  not,  that  the  plaintiff  was  not  legally  bound 
to  redeem ;  for  if  he  elects  to  do  so,  he  must  comply  with 
the  statute.  There  was  no  tender  nor  refiisal,  but  only  a 
conditional  offer  to  pay. 

18.  In  case  of  redemption,  the  plaintiff  will  be  changed 
with  costs,  although  he  obtain  a  decree  to  redeem,  if  the  de- 
fendant has  been  in  no  fault.^    (See  chap.  33.) 

19.  Where,  in  a  bill  in  equity  to  redeem,  the  plaintiff  pays 
money  into  court,  and  tiie  defendant  resists  his  right  of  to- 
demption  and  prevails ;  the  latter  shall  not  retain  the  money 
so  paid  in.  There  is  no  analogy  between  such  paymMit, 
and  the  payment  of  money  into  court  by  a  defendant  in  a 
conmion  law  suit.  By  the  latter,  the  defendant  admits  his 
absolute  liability  for  that  sum,  and  formally  oSen  it  in  sat- 
isfaction thereof.  If  not  accepted,  it  is  paid  into  court  fof 
the  plaintiff's  use,  and  the  defendant  derives  the  fuU  benefit 
of  it,  because  it  is  a  bar  pro  tanlo  to  aU  claim  for  such  sum. 
But  in  the  present  case,  the  payment  is  ^provisional  one,  an 
offer  to  pay  money  in  discharge  of  the  debt,  and  for  the  pur- 
pose of  removing  the  incumbrance.  The  defendant,  by  his 
defence,  denies  that  there  is  any  debt  secured  by  mortgage, 
and  his  own  formal  act  shows  that  he  has  no  claim  to  the 
money.^ 

1  3  Pick.  48.  3  Patnam  v.  Pataam,  13  Pick.  131, 

'  Boarne  v.  Little6eld,  29  Maine,  303.       133. 
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CHAPTER  XXX. 

CONCURRENT    EEMEDIES    OF    THE    MORTGAGEE.      SUITS    UPON   THE 
MORTGAGE  AND  THE  PERSONAL  SECURITl ;  IN  LAW  AND  EQUITY. 


1.  The  mortgagee  ihay  pursue  all  his 
remedies  at  once;  cases  illustrative  of 
this  principle. 

9.  Affirmations  or  qualifications  of 
the  rale  by  statutory  provisions  in  the 
United  States. 

10.  New  York. 


14.  New  Jersey. 

16.  Maryland. 

17.  Pennsylvania. 

19.  Ohio;  19a.  Kentucky j  19c.  Cal- 
ifornia. 

20.  Iowa. 

21.  Indiana  and  Illinois. 


1.  It  has  been  already  stated  as  the  general  role,  that  the 
remedies  of  a  mortgagee  are  concurrent ;  that  Is,  although 
l^e  debt  is  the  principal  thing,  and  any  satisfaction  of  the 
debt  of  conrse  extinguishes  the  security,  which  is  merely 
collateral ;  that,  until  such  satisfaction,  and  for  the  purpose 
of  obtaining  it,  the  creditor  may  at  the  same  time  institute 
distinct  processes  upon  the  debt  and  the  mortgage,  the  one 
directed  against  the  person  or  the  general  property  of  the 
debtor,  the  other  against  the  land  mortgaged,  solely  and 
specifically.  The  rule  has  been  in  some  cases  still  further 
extended;  authorising  simultaneous  proceedings  in  law  and 
equiiy  against  the  land  itself.^  (a)     It  wiU  be  seen,  however, 

^  Coote,  403,  572;  1  Fow.  16,  note  ;    thwait  v.  Dnmmcr,  3  Harr.  258 ;  Coote, 
Thayer  v,  Mann,  19  Pick.  537  ;  Copper-.  572. 


(a)  Though  a  mortgage  provides  that,  upon  breach  of  condition,  the 
mortgagee  may  enter  and  take  the  rents  and  profits  for  his  indemnity ;  he 
still  has  the  right  to  foreclose  and  selL  Harkins  t;.  Forsyth,  1 1  Leigh,  294. 
So,  though  the  mortgage  provides  for  a  foreclosure  by  adveriisement.  Byron 
9.  May,  2  Chand.  108. 

That  a  power  of  sale  does  not  affect  other  remedies  of  the  mortgagee,  see 
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that  the  practice  of  pursuing  difFerent  remedies,  to  enforce 
substantially  the  same  claim,  has  been  subjected  to  some 
reasonable  restrictions;  and  in  no  case  is  the  mortgagee 
bound  to  pursue  this  courseJ 

1  a.  The  assignees  of  an  insolvent  debtor  filed  a  petition 
in  equity,  setting  forth  that  they  were  informed,  and  be- 
lieved,  that  the  respondents  made  some  claim  adverse  to  the 
petitioners  to  real  estate  of  the  insolvent,  which  claim  was 
unfounded,  but  prevenAed  a  sale,  and  prayed  that  the  re- 
spondents might  show  cause  for  not  bringing  a  suit  to  try 
their  title.  The  answer  set  forth  a  mortgage  duly  recorded, 
prior  to  the  insolvency  proceedings ;  and  that  the  mortgage 
debt  was  still  due.     Held,  the  petition  should  be  dismissed. 

1  Browa  o.  Stewart,  I  Md.  Ch.  87. 


Tol.  1,  p.  128  ;  also,  GowId  v.  Branch,  &c.,  7  Ala.  823 ;  Yamey  v.  Forward, 
15  £ng.  Law  and  £q.  454. 

Where  a  mortgage  of  indemnity  was  foreclosed  at  law,  before  the  mort- 
gagee had  been  damnified ;  held,  the  mortgagor  might  redeem,  Thurston 
V.  Prentiss,  Walk.  Ch.  529. 

But  a  mortgagee  may  file  a  bill  to  foreclose  a  mortgage  given  to  indem- 
nify him  against  hb  liability  on  a  bond,  without  first  bringing  a  suit  at  law 
to  ascertain  the  amount  of  the  damages.    Rodgers  r.  Jones,  1  McG.  Ch.  221. 

A  mortgagor  cannot  compel  the  mortgagee  to  foreclose,  especially  where 
the  mortgage  is  the  only  security  for  the  debt.  Einlock  v.  Savage,  Spears, 
Ch.  464. 

In  general,  a  decree  upon  foreclosure,  that  the  plaintiff  have  execution 
for  any  balance  unsatisfied  by  the  sale,  is  erroneous.  Stark  v,  Mercer, 
3  How.  (Mis.)  877  ;  Humes  v.  Shelly,  1  Overt  79 ;  McGee  v,  Davie,  4  J.  J. 
Marsh.  70. 

Unless,  without  the  mortgage,  the  Chancellor  would  have  jurisdiction  of 
the  debt.  Moi^an  v.  Wilkins,  6  J.  J.  Marsh.  28 ;  Crutchfield  t;.  t)oke,  lb. 
69. 

Notwithstanding  the  right  referred  to  in  the  text,  of  enforcing  all  the 
remedies  on  a  mortgage,  an  unconditional  dismissal  of  a  bill  to  restrain 
the  defendant  from  enforcing  a  bond  and  mortgage  against  the  plaintiff*, 
either  at  law  or  in  equity,  would,  it  seems,  be  an  absolute  bar  to  the  plain- 
tiff's right  to  redeem  the  mortgage.    Crane  v.  Hubbel,  7  Paige,  413. 
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Shaw,  C.  J.,  says :  —  "  The  petitioners  may  meet  with  diffi- 
culties in  disposing  of  the  lanc^  but  no  reason  is  shown  why 
the  respondents  should  be  obliged  to  bring  an  action.  The 
petitioners,  if  they  deny  the  validity  of  the  mortgage  alto- 
gether, as  one  fraudulent  against  creditors,  can  bring  a  writ 
of  entry  themselves  to#ry  the  title  ;  and  the  defendants  in 
their  plea  would  be  obliged  to  admit  or  deny  the  petitioners' 
title,"  1 

2.  It  is  said,  "  A  mortgagee  is  a  general  creditor  of  the 
mortgagor;  he  has  a  right  to  proceed  against  the  general 
personal  property  of  the  mortgagor,  or  against  the  person  of 
the  mortgagor,  as  a  collateral  security  for  the  payment  of 
his  debt ;  but  his  proper  character  is  that  of  a  creditor,  and 
the  securities  he  holds  are  merely  securities  to  enable  him 
to  obtain  payment  of  his  debt."  ^ 

3.  Though  a  creditor  has  the  body  of  his  debtor  in  execu- 
tion, he  may  still  proceed  in  equity  to  foreclose  a  mortgage 
given  for  security  of  the  debt,  and  to  remove  any  fraudulent 
incumbrances  upon  the  property.^ 

4.  Motion  for  a  rule  to  shx)w  cause,  why  the  defendant 
should  not  be  discharged  out  of  custody  on  filing  common 
bail,  upon  an  affidavit  stating,  that,  having  borrowed  £300 
of  the  plaintiff,  he  had  given  him  by  way  of  security,  a  mort- 
gage of  a  term  for  forty-five  years  of  an  estate  let  at  <£40  a 
year,  and  also  a  bond ;  that,  the  interest  being  in  arrear,  the 
plaintiff  had  filed  a  bill  of  foreclosure,  had  soon  after  got  into 
possession  of  the  estate,  and  had  served  the  defendant  with 
a  subpoena  to  hear  judgment  as  on  the  29th  of  May;  after 
which  service  he  had  arrested  him  in  an  actioti  on  the  bond 
in  this  court ;  and  that  the  mortgaged  premises  were  an  am- 
ple security  for  the  debt.  Lord  Mansfield  said,  the  motion 
could  not  be  complied  with,  for  that  it  had  been  s.ettled  over 
and  over  again,  that  a  person,  in  such  a  case,  is  at  liberty  to 
pursue  all  his  remedies  at  once ;  and  the  rul^was  refused.^ 

V 

1  Dewey  v.  Bulkley,  1  Gray,  416.  *  Tappan  v.  Eyans,  11  N.  H.  311. 

*  Per  Bayley,  B.,  Attorney-General        *  Burnell  v.  Martin,  Dong.  417. 
V.  Winstanley,  5  Bligh,  (new)  144. 

VOL.   II.  8 
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5.  ActionB  were  brought  against  the  maker  and  indorser 
of  a  note,  secured  by  a  mortgqge  on  real  estate  of  the  maker. 
The  defendant  contended,  that  the  plaintiff  oould  not  main- 
tain the  suits,  without  having  released  or  offered  to  release 
the  mortgage.  By  the  Court :  ^  The  mortgage  is  wholly 
distinct  fiK)m,  and  collateral  to,  the  lote,  affording  the  cred- 
itor a  separate  and  distinct  remedy.  The  defence  presup- 
poses,  that  the  law  will  compcj  a  creditor  to  release  his 
collateral  security  as  a  condition  precedent  to  obtaining 
judgment ;  when  obtaining  judgment  is  only  one  step,  and 
that  often  a  very  remote  one,  towards  obtaining  satisfaction. 
To  state  such  a  proposition  is  sufficient  to  refute  it."  Judg- 
ment for  the  plaintiff.^ 

5  a.  Mortgage,  with  an  agreement,  that  after  payment  of 
the  debt,  the  mortgagee  should  hold  the  property  or  con- 
vey it  to  the  appointee  of  the  mortgagor's  wife  for  her  sepa- 
rate use.  The  same  day,  the  husband  and  wife  transferred 
to  the  mortgagee  her  interest  in  her  father's  estate.  Held, 
the  mortgagee  might  resort  to  either  or  both  securities  for 
payment  of  his  debt.^ 

6.  In  New  Hampshire,  the  mortgagee,  pending  an  action 
upon  the  mortgage,  may  bring  a  bill  in  equity  against  the 
same  defendant,  as  claiming  under  a  fraudulent  title«^ 

7.  So,  either  on  a  legal  or  equitable  mortgage,  the  mort- 
gagee may  at  the  same  time  bring  an  action  of  ejectment, 
and  file  a  biU  to  foreclose.*  Washington,  J.,  says  :^ — "  The 
objects  of  the  two  suits  are  totally  distinct ;  and  it  is  no  ob- 
j  action  to  the  remedy  sought  in  equity,  that  the  plaintiff  has 
another  remedy  which  he  may  pursue  at  law.  In  the  one, 
he'  seeks  to  obtain  possession  of  the  mortgaged  premises ; 
and  in  the  other,  to  compel  the  mortgagor  to  pay  the  debt, 
for  the  security  of  which  the  mortgaged  property  was 
pledged." 


1  HbIc  i\  Rider,  5  Gush.  231,  232.  ^  Hughes  v.  Edwards,  9  Wheat.  489. 

2  Young,  3  Md.  Ch.  461.  6  Ibid.  494. 
«  Tappan  v.  Evans,  11  N.  H.  311. 


«i 
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8.  The  Court  will  not  stay  execution  upon  a  judgment 
recoverlh  by  the  mortgagee  in  an  action  of  covenaht,  upon 
ibe  ground  that  he  has  agreed  to  sell  the  estate  for  a  larger 
sum,  and  that  the  mortgagee:  has  filed  a  bill  to  set  aside  this 
contract.^  (6) 

9.  It  has  been  seen  {supra^  eh.  28,)  that,  in  nearly  all  the 
United  States,  the  remedies  of  a  mortgagee  have  been  pre- 
cisely defined  by  minute  statutory  provisions.  These  stat- 
utes, however,  have  not  for  the  most  part  changed  the  gen- 
eral principle  above  stated,  that  the  mortgagee  may  pursue 
all  his  remedies,  or  enforce  all  his  securities,  concurrently  or 
successively,  until  the  mortgage  debt  be  fully  paid*  In  New 
York,  a  more  decisive  change  has  been  made,  perhaps,  in 
this  respect,  than  in  any  other  State. 

10.  In  New  York,  if  a  suit  at  law  has  been  commenced 

1  Willes  v.  Levetti  iDe  Gex  &  Sm.  392. 


(b)  The  foUowiDg  cases,  by  their  peculiar  circumstances,  have  given  occa- 
sion  to  some  modification  of  the  general  principle  above  laid  down,  as  to  the 
unqualified  right  of  the  mortgagee  in  enforcing  his  securittes. 

In  a  case  where  the  mortgagee  had  died,  leaving  no  known  heir,  equity 
enjoined  the  executor  from  enforcing  the  debt  at  law,  and  ordered  the  money 
paid  into  court  until  the  heir  could  be  found.  An  act  of  Parliament  was 
afterwards  passed  in  reference  to  this  case.  So,  where  the  title-deeds  hac^ 
been  lodged  by  the  mortgagee  with  an  attorney  who  claimed  a  lien  on  them, 
the  Court  enjoined  proceedings  at  law,  and  ordered  the  money  to  be  paid 
into  the  bank,  till  the  deeds  were  secured,  and  a  reconveyance  had.  (Schooie 
V.  Sail,  1  Sch.  &  Lef.  176 ;  1  Pow.  16,  n.)  So  in  Beckford  v.  Kemble,  (1  S. 
&  S.  7,)  mortgagees  of  a  West  Indian  estate  were  enjoined  froto  foreclosing 
a*  mortgage  in  a  colonial  court,  after  a  decree  for  an  account  on  a  bill  filed 
in  England  to  redeem ;  all  the  parties  being  in  England.  So  in  Bentinck 
17.  Willink,  (2  Hare,  1,)  the  Court  refused  to  dissolve  an  injunction,  restrain- 
ing the  mortgagee  of  a  Demarara  estate  from  proceeding  in  a  suit  upon  a 
note  for  payment  of  an  instalment,  unless  the  mortgagee  gave  security  to 
account  for  what  he  so  recovered,  in  case  the  mortgagor  was  damnified  by 
the  mortgagee's  not  prodifcing  the  ^^rosse''  copy  of  the  aet  of  hypothecation, 
the  production  of  which  he  claimed  as  necessary  to  his  dischai^e. 
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on  the  bond,  a  bill  for  foreclosure  may  be  brought  without 
discontinuing  it ;  bat  no  judgment  will  be  rendered  %r  execu* 
tion  issued  in  such  suit,  without  leave  of  Chancery.  If  the 
suit  is  against  one  not  party  to  the  bill,  against  whom  it  is 
doubtful  whether  there  could  be  a  decree  over,  in  case  gf  de- 
ficiency, though  made  a  party ;  and  if  the  land  is  insufficient 
security  for  the  whole  debt ;  the  Court  will  allow  the  defence 
to  proceed  in  order  to  settle  its  validity,  but  will  not  issue 
execution  without  leave  of  Chancery.^ 

10  a.  A  bill  to  foreclose  should  state,  that  no  proceedings 
at  law  have  been  had  to  recover  the  debt,  or  any  part  thereof; 
or,  if  there  have  been  such  proceedings,  the  nature  of  them, 
and  that  they  have  been  discontinued,  or  that  the  remedy  at 
law  has  been  exhausted.^  (2  R.  S.  192,  §  156.)  But  the  holder 
of  a  bond  and  mortgage  may,  after  judgment  and  execution 
thereon  returned  unssi^sfied,  file  a  bill  for  satisfaction  out  of 
the  equitable  property  of  the  debtor,  without  a  prior  foreclos- 
ure of  the  mortgage,  unless  the  mortgaged  premises  have, 
by  sale  subject  to  the  mortgage,  or  otherwise,  become  prima- 
rily liable  for  the  debt.^ 

11.  The  holder  of  a  bond  and  mortgage',  having  com- 
menced an  action  upon  the  bond,  and  learning  that  the 
mortgagors  were  insolvent,  filed  a.biU  for  foreclosure.  The 
defendants,  having  put  in  a  defence  to  the  action  at  law, 
applied  to  the  court  in  which  it  was  pending,  and  obtained 
an  order  that  the  plaintiff  proceed  to  trial,  or  that  judgment 
be  entered  as  in  case  of  nonsuit.  The  plaintiff  then  applied 
in  Chancery  for  leave  to  proceed  to  judgment  in  the  suit  at 
law.  Held,  unless  the  defendants  consented  to  a  discontin- 
uance of  the  action  at  law  without  costs,  the  Court  would 
permit  the  plaintiff  to  proceed  to  trial  in  that  action,  not- 
withstanding the  pendency  of  this  bill* 

12.  In  Engle  v.  Underbill,*  a  mortgagee,  having  com- 

1  Williamson  v,  Champlin,  8  Paige,  '  Pahner  v.  Foote,  7  Paige,  437. 
70 ;  1  Clark,  9  ;  Suydam  v.  Bartle,  9  ^  *  Thomas  v.  Brown,  9  Paige,  370. 
Paiee,  294.            -  •  ^  3  E<iw.'249.    See  Jones  v,  Conde,  6 

2  Pattisoii  V.  Powers,  4  Paige,  549.  Johns.  Ch.  77. 
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menced  actions  upon  the  bonds  secured,  filed  a  bill  for  fore- 
closure, and  moved  for  leave  to  proceed  with  the  action, 
upon  the  ground  that  the  value  of  the  premises  had  been 
diminished  by  fire.  The  motion  was  denied.  McCoun, 
Vice-Chancellor,  says ' :  —  "It  was  a  common  practice,  before 
the  passage  of  the  revised  statutes,  for  a  mortgagee  to  pro- 
ceed at  law  upon  the  bond  at  the  same  time  that  he  proceeded 
in  this  court  upon  the  mortgage,  (c)  Uhe  revisers,  however, 
very  properly  thought  this  unnecessary,  and  the  statute  now 
provides  for  a  decree  over  against  the  mortgagor,  as  a  sub- 
stitute for  a  judgment  at  law,  and  takes  away  the  remedy  at 
law  on  the  bond,  while  a  bill  of  foreclosure  and  sale  of  the 
mortgaged  premises  is  pending,  ^unless  authorized  by  the 
Court  of  Chancery.'  (2  R.  S.  191.)  Here  is  a  discretion 
vested  in  this  Court,  but  which  is  not  to  be  made  use  of,  ex- 
cept in  extraordinary  cases.  And  the  fact  of  deterioration  in 
the  value  of  the  mortgaged  premises  by  fire,  is  not  a  sufli- 
oient  ground  to  allow  this  complainanl^  to  work  two  remedies 
at  the  same  time.  He  might  himself  have  guarded  against 
the  loss  by  an  insurance." 

13.  Where  the  mortgagee  recovers  a  judgment  by  default 
upon  the  bond  secured,  and  afterwards  files  a  bill  to  fore- 
close, the  defendant  cannot  set  up  as  a  bar  to  the  latter  suit 
any  defence  made  in  the  former  one.^ 

14.  In  New  Jersey,  it  is  said,  a  bond  and  a  mortgage  given 
to  secure  it  are  to  be  regarded,  for  some  purposes,  as  sepa- 
rate obligations  for  the  same  debt  The  creditor  may  thus 
treat  them ;  he  may  proceed  singly  upon  the  obligation,  or 
singly  upon  the  mortgage,  either  by  an  ejectment  to  recover 
possession,  or  by  bill  in  Chancery  to  foreclose ;  or  he  may 

1 3  Edw.  251.  2  Morris  r.  Floyd,  5  Barb.  130. 


(c)  On  a  bill  to  foreclose  a  mortgage,  the  mortgagee  was  confined  to  his 
remedy  on  the  mortgage,  and  if  the  mortgaged  premises  were  insufficient  to 
paj  the  debt,  he  must  resort  to  his  action  at  law  for  the  deficiency.  Dunk- 
ley  V.  Van  Buren,  3  Johns.  Ch.  330. 

8* 
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enforce  both  securities  at  once.  K  an  ejectment  is  brought, 
the  plaintiif  recovers  possession,  and  retains  it  till  payment 
of  the  debt;  gaining  no  title, .but  being  a  trustee  for  the 
mortgagor,  and  accountable  for  the  rents  and  profits.  K  he 
sue  upon  the  bond,  he  may  levy  his  execution  upon  all  the 
defendant's  property,  whether  included  in  the  mortgage  or 
not  K  the  mortgaged  premises  are  sold,  the  purchaser  takes 
a  title  wholly  indepei^ent  of  the  mortgage.  The  mortgagee 
may  be  considered  as  a  party  to  the  proceedings,  and,  having 
treated  the  property  as  the  mortgagor's,  it  would  be  at  least 
questionable  whether  he  should  not  be  estopped  from  ever 
after  claiming  under  the  mortgage.  This  is  the  general  un- 
derstanding of  the  country ;  the  purchaser  bids  as  if  there 
were  no  mortgage ;  all  parties  are  considered  as  joining  in 
the  sale  ;  and,  in  case  of  any  deficiency,  the  estate  is  consid* 
ered  as  discharged  of  the  claim.^ 

14  a.  Where  a  mortgagee,  before  the  mortgage  becomes 
due,  has  filed  a  bill  to  restrain  waste,  he  may,  pending  the 
bill  after  the  debt  becomes  due,  file  a  supplemental  bill  for 
other  relief,  to  foreclose  the  equity  of  redemption,  and  for  a 
sale  of  the  estate.^ 

146.  A  second  original  bill  would  be  improper  in  such 
case.3 

15.  In  Den  v.  Spinning,^  the  plaintiff,  having  taken  a  mort- 
gage from  the  defendant,  joined  the  British  armies  during 
the  revolutionary  contest,  and  final  judgment  was  entered 
against  him  on  an  inquisition  of  treason.  Subsequently,  the 
State,  by  a  legislative  act,  transferred  all  the  residue  of  the 
plaintiff's  personal  estate,  remaining  undisposed  of,  to  his 
daughters.  The  principal  question  arising  in  the  case  was, 
whether  any  interest  in  the  mortgage  deed  vested  in  the 
daughters,  they  being  the  real  plaintiffs,  upon  which  this 
action  could  be  maintained.  HeU,  the  action  did  not  lie.! 
Boudinot,  J.,  says  :  ^  —  "  The  law  allows  to  the  plaintiff  (the 

1  Harrifion  v,  Eldridge,  2  Halst.  408, 409.  *  1  Halst.  466. 

a  Allen  r.  Taylor,  2  Green,  Ch.  435.  6  i  Halst.  pp.  471,  472,  473. 

*  Ibid. 


CBu  XXX.]  CONGUBBEirr  BEJUCEBIES.  91 

« 

mortgagee,)  several  remedies;  he  is  .allowed  to  elect  between 
them,  or  to  pursue  them  all  at  the  same  time,  and  I  am  not 
aware  that  this  Court  has  ^any  authority  to  interpose  or  to 
control  him  in  the  exercise  of  this  power.  There  is  no  ques- 
tion, in  my  mind,  as  to  the  power  of  the  legislature  to  pass 
a  law  authorizing  Jouet,  or  any  other  person,  to  whom  the 
estate  was  given,  to  sue  for  the  same  in  an  action  of  eject- 
ment. No  such  authority  has,  however,  been  given,  nor  can 
I  find  that  any  legislative  act  was  passed,  declaring  in  what 
manner  or  in  whose  names  actions  for  the  recovery  of  real 
property  should  be  brought.  While  I  acknowledge  that  the 
interest  of  the  mortgagee  is  a  personal  interest;  that  the 
daughters  of  Jouet  might  have  brought  an  action  of  debt  on 
the  bond  in  the  name  of  their  father,  yet  I  regard  this  as  an 
action  of  a  pecuHar  kind,  intended  to  enforce  a  personal  de- 
mand by  proceedings  of  a  real  nature.  The  act  authorizing 
personal  suits,  does  not,  in  my  opinion,  extend  to  actions  of 
ejectment." 

16.  In  Maryland,  the  Court  remark,  "  Where  the  debt  has 
been  secured  by  a  mortgage,  a  covenant  to  repay,  and  a  bond, 
the  creditor  may  be  allowed  to  pursue  all  his  remedies  at 
once.  He  may  bring  an  action  of  covenant  to  repay  the 
money;  institute  an  ejectment  against  the  tenant  in  posses- 
sion; file  a  bill  in  equity  to  foreclose;  and  also  maintain  a 
suit  upon  the  bond  at  the  same  time.  But  he  cannot  have 
the  mortgaged  property  awarded  to  him  by  a  decree  of  fore- 
closure, and  also  recover  the  money  or  any  part  of  it  from  the 
debtor  by  a  suit  upon  the  covenant  or  bond."  ^ 

17.  It  is  said  in  Pennsylvania,  "  The  bond  and  mortgage 
are  securities  for  one  and  the  same  debt ;  for  which  the  mort- 
gagee has  three  remedies.  He  may  proceed  by  wuy  of  eject- 
ment, to  recover  the  possession  of  the  premises,  or  he  may 
have  a  scire  facias  on  the  mortgage,  or  an  action  of  debt  on 
the  bond,  in  which  two  last  cases  the  debt  may  be  recovered 
by  a  sale  of  the  premises.    But  there  is  this  difference  between 

1  Per  Bland,  Chancellor,  Andrews  v.  Scotton,  2  Bland,  665. 
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a  judgment  on  the  scire  facias  and  on  the  bond,  that  in  the 
fonner  the  execution  is  restricted  to  the  subject  mortgaged ; 
but  in  the  latter,  any  other  property  of  the  mortgagor  may  be 
levied  on,  or  his  person  may  be  taken  in  execution.  The 
mortgagee  may  pursue  either  or  all  of  the  remedies  which  I 
have  mentioned,  until  he  obtains  satisfaction  for  his  debt 
But  he  cannot  seU  the  land  twice.  The  house  having  been 
sold  under  the  judgment  on  the  bond,  the  mortgagee  could 
not  make  a  second  sale  by  levari  facias  under  a  scire  facias 
on  the  mortgage.*' ' 

18.  In  Pennsylvania,  a  mortgage  and  the  claim  secured  by 

I  McCall  V.  Lenox,  9  S.  &  B.  304.  (</) 


(d)  In  this  case,  the  facts  were  as  follows :  —  A  creditor  takes  a  mortgage 
and  a  bond  with  warrant  to  confess  judgment  The  mortgage  is  recorded, 
bat  judgment  not  entered  upon  the  bond  until  a  year  afterwards,  and, 
between  the  recording  of  the  mortgage  and  the  entering  up  Judgment  on  the 
bond,  the  mortgagor  makes  a  lease  for  years.  An  execution  issues  on  the 
judgment,  and  the  mortgaged  premises  are  levied,  condemned,  and  sold,  no 
scire  facias  having  been  issued  on  the  mortgage  which  is  then  due.  The 
lease  ]>eing  unexpired,  an  amicable  action  was  instituted,  to  decide,  whether 
the  purchaser  at  the  sheriff's  sale  was  entitled  to  possession  from  the  time 
of  taking  a  deed,  or  the  lessee  under  his  lease.  Held,  the  sale  avoided  the 
lease. 

Gibson,  J.,  who  dissented  from  the  opinion  of  the  Court,  remarks :  '*  The 
mortgagee  may  waive  the  benefit  of  his  mortgage  ;  and  where  a  purchaser 
under  the  judgment  on  the  bond  is  induced  by  his  acts  to  believe  that  he 
does  so,  and  pays  a  full  price  for  the  estate,  the  mortgagee  will  not  be  per- 
mitted to  disturb  him  for  the  balance  due  on  the  mortgage ;  for  in  such  case 
a  Chancellor  would  enjoin  him;  and  as  to  third  persons,  the  purchader 
standing  in  the  place  of  the  mortgagor  would  be  considered  as  having  the 
legal  title.  With  us,  the  practice  has  been  universal,  where  the  land  has 
been  pursued  on  the  bond,  to  sell  without  any  reservation  of  the  lien  of  the 
mortgage;  and  the  purchaser  is  therefore  always  considered  as  having 
acquired  the  legal,  as  well  as  the  equitable  estate.  But  it  is  clear  beyond  a 
doubt,  that  the  mortgagee  may,  by  express  reservation,  sell  the  interest 
bound  by  the  judgment,  subject  to  his  own  mortgage ;  and  where  both  par- 
ties proceed  on  the  basis  of  such  reservation,  his  security  will  not  be  lessened 
by  the  sale.''    McCall  v.  Lenox,  9  S.  &  R.  807. 
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it  aie  so  far  distinct,  that  where  scire  facias  is  brought  on  a 
bond  with  warrant  of  attorney^  it  is  no  defence,  that  a  mort- 
gage by  which  the  bond  was  secured  is  not  in  the  plaintiff's 
possession,  or  is  lost,  mislaid,  or  destroyed.^ 

19.  In  Ohio,  a  decree  of  dismissal  of  a  bill  for  foreclosure 
is  no  bar  to  a  suit  sit  law  for  the  mortgage  debt.^  Action 
upon  a  note.  Defence,  that  the  note  was  secured  by  mort- 
gage ;  and  that  a  bill  for  foreclosure  and  sale  had  been 
brought  to  enforce  satisfaction  of  the  note,  which  had  been 
dismissed  on  hearing.  Held,  the  defence  was  not  sufficient. 
Lane,  C.  J.,  says  :  ^  —  "  The  record  of  the  suit  in  Chancery, 
shows  a  dismissal  upon  the  finding,  that  the  equity  of  the 
case,  is  with  the  defendant.  The  proposition  of  the  defendant, 
arising  from  these  facts,  is,  that  the  dismissal  of  a  bill  of 
foreclosure  on  the  merits,  extinguishes  the  debt  secured  by 
the  mortgage,  and  concludes  all  rights  between  the  parties. 
While  the  remedy  upon  mortgages  in  this  State  was  by  scire 
faciaSj  before  1831,  it  was  held,  that  the  rights  between  the 
parties  were  merged  in  such  a  proceeding,  because  they  ter- 
minated in  a  judgment,  which  is  a  form  of  debt  (of)  an  higher 
nature  than  any  depending  on  the  acts  of  the  parties  only.  1 
Ohio,  R.  157.  But  the  right  to  pursue  all  or  either  of  the 
three  remedies  on  a  mortgage  at  the  same  time,  is  asserted  in 
every  elementary  treatise  on  this  subject ;  for  the  objects  of 
the  Ubiee  ^e  not  the  same ;  and  although  if  the  debt  is  paid 
the  lien  is  extinct,  the  converse  of  this  proposition  is  not 
true,  and  the  debt  may  be  justly  due,  although  the  land  is 
never  bound  by  the  lien.'' 

19  a.  In  Kentucky,  where  a  vendor  has  conveyed  land,  and 
taken  a  mortgage  back  for  the  purchase-money,  recovered  a 
judgment  at  law  for  the  money,  and  then  gone  into  equity  to 
foreclose  his  mortgage ;  the  Chancellor  ought  only  to  enforce 
the  law  in  discharge  of  the  demand,  and  not  give  him  a 
decree  in  addition  to  the  judgment.^ 

1  Hodgdon  r.  Naglee,  5  Watts  &  S.        »  lb.  304. 
217.  4  Martin  r.  Wade,  5  Monr.  77. 

s  Longworth  v,  flagg,  10  Ohio,  300. 
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19  b.  A.  gave  his  notes  to  B.,  who  assigned  them  to  C, 
and  then  A.  executed  a  mortgage  to  C.  to  secure  the  notes. 
Held,  that  B.  retained  no  lien  which  was  secured  by  the  mort- 
gage, and  that  C.'s  bill  to  foreclose  was  not  a  bill  to  enforce 
specifically  a  contract  for  land,  or  a  lien,  and  therefore  that 
the  Chancellor  had  no  jurisdiction  of  the  original  demand, 
and  could  only  order  a  sale  of  the  estate ;  and  that,  the  estate 
not  sufficing  to  pay  the  mortgage,  the  creditor  must  go  to  law 
to  recover  the  bedance,  the  Chancellor  having  no  power  to 
decree  that  an  execution  should  issue  for  the  balance,  as  on  a 
judgment  at  common  law.^ 

19  c.  In  California,  the  plaintiff  holding  notes  of  the  de- 
fendant, the  latter  agreed  to  secure  them  by  a  mortgage,  the 
plaintiff  agreeing  to  .give  up  and  cancel  the  notes,  and  rely 
upon  the  land  alone  for  payment  of  his  debt.  In  a  suit  to 
foreclose,  held,  the  plaintiff  could  not  have  execution  for  a 
balance  due  after  a  sale  of  the  property.* 

20.  In  Iowa,  the  mortgagee  may  have  a  decree  of  fore- 
closure, though  a  suit  is  pending  on  the  note.^ 

21.  In  Indiana  and  Illinois,  the  mortgagee  may  bring  a 
suit  on  the  note  or  bond,  an  ejectment  for  the  land,  and  a  bill 
to  foreclose ;  and  these  remedies  may  be  concurrent  or  suc- 
cessive.* 


1  Pool  V.  Young,  7  Men.  587. 
^  Moore  v.  Reynolds,  1  Cal.  351. 
^  Knctzer  v.Bradstreet,  1  Greene,  382. 


*  Slaughter  v.  Fonst,  4  Blackf.  381 ; 
Delahaj  v,  Clement,  3  Scam.  203. 
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CHAPTER   XXXI. 

PORECLOSUBE  BY  ACTION  AT  LAW.  —  NATURE    OP    THE    ACTION, 
AND   WHAT  IS    NECESSARY    TO    MAINTAIN  IT.  —  PORECLOSURE 

w 

IN  EQUITY. 


1.  Various  forms  of  proceeding  for 
foiieclosare. 

2.  Real  action.  Not  governed  by  the 
strurt  rqlos  of  real  actions.  Regarded 
as  a  salt  to  enforce  payment.  Whether 
it  lies  against  any  one  bat  a  tenant  of 
the  freehold. 

13.  Question  of  jurisdiction,  in  Maa- 
sacfiasetts,  as  affected  by  the  purpose 
for  which  the  action  is  brought. 


16.  The  defendant  cannot  dispute  the 
title  of  the  mortgagee. 

17.  Nor  set  up  a  paramount  title  of  a 
stranger. 

21.  The  defendant  may  rely  upon  a 
tender  of  the  debt. 

22.  The    plaintiff    must    prove    an 
ousttr. 

24.  Suit  in   eqnity  for   foreclosure, 
when  it  does  not  lie. 


1.  The  forms  of  proceedinffj  in  actions  instituted  for  the 
purpose  of  enforcing  the  rights  of  mortgagees  and  mortgagors, 
must  of  course  vary  with  the  nature  of  such  actions,  and  the 
tribunals,  whether  of  law  or  equity,  before  which  they  are 
brought. 

2.  As  has  been  already  stated,  (ch.  28,)  in  many  of  the 
States^  the  mor^agee  may  recover  the  land  by  a  writ  of 
ejectment  or  real  action.  -  But  in  consideration  of  the  nature 
of  a  mortgage,  as  mere  security  for  a  debt,  and  the  paramount 
purpose  of  a  suit  upon  it,  which  is  to  enforce  payment  of  such 
debt,  an  action  to  foreclose,  though  in  form  a  real  action,  is 
not  regarded  as  strictly  such,  nor  subject  to  the  rules  which 
govern  real  actions.^  (a) 

1  Penniman  v.  Hblli^,  13  Mass.  430 ;  Amidown  v.  Feck,  11  Met.  467. 


(a)  The  hypothecary  action,  in  Louisiana,  is  a  real  action,  following  the 
property  wherever  it  may  be  found,  and  may  be  instituted  before  a  court  of 
ordinary  jurisdiction.    Boguille  v.  Faille,  1  La.  Ann.  204.    Equity  acts  only 
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3.  Thus  it  is  said  by  the  Court  in  Massachusetts :  '^  The 
action  of  mortgagee  against  mortgagor,  by  the  laws  of  this 
Commonwealth,  is  substantially  a  statute  proceeding ;  it  is  a 
remedy,  at  once  furnished,  regulated,  and  limited  by  stat- 
ute." ^  (6)  And  in  a  later  case :  "  Our  special  real  action  to 
foreclose  a  mortgage  is  a  peculiar  proceeding,  resembling,  in 
substance,  perhaps,  as  much  a  biU  in  equity  as  a  suit  at  law. 
Courts  are  fully  authorized  in  this  action  to  make  any  such 
order  or  decree,  and  issue  any  such  process,  as  justice  and 
equity  may  require.  Little  aid,  therefore,  can  be  drawn  firom 
the  rules  regulating  other  real  actions."  ^ 

4.  So  it  is  said  in  Kentucky,  (with  more  especial  reference 
to  a  suit  in  equity :)  ^^  A  mortgage,  being  intended  as  a  col* 
lateral  security,  and  being,  moreover,  entitled  to  no  other 
effect  in  equity,  should  not,  as  a  mere  matter  of  election  by 
the  mortgagee,  be  enforced  by  a  court  of  equity,  for  any  other 
purpose  than  that  of  paying  the  debt,  or  so  much  thereof  as 
shall  be  due  and  unpaid  at  the  date  of  the  decree,  nor  to  any 
greater  extent  than  the  default  of  the  mortgagor,  and  the 
right  of  the  mortgagee,  as  to  the  debt,  which  is  the  principal ; 

1  Per  Shaw,  C.  J.,  Wears©  v.  Pierce,        ^  p^f  Shaw,  C.  J.,  Peck  v,  Hapgood, 
21  Pick.  143.  10  Met.  173. 


in  personamy  not  in  rem  ;  and  if  a  bill  for  foreclosure  is  filed  in  the  State  where 
the  land  lies,  all  parties  being  citizens  of  another  State,  jurisdiction  can  be  ac- 
quired only  by  service  of  process.  Grace  v.  Hunt,  Cooke,  341.  In  Connec- 
ticut, a  bill  for  foreclosure  need  not  be  brought  in  the  county  where  the  land 
lies,  the  title  of  the  mortgagee  not  being  in  question.  Broome  v.  Beers,  6 
Conn.  1 98.  Such  bill  is  also  held  to  be  both  personal  and  local;  and  either  the 
person  of  a  necessary  defendant,  or  the  locality  of  the  land,  may  give  juri^ 
diction.  Caufman  v.  Sayre,  2  B.  Mon.  202.  In  Ohio,  a  proceeding  for 
foreclosure,  though  in  the  nature  of  a  proceeding  in  reni,  is  still  an  adversary 
proceeding,  in  which  the  mortgagor's  right  is  determined ;  and  lie  is  entitled 
to  his  day  in  court     Moore  t;.  Starks,  1  Ohio  State,  S69. 

(b)  Actual  entry,  by  a  mortgagee  or  his  assignee,  is  not  necessary  to  sus- 
tain an  action  by  the  latter  upon  the  mortgage.  Tuttle  v.  Brown,  14  Pick. 
514.     See  Livingston  v.  Story,  11  Pet.  351. 
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the  mortgage,  and  the  equities  resulting  therefirom  being 
merely  incidental." ' 

5.  Writ  of  6ntry  by  the  assignee  of  a  mortgage.  Plea, 
that  the  defendant  is  not  tenant  of  the  jBreehold,  but  that 
another  person  (naming  him)  is  tenant  of  the  freehold,  and 
the  defendant  only  a  tenant  at  will  under  him.  Upon  de- 
murrer, held,  the  plea  was  bad.^  The  Court  say :  ^  "  An 
action  for  possession  by  a  mortgagee  is  not  governed  alto- 
gether upon  the  general  principles  applicable  to  real  actions. 
It  is  wholly  bottomed  on  our  statutes.  The  right  to  the  free- 
hold is  not  decided  in  such  action.  Any  person  in  possession 
of  the  mortgaged  premises  is  liable  to  the  action  of  the  mort- 
gagee." 

6.  In  the  case  of  Penniman  v.  HoUis,*  where  the  question 
arose,  whether  a  reversioner  was  liable  to  an  action  for  fore- 
closure, it  is  said :  "  From  the  peculiar  nature  of  the  relation 
between  the  mortgagor  and  mortgagee,  it  would  be  no  an- 
swer to  an  action  brought  by  the  mortgagee  to  foreclose,  that 
he,  the  mortgagor,  was  not  tenant  of  the  freehold.  The  deed 
of  mortgage  creates  a  contract  respecting  a  debt,  as  well  as 
a  conveyance  of  the  estate.  It  is  a  collateral  security  only ; 
and  the  means  of  coercing  the  debtor  by  a  suit  upon  it,  ought 
not  to  be  trammelled  by  the  nice,  technical  rules  which  govern 
real  actions  in  general."  Hence  the  action  may  be  sustained, 
though  the  tenant  is  a  mere  reversioner,  (c)     The  particular 

^  Per  Robertson,  C.  J.,  Caufman  v.        *  lb.  217. 
Sayre,  2  B.  Monr.  205,  206.  *  Per  Parker,  C.  J.,  13  Mass.  430. 

^  Keith  17.  Swan,  11  Mass.  216.  See  Ck)lby  v.  Poq^,  15  N.  H.  196. 


(c)  With  respect  to  the  relative  rights  of  the  reversioner,  &c.,  and  par- 
ticular tenant  of  an  estate  mortgaged,  it  was  formerly  the  rule,  that  a  remain- 
der man,  &c.  could  compel  the  tenant  for  life  to  contribute  to  the  redemption ; 
the  former  paying  one  third,  the  latter  t^ro  thirds ;  or,  as  was  once  held,  in 
the  proportion  of  two  fifths  and  three  fifths.  But  the  present  rule  is,  that  a 
tenant  for  life  shall  be  required  only  to  keep  down  the  interest  during  his 
life ;  but  if  he  refuse  to  redeem,  the  remainder-man  may,  by  redeeming  and 
ejecting  him,  and  taking  possession  of  the  profits,  or  by  filing  a  bill  of  fore- 
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tenant  is  not  prejudiced  by  the  judgment  in  such  action ; 
because,  if  sued  for  possession,  he  can  defend  himself  by  set- 
ting forth  his  title.  On  the  other  hand,  if  a  reversioner  could 
not  be  thus  sued,  the  mortgagee  might  be  compelled  to  wait 
for  the  death  of  a  tenant  for  life,  before  he  could  enforce  his 
security.  Though  be  cannot  oust  the  particular  tenant,  it 
may  be  important  to  him  to  watch  over  the  estate  and  pre- 
vent waste;  or  to  enter  for  forfeiture ;  or  to  claim  the  rent,  if 
any.^ 

6  a.  In  Wedcutt  v.  Spencer,^  where  the  defendant,  in  a  suit 
on  mortgage,  relied  upon  a  lease  from  one  to  whom  the  de- 
mandant had  himself  mortgaged  before  taking  his  own  mort- 
gage, and  who  had  recovered  a  judgment ;  Jackson,  J.,  says : 
"  It  is  also  very  questionable  whether  this  matter,  if  duly 
pleaded,  would  have  availed  the  tenant  in  this  action,  which 
is  founded  upon  our  statute  for  foreclosing.  If  the  party 
sued  claims  to  hold  the  land  by  any  tide,  independent  of  the 
supposed  mortgage,  the  title  may  be  tried  as  in  a  common 
writ  of  entry.  But  when  the  party  sued  has  no  title  but  as 
mortgsigor,  or  as  assignee  of  the  right  of  redemption,  the 
action  becomes,  in  effect,  a  bill  in  equity  to  foreclose.  The 
object  and  effect  of  it  is,  to  ascertain  what  sum  is  due  on  the 
mortgage,  and  to  foreclose.  So  far  as  regards  that  question, 
it  seems  important  to  inquire  what  estate  the  defendant  has 
in  the  premises ;  at  least,  if  he  has  the  right  of  redemption 
which  is  sought  to  be  foreclosed,  he  must  be  a  proper  party 
to  the  suit.  Spencer,  after  the  recovery  against  him  by  Wil- 
liam Walcutt,  stUl  had  the  right  to  redeem  as  against  both  of 
the  mortgagees.  A  recovery  by  the  demandant  will  not 
prejudice  William  Walcutt ;  but  he  may  still  hold  the  land 
in  virtue  of  the  mortgage  to  him,  until  redeemed." 

1 13  Mass.  429.  >  H  Mass.  411. 


closure,  compel  the  tenant  for  life  to  come  in  and  contribute,  or  surrender 
the  possession.    Coote,  602. 
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7.  The  same  principle,  with  regard  to  the  right  of  bringing 
an  actioA  for  foreclosure,  against  a  party  who  might  not  be 
liable  to  an  ordinary  real  action,  is  recognized  in  the  follow* 
ing  case :  — 

8.  The  assignee  of  a  mortgage  having  received  rent  from 
the  tenant  in  possession,  his  administrator,  upon  his  death, 
called  on  the  tenant  to  attorn  or  surrender,  but  he  denied  the 
administrator's  right,  and  refused  to  do  it.  The  adminis- 
trator then  brought  an  action  against  him  on  the  mortgage, 
without  notice  to  the  heirs  or  representatives  of  the  mortgagor, 
who  was  also  dead,  recovered  a  conditional  judgment,  sued 
out  an  execution,  entered,  and  remained  in  possession  three 
years.  The  heirs  of  the  mortgagor  bring  a  bill  in  equity  to 
redeem.  Held,  the  mortgage  was  legally  foreclosed,  and  the 
bill  could  not  be  maintained.  After  the  demand  upon  the 
tenant  by  the  administrator,  and  his  refusal  to  surrender  pos- 
session, and  denial  of  the  administrator's  right,  his  holding 
became  adverse,  and  he  might  be  treated  as  a  disseizor  for 
the  purpose  of  bringing  a  suit  against  him.  Moreover,  to 
make  a  judgment  upon  a  mortgage  good  against  particular 
persons,  it  is  not  necessary  that  they,  or  their  tenant  or  agent, 
should  be  summoned.  It  is  sufficient  to  bring  the  suit  against 
the  tenant  in  possession.  Otherwise,  mortgagees  would  be 
put  to  great  difficulty  in  faredosirig  by  means  of  a  suit  The 
security  of  a  mortgage  is  a  security  in  rem.  The  mortgagee 
looks  to  the  land.  If  the  mortgagor  has  been  left  in  posses- 
sion, the  law  presumes  that  he  remains  in  possession,  or  some 
person  by  his  permission,  or  in  privity  with  him,  and  that 
person  is  the  tenant  in  possession.  Besides,  three  years  after 
possession  taken  are  allowed  for  redemption  by  any  person 
interested,  and  any  delay  to  exercise  this  right  is  at  their  own 
peril.' 

9.  But  it  has  been  since  held,  that  under  the  Rev.  Stats. 
ch.  107,  §  8,  a  writ  of  entry  to  foreclose  cannot  be  maintained 
against  a  tenant  for  years,  who  holds  strictly  that  relation, 

1  Shelton  v,  Atkins,  22  Pick.  71. 
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makes  no  greater  claim  of  title,  interposes  no  obstacle  to  the 
enforcement  of  the  mortgage  title,  created  by  his.  lessor,  but 
is  ready  and  willing  at  all  times  to  yield  up  the  possession 
to  the  mortgagee.  Bat  any  person  in  possession,  who  denies, 
the  mortgagee's  right,  refuses  to  yield  possession,  and  pre- 
vents him  from  taking  peaceable  possession,  may,  at  the 
election  of  the  mortgagee,  be  deemed  a  disseizor,  and  treated 
as  a  tenant  of  the  freehold  by  disseizin,  and  in  such  case  be 
liable  to  this  action.^ 

10.  So  it  has  been  held,  that  the  defendant  in  an  ^tion 
for  foreclosure  must  be  a  tenant^  not  a  mere  servant  or  agent 
of  another.  In  a  real  aolion  upon  a  mortgage,  it  appeared 
that  the  mortgagors  were  blind,  and  the  defendant,  their 
father,  lived  on  the  land  with  them,  cultivated  and  improved 
it,  as  the  sole  manager  and  efficient  agent.  Held,  the  de- 
fendant was  not  a  tenant^  and  the  action  could  not  be  main- 
tained*^ Wilde,  J.,  says  :• — "  The  plaintiff  relies  upon  a  dis- 
tinction between  an  action  on  a  mortga^,  and  a  common 
writ  of  entry,  on  the  authority  of  Keith  v.  Swan,  11  Mass.  R. 
216,  wherein  it  is  said,  that  in  an  action  on  a  mortgage,  the 
right  to  the  freehold  is  not  decided,  and  that  any  person  in 
possession  of  the  mortgaged  premises  is  liable  to  the  action 
of  the  mortgagee.  But  the  defendant  in  this  case  was  not 
in  possession  ;  he  was  an  agent  only  of  the  mortgagors,  and 
the  possession  was  in  them." 

10  a.  If  a  mortgagor  has  parted  with  his  title,  and  is  not 
in  possession,  he  may  plead  a  disclaimer  to  a  real  action  for 
foreclosure  ;  although  the  mortgagee  and  the  assignee  of  the 
mortgagor  are  tenants  in  common.^ 

10  6.  Where  land  was  mortgaged  by  the  defendant  to  a  for- 
mer guardian  of  the  demandant,  during  his  minority,  in  trust 
for  the  demandant ;  held,  in  Massachusetts,  the  demandant 
could  not  maintain  a  writ  of  entry  for  the  land,  never  having 


1  Wheelwright  v.  Freeman,  12  Met.  "Ibid.  466. 

154 ;  Raynham  w.  Snow,  ib.  157,  n.  *  Olney  r.  Adams,  7  Pick.  31. 

«  Churchill  v.  Loring,  19  Pick.  465. 
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had  the  legal  estate,  and  th*e  tetiaht' having  a  good  title 
against  every  one  but  the  mortgagefe^and  bis^assigns.^ 

11.  The  question,  whether  a  suit  for  forectp^ture  could  have 
been  maintained  against  the  parties  defendants  to  that  suit, 
does  not  arise  in  a  subsequent  action  by  the  mortg^€^8'.lor. 
acts  of  trespass  upon  the  land,  committed  after  he  hadre^:  /-y 
ceived  seizin  upon  execution.  ' "  l 

12.  The  plaintiff,  a  mortgagee,  brought  a  suit  for  foreclo- 
sure against  the  mortgagor,  one  of  the  defendants,  who  was 
in  possession,  recovered  a  conditional  judgment,  and  sued 
out  an  execution.  Prior  to  the  commencement  of  suit,  the 
mortgagor  had  conveyed  his  equity  of  redemption,  and  pend- 
ing the  suit  this  grantee  conveyed  to  the  other  defendant. 
At  the  time  of  service  of  the  execution,  both  defendants  were 
in  possession,  and  forcibly  ejected  by  the  officer,  who  deliv- 
livered  seizin  to  the  plaintiff.  The  defendants  afterwards 
entered,  and  committed  acts  of  trespass,  for  which  the  plain- 
tiff brings  this  suit.  Held,  whatever  might  be  the  effect  of 
the  judgment  as  to  a  foreclosure,  or  the  officer's  right  to  ex- 
pel the  owner  of  the  equity,  this  action  was  maintainable.^ 

13.  In  Massachusetts,  by  late  statutory  provisions,  all  real 
actions,  except  those  for  the  foreclosure  of  mortgages,  shall 
be  brought  in  the  Supreme  Court ;  and  some  questions  of 
jtfrisdiction  have  arisen  upon  the  construction  of  these  stat- 
utes, (d) 

14.  Under  Stat.  1840,  c.  87,  §  1,  and  Eev.  Stats,  c  107,  §  3, 
the  question,  whether  a  real  action  is  brought  for  the  fore- 
closure  of  a  mortgage,  so  as  to  give  jurisdiction  to  the  Court 
of  Common  Pleas,  depends  not  on  the  form  of  the  writ,  as 

1  Somes  tf.  Sklaner,  16  Mass.  348.  ^  Miner  v.  Stevens,  1  Cosh.  482. 


((f)  By  a  late  statute,  the  Supreme  Court  has  concurrent  jurisdiction  with 
the  Court  of  Common  Pleas  in  the  foreclosure  of  mortgages ;  and  all  pend- 
ing actions,  which  have  been  removed  from  the  latter  to  the  former  court, 
shall  proceed  therein.    Mass.  Stats.  1852,  806. 

9* 
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•     •  •    • 

setting  forth  a  8eiziji«,lo:'{e^;  Or  in  fee  and  in  mortgage,  but 
on  the  facts  prctve^*ip*)iie  case.  And,  if  the  former  mode  of 
declaring  .is  •adt^pt^d,  that  Court  has  authority  to  allow  an 
ameo^^eiirt^  Vy  stating  the  plaintiff's  claims  as  under  a 

^.•\  •/•J«l*a.  A  mortgagee  recovered  a  conditional  judgment,  on 
which  a  writ  of  possession  issued,  but  was  never  delivered  to 
an  officer.  The  mortgagor  soon  after  died,  and  a  devisee  of 
the  land  entered,  and  had  ever  since  remained  in  possession. 
Twelve  years  afterwards,  the  mortgagee  died,  and  his  admin- 
istrator, having  entered  upon  the  land,  brings  a  Writ  of  entry 
to  recover  it  |n  the  Supreme  Court  Held,  the  suit  was 
rightly  brought.  Bigelow,  J.,  says :  — "  The  suit  on  the 
.  mortgage,  for  the  purpose  of  foreclosing  it^  was  brought  in 
the  lifetime  of  the  intestate ;  and  the  conditional  judgment 
allowed  by  the  statute  was  then  rendered.  The  demandant 
does  not  now  seek  for  any  such  judgment.  The  tenant, 
claiming  under  the  original  mortgagor,  cannot  again  ask  for 
it.  It  is  under  that  very  judgment,  still  in  force,  that  the 
demandant  has  entered  and  become  seized.  His  possession, 
taken  under  the  judgment,  was  lawful ;  for  a  man,  who  has 
judgment  for  possession,  may  enter  without  writ.  The  de- 
mandant, then,  being  lawfully  in  possession  under  the  mort- 
gage and  judgment  for  the  purpose  of  foreclosure,  is  dis- 
seized by  the  tenant  .  This  action  is  brought,  therefore,  not 
for  the  purpose  of  foreclosure,  but  to  protect  the  possession 
of  the  demandant  against  the  wrongful  act  of  the  tenant 
The  tenant  is  charged  as  a  wrongdoer.  To  this  he  pleads 
only  the  general  issue,  thereby  admitting  the  disseizin,  and 
putting  in  issue  only  the  title  of  the  demandant.  A  mort- 
gagee at  common  law  may  have  judgment  for  possession  be- 
fore condition  broken ;  and  this  right  is  expressly  recognized 
in  Rev.  Sts.  ch.  107,  §  9.  When,  therefore,  the  object  of  the 
suit  is  not  to  foreclose  a  mortgage,  but  to  recover  posses- 
sion against  a  wrongdoer,  there  seems  to  be  no  reason  why 

^  Blanchard  v.  Kimball,  13  Met.  800. 
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the  same  jjadgment  may. not  be  recovered  after  condition 
broken.  In  such  case,  the  right  of  the  mortgagor  or  those 
claiming  under  him,  to  redeem,  would  not  be  affected,  but 
would  be  enforced  by  a  bill  in  equity."  ' 

15.  Where  a  mortgagee  has  received  possession  of  the 
estate,  under  an  execution  issued  upon  a  conditional  judg- 
ment in  his  favor,  and  is  subsequentiy  disseized  by  the  mort- 
gagor, before  his  right  of  redemption  has  expired ;  the  mort- 
gagee may  maintain  a  writ  of  entry  against  him,  in  the 
Supreme  Court,  declaring  on  his  own  seizin,  without  setting 
forth  the  title  under  which  he  claims.*  The  Court  remark :  ^ 
"  The  only  doubt  arises  firom  the  evidence  introduced  on 
the  part  of  the  demandant,  which  seemed  to  show  that  he 
claimed  as  mortgagee,  and  was  only  entitled  to  the  condi- 
tional judgment     But  this  evidence  was  not  necessary.     It 

*  would,  have  been  sufficient  to  have  exhibited  the  judgment 
without  the  mortgage.  It  is  immaterial  to  consider  what 
remedy  a  mortgagee  would  have,  who,  after  having  entered 
for  condition  broken,  is  ousted  by  his  mortgagor.  This  is  a 
proceeding,  in  which  the  defendants  are  charged  as  wrong- 
doers. They  jointly  deny  the  wrong,  and  insist  on  their 
right,  and  do  not  claim  to  stand  on  the  footing  of  mortgagees 
(mortgagors.)  The  action  is  therefore  against  wrongdoers 
and  not  against  mortgagors,  and  rightly  brought  in  this 
Court" 

16.  As  may  be  gathered  from  the  cases  already  cited  in 
this  chapter,  it  is  the  general  rule  of  law,  that  the  mortgagor, 
in  a  suit  against  him  for  the  land,  cannot  dispute  the  title  of 
the  mortgagee.*  So  it  is  said,^  the  Court  will  not  permit  the 
mortgagee's  title  to  be  investigated  under  the  proceedings  in 
foreclosure.  The  Court  can  only  bar  the  equity  of  redemp- 
tion, and  will  leave  the  mortgagee  to  pursue  his  legal  means 
to  establish  it 


1  Kichardson  v.  Hildretb,  8  Met.  325,        >  Ibid.  469. 
227,  228.  *  Goodiitle  v.  Bailey,  Cowp.  597. 

*  Miner  v.  Stevens,  1  Cash.  468.  ^  Coote,  571. 
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17.  If  a  mortgagor  is  in  posseasion  at  the  time  of  giving 
the  mortgage,  the  mOTtgagee  may  maintain  a  writ  of  entry 
against  one  who  subsequently  enters,  unless  he  can  show  a 
better  title  in  himself.  It  is  no  defence,  that  the  tenant  en- 
tered  under  one  having  a  better  title  than  the  mortgagee.^ 
Parker,  C.  J.,  says:^ — "The  defendant  is  precluded  from 
asserting  the  title  of  the  church  or  of  the  rector,  (under  a 
lease  from  whom  the  defendant  claimed,)  in  this  case,  be- 
cause it  appears  that  those  under  whom  the  demandant 
claims,  have  for  a  long  period  had  actual  possession.'  The 
actual  possession  of  those  under  whom  the  demandant 
claims  continued  until  the  defendant,  without  any  titie,  saw 
fit  to  enter  into  the  premises,  under  a  belief,  probably,  that 
although  he  had  no  title  himself,  the  party  under  whom  he 
took  his  lease  had  a  better  titie  than  that  of  the  plaintiff 
But  under  these  circumstances  the  pla|ntiff,  in  a  real  action 
founded  upon  his  mortgage,  is  not  bound  to  try  the  validity 
of  the  titie  of  his  grantor  with  the  defendant.  It  is  sufficient, 
upon  this  issue,  that  the  defendant,  without  any  titie,  has 
entered  upon  the  legal  seizin  of  the  plaintiff,  derived  from  the 
actual  seizin  of  his  mortgagor." 

18.  Upon  the  same  general  principle,  that  the  suit  upon  a 
mortgage  is  brought  substantially  to  enforce  payment  of  a 
debt,  and  does  not  involve  the  question  of  titie ;  it  has  bieen 
held,  that  such  action  may  be  maintained  against  the  assignee 
of  the  mortgagor,  notwithstanding  a  lease  from  the  plaintiff, 
prior  to  the  mortgage,  under  which  the  lessee  is  in  posses- 
sion ;  the  plaintiff  being  at  the  time  of  such  lease  absolute 
owner  of  the  land. 

19.  Writ  of  entry  on  a  mortgage  made  by  one  Gammon 
to  the  plaintiff.  Plea,  the  general  issue.  The  facts  were, 
that  the  plaintiff,  being  owner  of  the  premises,  leased  them 
for  years  to  Fabyan,  who  assigned  his  interest  to  Thorp,  and 
Thorp  was  in  possession  at  the  commencement  of  this  suit 

1  Smith  V.  Edminster,  13  N.  H.  410.  «  Ibid.  418. 
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Between  the  making  and  assignment  of  the  lease,  the  plain* 
tiflF  gave  a  warranty  deed  to  Gammon,  reserving  the  right  of 
the  lessee ;  and  took  back  a  mortgage  to  secure  the  price, 
a  part  of  which  was  due.  After  assignment  of  the  lease, 
Graramon  conveyed  to  the  defendant,  subject  to  the  mortgage 
and  lease.  Held,  the  facts  furnished  no  defence  to  this  suit. 
The  Court  say :  — "  Having  leased  the  premises  for  five 
years,  it  may,  at  first  sight,  seem  inconsistent  that  he  should, 
within  that  period,  seek  to  obtain  a  judgment  in  his  favor  for 
the  very  property,  which  he  had  for  that  time  transferred  to 
other  persons ;  especially  as  the  deed  conveying  the  property 
to  Gammon  recognizes  the  lease  and  reserves  it.  But  upon 
considering  the  object  of  the  mortgage,  which  is  to  secure 
the  payment  of  the  purchasC'money,  we  do  not  apprehend 
that,  under  the  conditional  judgment,  any  injustice  can  be 
done  to  the  defendant,  the  assignee  of  the  original  lessees. 
By  the  result  of  this  suit,  the  plaintiff  would  not  be  author- 
ized to  disturb  the  possession  of  Thorp  under  Ihe  lease.  If 
he  would  take  advantage  of  any  delinquency,  as  to  compli- 
ance with  pecuniary  duties  secured  by  that  instrument,  it 
may  become  necessary  for  him  to  enter  specially  for  non- 
payment of  the  rent.  But  whatever  redress  he  may  pursue 
as  to  the  subject  of  rent,  the  plaintiff  is  entitled  to  maintain 
his  action,  and  to  the  conditional  judgment  as  in  other  cases 
of  mortgage."^ 

20.  In  the  case  of  Amidown  v,  Peck,^  which  was  an  action 
upon  a  mortgage,  the  tenant  offered  to  prove,  in  defence  to 
the  action,  that  the  premises  were  subject  to  a  mortgage, 
previous  and  paramount  to  that  of  the  demandant,  and  that 
before  this  suit  was  commenced  the  prior  mortgagees  had 
recovered  judgment  for  possession,  to  foreclose  the  right  of 
redemption ;  which  judgment  had  been  reversed  on  writ  of 
error.  This  however  was  held  not  to  be  material ;  for,  if  it 
had  not  been  reversed,  the  tenant,  not  holding  under  the 

1  Whitticr  v.  Dow,  2  Shepl.  298,  299  j  1  Pow.  166  o,  n.  ^11  Met.  467. 
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prior  mortgagee,  could  not  set  up  his  title  in  defence  to  this 
action.  But  he  also  offered  to  prove,  that  the  prior  mort- 
gagee still  retained  possession.  It  did  not  appear,  however, 
that  the  possession  was  so  retained,  to  the  exclusion  of  the 
tenant,  or  otherwise.  But  it  was  held,  that  if  the  tenant  was 
not  in  possession  when  the  action  was  brought,  he  should 
have  pleaded  a  disclaimer  in  abatement,  or  specified  it  as  a  - 
defence.  But,  whether  the  tenant  could  in  any  form  avail 
himself  of  such  a  defence,  if  this  action  was  brought  for  the 
purpose  of  foreclosure,  might  well  be  doubted.  The  Court 
say :  —  "  This  process,  though  in  form  an  action  at  law,  is  in 
fact  a  suit  in  equity ;  because  the  judgment  is  conditional. 
But  it  is  unnecessary  to  decide  this  point ;  as  the  tenant  has 
not  disclaimed  all  right  to  possession,  but  sets  up  the  title 
and  possession  of  a  third  party,  under  whom  he  has  no  claim ; 
which  cannot,  upon  any  principle,  be  allowed." 

21.  In  Vermont,  upon  the  ground  that  a  suit  to  foreclose 
a  mortgage  is  to  be  regarded  as  a  suit  for  the  money  due 
thereupon;  it  has  been  held  that  the  defendant  may  rely 
upon  a  tender^  as  in  other  cases  of  mere  indebtedness.  This 
principle  was  applied  to  an  action  of  ejectment,  in  which  the 
plaintiff  claimed  title  under  a  decree  of  divorce,  assigning  to 
the  plaintiff  the  demanded  premises,  as  alimony,  the  assign- 
ment to  be  void  upon  payment  thereof  by  instalments.  The 
Court  say :  —  "  The  defence  set  up  is  good  at  law,  as  well  as 
in  equity.  If  the  decree  was  considered  as  a  mortgage,  or  in 
the  nature  of  a  mortgage,  designed  to  secure  the  payment  of 
money,  the  Court  should  endeavor  so  to  construe  it  as  to 
effect  the  object,  namely,  the  payment  of  the  money,  and 
not  to  make  it  operate  as  a  penalty  and  forfeiture.  The 
conmion  law  upon  the  subject  of  mortgages  is,  that  there 
must  be  a  strict  performance  of  the  condition  or  the  estate  is 
forfeited.  Hence,  a  tender  after  the  day  could  not  be  taken 
advantage  of.  In  this  State,  after  a  recovery  in  an  action  of 
ejectment,  relief  can  be  had  from  the  Court  rendering  the 
judgment,  on  a  petition  to  redeem.     In  the  action  of  eject- 
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ment,  when  the  plaintiff  makes  title  by  a  mortgage  deed,  it 
is  required  that  the  securities  mentioned  in  the  condition 
should  be  brought  into  court,  to  repel  the  presumption  of 
their  having  been  paid,  if  not  produced.  It  is  a  good  de- 
fence, in  such  an  action,  that  payment  has  been  made,  and, 
consequently,  a  tender  must  be  a  good  defence." ' 

22.  Although  the  strict  rules  of  real  actions  are  in  many 
particulars  dispensed  with  in  relation  to  mortgages,  yet  it 
has  been  held,  that  such  action  cannot  be  maintained  upon 
a  mortgage,  without  proof  of  actual  or  constructive  ouster 
by  the  defendant. 

23.  November  27,  1827,  Rowland  and  Joseph  W.  Ban- 
croft  mortgaged  to  Joel  Root,  the  demandant's  intestate,  and 
Alvah  Stow,  one  of  the  tenants,  who  defends  the  present 
suit,  the  Bancrofts  being  the  other  tenants  and  defaulted. 
The  mortgage  was  made  to  secure  a  note  made  by  said 
Bancrofts  to  said  Root  for  $136,  payable  in  one  year,  with 
annual  interest,  and  two  other  notes,  signed  by  the  Bancrofts 
and  by  Stow  as  surety,  each  of  the  same  date  and  for  the 
same  sum,  with  annual  interest,  one  payable  in  two,  the 
other  in  three  years.  The  condition  of  the  mortgage  was, 
that  said  Rowland  and  Joseph  W.  should  pay  said  Root 
their  note  for  $136,  payable  in  one  year,  and  also  their  two 
notes  for  the  same  sum  '^  undersigned  by  Alvah  Stow,  one 
payable  in  two,  and  the  other  in  three  years,  with  interest 
annually."  May  7, 1832,  a  suit  was  brought  in  the  napies 
of  said  Root  and  Stow,  upon  said  mortgage,  and  at  the 
April  term  of  the  Supreme  Court,  in  1834,  judgment  recov- 
ered for  the  first  note;  said  Stow  having  paid  the  others. 
October  15, 1834,  execution  issued,  but  was  never  committed 
to  an  officer,  nor  did  said  Root  take  possession  of  the  prem- 
ises. July  20, 1840,  Stow,  having  an  execution  against  said 
Bancrofts,  levied  it  upon  their  equity  of  redemption,  and 
himself  b^ame  the  purchaser,  took  a  deed  from  the  sheriff, 
and  afterwards  had  exclusive  possession.     The  demandants 

1  Poirers  v.  Powers,  11  Verm.  262,  263,  264. 
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bring  a  writ  of-  entry,  counting  on  the  mortgage.  Held, 
Root  and  Stow  were  tenants  in  common  of  the  legal  estate ; 
that  there  had  been  no  ouster  by  Stow,  and  therefore  this 
action  could  not  be  maintained,  though  a  bill  in  equity  might 
lie,  to  adjust  the  interests  of  the  parties  in  the  equitable  and 
beneficial  estate.'  (e) 

24.  Although,  as  has  been  stated,  there  is  generally  an 

^  Root  t\  Bancroft,  10  Met.  44. 


(e)  The  technical  rules  relating  to  real  actions  have  also  been  enforced, 
with  reference  to  a  suit  for  partition^  brought  by  the  mortgagor. 

In  the  case  of  Bradley  v.  Fuller,  (23  Pick.  1,)  it  was  held,  that  where  the 
same  person  is  absolute  owner  of  one  half  of  a  tract  of  land  and  mortgagee 
of  the  other  half;  the  assignees  of  the  mortgagor  cannot  have  partidon,  as 
between  them  and  the  mortgagee.  The  Conrt  remained,  (lb.  9))  "  Whether 
the  petition  for  partition  be  regarded  as  a  real  action,  in  which  the  title  is 
drawn  in  question,  or  as  a  suit  for  possession ;  it  is  an  adversary  suit,  and 
the  mortgagee  has  both  the  legal  title  and  the  right  of  possession,  as  against 
the  mortgagor  and  those  who  cUim  under  him.  A  bill  to  redeem  is  the 
proper  remedy,  and  after  redemption  a  petition  for  partition  may  be  sus- 
tained." 

In  the  same  case  it  was  held,  that  where  two  tenants  in  common  have 
severally  mortgaged  their  respective  undivided  shares  to  the  same  person, 
one  of  them  may  have  partition  against  the  other  before  entry  by  the  mort- 
gagee ;  but  the  rights  of  the  hitter  will  not  be  thereby  affected. 

The  following  case,  recently  decided  in  Massachusetts,  further  illustrates 
the  mutual  rights  of  tenants  in  common  of  an  equity  of  redemption. 

A  mortgagor  conveyed  one  undivided  half  of  the  land  to  one  person,  and 
the  other  to  another,  by  deeds  simultaneously  executed,  one  of  which  was 
recorded  immediately.  This  grantee  conveyed,  by  deed  duly  recorded,  to 
the  plaintiff,  after  which  the  grantee  of  the  other  half  recorded  his  deed  and 
died.  The  plaintiff,  having  become  an  assignee  of  the  mortgage,  brings  an 
action  for  foreclosure  against  the  mortgagor  and  the  other  grantee  of  the 
mortgagor,  as  administrator  of  the  deceased  grantee,  and  recovers  a  condi- 
tional judgment,  which  is  satisfied  by  the  defendant,  a  purchaser  of  the  tide 
and  interest  of  the  deceased  pending  the  suit  for  foreclosure  Held,  the 
plaintiff  might  maintain  a  writ  of  entry  for  one  undivided  half  of  the  land, 
without  contributing  towards  payment  of  the  mortgage.  Chase  v-  Wood- 
bury, Mass.  S.  J.  C,  October,  1851 ;  Law  Rep.  September,  1852,  p.  284. 
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Section  of  remedies  to  enforce  a  mortgage ;  yet,  in  those 
States  which  have  no  court  with  fall  equity  powers,  the 
general  principle  applies,  that  equity  will  not  interfere,  where 
an  action  at  law  would  accomplish  the  same  purpose. 
Thus  in  Massachusetts,  a  mortgagee  cannot  maintain  a  bill 
in  equity  for  foreclosure,  where,  under  the  circumstances,  he 
would  have  an  adequate  remedy  at  law.  (/) 

25.  Bill  in  equity  to  foreclose  a  mortgage.  The  plaintijBT 
alleged,  that  the  land  was  mortgaged  to  him  by  a  grantee  of 
the  mother  of  the  defendant ;  that  the  defendant  claimed  to 
hold  it,  as  her  heir,  discharged  of  the  mortgage,  because, 
when  she  conveyed  to  the  mortgagor,  she  had  a  husband 
living,  who  was  not  a  party,  nor  consenting  to  such  convey- 
ance; that  such  conveyance  was  in  fact  made  before  her. 
marriage,  or,  if  afterwards,  for  a  valuable  consideration,  with 
the  defendant's  knowledge  and  consent,  and  under  circum- 
stances, set  forth  in  the  bill,  which  might  constitute  an  estop- 
pel against  him.  The  bill  prayed  for  an  account ;  that  the 
plaintiff's  lien  might  be  declared  and  established,  and  the 
defendant  decreed  to  pay  the  plaintiff  his  debt  and  cost  by 
a  short  day,  to  be  appointed  by  the  Court,  the  plaintiff  re- 
conveying,  as  the  Court  should  order;  that  in  default  of  ' 
such  payment,  the  right  to  redeem  should  be  foreclosed ;  and 
that  the  defendant  should  hold  in  trust  for  the  plaintiff,  sub- 
ject to  the  payment  of  his  debt  and  costs.  Held,  upon  either 
ground  stated  in  the  bill,  the  plaintiff  had  a  remedy  at  law, 
and  the  bill  was  dismissed.^ 

w 

1  Lowell  V.  Daniels,  2  Cush.  234. 


(/)  The  obligee  in  a  bond  for  conveyance  of  real  estate,  being  in  posses- 
sion, mortgaged  the  bond,  and  the  mortgagee  obtained  a  conveyance  from, 
the  obligor,  and  gave  up  the  bond.  The  mortgagor  files  a  bill  against  the 
obligor  and  mortgagee,  to  set  aside  the  transaction.  Held,gas  the  plaintiff 
had  suffered  no  injury,  the  bill  could  not  be  sustained.  Newhouse  r.  Hill, 
7  Blackf.  584. 
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FORBCLOSUBB.  BTC.       PARTIES  TO  8XTITS  UPOK  MOBTGAGBS. 


1.  Parties  at  law  and  in  equity. 

2.  In  eqnitT,  all  persons  interested 
should  be  made  parties. 

7.  Application  of  the  mle  in  case  of 
parties  equitably  interested. 

14.  Creditors  and  debtors. 

19.  Joint  mortgagees,  &c. 

26.  Assignees  and  purchasers. 

42.  Sureties  for  the  mortgage  debt. 

47.  Other  mortgagees ;  subsequent  or 
prior. 


68.  Remainder-men. 

69.  Parties,  after  the  death  of  mort- 
gagor or  mortgagee. 

81.  Guardian. 

82.  Husband  and  wife. 

84.  Advene  claimant. 

85.  Rights  of  joint  defendants  as  to 
each  other ;  whether  their  mutual  claims 
shall  be  adjusted  before  foreclosure. 


1.  Questions  relating  to  the  proper  parties  in  suits  upon 
mortgages,  arise  chiefly  in  courts  of  equity ;  the  niles  upon 
the  subject  in  a  court  of  law  being  comparatively  simple  and 
well  defined.  • 

2.  With  regard  to  the  proper  parties  in  equity  proceedings 
for  foreclosure  or  redemption ;  the  general  rule  is,  that,  for 
the  purpose  of  effecting  an  equitable  adjustment  among  all 
persona  interested  in  the  mortgaged  property,  all  parties  in 
interest  shall  be  made  also  parties  to  the  suit,  (a)     Persons 


(a)  See  Caldwell  v.  Taggart,  4  Pet  190.  The  right  of  redeeming  has  also 
been  made  the  criterion  as  to  proper  parties  to  a  suit  for  foreclosure.  Thus 
Lord  Langdale,  M.  R.,  says,  (6  Beav.  557,)  <*  Considering  this  a  bill  of  fore- 
closure, I  think  that  every  one  of  the  defendants  was  a  necessary  party,  be- 
cause each  of  them  had  a  right  to  redeem." 

A  third  person  who  executed  an  absolute  deed  to  the  creditor,  who  exe- 
cuted a  defeasance  to  the  debtor;  was  held  a  proper,  though  not  necessary 
party,  to  a  suit  to  foreclose  the  mortgage  constituted  by  the  two  instruments. 
Weed  V,  SteKns,  1  Clark,  166. 

Prior  to  the  Act  of  May,  1840,  all  parties  having  an  interest  in  mortgaged 
premises  being  necessary  parties  to  a  suit  for  foreclosure,  and  the  notice  of 
Us  pendens  being  merely  to  prevent  the  acquisition  of  rights  in  the  premises, 
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interested  in  the  property,  but  not  made  parties  to  the  suit, 
will  not  in  general  be  bound  J  (b)  When  all  parties  in  interest 
are  )>efore  the  Court,  the  decree  will  be  such  as  to  satbfy  all 
their  mutual  and  respective  equities.^ 

3.  A  judgment  of  foreclosure  was  recovered  by  the  execu- 
tdx  of  the  mortgagee,  in  1826,  in  a  suit  against  the  mort- 
gagor. In  1819,  the  mortgagor  had  assigned  his  right  of 
redemption,  and  the  plaintiffs  claimed  under  the  assignee. 

1  S€e  YelTerton  v.  Shelden,  2  Sandf.  '  >  Mops  v.  Bratton,  5  Rich.  £q.  1 ; 

Ch.  481;  Williamson  v.  Field,  ib.  533;  Stanton  v.  Kline,  16  Barb.  9;  Dncker 

Goodrich  v.  Staples,  2  Cash.  258 ;  Cal-  v.  Belt,  3  Md.  Ch.  13. 
Tcrley  v.  Fhelp,  6  Madd.  232 ;  Coote,  574. 


by  third  persons,  pending  the  suit ;  a  decree  of  foreclosure,  on  a  bill  filed 
priior  to  that  act,  binds  all  the  parties  to  the  suit,  however  defective  the  no- 
tice may  haye  been ;  and,  in  the  absence  of  an  allegation  to  the  contrary,  all 
pertoDS  interested  will  be  presumed  to  have  been  parties.  Totten  v.  Stuy- 
Tesant,  B  £dw.  Ch.  600. 

A.  executed  a  mortgage  to  secure  one  debt.  B.,  C.^  and  D.  executed  a 
fabsequent  mortgage  to  secure  the  same  and  another  debt.  Although  the 
mortgagors  held  different  «states  in  the  mortgaged  premises,  held,  that  a  bill, 
by  a  party  to  whom  both  debts  had  come  by  assignment,  for  a  sale  of  the 
premises,  might  properly  include  all  these  matters,  as  a  defiiutive  decree 
could  not  be  passed,  unless  all  parties  were  before  the  CounP  Fitzhugh  r. 
McPherson,  9  Gill  &  J.  51. 

A  mere  formal  party  in  the  original  bill,  whose  interests  are  not  affected 
by  the  new  matter  charged  in  a  supplemental  bill,  need  not  \M  made  a  party 
to  it.    Allen  v,  Taylor,  2  Green,  Ch.  485. 

A.  owed  a  debt  to  B.,  which  was  secured  by  mortgage,  and  B.  was  in- 
debted to  C.  in  an  equal  amount.  C.  brought  foreign  attachment,  obtained 
judgment,  made  demand  of  A.  on  the  execution,  which  was  returned  unsat- 
isfied, and  then  brought  a  scire  facias  and  recovered  judgment  against  A., 
who  had  no  means  of  payment  but  the  land  mortgaged  te  B.  Fending  a  bill 
for  foreclosure,  brought  by  B.,  C.  made  application  in  chancery  to  become 
party  thereto,  and  to  stand  in  B.'s  place,  and  take  the  benefit  of  his  security. 
Held,  that  C.  was  not  entitled  to  the  relief  prayed  for.  Judah  t7.  Judd, 
1  Conn.  309. 

(&)  In  €reorgia,  under  the  statute,  upon  a  proceeding  to  foreclose  a  mort- 
gage, a  stranger  cannot  object  to  the  foreclosure,  until  regularly  made  a 
party.    McDougald  v.  H^U,  8  Kelly,  174. 


*• 
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Held,  the  judgment,  as  to  the  plaintiffs,  was  res  inter  aUos^ 
and  the  plaintiffs  had  the  right  of  redeemingJ 

4.  Bill  to  foreclose  a  mortgage.  'A  new  defendant  was 
brought  in,  upon  an  amended  bill,  to  which  the  original  de-  ^ 
fendant  made  no  answer,  but  the  new  defendant  answered, 
alleging  fraud  in  the  plaintiffs  in  obtaining  an  assignment  of 
the  mortgage  from  him  as  the  original  mortgagee.  The  bill 
being  dismissed  as  to  the  plaintiffs,  held,  the  new  defendant 
could  not  have  a  decree  of  foreclosure  against  the  original 
defendant,  the  latter  not  having  been  made  an  adversary 
party  to  him  by  motion  or  cross-bill.* 

5.  Where  parties,  claiming  to  be  the  trustees  of  a  corpora- 
tion, executed  a  bond  and  mortgage  as  such,  and  others, 
making  the  same  claim,  brought  a  suit  against  them  to 
establish  their  rights,  and  pending  that  suit  the  mortgagees 
brought  a  bill  for*  foreclosure,  and  obtained  a  decree  thereon, 
after  which  the  plaintif&  in  the  other  actioo  weie  adjudged 
the  rightful  trustees ;  held,  the  decree  of  foreclosure  was  not 
binding  upon  the  corporation  or  the  rightful  trustees,  they 
not  being  parties  thereto ;  a'nd  the  decree,  and  all  proceed- 
ings subsequent  to  the  filing  of  the  bill  were  set  aside,  and 
the  bill  dismissed,  but  without  prejudice  to  the  right  of 
bringing  aAew  suit.^ 

5  a.  One  who  is  made  party  cannot  avoid  the  foreclosure 
for  non-joinder  of  another  person  having  an  interest,  but 
which  does  not  appear  by  the  pleadings.  But  if  he  after- 
wards acquire  the  interest  of  the  latter,  he  has  a  right  to 
redeem.* 

6.  So  the  mortgagor  must,  as  a  general  rule,  make  all  per- 
sons interested  in  the  mortgage  parties  to  his  1)111.  As  where 
the  mortgagee  of  a  term  bequeathed  it  to  trustees,  upon  trust 
to  sell  and  divide  the  produce  between  thirteen  persons  by 
name ;  held,  all  the  cestuis  que  trust  were  necessary  parties 

1  Gordon  v.  HoharC,  2  Samn.  401.  ^  Browitt  v.  Moor,  12  Eng.  Law  & 

<  Miller  v,  McGalli^an,  1  Greene,  527.  Eq.  24 1 .    See  Mobile,  &c.  v.  Taiman,  15 

■  BrinUernagle  v.  German,  &c,  I  Barb.  Ala.  472. 
Ch.  15. 
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to  a  bill  for  redemption,  though  by  the  will  the  trustees  had 
authority  to  give  discharges  for  the  purchase-money.^  Lynd- 
hurst,  Lord  Chancellor,  says:^ — "The  case  of  Yates  v. 
Hambly,^  does  not,  in  my  opinion,  support  the  application. 
Lord  Hardwicke  said  in  that  case,  that  ^  where  a  mortgagee, 
who  has  a  plain  redeemable  interest,  makes  several  convey- 
ances upon  trust  in  order  to  entangle  the  affair,  and  to  render 
it  difficult  for  a  mortgag(»r  or  his  representatives  to  redeem, 
there  it  is  not  necessary  that  the  plaintiff  should  trace  out  all 
the  persons  who  have  an  interest  in  such  trust,  to  make  them 
parties.'  In  the  present  case  there  does  not  appear  to  have 
been  any  such  intention.  The  testator  directs  the  property 
to  be  sold,  and  the  produce  to  be  apportioned  among  his 
diildren,  and  one  grandchild  They  happen  to  be  thirteen 
in  number,  but  it  does  not  appear  to  me  that  that  is  a  suffi- 
cient ground  for  departing  from  the  usual  rule. 

7.  The  case  just  cited  furnishes  one  of  the  instances,  in 
which  the  question  as  to  proper  parties  has  been  raised. 
The  point  of  inquiry  in  this  class  of  case&^has  been,  whether 
the  general  rule  upon  the  subject  applies  to  those  having 
a  mere  equitable  interest  in  the  land. 

8.  In  New  York  it  has  been  held,  that  the  cestui  que  trust 
of  an  equity  of  redemption  must  be  made  party  to  a  suit  for 
foreclosure.  So  one  entitled  to  an  equitable  vested  remain- 
der in  fee;  in  order  to  bind  him  by  the  proceedings.  Soy 
although  the  trustee  mortgaged  the  estate  by  order  of  Court 
But  not  those  claiming  under  remote  limitations.^ 

9.  So,  where  a  cestui  brings  a  bill  to  foreclose,  the  trustee 
must  be  made  party.*  Leach,  V.  C,  says:  —  "It  is  his 
legal  estate  which  is  to  be  protected  by  the  decree  of  fote- 
closure,  and  he  is  a  necessary  party  to  an  immediate  recon- 
veyance, if  the  defendant  should  redeem."     So,  the  legal 


1  Osboam  o.  Fallows,  1  Ross.  &  Mj.  *  Williamson  v.  Field,  2  Sandf.  Ch. 

741.  533;  King  v,  McVickar,  3  Sandf.  Ch. 

<  Ibid.  743.  192.    See  Coote,  575 ;  Tjlee  v,  Webb, 

*  2  Atk.  237.    See  Coote,  589 ;  1  Dan.  6  Beav.  657. 

Ch.  Prac.  255.                              i  «  Wood  v.  Williams,  4  Madd.  186. 
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owner  of  lands^  held  partly  in  trust  for  A.,  and  partly  as 
securityifor  advances  made  by  himself,  is  a  necessary  party 
to  a  bill,  broagbt  by  A.,  to  redeem  a  mortgage,  conditioned 
to  satisfy  certain  incumbrances  on  the  land.^ 

10.  Where  an  equity  of  redemption  was  conveyed  to  trus- 
t^s,  upon  trust  to  sell  and  pay  off  incumbrances,  and  divide 
the  surplus  among  certain  parties  named  in  the  deed;  it 
was  held  that  the  cestuis  que  trust  must  be  made  parties  to  a 
bill  for  foreclosure,  although,  by  the  deed,  the  trustees  had 
authority  to  give  valid  discharges  to  purchasers.^  Leach, 
V.  C,  says :® —  "  The  author  of  the  trust  has  declared  that 
in  case  of  a  sale,  the  presence  of  the  parties  beneficially 
interested  in  the  produce  of  the  sale  shall  not  be  necessary ; 
and  he  had  a  right  to  deal  as  he  pleased  with  his  own  prop- 
erty ;  but  this  declaration  has  no  application  to  a  bill  of  fore- 
closure;'and  the  general  rule  must  prevail,  that  all  persons 
interested  in  the  equity  of  redemption  shall  be  parties  to  the 
suit  for  foreclosure." 

11.  So,  in  the  case  of  a  trust  for  creditors,  where  their 
names  and  demamls,  though  not  specified  at  the  time  of 
creating  the  trust,  are  subsequently  ascertained  by  their 
signing  a  schedule  to  the  conveyance ;  they  .must  be  made 
parties.  Otherwise,  where  there  is  a  general  trust,  and  the 
demands  of  creditors  are  neither  specified  in  the  deed  nor 
subsequently  ascertained.^ 

12.  A  marriage  settlement  contained  the  usual  power  to 
appoint  new  trustees,  one  of  the  trusteesr  relinquished  his 
trust,  and  a  memorandum  to  that  effect  was  indorsed  oh  the 
settlement,  but  no  new  one  appointed  in  his  place,  and  sub- 
sequently the  remaining  trustees  loaned  the  funds  on  mort- 
gage. Held,  the  retired  trustee  was  a  necessary  party  to  a 
bill  of  foreclosure.^  Bruce,  V.  C,  says :  ®  —  "  Can  a  trustee 
who  has  once  accepted  be  firee  from  the  trust  except  upon 

1  Upham  V.  Brooks,  2  Story,  623.  *  Cootc,  575  ;   Swift  v.  Stebbins,  4 

a  Ciilverley  v.  Phelp,  6  Madd.  229.  St.  and  P.  447. 

See  '\  ylec  u.  Webb,  6  Bcav.  557.  ^  Adams  v.  Paynter,  1  Coll.  532. 

»  lb.  232.  •  Ub.  534. 


CH.  XXXn.]  FORECLOSURE,   ETC.  —  PARTIES.  115 

the  substitution  of  some  one  else  in  his  place  ?     I  think  that 
Bowen  ought  to  be  a  party." 

13.  It  is  said,'  an  exception  to  the  general  rule  seems  to 
exist,  when  the  cesiuis  are  too  numerous  to  be  made  parties, 
or  the  trust  is  a  mere  general  one  for  creditors,  or  the  only 
object  is  to  reduce  the  property  to  possession.  Thus  in  case 
of  a  bill  to  enforce  a  mortgage,  against  land  conveyed  to 
a  trustee  by  a  purchaser,  subsequently  to  the  mortgage,  with 
notice  of  it,  for  the  benefit  of  the  creditors  of  his  grantor ; 
held,  the  trustee  was  affected  with  notice  to  his  grantor,  and 
the  creditors  need  not  be  made  parties.^  So,  where  a  mort- 
gage had  been  assigned  to  A.,  in  trust  for  several  individuals, 
it  was  held  not  necessary  to  make  the  cesiuis  que  trust  pHir- 
ties  to  a  bill  of  foreclosure.'  So,  it  is  said,  if  there  be  fraud 
or  collusion  to  the  detriment  of  third  parties,  as  if  assignees 
or  executors  or  trustees  refuse  to  enforce  their  right,  credi- 
tors, legatees,  or  other  parties  interested  may  file  their  bill  for 
relief.* 

14.  The  question  sometimes  arises,  whether  y^rf^we/*^  cred- 
itors of  the  mortgagor  shall  be  made  parties,  (c) 

15.  It  has  been  held  in  a  late  case,  that  subsequent  judg- 
ment creditors  must  be  made  parties  to  the  bill  for  fore- 
closure.    It  is  not  enough  to  serve  them  with  copies  of  the 


^  Coote,  589.  See  Sale  v,  Eitson,  15  £ng.  Law  and 

>  Willis  V.  Henderson,  4  Scam.  13.  £q.  590. 

'  Sill  w.  Ketchum,  Harr.    Ch.  423.  *  Coote,  588 ;  Sill  v.  Ketchum,  Harr. 

Ch.  423. 


(c)  It  lias  been  held  in  Vermont,  that  in  a  bill  for  foreclosure,  it  is  nei- 
ther necessary  nor  proper  to  make  a  mere  attaching  creditor^  who  has  not 
recovered  judgment,  a  party.  Downer  v.  Fox,  5  Washb.  388.  On  the 
other  hand,  it  is  decided  in  Connecticut,  that  a  decree  of  foreclosure  will 
not  affect  the  rights  of  the  attaching  creditor,  U^ss  he  be  made  a  party. 
Hence,  if  the  creditor  afterwards  recover  judgment,  and  levy  execution  on 
the  premises, .he  may  redeem,  notwithstanding  the  foreclosure.  Lyne  r. 
Sandford,  6  Conn.  544.  See  People's,  &c.  v.  Hamilton,  &c.,  10  Paige,  481 ; 
Loomis  9.  Stuyvesanty  10  Paige,  490. 
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biU,  under  the  23d  of  the  orders  of  August,  1841J  Brace, 
V.  C,  says : ^  —  "It  appears  upon  the  face  of  the  bill  or  is 
otherwise  admitted,  that  there  is  a  fuisne  mortgagee,  or  in- 
cumbrancer of  that  natiue,  who  is  a  party  to  the  bill,  and 
that  there  are  judgment  creditors  of  the  mortgagor  interven- 
ing between  the  first  and  second  mortgagee.  Ever  since  I 
have  known  any  thing  of  this  Court,  such  intervening  incum- 
brancers have  always  been  considered  necessary  parties  to  a 
bill  of  foreclosure.  Cases  of  judgments  confessed  pendente 
lite^  cases  of  fraud,  cases  of  parties  inconveniently  numerous, 
may  possibly  exist  in  such  a  manner  as  to  form  an  excep- 
tion to  the  rule ;  cases  of  judgments  pendente  lite  generally 
do!  But  this  is  not  that  description  of  case.  It  is  said  that 
these  persons  are  parties.  If  so,  the  bill  is  in  this  situation ; 
it  is  brought  to  a  hearing  against  several  defendants,  some 
of  whom  have  not  answered.  Generally  such  a  bill,  imless 
process  has  been  exhausted,  cannot  be  heard." 

16.  A  mortgagee  seized  and  sold  on  execution  property 
sufficient  to  satisfy  a  judgment  for  the  mortgage  debt*  The 
mortgagor  having  become  bankrupt,  the  mortgagee  was  en- 
joined from  applying  the  proceeds  to  his  judgment,  until  he 
should  have  exhausted  his  mortgage.  Held,  the  mortgagee 
might  maintain  a  bill  to  foreclose  against  a  purchaser  from 
the  assignee  of  the  premises,  without  joining  the  junior 
judgment  creditors  of  the  mortgagor.^ 

17.  It  is  held  in  Tennessee,  that  a  bill,  filed  for  the  pur- 
pose of  obtaining  a  sale  of  mortgaged  premises,  need  not 
allege  that  there  are  no  creditors  or  subsequent  purchasers, 
nor  make  them  parties,  although  the  mortgage  has  not  been 
legaUy  registered.  Such  parties  claim  in  different  rights, 
have  no  connection  whatever  with  the  mortgage,  and  cannot 
be  alSected  by  any  decree  in  the  case.* 

18.  To  a  bill  fo%foreclosure  of  a  mortgage,  given  by  re- 
plevin bail  to  the  creditor,  as  security  for  the  debt  claimed, 

^  Adj^ms   V.    Paynter,    I    Coll.  430.        '  Felder  v.  Marphj,  2  Rich.  £q.  (& 
See  Hilt  v.  HoUiday,  2  L'lii,  332.  C.)  58. 

'  Adams  v.  Fajrnter,  532.  *  Mima  v.  Mims,  1  Humph.  425. 
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the  judgmeDt  debtors  in  the  judgment  recovered  by  the 
mortgagee  should  be  made  parties ;  and,  if  they  are  made 
parties,  and  one  of  them  dies  pending  the  bill,  his  heirs 
and  representatives  should  be  made  parties  by  bill  of  re- 
vivor." ^  (d) 

19.  Another  question  as  to  parties  arises  from  the  joint 
interests  of  several  persons,  as  mortgagors  or  mortgagees. 

1  Milroy  v.  Stockwell,  1  Smith,  19. 


(d)  As  judgment  creditors  of  the  mortgagor  maj  be  proper  parties  to  a 
rait  on  the  mortgage,  so  a  mortgagee  may  sometimes  be  made  party  defend- 
ant to  a  soit  in  equity  by  a  creditor  of  the  mortgagor.  The  following  de- 
ciaon  illustrates  the  proper  course  of  proceeding  in  such  a  case. 

In  Maryland,  where  a  mortgagee  is  made  defendant  to  a  creditor's  bill 
filed  for  the  sale  of  an  equity  of  redemption  and  other  property,  and  as- 
sents in  his  answer  to  inch  sale ;  a  sale  may  be  decreed  for  payment  of  the 
mortgage  debt ;  a&d  this  without  giving  time  to  the  owners  of  the  equity 
Ibr  8U<5h  payment  The  Act  of  1 782,  sect  8,  requires  that  time  be  given 
onlj  where  the  mortg^ee  applies  for  foreclosure.  Gibson  v.  McCormick, 
10  G.  &  J.  65.  The  Court  say,  (lb.  101,  102)  :  — "  A  decree  between  co- 
defendants,  grounded  upon  the  pleadings  between  the  complainants  and 
defendants,  may  be  made,  and  it  is  the  constant  pracfice  of  the  Courts  so  to 
do,  to  prevent  multiplicity  of  suits.  But  such  decree  between  co-defend- 
ants, to  be  binding  upon  them,  must  be  founded  upon,  and  connected  with, 
the  subject-matter  in  litigation  between  the  complainant  and  one  or  more  of 
the  defendants..  The  assent  of  the  mortgagee  had  been  given,  the  mort- 
gage had  been  long  forfeited,  a  sale  of  the  equity  of  redemption  could  not 
be  resisted;  then  why  sell  the  equity  of  redemption,  subject  to  the  outstand- 
ing mortgage,  to  the  manifest  injury  of  the  creditors  of  the  deceased,  and  to 
the  parties  to  this  suit,  and  to  the  multiplication  of  litigation,  by  sending 
the  purchaser,  before  he  could  realize  the  benefits  of  his  purchase,  into  a 
court  of  equity  with  his  bill  to  redeem  ?  The  bill  is  filed  by  a  general 
creditor  of  the  mortgagor.  Such  a  creditor  is  not  to  be  delayed  in  the 
remedy  he  seeks,  by  giving  time  to  the  mortgagor.  The  design  of  the 
legislature,  was  to  give  to  the  debtor  an  opportunity  of  superseding  the 
necessity  for  the  sale.  Would  giving  time,  and  payment  of  the  mortgage, 
remove  the  necessity  for  such  sale  in  the  case  before  us  ?  Certainly  not 
The  sale  must  still  be  decreed  for  the  payment  of  the  general  creditors. 
So  far  as  a  sale  is  decreed  for  the  payment  of  the  mortgage  debt,  it  is  a 
mere  incidental  consequence  to  the  decree."    . 
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20.  It  is  said,  if  two  estates  are  ocNnprised  in  one  mort- 
gage, and  the  equities  of  redemption  devolve  on  different 
parties ;  the  equitable  owner  of  one  cannot  maiatain  a  bill 
to  redeem  without  making  the  other  owner  a  party  to  the 
suit  The  same  rule  applies  to  two  distinct  mortgages 
of  dilSerent  estates  for  different  sums  to  the  same  mortga- 
gee, and  a  subsequent  severance  of  the  equity  of  redemp- 
tion.^ 

21.  Several  mortgagees,  who  are  joint  tenants  of  the  same 
property,  must  be  p^arties  to  a  foreclosure.*''  So,  where  a  mort- 
gagee, after  entry  for  condition  broken,  made  an  absolute 
conveyance  of  the  premises,  in  distinct  parcek,  to  two  others, 
it  was  held,  that  they  were  properly  joined  as  defendants  in 
a  bill  to  redeem.^  So  when  one  party  receives  a  mortgage 
in  his  own  name  for  a  partnership  debt,  he  must  join  the 
others  in  a  bill  to  foreclose.^ 

22.  If  the  estates  of  two  different  persons  are  included  in 
one  mortgage,  botii  must  be  made  parties  to  a  bill  of 'fore* 
closure.  So  if  the  equity  of  redemption  be  severed  after 
the  mortgage.* 

23.  Bill  to  foreclose,  brought  by  one  of  two  mortgagees, 
each  having  lent  a  certain  sum  on  the  mortgage.  Held,  there 
could  be  no  foreclosure  or  redemption,  unless  the  parties 
entitled  to  the  whole  mortgage  money  were  before  the 
Court« 

23  a.  Assignment  of  property  mortgaged,  to  the  mortga- 
gee and  another  as  trustees,  for  payment  of  the  mortgage 
and  other  debts.  The  mortgagee  brings  a  suit  to  foreclose. 
Held,  the  other  trustee  must  be  joined  as  defendant.^ 

24.  A  joint  mortgage  was  made  to  two  persons,  to  secure 
debts  due  to  them  severally.  Held,  they  might  properly  file 
a  joint  bill  for  foreclosure.  A  distinction  was  taken  between 
this  process,  of  resorting  to  the  land,  and  a  personal  suit  for 


^  Coote,  602,  603. 

'  Lowe  V.  Morgan,  1  Bro.  368. 

•  Wing  r.  Davis,  7  Grcenl.  31. 

*  Nojee  V.  Sawyer,  3  Verm.  160. 


*  Coote,  557.  See  Boswell  o.  Simon- 
ton,  2  Can.  516. 
«  Palmer  v.  Carlisle,  I  Sim.  &  St  423. 
7  Paton  V,  Morraj,  6  Paige,  474. 
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the  debt,  which  mast  be  several  .where  the  subject-matter  is 
8O9  even  though  the  covenant  is  in  t^rms  joint^  (e) 

24  a.  On  a  bill  to  foreclose  a  mortgage,  but  one  of  the 
two  mortgagees  was  made  a  party,  and  it  did  not  appear 
that  the  other  appeared  or  was  served  with  process.  The 
bill  was  taken  as  confessed,  and  a  sale  decreed,  but  the  de- 
cree was  reversed.* 

24  b.  The  purchaser  of  land,  owned  by  several  persons, 
gave  separate  mortgages  to  secure  the  several  shares  of  the 
purchase-money,  each  including  the  whole  land  purchased, 
and  all  simultaneously  executed  and  delivered.  Held,  the 
holder  of  one  mortgage  could  not  file  a  bill  for  the  foreclo- 
sure of  his  mortgage  alone,  unless  the  holders  of  the  others 
should  refuse  to  join  with  him ;  and  upon  such  refusal,  he 
should  file  a  bill,  making  them  defendants,  and  setting  forth 
all  the  circumstances  attending  the  execution  of  the  mort- 
gages.« 

24  c.  So  it  is  irregular  to  proceed  on  a  bill  to  foreclose  a 
mortgage  against  one  alone,  when  another  is  in  possession 
under  his  daim.^ 

24  cL  Where  a  mortgage  is  made  to  secure  several  notes, 
and  the  holder  of  the  one  which  matures  last  files  a  bill  for 
foreclosure,  he  must  either  allege  that  the  others  are  paid,  or 
make  the  holders  of  them  parties.  If  the  notes  are  pay- 
able to  different  persons,  a  bill  filed  by  one  not  the  mortga- 
gee, must  distinctly  allege  that  he  holds  all  of  them.^ 

24  e.  In  Indiana,  where  a  mortgage  is  made  to  two  jointly, 
to  secure  their  several  debts,  the  mortgagees  may  join  in  a 

1  Slurkey  v.  Hanna,  3  Blackf.  403.  >  Potter  v.  Crandall,  I  Clark,  119. 

^  Smoker  v.  Stacker,  3  J.  J.  Marsh.        *  Madeiras  v.  Catlett,  7  Monr.  475. 
301 .  *  Uartwell  v.  Blocker,  6  Ala.  581 . 


(e)  But  it  has  been  held  in  Missouri,  that  where  one  mortgage  is  made 
to  secure  several  debts,  each  creditor  has  a  right  of  action,  and  may  fore- 
close alone.  Nor  can  he  join  the  others  as  party  defendants.  Thayer  r. 
Campbell,  9  Miss.  280. 
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bill  to  foreclose ;  and  the  decree  may  order  a  sale  of  the 
property.* 

24/.  Mortgage  to  the  defendant,  a  second  mortgage  to 
another  person,  and  a  third  to  the  second  mortgagee  and  the 
two  plaintiffs.  The  second  mortgagee  assigns  his  interest  in 
both  mortgages  to  the  defendant,  who,  before  matority  of 
his  notes,  enters  for  non-payment  of  interest  Held,  the  plain- 
tiffs were  rightly  joined  in  a  bill  to  redeem  the  two  first  mort- 
gages.2  (/) 

24  g.  Where  a  mortgage  is  given  to  two  persons,  to  indem- 
nify them  against  a  joint  liability,  one  of  them,  who  has 
alone  been  damnified,  may  file  a  bill  to  foreclose  the  mort- 
gage, without  joining  the  other  mortgagee.^ 

24  A.  So  a  pmrchaser  of  part  of  the  mortgaged  property 
from  the  mortgagor  and  one  of  several  mortgagees,  is  not  a 
necessary  party  to  a  suit,  by  a  purchaser  of  the  .equity  of 
redemption  of  the  residue  of  the  property,  to  subject  the 
residue  to  payment.* 

24  t.  Where  a  mortgagor  transfers  the  land  to  two  or 
more  persons,  if  they  resist  the  mortgagee's  entry,  or  drive 
him  to  an  action  to  foreclose,  each  is  a  deforciant  of  the 
whole.  If  the  mortgage  include  different  closes,  which  the 
mortgagor  conveys  to  different  persons,  who  hold  them  in 
severalty,  the  mortgagee  must  bring  several  actions  to  fore- 
close ;  but  is  entitled  to  judgment  in  eteich,  unless  the  whole 

^  Shirkey  v.  Hanna,  3  Blackf.  403.  «  Winfrey  v.  Williams,  5  B.  Moor. 

"  Saunders  v.  Frost,  5  Pick.  259.  428. 

*  Bodgcrs  V.  Jones,  1  McCleL  Ch.  221. 


(/)  Also,  that  the  defendant  conld  not  be  compelled  to  contribute  in  pay- 
ing off  the  two  first  mortgages,  but,  if  he  did  not,  and  the  plaintiffs  alone 
redeemed  them,  he  could  not  avail  himself  of  his  interest  in  the  third  mort- 
gage, but  the  plaintiSs  would  be  entitled  to  possession  till  reimbursed  his 
proportion.  Ibid.  That  if  the  defendant  elected  to  hold  under  the  third 
mortgage,  he  should  contribute  to  the  redemption  of  the  other,  in  the  pro- 
portion that  his  interest  in  the  third  had  to  the  interest  of  the  two  other 
mortgagees.    Ibid. 
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debt  be  paid.  If  eithev  gmartee  pay  the  whole,  the  mort- 
gage is  discharged,  and  he  may  claim  contribution  from  the 
other.i 

34  y.  A  mortgagee  of  an  undiTlded  part  of  land  may 
maintain  a  real  action  to  foreclose,  against  one  holding  by 
purchase  from  the  mortgagor  the  other  undivided  part  as 
tenant  in  common.^ 

'24  Ae.  It  has  been  held,  that  representatives  of  deceased 
joint  mortgagees  must  be  made  parties.^  But  it  is  also  held, 
tiiat  a  surviving  joint  mortgagee  may  bring  a  suit  for  fore- 
doBure.^  But  where  one  of  joint  mcntgagors,  who  axe  also 
partners,  and  who  have  conveyed  the  mottgBig^  premises, 
dies  pending  a  foreclosure  suit,  his  heirs  or  personal  repre- 
sentatives need  not  be  made  parties,  as  the  debt  survives 
against  the  others.^  But  in  case  d  a  mortgage-  by  A.  to 
secure  a  judgment  against  B.  and  C,  if  a  suit  be  brought 
for  foreclosure,  to  which  B.  appears,  and  dies  pending  the 
suit,  A.  and  C.  being  defaulted,  the  suit  cannot  properly  be 
abated  as  to  him,  and  a  decree  entered  against  them  ;  but  a 
biU  of  revivor  must  be  filed,  making  his  representatives  par- 
ties, before  any  sale  is  ordered.^ 

24  /•  After  the  death  of  a  joint  mortgagee,  a  bifl  to  fore- 
cloaa  should  be  filed  in  the  name  of  the  survivor  alone,  when 
no  interest  in  a^ y  other  is  disclosed ;  and  the  executors  of 
the  deceased  are  not  proper  parties  to  such  billJ  But  the 
objection  to  such  joinder  must  be  raised  by  demurrer,  not 
not  at  the  hearing,  nor  on  error.^ 

35.  A  si^t  in  equity  to  foreclose  a  mortgage  does  not  lie 
against  parties  to  the  note,  but  who  are  not  parties  to  the 
mortgage,  as  joint  defendants.^  .    • 

26.  The  assignment  of  the  interests  of  mortgagor  or  morl^ 

1  Tajlor  r.  Porter,  7  Mass.  855.  •  Milroy  v,  Stockwell,  I  Cart  35. 

«  Oln^  V,  Adams,  7  Pick.  31.  '  Ibid. 

>  Smidb  V.  TientoD,  &c,  3  Green,  Ch.       • v,  Fereason,  5  All*  1 58. 

506.  .    *  Wilkcrson  9.1)aniels,  1  Iowa,  179; 

*    *  Williams  v.  Hilton,  85  Maine,  547.  Coote,  354. 
*  Cnllam  t;.  Batre,  I  Ala.  N.  S.  126. 
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gagee  also  give«  rise  to  qaettions  as  to  the  proper  parties  to 
a  suit  {g) 

27.  It  is  said,  that  where  the  mortgagor  eoncarred  in  'Ae 
assignment  of  the  iBortgage,  the  mortgagee  need  not  be 
made  party  to  a  bill  for  redemption ;  ^ich  otherwise  may 
be  the  case,  that  he  may  aeconnt  for  the  profits  received  in 
his  time.^ 

28.  So,  in  general,  an  assignee  of  a  mortgage  need  not 
make  the  mortgagee  or  a  mesne  assignee  a  party  to  his  biU,' 
even  though  the  mortgagee  has  guaranteed  the  mortgage 
debt,^  or  has  entered  and  received  the  rents  and  profits,*  pro- 
vided the  assigmBent  was  abioluU  end  imcondiiionaL  So 
where  the  assignment  was  intended  to  give  the  assignee 
the  right  of  receiving  the  mortgage  money,  to  foreclose  in 
his  own  Aame,  and  apply  the  proceeds  to  certain  debts 
for  which  the  assignee  was  liable,  as  surety  for  the  mort- 
gagor ;  it  is  not  necessary  to  make  the  assignor  oi  the  credi- 
tors parties  to  the  suit     Otherwise,  where  the  mortgage 

1  Coote,  364.  *  WbitMj  v.  McKinn^,  7  Johns.  Ch. 

a  lb.  577.  .  144.. 

Hosford  V.  NichoU,  I  Paige,  230. 


(^)  In  a  writ  of  entry  to  foreckse  a  mortgige,  the  demandants  %>imt 
againat  the  aoignee  as  the  immediate  wrongdoer,  and  not  as  having  entered 
by  the  mprtgagor;  because  he  holds  subject  to  the  mortgage,  has  a  right  to 
redeem,  and  a  good  title  against  all  but  the  plaintiff.  Taylor  v.  Porter,  7 
Mass.  357.  In  Lewis  v.  Babb,  15  Mass.  488,  the  tenants  showed  by  their 
plea,  that  the  demaadant^s  only  title  was  under  an  aangmment  pf  a  mortpige, 
and  that  they  were  aesignees  of  a  second  mortgage  of  a  part  of  the  same  ' 
tenements.  Held,  there  should  be  conditional  judgment  for  a  part,  and 
absolute  judgment  for  the  rest  The  Court  remarked,  that  it  was  better  for 
tihe  tenants  to  seek  their  remedy  by  bill  in  equity. 

The  assignee  of  a  mortgage  is  a  necessary  party  to  a  suit  for  redemption, 
though  the  assignment  is  alleged  to  be  fraudulent^  Thus,  A.  assigned  a  lease 
to  B.,  w^o  afterwards  assigned  to  C.  In  a  suit  by  A.  to  redeei%  on  Uie 
ground  that  the  aangnment  ftom  him  to  B.  was  a  mortgage;  held,  C.  was  a 
necessary  party,  though  it  was  stated,  at  the  argument  on  appeal,  that  the 
assignment  to  C.  was  fraudulent    Hickock  v,  Scribner,  3  Johns.  Ch.  311. 
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is  ftSBigoed  as  mere  aecuritj  for  a  debt^  though  not  so  ex- 
pressed in  the  assignment}^  or  only  a  part  of  the  mortgage 
debt  is  assigned.^  So  where  the  mortgagor  leased  to  the 
mortgagee.^  But  where  a  mortgagee  in  possession  has 
given  an  absolute  lease  of  the  premises,  reserving  rent,  he  or 
his  assigns  must  be  parties  to  a  bill  against  the  lesse^  to 
redeem.*         . 

39.  So  it  is  said,  the  mortgagee  mast  be  made  party,  un* 
less  his  whole  interest  is  divested.^ 

30.  Where  a  mortgagee,  who  has  assigned  his  mortgage 
far  security^  is  not  mad«  party  to  the  proceedings  for  fore- 
closure against  the  original  mortgagor,  and  none  have  been 
instituted  for  the  purpose  of  divesting  his  own  right,  such 
right  remains  imaffected,  and  the  mortgage  created  between 
him  and  ihe  assignee  conttnues  alive  and  subject  to  redemp- 
tion.^ 

31.  The  plaintiff  having  an  assignment  of  a  first  mort- 
gage, and  also  a  second  mortgage,  and  the  plaintiff  ar^d  one 
Buck  being  assignees  of  a  subsequent  mortgage  of  part  of 
the  land,  and  the  defendant  having  a  still  later  mortgage  of 
the  whole ;  the  plaintiff' brings  a  bill  in  equity  to  redeem, 
setting  forth  the  above  titie.  Held,  the  action  might  be  main- 
tained, without  joining  Buck  as  plaintiff,  the  plaintiff  having 
a  legal,  though  not  the  entire  interest  as  assignee ;  that  his 
redemption  would  enure  to  the  benefit  of  all  his  co-tenants ; 
that  he  could  redeem  only  by  paying  all  claims  of  the  de- 
fendant under  the  prior  mortgage,  to  the  same  extent  as 
would  have  been  paid,  if  Buck  were  a  party ;  and  therefore 
the  defendant  could  sustain  no  injury.^ 

32.*  A  mortgagee,  who  has  assigned  his  iaortgage  by  an 

1  Kittle  9.  Van  Dyck,  I  Sandf.  Ch.  Potter,  I  Clark,  432 ;  Walker  v.  Bank, 
76.  &c.,  6  Ala.  452. 

2  Christie  w.Herrick,!  Bart).  Ch.  254;  »  Wolcott  v.  Sullivan,  1  Edw.  Ch. 
6oote,  577 ;  Hobirt  v.  Abbot,  2  P.  Wma.  399. 

64S;  Johnson  v.  Hart,  8  Johns.  Cas.  822.  *  Pias  v.  Merle,  4  Paige,  259. 

See  M'Gttffej  v.  Finley,  20  Ohio,  474 ;  '  Worthington  v.  Lee,  2  Bland,  6S2. 

Newman  v.  Chapman,  2  Rand.  98  *,  Moi^  See  Md.  L.  187,  213, 1261. 

Sin  V,  Magoffin,  2  Bibb.  895 ;  Ward  v.  ^  Slee  v.  Manhattan,  &c.,  I  Paige,  56. 

harp,  15  Verm.  115;  Western,  &c.  v,  t  Piatt  v,  Sqnire,  12  Met  494. 
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instrament  not  nnder  seal,  and  in  whom  the  legal  tide  to  4ie 
premises  still  remains^  is  not  a  neceieaiy  party  to  a  bill  by 
the  assignee  to  foreclose  the  mortgage.*  (A) 

32  a.  In  case  of  aaaignment  pendente  Hie  by  both  parties, 
there  mast  be  a  bill  of  revivor.^ 

3^  6.  If  the  defendant  relies  in  his  answer  upon  fbe  inter- 
est of  the  mortgagee,  the  bill  is  not  made  good  by  a  subse- 
quent release  in  ftdl  to  the  plaintiff.' 

32  c.  The  assignee  of  one  of  several  bonds,  secured  by  a 
mortgage,  must  be  made  party  to  a  biil  for  foreclosure,  though 
it  alleges  that  such  bond  may  be  presumed,  from  lapse  of 
time  and  other  causes,  to  have  been  paid.^ 

32  d.  Where  a  defendant,  in*  a  suit  for  foreclosure  which 
had  been  abated  by  lapse  of  time,  was  in  possession  of  part 
of  the  land,  and  made  a  mortga^  to  a  non-resident,  who 
was  made  party  to  the  bill  of  revivor  for  foreclosure,  but 
never  had  actual  notice  of  the  lis  pendenSj  and  the  non-resi- 
dent mortgagee  assigned  his  mortgage ;  held,  his  assignee 
could  file  a  supplemental  bill  in  the  nature  of  a  cross-bill, 
and  pray  for  a  foreclosure  of  his  own  mortgage,  as  well  as 
a  cancellation  of  the  first  mortgage,  upon  which  the  fore- 
closure suit  was  founded ;  and  the  bill  was  not  bad  for  mul- 
tifariousness.^ 

33.  After  assignment  of  a  mortgage,  the  mortgagee  cannot 
foreclose  by  advertisement^  And  even  where  a  mortgagee 
brings  a  suit  to  foreclose  in  the  name  of  an  intermediate 
assignee,  he  is  hot  estopped  to  dispute  the  validity  of  the 

1  Parker  v.  StCYcns,  2  Green,  Cb.  56.  *  Bell  v.  Shrock,  2  B.  Mon.  29. 

«  Van    Hook    v.   Throckmorton,    8  "  »  Whitbeck  v.  Edgar,  4  Sandf.  Ch. 

Paige,  33.               ^  427.                                             • 

*  Kittle  V,  Van  Ijyck,  I  Sandf.  Ch.  ^  Cashing  v.  Ajer,  25  Maine,  383. 
76. 


(h)  But  if  a  mortgagee  sells  and  gives  a  bond  for  title  to  tlie  premises,  .the 
purchaser  cannot  maintain  a  bill  for  foreclosure  withoot  first  paying  or  ten- 
dering the  purchase-money.  Whether  this  would  autl^rize  such  bill,  qu. 
Browning  i;.  Clymer,  1  Smith,  (Ind.)  298. 
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fcHreclosore,  in  a  sobaeqiieiit  bill  against  a  pardiaser  under 
such  foredosure.^ 

34.  With  regard  to  the  effsct  of  an  assignment  by  the  mort' 
gagOT  upon  the  question  of  parties,  it  has  been  held,  that  a 
purchaser  &om  the  mortgagor,  filing  a  bill  to  r^eem,  must 
join  the  mortgagor  as  a  party.'  But  a  purchaser  of  an  equity 
of  redemption,  at  a  sale  on  eseeation,  need  not  make  tho 
mortgagor  a  party  to  a  bill  to  redeem.^ 

34  a.  If  the  mortgagor  kas  transferred  his  equity  of  redemp- 
tion before  commencement  of  a  suit  to  redeem,  so  tiiat  the 
mortgagee  was  bound  to  know  the  fact,  a  dCde  will  not  affect 
the  grantee's  right  of  redemption,  unless  he  be  made  a  party .^ 
So,  though  the  mortgagor  ia  still  liable  on  his  bond.^  {%) 

36.  The  mortgagor  must  be  made  pafty  to  a  bill  for  fore- 
closure, unless  he  has  assigned  his  equity  of  redemption,^  in 
which  case  he  is  said  to  be  a  proper,  though  not  a  necessary 
partyJ  So  it  is  held,  that  there  should  not  be  a  decree 
against  the  alienee  of  a  mortgagor  without  making  the  latter, 
if  alive,  or  his  administrator,  executor,  or  heks,  if  he  be  dead, 
aparty.^ 

35  a.  Where  an  equity  of  redemption  has  been  sold  on 

^  The  CohoQs,  &c.  9.  Goss,  13  Barb.  See  Chandron  t?.  McGee,  S  Ala.  570  \ 

187.  Bradley  v.  Snyder,  14  111.  263. 

2  Clark  V.  Long,  4  Band.  451.  ^  Beed  v.  Marble,  10  Paige,  409. 

*  Thorpe  v.  Bicks,  1  Der.  &  Bat  Ch.  «  Lane  v.  Erskine,  13  IlL  501. 

613.      •  ^  Chester  9.  King,  1  Greenl.  Ch.  405 ; 

*  Shackleford  v.  Stockton,  6  B.  Monr.    Eneeland  v.  Tombat,  1, 104. 

390;  Glidden  v.  Andrews,  10  Ala.  166.        ^  Handiest;.  Webb,d  J.  J.Mar8h.643. 


(t)  So,  where  the  mortgagee  assigned  all  his  interest  in  the  mortgage,  and 
afterwards  broaght  suit  against  the  mortgagor,  obtained  judgment  as  on  the 
mortgage,  and  entered  under  it ;  held,  the  aet  was  entirely  niigatory  na  to 
the  mortgagor  and  those  cbdaong  under  him,  and  that  no  foreclosare  conld 
take  place  by  reason  thereof.  CaB  v.  Lenner,  23  Maine,  25.  Fendbg  a 
soit  to  redeem  frovi  a  mortgagee  in  poeseesioii  lands  which  he  claimed  abeo- 
lutely,  the  mortgagor  assigned  his  interest  for  the  benefit  of  creditors.  The 
assignee  hereupon  filed  a  supplemental  bill.  Held,  he  should  make  all 
parties  ^^e  original  bill,  whether  plaintifis  or  defendants,  parties  to  tiir 
hSL    BoT8t  0.  Boyd,  8  Sand£  Ch.  501. 
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execiition,  the-  mortgagor,  having  a  year  to  redeem,  must  be 
made  party  to  a  bill  to  foreclose,  brought  within  that  time.' 

35  6.  In  a  suit  against  a  mortgagor  and  his  assignee,  to 
foreclose  the  mortgage,  the  mortgagor,  in  his  answer,  set  up 
an  agreem^t  by  the  assignee  to  pay  tiie  mortgage  debt 
The  bill  was  taken  as  confessed  against  the  assignee,  and 
was  heard  upon  bill  and  answer  as  against  the  mortgagor. 
Held,  that  the  Court  could  not,  on  a  summary  application 
by  the  mortgagor,  decree  payment  of  the  mortgage  debt  by 
the  assignee,  upon  the  foot  of  the  decree  in  the  foreclosure 
suit."  •    • 

35  c.  A  purchaser  of  mortgaged  lands  cannot  redeem, 
against  a  purchaser  Under  a  judgment  on  scire  facias  upon 
the  mortgs^e,  although  he  was  not  made  a  party  to  the  scij[e 
facias? 

36.  Where  a  mottgage  is  made  of  sevioal  tracts,  one  of 
which  has  been  previously  conveyed  by  the  mortgagor,  the 
grantee  need  not  be  made  party  to  a  Mil  for  foreclosure.^ 

37.  Nor  the  grantee  of  one  of  several  tracts  included  in  a 
mortgage,  but  against  which*  the  mortgagee  does  not  proceed 
in  the  snit.^  • 

38.  Where  the  mortgagor  transfers  the  equity  of  redemp' 
tion,  the  purchaser  i^m  him.  agreeing  to  pay  the  mortgage, 
the  mortgagor  need  not  be  made  party  to  a  bill  for  fore- 
closure.® (j) 

1  Hallock  V,  Smith,  4  Johns.  Ch.  649.  •  Hosford  v.  Nichols,  X  Paige,  S30. 

3  Jones  V.  Grant,  10  Paige,  348.  «  Shaw  v.  Hoadley,  8  Blackf.  165; 

*  Denneson  v.  Allen,  4  Uam.  500.  Lockwood  v,  Benedict,  3  Edw.   Ch. 

<  Comlej  V.  Hendricks,  8  Blackf.  189.  472. 


{jy  Otherwise,  wbere  tiie  aortgagor  warranted  the  title.  Bigelow  v. 
Bush,  6  Paige,  348.  If  the  suit  la  brought  against  the  mortgagor,  it  ia  an 
insuAeient  plea,  that  lie  has  legally  aowgned  the  equity,  without  adding  a 
delivery  of  the  assignment,  and  aeoeptance  by  the  assignees  of  the  trusts 
and  conditions.  Whitlock  v.  Fisk,  8  Edw.  Ch.  131.  Where  the  plaintiff; 
in  a  judgment-creditor's  hill,  attempts  to  reach  the  moneys  due  upon  a 
■KWtgsge,  which  he  alleges  has  be€n  fraudulently  asdgned  by  ^fl^tdebtor, 
the  assignee  must  be  made  a  party,  although  he  resides  out  ofthe  mfte ;  and 


• 
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39.  In  Watson  v.  Spence,'  there  had  been  a  foredosnre  of 
llie  mortgage  and  a  sale  under  it,  the  mortgagor  having  parted 
with  his  interest  before  the  bill  was  filed,  and  his  vendee  not 
having  been  made  a  party.  It  was  held,  that  the  proceed- 
ings  in  chancery  were  void  as  to  the  vendee  of  the  mortgagor, 
and,  as  h#  could  have  maintained  ejectment  before  the  fore- 
dosnre against  a  stranger,  he  could  do  the  same  after  fore- 
closure, although  the  defendant  was  a  purchaser  under  the 
chancery  proceedings.  The  dedsion  proceeded  upon  the 
ground,  that  the  defendant  acquired  no  interest  in  the  land, 
except  as  against  the  mortgagor ;  that  he  had  no  privity  with 
the  mostgagee,  and  could  not  be  treated  as  an  assignee. 

40.  But  in  Frische  v,  Kramer,^  the  Court  in  Ohio  dissent 
from  this  decision,  and  remark  substantially  as  follows :  ^  — 
^  The  right  of  redemption  continues  until  the  land  is  sold 
under  a  proceeding  in  chancery.  After  condition  broken,  the 
i4lM:gagee  may  maintain  ejectment  for  the  land,  against  the 
mortgagor  or  any  one  claimi^  under  him.  He  may  file  his 
bill  in  chancery  for  a  foreclosure,  or  for  a  decree  ordering  a 
sale.  To  this  bill  he  must,  or  ought  to  make  the  mortgagor 
a  party.  And  he  ought,  further,  to  make  all  persons  parties, 
who  have  acquired  interests  in  the  property,  either  anterior, 
or  posterior  to  th^  date  of  his  mortgage.  But  suppose  he 
does  not,  and  a  decree  passes,  what  is  the  consequence  ?  K 
the  Court  have  jurisdiction,  all  parties  before  it  will  be  bound 
by  the  decree.  As  to  those  not  parties,  the  decree  does  not 
afiect  them;  their  interests  remain  as  they  were.  When  the 
bill  is  fil^d^  the  legal  title,  as  between  parties  and  privies,  is 

>  20  Wend.  260.  *  16  Ohio,  125.  >  16  Ohio,  138,  139, 140. 


a  decree,  nuule  upon  a  bill  filed  against  tke  debtor  and  mortgagor  only, 
adjndgtng  the  assignment  to  be  fraudulent,  and  setting  it  aside,  is  errone- 
toSy  tke  objection  being  taken  in  due  season.  Gray  v.  Schenck,  4  Comst 
460.  Vhare  a  vendee,  having  a  mere  bon4  for  title,  gives  a  mortgage,  the 
vendor  need  not  be  made  party  to  a  suit  for  foreclosure,  and  is  not  bound 
by  a  decree.    Pridgen  v.  Andrews,  7  Tex.  461.  .  * 
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in  the  mortgagee.  The  object  of  the  bill  is,  that  this  may 
be  sold)  divested  of  any  equity  of  redemption*  And  it  seems 
clearly  to  the  Court,  that  when  it  is  sold,  the  pniehaser  takes 
the  interest,  not  only  of  the  defendants  in  the  case,  bat  the 
interest  of  the  mortgagee ;  and  that  he  takes  it  divested  of 
any  right  of  redemption  on  the  part  of  those  vi^o  are  parties 
to  the  proceeding.  So  lu  as  the  land  is  concerned,  .he  is 
subrogated  to  all  the*  rights  of  the  mortgagee.  A  jonior 
vendee  of  the  mortgagor,  under  such  circumstanoes,  cannot 
recover  in  ejectment  against  the  porchaser  at  the  judicial 
sale.  True,  his  interests  are  not  affected  by  the  decree  and 
sale.  8^,  the  decree  is  not  a  nullity.  As  to  the  mortgagee 
and  those  claiming  under  hhoi,  he  has,  and  never  had  any 
other  interest  than  a  mere  equity  of  redemption.  That  right 
still  remains.  He  may  have  a  bill  to  redeem,  but  he  cannot 
sustain  an  ejectment" 

41.  In  an  action  of  ejectment,'  the-plainti&  claimed  udikr 
a  deed  firom  Bichaidson  to  Pol^emus,  one  of  the  plaintiflEs, 
dated  in  April,  1796 ;  and  under  a  sheriff's  deed  to  Watson, 
the  other  plaintiff  dated  April,  1801,  and  founded  upon  an 
execution  sale  on  a  judgment  rendered  in  1797,  in  favor  of 
Watson  and  Richardson.  It  appeared  that  Richardson  pur- 
chased of  Bridgen,  and  on  the  12th  of  February,  1795,  mort- 
gaged back  to  secure  a  bond  for  the  price.  In  Fel»uary, 
1803,  the  bond  and  mortgage  were  assigned  to  M unro,  who 
in  1807  filed  a  bill  for  foreclosure  against  Richardson  alone, 
and  obtained  a  decree  for  foreclosure  and  sale,  under  which 
the  premises  were  sold  to  Morris,  subject  to  all. advene 
claims.  The  defendant  claimed  under  Morrid.  The  plain- 
tiffs objected  to  the  evidence  of  foreclosure,  on  the  ground 
that  they  were  not  made  parties  to  the  suit.  Held,  the  ac- 
tion might  be  maintaini^  upon  this  ground.  The  Court 
say: — '^  Up  to  the  time  of  finreelosure,  the  mortgagori  not- 
withstanding he  may  have  assigned  the  equity  of  redemp* 
tion,  has  a  right  to  pay  the  money,  in  respect  to  the  privity 

*  1 90  Wend.  MO. 
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of  contract  between  him  and  the  morl^gee.  He  is  most 
oommoidy  holden  to  pay,  not  only  by  the  mortgage,  but  by 
bond  or  note,  &c.,  and  for  the  complete  perfection  of  the 
title  must  be  made  a  party.  But  after  he  has  sold  out,  of 
what  avail  is  the  payment?  It  might  discharge  his  person^ 
debt;  but  I  cannot  perceive  that  any  power  of  redemption 
remains  to  him  in  his  own  right.  The  act  of  payment  mast 
enure  to  the  benefit  of  the  person  owning  the  equity  of  re- 
demption. All  right  to  the  land  had  gone  from  Richardson,' 
when  Munro  came  with  his  b^.  At  law,  the  fee  was  in 
Monro,  as  the  ^gnee  of  Brigden,  the  mortgagee ;  in  equity 
and  at  lasw,  it  Irad  passed  from  Bichardson  by  his  deed  to 
Polbemus,-  or  by  the  sheriff's  sale  to  Watson  ;  Munro  might 
.  claim  at  law  as  standing  in  the  place  of  the  mortgagee.  He 
might  assign  his  legal  right.  But  it  is  not  perceived  how  a 
decree  of  strict  foreclosure,  on  a  bill  filed  against  Richardson, 
could  have  added  any  thing  to  Munro's  right  He  would, 
in  that  case,  have  himself  sold  and  deeded  to -Morris,  instead 
of  leaving  that  to  be  done  by  a  Master ;  .ajid  a  title  thus 
passing  down  to  the  defendant  would  perhaps  have  con- 
nected him  with  Bridgen,  by  deeds  enuring  as  consecutive 
assignments  of  his  interest  as  mortgagee.  In  this  way  the 
defendant  might  have  maintained  his  possession,  as  as- 
signee pro  tantOj  although  the  decree  should  be  disregarded 
as  a  nullity.  But  the  rights  of  Munro  as  mortgagee  never 
passed  frpp  him.  He  obtained  a  decree  which  was  a  nul- 
lity, because  .against  a  mere  stranger.  This  void  decree 
directs  an  account  and  foreclosure,  a  sale  and  deed  by  a 
Master ;  the  latter  equally  void,  of  course,  with  the  decree 
from  which  it  emanated."  « 

42.  The  Revised  Statutes  of  New  York  (suproy  chap.  28,) 
aatborize  the  making  of  any  other  person  besides  the  mort- 
gagor, party  to  a  biU  for  foreclosure,  where  'the  mortgage 
debt  is  secured  by  the  obligation  or  other  evidence  of  debt 
of  such  person,  and  provide  that  the  Court  may  decree  pay- 
ment of  the  balance,  if  any  remain  after  a  sale,  against  him 
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as  well  as  the  mortgagor.  It  has  been  held,  that  tUs  act 
applies  as  well  to  one  who  gnaiantees  payment  of  Ae  mort- 
age after  the  making  of  it,  as  to  one  originally  and  collate 
erally  liable  for  the  debt  Thus  it  implies  to  the  case  whefe 
the  mortgagee  has  assigned  the  mortgage,  and  goarahteed 
the  debt  to  the  aflsignee.  It  seems,  in  such  case,  the'  mort- 
gagee is  a  proper  party  defendant,  independently  of  4he 
statute.^ 

43.  The  holder  of  a  mortgage  asttgned  it,  and  covenanted 
with  the  assignee,  that  it  was  due  and  collectable.  He 
afterwards  took  the  bond  of  a  third  person  usecority  for  the 
mortgage  debt  Held^  the  assignee  was  m  equity  entitied 
to  the  benefit  of  this  security,  and,  in  a  suit  by  him  to  foie* 
dose,  that  the  obligor  was  properly  joined  as  defendant,  in 
order  that  a  decree  mi|^t  be  made  against  Mm  for  any  de- 
ficiency after  sale  of  the  property^^ 

44.  So,  where  the  purchaser  of  a  portion  of  land  mortgaged 
assumes  the  whole  mortgage,  t^ie  mortgagee  is  entitled  to 
the  benefit  of  this  contract ;  and  to  a  decree  in  equity  against 
such  purchaser,  under  the  above  statute.' 

45.  The  above  provisions  do  not  apply,  where  the  plaintifif 
had  no  right  to  come  into  Court  to  foreclose,  as  against  Ihe 
interest  of  any  one  in  the  premises  or  any  part  thereof 
Thus  they  do  not  apply,  where  the  bill  is,  dismissed  as  to 
the  whole  property,  on  the  ground  of  usury.* 

46.  One  who  sells  a  bond  and  mortgage  for  le^  than  the 
sum  due  upon  it,  and  gnaiantees  the  whole  -debt,  may  be 
made  party  to  a  bill  of  foreclosure ;  and  a  decree  may  be 
made  against  the  mortgagor  for  the  deficiency  left  after  fore- 
closure and  sale ;  also,  that  if  it  cannot  be  collected  firom 
him*  on  execution,  the  guarant<»  shall  make  it  up  to  the  ex- 
tent of  his  obligation,  including  the  costs  of  foreclosure  and 

1  Bristol  V.  Moigan,  8  Edw.  142 ;        *  HalBey  v.  Reed,  9  Paige,  446. 
Leoiiftrd  v,  Morris,  9  Paige,  90.  *  Mann  v.  Cooper,  1  Bai^.  Ch.  185. 

3  Curtis  9.  Tyler,  9  Pa%;e,  43S. 
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Mie,  and  shall  have  the  benefit  of  the  decree  against,  the 
mortgagor  to  indemnify  him.^ 

46  a.  To  a  bill  by  a  mortmgee,  to  restrain  a  sale  by  at- 
taching creditors,  a  surety  for  the  mortgage  debt  need  not  be 
made  party.^ 

.  46  6.  A  principal  debtor  and  a  surety  for  the  debt  exe- 
eated  each  a  separate  mortgage  to  secure  it  The  former 
transferred  his  estate,  and  removed  out  of  the  jurisdiction  of 
the  Court,  and  the  mortgagee  brings  a  suit  to  foreclose  the 
mortgage  of  the  surety.  Held,  the  principal  debtor  was  not 
a  necessary  party.' 

47.  ^A  mori^gor,  filing  his  bill  to  redeem,  is  bound,  for  the 
security  of  the  mortgagee,  to  bring  before  the  Court  all  par- 
ties who  might  call  for  redemption ;  that  is  to  say,  second 
mortgagees  and  subsequent  incumbrancers."  ^  So,  it  is  said, 
all  incumbranctrs  should  be  made  parties  to  a  bill  for  fore- 
closure. If  those  summoned  fail  to  appear,  the-  foreclosure 
may  still  take  place.'^ 

48.  A  junior  mortgagee,  or  his  assignee,  must  be  made 
party  to  a  bill  for  foreclosure  by  a  senior  one,  else  he  is  not 
bound  thereby.^  (k)  He  is  said  to  be  a  proper  party,  but  not 
indispensaUe.' 

49.  In  New  Hampshire,  Gilchrist,  J.,  says:  —  The  doc- 
trine, as  to  the  neoesnty  of  notice  by  tiie  party  attempting 
to  foreclose,  to  ^11  those  whose  interests  may  be  affected  by 
the  foredosurei  is  well  setded.    All  incumbrancers,  existing 

^  Jones  V.  Stienbeiig:h,  1  Barb.  Ch.  21  Yerm.  495;  Walker  v.  Bank,  &c., 

SS(0.  6  Ala.  452 ;  Haines  v.  Beach,  3  Johns. 

>  Railroad,  S^c.  v.  Claghora,  Spears,  Ch.  459 ;  Dncker  v.  Belt,  3  Md.  Ch.  13. 

Ch.  545.  ^  Judson  v.  Emanuel,  1  Ala.  (N.  S.) 

*  Bigelow  V.  Bulky  •  Paige,  843.  598.    See  Smith  v.  Chapman,  4  Conn. 

«  Per  Rolfe,  V.  C,  Johnson  v.  Holds-  344. 

w&rih,  1  Sag.  Bep.  144.    See  Wood  v,  *  Cooper  v.    Martin,   1    Dana,   25 ; 

Oakley,  11  Paige,  400;   ChampUn  v.  Swift  t7.  Edson,  5  Conn.  531. 

Foster,  7  B.  Mon.  104  -,  Weed  t;.  Beebe,  ^  Cullnm  v.  Batre,  S  Ala.  415. 


{k)  Where  sobeeqiient  incttmbrancen  are  not  made  parties,  there  should 
be  BO  strict  foreclosure,  bat  a  sale,  and  a  distribution  of  the  proeeeds  ac- 
cording to  priority  of  lien.    Waner  v.  Helm,  1  Qifan.  (Ya.)  220. 
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at  the  oommencement  of  the  salt  are  entitled  to  become 
parties ;.  for  they  have  an  interest  to  be  affected,  and  ought 
to  have  an  opportunity  of  paving  off  the  prior  incumlMrances. 
The  injustice  that  would  be  produced  if  they  were  to  lose 
their  rights  because  they  are  not  made  parties,  is  very  ap- 
parent" ' 

50.  But  in  the  same  case  it  was  held,  that  under  the  stat- 
ute which  provides,  that  if  the  mortgagee,  &c.,  shall  after 
condition  broken  enter  peaceably,  either  under  or  without 
process,  and  remain  in  peaceable  and  continued  possession 
for  one  year,  without  payment  or  tender,  the  right  to  redeem 
shair  be  foreclosed;  a  subsequent  mortgagee  will  l^  fore- 
closed by  such  entry  and  possession,  either  with  or  without 
legal  process,  though  no  notice  of  it  was  given  to  him.^ 

51.  If  a  second  mortgagee  is  not  made  party  to  a  suit  to 
foreclose  the  first  mortgage,  the  purchaser,  having  actual  or 
implied  notice,  takes  an  interest  equal  to  tiie  amount  of 
such  mortgage,  and  the  mortgagor's  right  to  redeem,  leaving 
the  land  subject  to  the  second  mortgage.^ 

'  52.  And  the  primary  fund  fcnr  payment  of  the  second 
mortgage,  before  resorting  to  the  personal  liability  of  the 
mortgagor,  is  the  surplus  of  the  purchase-money  over  the 
amount  due  on  the  first  mortgage.* 

53.  The  mortgagee  of  such  purobaser  will  take  the  land 
with  all  hie  rights  and  liabilities.^ 

54.  The  holder  of  the  second  mortgage,  in  such  case,  may 
maintain  a  bill  for  foreclosure,  without  redeeming  the  first 
mortgage ;  and  on  a  sale  of  the  premises,  the  proceeds  vnll 
be  first  applied  to  payment  of  the  amount  due  on  the  first 
mortgage  at  the  time  of  the  sale  under  it,  with  interest,  and 
deducting  the  net  amount  of  rents  and  profits ;  then  to  the 
satisfaction  of  the  second  mortgage  and  the  complainant's 
costs;* the  surplus,  if  any,  to  be  paid  to  the  purchaser' under 
the  suit  to  foreclose  the  first  mortgage,  or  his  assignee.^ 

1  Downer  t;.  Clement,  U  N.  H.  42.  »  Vanderkeiqp  v.  Shelton,  11  Faig^ 

■lb.  40;    Kitcredge  v.  Bellows,  4  28. 

N.  H.  424 ;  Gilman  v,  Hidien,  5  K.  H.  « IMd.  » Ibid.  •  Ibid. 
80. 
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54  a.  A  sabsequent  incambrancer,  whose  right  of  redemp- 
tion has  been  foreclosed,  need  not  be  a  party.^ 

54  6.  A  second  mortgagee  inquired  of  the  first  as  to  the 
nature  and  extent  of  his  claim,  and  was  told  by  the  latter, 
that  he  did  not  expect  to  rely  upon  his  mortgage,  but,  if  a 
small  balance  should  be  due  him,  he  would  notify  the  other 
party  or  his  counsel.  Held,  he  was  bound  to  give  special 
and  personal  notice,  before  proceeding  to  foreclose.^ 

54  c.  If  a  junior  mortgagee  is  made  a  defendant  in  a  fore- 
closure suit,  it  is  proper  for  him  to  appear  and  protect  his 
rights :  and  where  A.  brought  three  separate  foreclosure  suits, 
his  mortgages  being  upon  three  houses  and  lots,  and  B.  had 
a  single  junior  mortgage  covering  all  of  them,  and  appeared 
#  in  each  suit,  and  at  the  references  and  sales,  and  there  was  a 

surplus ;  it  was  held,  that  he  was  entitled  to  have  the  surplus 
paid  into  court,  and  a  reference  in  each  siiit,  and  that  he 
must  be  pa^d  his  taxable  costs.^ 

54  d.  Where  a  prior  mortgagee  brought  a  bill  to  foreclose, 
to  which  a  subsequent  purchaser  firom  the  mortgagor,  who 
had  given  a  mortgage  for  the  purchase-money,  was  made 
party ;  a  bill  by  the  plaintiff' 's  mortgagor,  as  mortgagee  in 
the  second  mortgage,  to  foreclose,  was  held  unnecessary; 
and  the  solicitor,  by  whom  both  were  filed,  was  ordered  to 
elect  in  which  suit  he  would  proceed,  and  the  other  was 
dismissed.^ 

54  e.  In  Tennessee,  subsequent  mortgagees  are  proper, 
but  not  necessary  parties  to  a  bill  for  foreclosure,  and,  if  there 
is  no  collusion  between  the  other  parties  to  the  bill,  or  other 
special  ground  of  equity,  the  decree  and  sale  will  be  conclu- 
sive, though  without  them,*  (/) 

1  Broome  v.  Beers,  6  Conn.  198.  *  Wendell  v.  Wendell,  3  Paige,  509. 

*  Hall  t\  Cnshman,  U  N.  H.  171.  ^  Rowan  v.  Mercer,  10  Humph.  359. 

*  Smack  v,  Dancan,  4  Sandf.  Ch.  621. 


(J)  If  the  mortgagor  consent  to  a  sale,  the  proceedings  will  not  be  set 
aside  on  iiis  application ,  except  to  prevent  irremediable  harm.  Finley  t*. 
Bank,  &c.,  1 1  Wheat  304. 
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54/.  The  owner  of  land,  bound  by  a  jadicial  mortgage, 
having  taken  advantage  of  the  bankrupt  act,  one  of  bis  cred- 
itors, holding  a  prior  mortgage,  filed  a  bill  in  the  U.  S.  Dis- 
trict Court,  to  correct  a  description  of  the  land  in  his  deed, 
giving  notice  to  the  assignee  of  the  bankrupt,  but  not  to  the 
subsequent  mortgagee,  and  obtained  a  decree  to  reform  his 
mortgage  ;  afterwards,  on  the  application  of  the  plaintiff,  of 
which  notice  was  given  to  the  second  mortgagee,  the  Court 
ordered  that  all  other  mortgages  on  the  land  be  cancelled, 
and  the  land  sold,  at  which  sale  the  plaintiff  purchased  it 
Held,  he  was  entitled  to  the  property  as  against  the  second 
mortgagee.^ 

54  g.  Where  subsequent  mortgagees  are  parties  to  a  bill, 
and,  after  decree  for  a  sale,  the  sale  is  stopped,  on  payment  I 

of  interest  and  costs ;  such  mortgagees  cannot  avail  them- 
selves of  the  decree,  except  by  supplemental  bill.* 

65.  In  suits  to  foreclose,  brought  by  svbsequent.mortgageesy 
the  question  has  often  arisen,  whether  the  prior  incumbrancer 
shall  be  made  a  party,  (m)  It  has  been  held  in  Tennessee, 
that  the  second  mortgagee  need  not  make  the  first  a  party 
to  his  bill,  because  his  title  is  not  affected  by  the  proceed- 
ings.^ In  Kentucky,  he  must  be  made  party,  and  may  be- 
come such,  even  after  an  interlocutory  decree  for  payment  at 
a  future  day.*     In  New  York,  the  Court  remark :  —  « It  is  a 

1  Fowler  v.  Hart,  13  How.  373.  See  Western,  &c.  r.  Potter,  1  Clark, 

"  Rankin  v.  Reformed,  &c.,  1  Edw.  432;  Caldwell  v,  Taggart,  4  Pet.  190. 

SO.  «  Clark  v.  Prentice,  3  Dana,  468. 
'  Mims    V,    Mims,  I   Hamph.    425. 


(m)  See  Ford  t7.  Buckbam,  23  Eng.  Law  and  Equity,  622.  Somewhat 
analogous  to  a  prior  mortgage,  b  the  incumbrance  of  an  easement  existing 
at  the  time  a  mortgage  is  given.  Thus,  A.  mortgaged  land  to  B.  afler 
granting  an  easement  thereon  to  C,  and  B.  foreclosed.  Held,  the  mortgage 
passed  the  title,  subject  to  the  easement,  and  the  sale  on  foreclosure  did  not 
extinguish  the  easement,  the  grantee  not  being  a  party  to  the  decree. 
Combs  0.  Stewart,  10  B.  Mon.  463.  So,  where  legacies  constitute  a  prior 
incumbrance  on  land  mortgaged,  the  legatees  must  be  made  parties  to  a 
bill  for  foreclosure  and  sale.  Otherwise,  it  seems,  in  case  of  technical  fore- 
closure.   M^Gown  V.  Yerks,  6  Johns.  Ch.  450. 
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general  rule,  that,  besides  the  parties  to  the  mortgage,  those 
only  are  proper  parties  to  a  suit  for  its  foreclosure  who  have, 
subsequent  to  the  mortgage,  acquired  rights  or  interests 
under  the  mortgagor  or  mortgagee.  The  plaintiff  may  also 
make  prior  incumbrancers  parties  to  the  bill,  for  the  purpose 
of  having  the  amount  of  such  incumbrances  liquidated  and 
paid  out  of  the  proceeds  of  the  sale ;  or  he  may,  at  his  op- 
tion, have  the  premises  sold  subject  to  such  prior  incum- 
brances. The  object  of  the  bill  is  to  vest  in  the  purchaser 
under  the  sale  made  by  virtue  of  the  decree  of  foreclosure, 
the  same  title  which  the  mortgagor  had  at  the  time  of  the 
execution  of  the  mortgage."  ^  So,  in  Maryland,  if  the  prior 
mortgage  is  due,  it  is  held,  after  some  conflicting  decisions, 
that  the  prior  mortgagee  is  a  necessary  party.^ 

56.  Where  a  bill  to  foreclose  a  second  mortgage  does  not 
make  the  first  mortgagee  a  party,  a  sale  under  such  bill  will 
not  pass  an  absolute  titie ;  and  the  purchaser  may  set  aside 
the  sale,  on  the  ground  of  mistake  as  to  the  titie.8 

57.  Where  the  first  mortgagee  is  not  made  party  to  a  suit 
for  foreclosure  of  a  second  mortgage,  the  purchaser  will  take 
subject  to  the  first  mortgage,  and  cannot  enforce  payment 
of  it  by  the  mortgagor,  till  he  has  exhausted  his  remedy 
against  the  land.^ 

58.  If,  after  such  sale  the  mortgagor  pays  the  first  mort- 
gage, he  will  be  subrogated  to  the  rights  of  the  first  mort- 
gagee against  the  land.^ 

59.  A  second  mortgagee  may  file  a  bill  of  foreclosure 
against  the  mortgagor  and  a  third  mortgagee,  without  mak- 
ing the  first  mortgagee  a  party.  But  a  second  mortgagee 
cannot  file  a  bill  to  redeem  the  first  mortgage,  without  mak- 
ing the  mortgagor  a  party  to  the  bill.* 

60.  A  mortgagee  may  make  prior  incumbrancers  parties  to 

^  Per  Harris,  J.,  Holcomb  v.  Hoi-  *  Vanderkcmp  v.  Shelton,  1 1  Paige, 

comb.  2  Barb.  23.  28. 

2  Wylie  V.  McMakin,  2  Md.  Ch.  413.  ^  Rose  v,  Paige,  2  Sim.  471  j  Rich- 

'  Shiveley  v,  Jones,  6  B.  Mod.  274;  nrds  v.  Cooper,  5   Beav.  304;  Coote, 

Roll  r.  Smalley,  2  Halst  Ch.  464.  576. 

*  Vanderkemp  v.  Shelton,  1 1  Paige, 
28 :  Finley  r.  Bank,  &c.  11  Wheat.  304. 
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a  suit  for  foreclosure,  and  have  a  decree  for  a  sale  of  the  land 
free  from  all  incumbrances.^  He  may  pray  for  a  sale  subject 
to  the  prior  mortgage ;  or  that  he  may  be  allowed  to  redeem, 
and  have  the  premises  sold,  to  pay  the  redemption  money 
and  his  own  mortgage ;  or  that  they  may  be  sold,  the  prior 
mortgagee  consenting,  and  the  incumbrances  paid  according 
to  priority.  Such  consent  may  be  shown  by  the  first  mort- 
gagee's putting  in  the  prior  mortgage,  or  by  his  answer.^ 

61.  A  second  mortgagee  filed  a  bill  against  the  mortgagor 
and  subsequent  mortgagees,  not  making  the  first  mortgagee 
a  party.  It  was  contended  by  a  fourth  mortgagee,  a  defend- 
ant, that  he  should  have  been  made  a  party,  in  order  that  He 
he  (the  fourth  mortgagee)  might  redeem  all  the  mortgages, 
without  exposure  to  another  suit.  But  the  objection  was 
overruled.8 

61  a.  A  bill  to  foreclose  a  mortgage  showed  that  there 
was  a  prior  incumbrancer,  who  was  not  made  a  party.  The 
answer  denied  it,  and  alleged  that  he  had  been  paid.  The 
defendant  also  demurred,  for  want  of  proper  parties.  Held, 
that,  as  the  answer  showed  that  the  debt  of  the  prior  incum- 
brancer had  been  paid,  there  was  no  necessity  of  making  him 
a  party,  notwithstandiixg  the  allegation  in  the  biU,  but  that 
a  general  demurrer,  without  answer,  would  have  been  sus- 
tained.* 

61  b.  In  a  suit  to  foreclose,  subject  to  a  prior  mortgage, 
the  holder  of  which  was  not  made  party,  a  receiver  of  the 
rents  was  appointed,  and  afterwards  appointed  receiver  in  a 
subsequent  suit  by  the  prior  mortgagee  to  foreclose.  Held, 
such  prior  mortgagee  was  entitled  only  to  so  much  of  the 
rent  in  the  possession  of  the  receiver,  as  had  come  to  his 
hands  subsequently  to  his  appointment  in  the  second  suit, 
although  the  proceeds  of  the  mortgaged  premises  were  in- 
sufficient to  satisfy  the  prior  mortgage.^ 

^  Yanderkcmp  v.  Sbelton,  1 1  Paige,  '  Richards  v.  Cooper,  5  Beav.  304. 

28.  *  Gajie  v.  Toulmin,  5  Ala.  283. 

2  Tho  Gihon  v.  Belleville,  &c.,  3  Halst.        *  Howell  v.  Ripley,  10  Paige,  43. 
Ch.  531 ;  ace.  Persons  v,  Alsip,  2  Cart. 
67. 
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61  c.  Bill  by  a  subsequent  mortgagee  against  the  mort- 
gagor and  prior  mortgagees,  neither  admitting  nor  denying 
the  prior  mortgages,  but  praying  that  the  mortgagor  be  de- 
creed to  pay  the  plaintiff's  mortgage,  or  else  all  the  defend- 
ants barred  and  foreclosed ;  the  premises  sold,  and  the  plain- 
tiff paid  from  the  proceeds ;  and  for  further  relief.  Held,  a 
demurrer  by  a  prior  mortgagee  should  be  allowed.^ 

62.  Redemption  will  be  decreed  according  to  the  priorities 
of  the  claimants ;  that  is,  if  there  are  several  mortgagees,  the 
Court  will  decree  in  detail,  that  the  second  shall  redeem  the 
first,  the  third  the  second,  and  so  on.^ 

63.  Incumbrancers  and  assignees  of  the  equity  of  redemp- 
tion, subsequent  to  the  filing  of  the  bill,  are  affected  by  notice, 
having  taken  pendente  lite? 

64.  Where  a  second  mortgagee  brought  a  bill  to  redeem 
the  first  mortgage,  and  the  Court  postponed  the  second  mort- 
gage on  account  of  misrepresentations  made  by  the  plaintiff, 
thereby  letting  in  and  giving  priority  to  a  subsequent  mort- 
gage to  the  defendant  of  a  part  of  the  land ;  held,  the  plain- 
tiff could  not  proceed  under  the  bill  for  the  redemption  of  the 
subsequent  mortgage,  nor  could  the  bill  be  amended  for  that 
purpose.*  The  Court  say  :^  —  "  We  have  considered  the  posi- 
tion, that  this  case  was  in  a  court  of  equity,  and  that  the 
postponement  of  the  plaintiff's  second  mortgage  was  merely 
because  equity  required  it ;  and  hence  it  was  argued,  the 
Court  would  see  that  no  injustice  is  done  to  the  plaintiff  by 
such  postponement,  beyond  giving  the  defendant  adequate 
security  for  the  money  due  on  his  second  mortgage.  But  the 
same  rule  of  postponing  would  have  been  held  at  law.  Estop- 
pels in  pais  are  effectual  in  courts  of  law  as  well  as  in  courts 
of  equity.  The  finding  of  the  Jury  has  placed  the  defendant's 
second  mortgage  as  the  prior  mortgage,  and  all  the  conse- 
quences incident  to  it  must  follow."     As  to  the  motion  to 


1  The  Gihon  r.  Belleville,  &c.,  3  Halst. 
Ch.  531. 
'  Archdeacoix  v.  Bowes,  McClel.  153. 

12* 


»  Coote,  579. 

*  Piatt  V,  Sqaire,  5  Gush.  551. 

« Ibid.  556,  557. 
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amend,  the  Conii  say :  —  ^  This  motion  comes  at  a  very  late 
stage  of  the  proceedings  in  this  case.  The  plaintiff  forbore 
to  tender  any  thing  on  the  second  mortgage ;  forbore  to  offer 
in  his  bill  to  redeem  it ;  and  forbore  to  ask  an  amendment 
upon  the  coming  in  of  the  defendant's  answer,  setting  np 
this  mortgage  and  bis  entry  for  foreclosure;  relying  rather 
upon  his  legal  rights  to  defeat  it  wholly.  The  effect  of  an 
amendment,  so  far  as  respects  the  second  mortgage  of  the 
defendant,  would  be  to  make  a  new  bill.  It  would  be  an 
offer  to  redeem,  first  made  some  three  or  four  years  after  the 
foreclosure  had  been  perfected,  if  it  is  so  at  alL  If  not,  then 
the  plaintiff  may  file  a  bill  offering  to  redeem  it,  which  is  all 
we  could  grant  by  the  proposed  amendment." 

65.  The  purchaser  of  a  mortgage  term  of  200  years,  created 
out  of  and  determinable  with  the  estate  of  a  tenant  for  life, 
filed  a  bill  to  redeem  a  prior  mortgage  term  of  1,000  years, 
limited  by  the  tenant  for  life  under  a  power.  Held,  the  ten- 
ant for  life  was  a  necessary  party  to  the  biU,  though  having 
a  mere  nominal  interest^ 

66.  By  a  practice  recently  adopted  in  England,  mortgages 
may  be  foreclosed  by  means  of  a  claim,  so  called,  (n)  Some 
questions  have  arisen  as  .to  the  proper  parties  in  this  mode 
of  proceeding,  where  there  are  successive  mortgages.  In 
Smeathman  r.  Bray,'  the  Vice- Chancellor  said :  —  "As  this 
was  a  claim,  and  that  form  of  proceeding  did  not  give  the 
plaintiff  any  discovery  from  the  mortgagor  as  to  the  exist- 
ence or  non-existence  of  subsequent  incumbrances,  which 
might  create  a  defect  in  the  title  to  be  acquired  under  the 
decree,  he  should  in  this  case,  and  in  all  cases  of  foreclosure 
by  claim,  give  the  plaintiff  the  option  either  of  taking  an  in- 
quiry before  the  Master  as  to  other  incumbrances,  suspend- 

1  Hunter  v.  Macklew,  5  Hare,  238.  v.  Turner,  7  Eng.  Rep.  138;  Caton  v. 

3  8  £ng.  Law  &  £q.  46;  Robinson        Reeves,  15  Eng.  Law  &  £q.  334. 


(n)  See  Jacobs  t7.  Richards,  23  Eng.  Law  &  £q.  486. 
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ing  the  final  decree  until  the  report,  or  of  taking  the  common 
decree  of  foreclosure  in  the  first  instance.'' 

67.  Upon  a  claim  by  an  equitable  mortgagee  against  the 
mortgagor,  asking  for  a  sale,  and  that  the  several  other  mort- 
gagees might  be  summoned  before  the  Master,  or  that  a  de- 
cree might  be  made  to  ascertain  the  mortgages  and  their 
priorities,  the  Court  refused  the  order.  Romilly,  M.  R.,  says : 
^  The  relief  asked  is  direct  against  all  the  mortgagees.  Were 
I  to  make  the  decree,  it  might  affect  several  absent  parties. 
I  think,  therefore,  that  I  cannot,  in  the  presence  of  one  de- 
fendant alone,  make  any  such  order.  The  claim  may  be 
amended."  ^ 

68.  With  respect  to  the  proper  parties  in  case  of  remainder^ 
it  has  been  held,  that  if  the  equity  of  redemption  is  limited 
to  uses,  the  remainder-man  may  file  his  bill  to  redeem,  bat 
he  must  give  the  first  tenant  for  life  and  intermediate  re- 
mainder-men an  option  of  redeeming  according  to  their 
priorities.^  In  New  York,,  the  only  necessary  parties,  are 
the  person  holding  the  first  vested  estate  of  inheritance,  and 
those  holding  prior  interests ;  and  the  decree  will  bind  re- 
mainder-men.^ 

69.  As  to  the  necessary  parties  to  a  suit  after  the  death  of 
mortgagee  or  mortgagor;  the  rule  varies  accordingly  as  one 
or  the  other  has  deceased,  and  also  as  the  suit  is  brouglit  by 
or  against  the  representative  of  the  deceased  party,  (o) 

70.  It  has  been  seen  (ch.  11)  that  a  mortgage  before  fore- 
closure is  considered  personal  property,  and  goes  to  the  per- 
sonal representative  of  the  mortgagee.  Hence  in  a  bill  to 
foreclose,  the  heir  need  not  generally  be  made  a  party.*  (p) 

1  Bargess  v.  Stargitf,  8  Kng.  Law  &       '  Eagle,  &c.  v.  Cammet,  2  Edw.  Ch. 
£q.  270,  271.  127. 

s  Raffety  r.  King,  1  Keen,  618.  *  Kinna  v.  Smith,  2  Green,  Ch.  14. 


(o)  See  Broiton  v.  Birch,  19  £ng.  Law  &  £q.  583;  Long  v.  Stone,  28, 
851.  See  Brevoort  v,  Jackson,  1  Edw.  Ch.  447;  Harrison  v.  Menoury, 
2,  251;  Roger  v.  Meakly,  2  Port.  516;  Walker  v.  Bank,  &c.,  6  Ala.  452. 

(p)  In  Connecticut,  he  cannot  maintain  such  bill.    Roath  v.  Smith,  5  Conn. 
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But  by  the  English  law^  the  heirs  of  a  mortgagee  most 
be  made  parties  to  a  suit  in  equity,  in  order  that  they  may 
reconvey  the  land,  in  case  of  redemption.  The  rule  is  some- 
times dispensed  with,  where  the  heirs  are  out  of  the  jurisdic- 
tion.' (q) 

71.  So  it  has  been  held  in  the  Circuit  Court  of  the  United 
States,  that  the  heirs  as  well  as  executors  of  the  mortgagee 
shall  be  parties  to  a  suit  for  redemption ;  subject  to  some 
exceptions.^  (r)  So  in  Indiana,  in  a  bill  for  foreclosure. 
So  in  Alabama,  where  an  account  is  sought,  they  may  be 
joined.^ 

72.  It  is  said,^  the  mortgagor  or  his  heir,  or  devisee,  (5) 
must  always  be  a  party  defendant  (t)    In  a  bill  for  sale  after 

1  Dexter  o.  Arnold,  I  Samn.  lis.    See       '  Slaaghter  v.  Foast,  4  Blftckf.  379; 
Feich  V.  Hooper,  2  Appl.  159.  Erwin  r.  Fergnson,  5  Ala.  158. 

2  Ibid.  109.  *  Coote,  577 ;  Lfloe  v.  Erskine,  13  HI 


138.    In  a  bill  to  redeenii  the  personal  representative  of  the  mortgagee  b  a 
necessary  party.    Guthrie  v.  Sorrell,  6  Ired.  £q.  13. 

(7)  Where  a  mortgagee,  or  one  for  the  security  of  whose  debts  or  respon- 
sibilities a  deed  of  trust  is  given,  dies,  his  personal  representative  is  an  indis- 
pensable party  to  a  bill  for  the  foreclosure  of  the  mortgage,  or  the  execution 
of  the  trust  Vanhom  v.  Duckworth,  7  Ired.  £q.  261.  So  tne  personal  rep- 
resentktive  of  a  mortgagor  must  be  made  party  to  a  bill  for  the  execution  of 
a  trust  for  sale  by  way  of  mortgage.  Christophers  v.  Sparke,  2  Jac.  &  W. 
229.  Where  executors  have  mortgaged  for  payment  of  debts,  they  are  not 
necesssary  or  proper  parties  to  a  redemption  suit,  unless  the  equity  of  re- 
demption is  limited  to  them.  Greenwood  0.  Rothwell,  7  Beav.  280.  If  the 
mortgagor  die  after  entry  of  a  decree  of  sale  against  him,  the  decree  may  be 
enrolled,  without  a  revivor.    Harrison  .v.  Simons,  8  Edw.  Ch.  394. 

(r)  In  the  State  of  Rhode  Island,  unless  the  mortgagee  had  taken  posses- 
sion, his  interest  passes  to  the  executor,  and  the  heirs  need  not  be  made  par- 
ties. Dexter  v.  Arnold,  1  Sumn.  109.  See  Herrick  v.  Mann,  2  Halst.  Ch. 
460. 

(«)  Devisees  and  not  executors  should  be  made  party  defendants.  Gra- 
ham 17.  Carter,  2  lien.  &  M.  6.  Successive  purchasers  under  a  devisee  of 
the  mortgagor  should  be  made  parties.  So  the  devisee  himself,  and  other 
devisees  of  the  equity  of  redemption.    Mayo  v.  Tomkies,  6  Munf.  520. 

(t)  In  a  bill  to  foreclose  a  mortgage,  the  mortgagor  being  dead,  the  alle- 
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the  death  of  the  mortgagor,  the  personal  representative  should 
be  made  party,  because  the  personal  estate  must  be  first 
applied,  (ti) 

73.  In  New  York,  the  executor  may  be  joined  in  the  bill, 
for  the  purpose  of  holding  him  liable  in  case  of  deficiency. 
But  no  decree  is  rendered  or  execution  issued  till  an  account 
is  taken  of  the  estate,  unless  he  admit  assets  for  all  debts  of 
an  equal  or  higher  class.  If  the  executor  be  unnecessarily 
joined,  no  costs  shall  be  taxed  on  this  account.^ 

74.  The  heirs  of  a  subsequent  mortgagee  are  not  neces- 
sary parties  to  a  bill  to  foreclose  a  prior  mortgage.  His 
rights  are  represented  by  the  executor.* 

75.  The  complainant  in  a  foreclosure  suit  cannot  make 
the  heirs  or  devisees  of  a  deceased  mortgagor  or  guarantor, 
who  have  no  interest  in  the  property,  parties  to  the  bill,  in 
order  to  obtain  a  decree  over  for  the  deficiency,  against  the 
real  estate  of  the  mortgagor.^ 

76.  In  New  York,  under  the  Revised  Statutes,  the  heirs  of 
a  mortgagor  are  the  proper  parties  to  prosecute  a  suit  to  re- 
deem.^ In  Tennessee,  the  heirs  of  a  deceased  mortgagee 
and  mortgagor  must  both  be  parties  to  a  suit  for  foreclosure.^ 
If  the  mortgagee  die  pending  the  suit,  the  heir  or  assignee  of 

501 ;  Harrison  v.  MeDnomy,  2  Edw.  Ch.  >  Shaw  v.  M'Nish,  1  Barb.  Ch.  326. 

251 ;  Harvey  v.  Thornton,  14  III.  217.  '  Leonard  v.  Morris,  9  Paige,  90. 

1  Leonard  t^.  Morris,  9  Paige,  90.    See  *  Wolcott  v.  Salliran,  6  Paige,  117. 

Mayo  V.  Toamkies,  6  Mnnf.  20.  '  Mclver  v.  Cherry,  8  Hamph.  713. 


gation  that  lie  left  certain  children  surviving  him  is  equivalent  to  an  allegation 
that  they  are  his  heirs.  Erwin  v.  Ferguson,  6  Ala.  158.  A  decree  of  for«^ 
closnre  against  the  administrator  of  an  insolvent  estate  is  no  bar  to  the  heirs' 
redeeming.    Sheldon  v.  Bird,  2  Root,  509. 

(ti)  It  would  be  his  duty  to  prevent  a  recovery  for  a  larger  sum  than  was 
due  upon  the  mortgage,  inasmuch  as  the*  assets  in  his  hands  would  be  liable 
tp  pay  so  much  as  might  be  unsatisfied  by  a  sale  of  the  mortgaged  property. 
Wilkins  v.  Wilkins,  4  Port.  250.  Where  the  heirs  of  a  mortgagor  are  not. 
made  parties  to  a  foreclosure  suit ;  a  decree  will  not  be  reversed  for  this 
cause,  the  record  not  showing  tfa^  to  be  material  parties.    Ibid.  245. 
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the  heir  may  have  a  bill  of  revivor,  without  joining  the  per- 
sonal representative.^ 

77.  If  the  personal  representative  of  a  mortgagor,  though 
a  necessary  party  defendant,  appears  without  a  formal  order 
and  obtains  time  to  answer,  he  is  estopped,  in  error,  firom 
objecting  to  the  want  of  proceedings  to  make  him  a  party.^ 

77  a.  Where  the  executrix  of  the  mortgagor,  who  has  not 
qualified  as  such,  is  made  a  party,  the  objection  is  personal 
to  herself,  and  can  be  raised  only  by  demurrer.® 

77  b.  Where  a  bill  was  filed  against  the  heirs  of  a  mort- 
gagor, and  the  purchasers  under  a  decree  for  the  sale  of  the 
mortgaged  premises,  to  disembarrass  the  title,  and  reach  the 
proceeds,  and  no  decree  could  pass  against  some  of  the  heirs, 
because  the  mortgage  had  not  been  so  introduced  into  the 
cause  as  to  be  evidence  agai ifit  them,  nor  against  others, 
who  were  minors,  for  the  want  of  other  evidence  than  their 
guardian's  answers,  nor  against  the  purchasers,  because  a 
title  could  not  be  given  to  them ;  the  bill  was  dismissed 
without  prejudice,  that  the  complainants  might  institute  new 
proceedings,  to  bring  the  merits  of  their  case  before  the  Court, 
and  call  upon  the  purchasers  to  elect  whether  they  would 
have  the  sale  rescinded.^ 

77  c.  By  the  laws  of  Texas,  the  representative  of  a  de- 
ceased co-mortgagor  is  not  to  be  made  a  party,  in  a  proceed- 
ing to  foreclose  in  the  district  court.  The  probate  court  has 
jurisdiction  of  the  interest  of  the  deceased ;.  and  a  decree  in 
the  district  court,  in  such  cases,  should  be  for  the  sale  of  the 
living  mortgagor's  interest  alone.^ 

^  77  d.  In  Ohio,  under  the  law  authorizing  proceedings  by 
scire  facias  on  a  mortgage  to  enforce  payment  of  the  mort- 
gage debt  against  the  lands  of  a  deceased  mortgagor,  a  judg- 
ment against  the  personal  representative  is  binding  upon 
the  heirs.^     In  Alabama,  the  administrator  of  a  deceased 


1  Atchison  v.  Surguine,  1  Yerg.  400. 
«  Wilkins  v.  Wilkins,  4  Port.  245. 
•  Erwin  v.  Ferguson,  5  Ala.  158. 


*  Stewart  v.  Do  vail,  7  Gill  &  J.  179. 
^  Martin  v.  Harrison,  2  Texas,  456. 
^gcrstaff  V.  LoveUnd,  8  Uam.  44. 
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mortgagor  is  not  a  necessary  party  to  a  bill  to  foreclose. 
Those  entitled  to  the  equity  of  redemption  only  are  necessary 
parties.^  In  Georgia,  in  case  of  the  death  of  the  mortgagor 
before  foreclosure,  the  executor  or  administrator  is  the  proper 
party,  and  not  the  heirs,  whether  the  subject  of  the  mortgage 
be  real  or  personal.^  In  Michigan,  the  executor,  &c.,  is  not 
a  proper  party,  unless  the  security  is  insufficient,  and  the  per- 
sonal estate  sought  to  be  charged.^ 

78.  To  a  bill  for  foreclosure,  the  widow  of  the  mortgagor 
need  not  be  made  a  party  defendant.  She  could  not  be  a 
party  plaintiff  in  relation  to  the  real  estate  of  the  husband, 
before  assignment  of  dower,  having  no  recognized  interest 
therein ;  and  therefore  need  not  be  made  defendant  at  law  or 
in  equity^ 

78  a.  A.,  in  1826,  gave  a  mortgage  upon  his  real  estate,  in 
which  his  wife  did  not  join.  He  had  previously  contracted 
to  sell  to  B.,  the  defendant,  and  others,  various  parcels  of 
said  land,  and  the  contracts  were  included  in  the  mortgage, 
and  assigned  to  the  mortgagee,  with  the  moneys  due,  and  to 
grow  due  thereon.  A.  died  in  1830,  leaving  a  will  in  which 
he  made  a  provision  for  his  wife,  the  plaintiff,  not  expressed 
to  be  in  lieu  of  dower,  and  appointed  her  executrix,  and  sev- 
eral others  executors.  After  the  testator's  death,  the  assignee 
of  the  mortgage,  and  several  of  the  persons  holding  contracts 
of  purchase,  one  of  whom  was  the  defendant  in  this  suit, 
united  and  filed  a  bill  in  chancery  against  the  widow  and  the 
devisees  under  the  will,  one  of  whom  was  the  executor  that 
had  qualified ;  and  served  on  the  defendants  in  that  suit  a  no- 
tice, stating  that  the  object  of  the  suit  was  to  foreclose  the 
mortgage,  and  that  they  made  no  personal  claim  against  the 
defendants ;  and  in  the  bill  filed  by  them  they  set  forth  the 
rights  of  the  defendants  under  the  will,  and  that  the  widow 
and  one  of  the  defendants  had  qualified  as  executrix  and 
executor,  and  then  set  forth  generally,  that  the  said  defend- 


1  Inge  V,  Boardman,  2  Ala.  331.  j 

2  Magrnder  v.  Offutt,  Dadlejr,  227. 


•  Abbott  V.  Godfrey,  I  Mann.  178. 

*  Mims  V.  Mims,  1  Humph.  425. 
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ants  had,  or  claimed  to  have,  some  interest  in  the  premises 
as  subsequent  purchasers,  incumbrancers,  or  otherwise ;  but 
made  no  mention  of  the  widow's  claiming  dower,  or  any 
allegation  in  reference  thereto.  The  defendants  suffered  the 
bill  to  be  taken  as  confessed,  and  a  decree  of  sale  was  made, 
and  that  the  purchaser  be  let  into  possession ;  and,  upon  a 
sale  being  made  under  said  decree,  the  assignee  of  the  mort- 
gage became  the  purchaser,  and  received  a  Master's  deed. 
In  an  action  of  ejectment  by  the  widow  for  dower,  held,  the 
title  acquired  by  the  purchaser  was  subject  to  dower ;  that 
her  claim  was  paramount  to  the  mortgage,  and  that  the  de- 
cree and  Master's  deed  was  no  bar  to  it ;  that  the  bill  was 
not  properly  framed  to  enable  her  to  litigate  her  claim  to 
dower  in  that  suit ;  that,  as  there  was  no  allegation  in  the 
bill  relative  to  her  claiming  dower,  or  that  the  devise  under 
the  will  was  in  lieu  of  her  dower,  she  was  not  a  party  to 
that  suit  as  dowress,  but  only  as  executrix  and  devisee,  and 
her  claim  to  dower,  being  paramount  to  the  mortgage,  was 
not  the  subject  of  litigation  in  that  suit ;  and  that  lis  to 
that  claim  she  would  not  have  been  a  proper  party  to  the 
suit.^ 

79.  The  legatees  of  a  bond  and  mortgage,  under  a  will 
executed  in  one  State,  may  maintain  a  bill  for  foreclosure  in 
another  State,  where  the  land  lies.^ 

80.  Legatees,  whose  legacies  are  charged  by  the  will  of 
the  mortgagor  upon  the  equity  of  redemption,  are  necessary 
parties  to  a  redemption  suit,  instituted  by  the  mortgagor's 
devisee,  in  which  the  mortgagee  claims  an  absolute  title  by 
virtue  of  the  statute  of  limitations.^ 

81.  Where  a  mortgage  is  made  to  the  special  guardian  of 
an  infant^  and  for  the  benefit  of  the  latter,  a  bill  for  redemp- 
tion and  assignment  of  a  prior  mortgage  should  be  brought 
by  the  guardian*^ 

81  a.  A  bill  to  redeem  a  mortgage  made  to  an  infant  who 


1  Lewis  V.  Smith,  11  Barb.  152. 
s  Smith  V.  Webb,  1  Barb.  230. 


'  Batchelor  v.  Middleton,  S  Hare,  75. 
*  Pardee  v.  Van  Arken,  3  Barb.  534. 
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has  a  gaardAn,  sHould  join,  them  as  defendants.    If  it  does 
not,  the  Court  will  appoint  a  gnaidiib  ad  litem? 

82.  The  wife  of  a  mortgagor  becomes  a  material  party  to 
a  foreclosure  suit,  on  account  of  her  right  of  dower,  only 
from  the  time  she  is  ordered  to  answer  separately.  But  if 
she  so  answer,  and  her  answer  be  received,  she  wUl  stand  on 
the  footing  of  a  separate  defendant^  {v) 

82  a.  Where  a  part  of  mortgaged  premises  are  claimed  by 
a  wife  as  her  separate  estate^,  the  ^ourt,  notwithstanding  a 
regular  default  in  a  foreclosure  suit,  will  make  such  an  order 
as  to  protect  her  right' 

83.  Mortgage  by  husband  and  wife  of  b^  estate.  They 
remained  in  possession  till  breach  of  condition,  and  the 
mortgagee  brings  an  action  to  foreclose  against  both.  Held, 
the  wife  was  rightly  joined  as  defendant  By  joining  in  the 
mortgage,  she  parted  with  her  estate /?ro  ^onto,  but  no  further. 
The  equity  of  redemption  was  still  hers,  and  could  not  be 
disposed  of  by  the  husband  without  her  consent  It  seems 
an  entry  in  pais,  with  his  assent,  but  unknown  to  her,  would 
not  foreclose  her  right  to  redeem.  Hence  in  a  suit  for  that 
purpose  she  must  be  joined.  In  case  of  his  death,  the  ac- 
tion might  proceed  against  her.  She  would  be  entitled  to 
tiie  benefit  of  the  conditional  judgment,  might  pay  the  debt, 
and  thus  prevent  a  foreclosure.  The  object  of  the  statutory 
action  is,  to  give  the  mortgagee  such  possession  as  will  re- 
sult in  an  absolute  title,  unless  redeemed.     It  would  be  in- 

1  Parker  v.  Lincoln,  12  Mass.  16.  >  Bard  v.  Fort,  3  Barb.  Ch.  632. 

s  Denniston  v.  Potts,  11  S.  &  M.  36.  * 


(v)  On  a  claim  for  foreclosure,  service  of  the  writ  of  summons  on  the 
wife  of  a  party  interested  in  the  equity  of  redemption,  who  was  traycUing 
in  America,  was  ordered  to  be  deemed  good  service  on  the  husband,  ^der* 
the  Stat  4  &  5  WilL  4,  c.'88^  the  wife  being  in  the  possession  and  receipt 
of  the  rents  and  profits.    Carwardine  v.  Wishlade,  6  Eng.  Law  and  Eq.  108. 

In  a  bill  hy  a  wife,  in  Louisiana,  to  be  relieved  from  a  mortgage  made  by 
her,  on  the  ground  oMer  disability  to  contmct,  her  husband  may  properly 
be  joined  with  her  aaprochein  ami,    Bein  t^HIeath,  6  How.  U.  S.  228. 

VOL.   IL  13 
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consistent  with  the  plain  prin^les  of  law  aftd  justice,  to 
hold  that  she  and  herttstate  should  be  bound  by  the  judg- 
ment,  if  she  could  not  be  a  party  to  the  suit.^  (w) 

83  a.  Where  a  mortgage  is  executed  by  one  as  ag'ent  for 
another,  a  scire  facias  on  it  should  be  issued  against  the 
principal  and  not  the  agent ;  and  where  a  purchaser,  under 
such  a  proceeding  against  the  agent  alone,  brings  ejectment, 
an  exemplification  of  the  proceeding,  without  evidence  of 
authority  to  the  agent  to  execute  the  mortgage,  is  not  com- 
petent evidence  in  favor  of  the  plaintifi*.^  But  an  agent,  who 
loaned  the  money  of  his  principal,  and  took  a  mortgage  in 
his  own  name,  without  informing  the  mortgagor  of  his 
agency,  was  held  to  be  a  proper,  though  not  a  necessary, 
party  to  a  suit  to  redeem,  though  at  the  time  of  filing  the 
bill  the  plaintifi'had  notice  of  the  agency.' 

84.  In  a  bill  for  foreclosure,  one  claiming  adversely  to  the 
niortgagor,  and  by  title  prior  to  the  mortgage,  cannot  be 
made  a  party  defendant,  for  the  purpose  of  trying  his  title.* 
So,  one  entering  upon  the  premises  pending  the  suit  cannot 
be  ejected  under  the  decree,  if  he  did  not  enter  unHer  a  party 
to  the  suit,  or  some  one  claiming  under  such  party.^ 

84  a.  The  bar  against  all  parties  defendants,  mentioned 
in  the  Revised  Statutes  of  New  York,  (2  Rev.  Stats.  192, 
sec.  158,)  refers  only  to  the  proper  parties  to  a  foreclosure 
suit,  namely,  mortgagors  and  mortgagees,  and  subsequent 
incumbrancers,  and  to  such  rights  as  have  been  properly  the 

•• 

1  Swan  V.  Wiswall,  15  Pick.  126.  man  v.  Little,  15  Penn.  576 ;  Joncfis  v, 

*  Mans  iL*Wilson,  15  Penn.  148.  St.  John,  4  Sandf.  Ch.  208;  Corning 
>  WolcolR  V.  Sullivan,  6  Pai^,  117.       v.  Smith,  2  Seld.  82. 

*  Holcomb  V.  Holcomb,  2  Baij^.  20 ;        ^  Van   Ilook    v.    Throckmorton,   8 
Eagle,  &c.  V,  Lent,  6  Paige,  635;  Ly-    Paige,  33. 


(tv)  ^8  to  parties  in  case  of  insolvency ;  see  Collins  v.  Shirley,  1  R.  & 
My.  638 ;  Singleton  v.  Cox,  4  Hare,  326;  Kerrick  t;.  Saffery,  7  Sim.  317. 
Where  a  mortgagor  upon  his  marriage  settled  the  land  on  his  'wife  and  issue, 
and  became  bankrupt ;  held,  his  assignee  need  not  %e  party  to  a  suit  for 
foreclosure.    Steele  v.  Maunde^  1  Coll.  585. 
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subject  of  litigation,  in  the  foreclosure  suit.  It  does  not 
embrace  paramount  rights  of  parties  which  have  not  been 
subjected  to  litigation,  by  the  form  or  substance  of  the  plead- 
ings in  the  case.^ 

84  b.  A.  and  B.,  copartners,  being  indebted  to  C.  and  D., 
copartners,  assigned  to  C.  a  mortgage,  it  being  understood 
that  the  assignors  were  not  to  be  answerable  for  the  title  of 
the  mortgagor.  C.  died,  and  D.  afterwards  became  bank- 
rupt, and  his  assignees  filed  their  bill,  alleging  the  death  of 
B.,  that  A.  was  insolvent,  and  praying  that  the  executors 
and  devisees  of  B.  might  be  decreed  to  pay,  and  for  general  (f^ 

relief,  on  the  ground  that  the  mortgagor  had  no  title  to  the 
mortgaged  premises,  and  that  he  was  a  bankrupt,  which  was 
known  to  the  assignors,  and  concealed  at  the  time  of  the 
assignment.  A.  demurred,  on  the  ground  that  the  bill  did 
not  show  title  in  the  complainants  under  C.  to  said  mort- 
gage. Held,  the  complainants  claiming,  not  under,  but  in 
opposition  to,  the  assignment  to  C,  their  title  in  equity  to 
the  debt  was  unquestionable,  nor*was  it  any  objection  to  the 
bill  that  the  representatives  of«C.  were  not  made  parties,  or 
that  no  offer  to  reassign  the  mortgage  was  made  in  the  bill.^ 

85.  It  has  been  held,  that  where  the  plaintiff  in  a  suit 
upon  mortgage  is  out  of  Court,  a  decree  may  be  rendered 
against  one  defendant  on  the  application  of  another.^ 

86.  The  question   has  arisen,  how  far  any  controversy 
imong  the  several  defendants  in  a  foreclosure  suit,  as  to 

their  respective  rights  and  interests,  shall  delay  or  obstruct  a 
decree  of  foreclosure,  • 

87.  In  Renwick  v.  Macomb,*  it  was  held,  that  the  com- 
plainant in  a  foreclosure  suit,  although  there  was  no  ques- 
tion as  to  his  lien  upon  the  mortgaged  premises,  and  his 
right  to  a  foreclosifire  and  sale  for  payment  of  his  debt,  could 
not  obtain  a  decree  of  sale,  until  the  conflicting  claims  of  the 
other  parties,  to  the  suit  upon  the  equity  of  redemption  were       , 

1  Lewis  V,  Smith,  11  Barb.  152.  >  Archdeacon  v.  Bowes,  M'CIel.  149. 

2  Pagan  v.  Sparks,  2  W.  C.  C.  R.        M  Hopk.  277. 
325. 
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adjusted  and  settled.  But  it  has  been  also  held,  that,  in  a 
suit  to  foreclose,  defendants,  whose  claims  aie  upon  the 
equity  of  redemption  mereljr,  cannot  litigate  their  claims  to 
the  surplus,  as  between  themselves,  until  it  is  ascertained 
that  there  will  be  a  surfdus,  except  where  their  claims  are 
upon  different  portions  of  the  mortgaged  premises^  And 
in  the  case  of  Farmers',  &c.  v.  Seymour,^  Chancellor  Wal- 
worth remarked :  <<  The  result  of  such  a  practice  generally 
was,  that  the  mortgagee  was  greatly  delayed  in  the  collec- 
tion of  his  debt,  by  a  useless  litigation  between  the  defend- 
1^  ants  in  relation  to  surplus  moneys  which  might  be  produced 

upon  a  sale  of  ihe  mortgaged  premises,  before  it  was  ascer- 
tained whether  there  would  be  any  thing  raised  upon  such 
sale,  beyond  the  amount  of  the  complainant's  debt  and 
costs.  The  132d  and  the  136th  rules  of  the  Court  were 
intended  to  change  the  practice  in  this  particular.  Since 
which  time,  defendants,  whose  claims  are  upon  the  equity 
of  redemption  merely,  and  who  have  no  interest  in  the  mort- 
gaged premises  adverse  to  the  complainant's  claim,  are  not 
permitted  to  delay  bis  proceq^lings  by  a  litigation  of  their 
claims  to  the  equity  of  redemption  with  their  co-defend- 
ants," (The  Union,  &c.  v.  Van  Bensselaer,  4  Paige,  86,) 
unless  absolutely  necessary  to  the  protection  of  their  rights. 

88.  It  has  since  been  held,  that  where  a  sale  is  ordered, 
and  one  defendant  sets  up  equities  against  others,  the  decree 
may  direct  the  Master  to  ascertain  and  settle  such  equities.^1 

89.  Bill  of  foreclosure  filed  by  the  first  mortgagee,  against 
'       the  mortgagor  and  subsequent  incumbrancers.     There  was 

a  contest  between  the  defendants  as  to  the  priority  of  their 
incumbrances,  and  the  order  in  which  they  were  entitled  to 
redeem  the  plaintiff,  one  question  being  as  to  the  effect  of  an 
assignment  by  a  husband  of  his  wife's  reversionary  interest 
in  leaseholds.     The  plaintiff  had  not  proved  the  defendants' 

1  Union  Ins.  Co.  v.  Van  Rensselaer,        ^  9  Paige,  545  ;  ace.  Miller  v.  Case, 
4  Paige,  85 ;   ace.  Fry  v.  Merchants',    1  Clark,  395.  • 

&c.,  15  Ala.  810.  «  N.  Y.  Life,  &c.  r.  Cutler,  3  Sandf. 

Ch.  176. 
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securities.  The  plaintiff  claimed  the  usual  decree,  for  re* 
demptipn  or  foreclosure  against  all  the  defendants.  The 
several  defendants  insisted  on  their  respective  priorities.  Sir 
John  Bomilly,  M.  R.,  says :  ^^  I  cannot  in  this  stage  of  the 
cause,  c^cide  a  question  between  co-defendants  ;  yet  to  ex- 
clude any  of  them,  or  to  postpone  their  priorities,  I  must 
preface  the  decree  with  a  declaration  of  their  rights.  How 
can  I  possibly  do  that  without  giving  them  an  opportunity 
of  meeting  the  case  made  against  them  ?  If  the  plaintiff 
had  raised  the  question,  the  defendants  might  have  met  it, 
and  as  between  them,  the  question  might  have  been  deter- 
mined ;  but,  as  between  the  defendants  themselves,  no  issue 
could  possibly  have  been  raised.  The  ordinary  course  in 
such  cases  is,  to  direct  the  Master  to  ascertain  the  incum- 
brahces  and  their  priorities,  and  >yhen  the  report  is  made, 
the  Court  may  determine  any  question  between  the  defend- 
ants raised  by  that  report ;  that  course  must  be  followed  in 
the  present  case.'*  ^ 

1  Daberly  v.  Day,  7  Eng.  B.  (1851,)  188. 
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FORECLOSURE,  &C.   PLEADING,  EVIDENCE,   DECREE,   &C.,    IN   BUIT8 

ON  MORTGAQES. 


I.  Pleading ;  allegations  of  the  plain- 
tiflf  and  the  defendant. 
23.  Set-off. 
28.  Evidence. 

37.  Judgment  or  decree.  ' 

38.  In  case  of  a  debt  payable  by 
instalments, 

45.  For  non-payment  of  iRferes£. 

46.  Judgment  may  be  rendered  for 
all  that  is  due  at  the  time  of  render- 
ing it. 

49.  Judgment  in  case  of  particBJointlif 
interested. 


56.  Judgment  at  law  may  be  framed 
to  meet  the  equities  of  the  case. 

62.  Amount  of  judgment,  how  deter- 
mined. 

64.  Time  allowed  before  final  judg- 
ment. 

67.  Judgment  or  decree  for  a  sale; 
time  allowed  to  prevent  such  sale; 
equitable  apportionment  among  differ- 
ent estates,  &c. 

76.  Injunction  against  waste. 

77.  Costs. 


1.  The  general  rules  of  pleading'  apply  to  suits  upon 
mortgages  in  law  or  equity.  A  few  uxiscellaneous  decisions 
upon  this  subject  are  found  in  the  books. 

2.  It  has  been  held  that  in  a  writ  of  entry  to  foreclose  a 
mortgage,  the  declaration  must  count  upon  the  mortgage, 
and  indicate  a  purpose  to  foreclose,  rather^han  to  get  pos- 
session in  order  to  take  the  profits.^  (a) 

3.  An  allegation,  that  the  mortgagor  was  or  pretended  to 
be  seized  in  fee-simple  when  he  executed  the  mortgage,  is 
a  sufficient  averment  that  he  was  in  possession.^  So,  in 
Illinois,  a  bill  for  foreclosure  need  not  aver  title  in  the 
mortgagor.^    But  a  bill  for  foreclosure  and  sale  must  de- 

1  Fiedler  r.  Carpenter,  2  W.  &  M.        >  Holman  v.  Bank,  &c.,  12  Ala.  369. 
211.  '   *  Shed  y.  Garfield,  5  Verm.  89. 


(a)  Non-4€nure  is  a  bad  plea  to  such  declaration,  whether  made  hy  the 
mortgagor  or  any  other  defendant    Fiedler  v.  Carpenter,  2  W.  &  M.  211. 

In  Massachusetts,  it  has  been  held  that  the  declaration  need  not  set  forth 
the  mortgage.  By  a  late  statute,  it  must  allege  a  seizin  in  mortgage.  Stat 
1852,  883. 
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scribe  the  land^so  particularly,  that  the  officer  selling  may 
know  it  by  the  description^  So,  in  a  suit  to  foreclose,  copies 
of  the  svbpcma  and  notice  were  served  upon  a  subsequent 
purchaser  of  a  part  of  the  mortgaged  premises,  but  the  name 
of  the  purchaser  was  not  contained  in  either.  Held,  as 
against  him  all  the  proceedings  subsequent  to  the  filing  of 
the  bill  were  irregular.^ 

4.  In  Indiana,  a  biU  to  foreclose  need  not  set  out  the 
mortgage  in  hcec  verba.  A  general  statement  of  points  to 
be  proved  is  sufficient^  So,  in  Illinois,  in  a  scire  facias  for 
foreclosure,  it  is  sufficient  to  set  out  a  copy  of  the  mortgage, 
with  the  certificates  of  acknowledgment  and  of  record  an- 
nexed, without  averring  that  the  mortgage  was  acknowl- 
edged or  recorded,  or  a  default  of  payment,  if  the  mortgage  , 
shows  it  was  due  before  the  writ  issued.^ 

5.  But  where  a  mortgage  debt  is  payable  by  instalments, 
a  scire  facias  must  aver  that  the  last  is  due.^ 

6.  A  bill  for  foreclosure  need  not  allege,  nor,  if  alleged, 
prove,  an  indebtedness  for  which  the  mortgage  was  given.^ 
If  a  particular  mode  of  paying  the  consideration  is  stated, 
the  mortgagee  may  still  rely  upon  the  evidence  of  such  pay- 
ment arising  from  the  mortgage  itself.*^ 

7.  A  mortgage  note  need  not  be  made  part  of  the  bill,  if 
produced  subject  to  cancellation.^  So  the  Inll  need  not 
allege  how  the  plaintiff  became  owner  of  the  note.^  But 
where  the  biU  described  the  debt  only  by  reference  to  the 
mortgage,  and  did  not  make  the  notes  exhibits ;  held,  they 
ought  not  to  be  used  at  the  hearing  without  proof.^^  So 
there  canbot  be  a  decree  for  foreclosure  and  sale  without  an 
exhibit  of  the  deed,  in  order  to  identify  the  land.^^ 

8.  Where  a  note  was  given  by  the  mortgagor  with  others, 

• 

1  Whittelacy  v.Beall,  5Blackf.  143.  '  Ruwell  o.  Kinney,  1  Sandf.  Ch.  34. 

'L'Amoreax    v.    Vandenburgh,    7  "  Knetzer «?.  Brads irect.  1  Greene.  382 ; 

Paige,  316.  Fenno  v,  Sayrc,  3  Ala.  458. 

«  Cecil  V.  Dynes,  2  Cart.  266,  »  Fenno  u.*  Snyre,  3  Ala.  468. 

*  Mitcheltreo  v.  Stewart,  2  Scam.  18:  ^'^  Htirlan  v.  Murvcll,  3  Dana,  180. 

*  Day  17.  Cashnnan,  1  Scam.  475.  "  Triplett  v,  Sayre,  3  Dana,  590. 
«  Day  9.  Perkins,  2  Sandf.  Ch.  359. 
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it  is  sufficient  to  allege  in  the  bill  for  fore^osure,  that  the 
mortgagor  had  failed  to  pay,  and  the  estate  thereby  become 
absolute;^ 

9.  So  it  is  sufficient  for  a  bill  in  equity  to  allege  a  liquida- 
tion, tender,  and  refusal  of  the  mortgage  debt.^ 

9  a.  A  bill  to  foreclose,  where  the  property  is  in  the  hands 
of  a  purchaser  from  the  mortgagor,  need  not  allege  notice  of 
the  mortgage.  If  such  allegation  were  required,  it  is  suffi- 
cient to  aver  "  a  pretended  purchase."  * 

10.  A  statute  requires,  in  Indiana,  that  a  bill  for  foreclo- 
sure shall  state,  whether  any  and  what  proceedings  have 
been  had  at  law  for  recovery  of  the  debt.  The  omission  of 
such  statement  is  fatal  to  the  bilL     If  there  have  been  no 

.  proceedings,  the  bill  should  so  allege  ;  if  otherwise,  it  should 
state  what  they  were.*  In  New  York,  if  the  bill  alleges  that 
there  have  been  no  such  proceedings,  and  the  defendant 
pleads  and  proves  a  judgment  for  part  of  the  debt;  the  bill 
will  be  dismissed,  with  liberty  to  amend,  if  the  remedy  at 
law  has  been  exhausted.^ 

10  a.  A  bill  to  foreclose  must  offer  to  pay  superior  incum- 
brancers, although  it  assumes  that  the  complainant's  title  is 
paramount.^ 

10  b.  A  surety,  who  has  taken  a  mortgage  for  his  indem- 
nity, is  not  entitled  to  foreclose  until  he  has  paid  the  debt^ 

10  c.  Therefore,  where  the  plaintiff  in  a  bill  to  foreclose  a 
mortgage,  given  to  indemnify  him  against  a  note  for  $800, 
indorsed  by  him,  and  against  three  other  notes  subsequently 
indorsed,  amounting  to  $800,  averred  that  '^he  had  been 
compelled  to  pay,  and  in  <Cact  had  paid,  on  said  notes,  the 
proper  debt  and  duty  of  the  mortgagor,  the  sum  of  $800;" 
this  averment  was  held  to  be  insufficient,  not  only  with  re- 
spect to  the  ^t  note,  for  the  whole  sum  paid  might  have 
been  applied  on  the  other  notes,  but  with  respect  to  the  other' 

1  Hollingcr  «.  Bank,  &c ,  8  Ala.  605.  «  Lovett  v.  The  German,  &c.,  12  Barb. 

^  Barton  v.  May,  3  Sandf.  Ch.  450.  e7. 

»  Stecy  V.  Barker,  1  Sm.  &  M.  1 12.  •  Fenno  v.  Sayre,  3  Ala.  458. 

*  McMallen  u.  Forh^,  1  Smith,  73.  '  Shcpard  p.  Shepard,  6  Conn.  37. 
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notes  also,  as  it  only  showed  a  payment  to  that  amount  on 
some  one  or  more  of  them,  without  showing  specifically  on 
what  note  or  notes  the. payment  was  madeJ 

10  <2.  tf  a  part  of  mortgaged  premises  have  been  sold  or 
foreclosed,  under  a  previous  mortgage ;  they  may  be  excepted 
in  a  bill  to  foreclose.^ 

11.  A  bill  for  redemption  ought  strictly  to  contain  an  offer 
to  pay  such  sum  as  may  be  due  on  the  mortgage.  But  if  it 
does  not,  and  no  objection  is  made  on  this  ground,  the  plain- 
tiff may  have  leave  to  amend  after  a  hearing.^ 

11  a.  A  bill  alleged,  that  the  mortgagor,  before  the  money 
became  due,  tendered  the  same,  which  the  mortgagee  refused, 
on  the  ground  that  there  was  no  right  of  redemption,  but 
made  no  objection  that  the  debt  was  not  due ;  and  prayed  for 
an  accoimt  and  redelivery  of  the  property.  Held,  a  sufficient 
offer  to  redeem,  and  pay  whatever  was  due  on  the  mortgage.^ 

11  b.  Where  redemption  is  claimed,  on  the  ground  of  fraud, 
in  not  executing  a  bond  of  defeasance  agreed  upon,  a  reply, 
that  such  bond  was  executed,  but  by  accident  was  lost,  is  a 
departure  and  (on  demurrer)  bad.^ 

12.  It  has  been  held  in  Kentucky,  that  a  mortgagor  may 
have  a  decree  for  redemption,  without  bringing  the  money 
into  court  or  making  a  previous  tender,  if  the  mortgagee 
claims  the  property  absolutely,  and  resists  the  right  of  re- 
demption.^ 

13.  A  bill  in  equity  is  not  necessarily  multtfa/rious^  because 
it  seeks  to  redeem  two  distinct  mortgages  of  different  parcels 
of  real  estate.  K  two  bills  were  filed,  the  defence  would  be 
the  same ;  and  there  seems  to  be  no  more  reason  why  the 
plaintiff's  two  claims  should  not  be  joined  in  one  bill,  than 
why  two  notes  of  hand  should  not  be  joined  in  one  declara- 
tion.7 

^  Shepard  r.  Shepard,  6  Conn.  37.  ^  Minor  v.  Woodbridge,  2  Root,  274. 

^  Sedam  v.  Williams,  4  McL.  51.  ^  Stapp  v,  Phelps,  7  Dana,  300. 

*  Oreen  v.  Tanner,  8  Met.  411.  ?  Robinson  v.  Guild,  1 2  Met.  323 ;  Ibid. 

*  Edgerton  r.  McRea,  5  How.  MifS.  328,  per  Wilde,  J.    8co  Whitbeckv.  Ed- 
183.  gar,  4  Sandf.  Ch.  427. 
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14.  A  bill  in  equity,  brought  by  the  widow  and  adminis- 
tratrix of  a  mortgagor,  to  redeem  the  estate  mortgaged,  is 
not  multifarious,  because  the  plaintiff  claims  to  maintain  her 
suit  in  both  capacities.  The  two  demands  are  homogeneous 
in  their  character,  and  it  is  immaterial  to  the  defendant  in 
which  capacity  the  plaintiff  claims.  It  is  a  claim  of  the  same 
thing,  though  under  different  titles.^  So  a  bill  is  not  multi- 
farious, because  it  seeks  to  foreclose  a  mortgage  upon  an 
entire  tract  of  land,  and  asks  a  specific  performance  as  to  one 
half  of  .the  land,  from  the  heirs  of  the  vendor  of  the  mortgagor.^ 

15.  It  has  been  held,  that  the  mortgagor  cannot  have  a 
decree  for  redemption,  under  the  prayer  of  general  relief. 
The  following  remarks  upon  this  subject  are  made  by  the 
Court  in  Pennsylvania: — 

^^  In  Cholmley  v.  Countess,  &c.,^  Lord  Hardwicke  seemed 
to  consider,  that  whenever 'a  mortgagee  is  made  a  party  to  a 
bill  by  the  mortgagor,  praying  relief,  it  is  the  same  thing  as 
praying  to  redeem,  because  redemption  in  such  a  bill  is  the 
proper  relief ;  yet  in  ail  the  precedents  of  bills  to  redeem,  the 
plaintiff  is  made  to  offer  to  pay  debt,  interest,  and  costs ;  and 
in  the  case  of  Beekman  v.  Frost,  (18  Johns.  Ch.  554,)  it  is  ex- 
pressly ruled  that  such  an  offer  is  essential  and  indispensable 
in  a  redemption  bill  The  plaintiff  cannot  be  compelled  to 
redeem  on  the  terms  of  payment ;  it  is  at  his  election  to  do 
so  or  not  K  he  makes  no  offer  to  pay,  he  does  not  lay  the 
foundation  for  a  decree  to  redeem.  Where  the  alleged  mort- 
gagee has  been  in  the  possession  of  the  mortgaged  premises 
and  in  the  receipt  of  its  profits,  although  the  mortgagor  is 
entitled  to  an  account,  yet  where,  from  his  own  showing, 
these  profits  can  amount  to  but  little  more  than  interest  on  the 
mortgage  debt,  he  must  offer  to  pay  the  mortgagee  the  differ- 
ence between  the  profits  of  the  land  and  the  principal  and 
interest  of  the  mortgage  debt  before  he  can  claim  relief."  ^ 

1  Robinson  v.  Guild,  12  Met.  323.  >  2  Atk.  267. 

^  Holman  t*.  Bank  of  Norfolk,  12  Ala.       *  Per  King^,  President,  Lanniog  r. 
369.  Smith,  I  Parsons,  16. 
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« 

16.  ft  mortgagee  brought  his  writ  of  entry  against  the 
assignees  of  the  mortgagor,  not  declaring  as  on  a  mortgage, 
and  the  assignees  pleaded  that  they  were  entitled  to  redeem, 
and  that  the  judgment  should  be  as  upon  a  mortgage.  The 
mortgagee  replied,  that  the  right  had  been  foreclosed,  and 
that  the  judgment  should  be  unconditional.  At  the  trial,  the 
Jury  found  that  the  assignees  were  not  entitled  to  redeem, 
and,  during  the  pendency  of  questions  of  law  reserved  in  the 
case,  the  assignees  tendered  the  amount  due  on  the  mort- 
gage, and  brought  a  bill  in  equity  to  redeem,  alleging  that 
the  suit  at  law  was  pending,  and  that  the  mortgagee  was 
contriving  unjustly  tp  injure  the  assignees.  The  mortgagee 
demurred  to  that  part  of  the  bill  seekjng  relief,  and  pleaded 
the  proceedings  at  law  in  bar  of  that  part  of  the  bill  seeking 
discovery.  Held,  as  the  plaintiff  did  not  declare  as  mort- 
gagee, the  defendants  were  under  no  obligation  to  interpose 
their  claim,  as  assignees  of  the  mortgagor,  to  restrict  the 
plaintiff  to  such  a  judgment ;  but,  since  they  had  done  so,  it 
opened  the  whole  field  of  inquiry  as  to  the  facts  and  princi- 
ples, legal  and  equitable,  on  which  their  right  to  redeem  was 
based.^ 

16  a.  Held,  alsd,  that  the  plea  in  bar,  if  not  controverted, 
was  decisive  against  the  right  of  the  plaintiffs  to  maintain 
their  bill  for  discovery,  based  on  the  assumption,  that  their 
right  to  redeem  has  not  been  foreclosed ;  but,  if  the  plea  was 
allowed  by  the  Court,  the  plaintiffs  might  reply  to  the  plea, 
deny  the  truth  of  its  facts,  and  put  the  defendant  to  establish 
them  by  proof.* 

16  b.  Held,  also,  that  the  matter  set  forth  in  the  bill  did 
not  entitle  the  plaintiffs  to  relief  in  chancery,  and  that  they 
had  an  adequate  remedy  at  law.^ 

17.  With  regard  to  the  pleadings  subsequent  to  the  bill  or 
writ ;  in  scire  facias  on  a  mortgage  against  the  executor  of 

« 

the  mortgagor,  the  defendant  cannot  plead  a  plea  which  be« 

1  York  Vanaf.  Co.  v.  Cotts,  18  Maine,  204.  >  Ibid.  *  Ibid. 
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longs  solely  to  the  heir  or  tene-tenant,  as  that  the  oArtgagor 
in  fee  had  only  a  life  estate.^ 

18.  A  plea  of  ntU  tiel  record  to  a  scire  facias  on  a  mort- 
gage is  a  nullity.^ 

19.  Where  the  answer  sets  up  a  mortgage  upon  the  whole 
land,  the  defendant  cannot  before  the  Master  set  up  another 
title  to  a  moiety  of  it' 

20.  Where  the  defendant,  in  a  writ  of  entry  on  a  mort- 
gage, pleads  the  general  issue,  and  the  only  question  raised 
is  whether  a  certain  payment  was  made,  which  question,  by 
consent,  is  left  to  the  Jury,  and  upon  their  finding  in  the  neg- 
ative a  general  verdict  rendered ;  upon  9l  hearing  in  chancery 
to  settle  the  amount  (]ue,  such  verdict  is  not  evidence.^ 

21.  Where  one  of  two  joint  and  equal  owners  contracts  to 
sell  and  convey  the  whole  to  two  other  persons,  and  both 
owners  afterwards  convey  the  whole  to  one  of  the  purchasers, 
taking  back  a  mortgage  for  the  price;  the  other  purchaser 
can  set  up  the  contract  above  mentioned  as  a  defence  against 
the  foreclosure  of  any  more  than  one  fourth  of  the  land.^  (b) 

22.  Where  the  mortgagor's  answer  denies  delivery  of  the 
mortgage  deed ;  this^  does  not  overcome  the  presumption 
arising  from  the  plaintiff's  possession  of  a  deed,  duly  re- 
corded.* 

22  a.  Where  a  defendant,  in  a  suit  to  foreclose,  sets  up  an 
absolute  title,  subject  only  to  the  plaintiff's  mortgage,  or  a 
lien  prior  to  all  other  liens,  except  the  mortgage  set  forth  in 
the  bill,  the  decree  will  be  conclusive  against  the  plaintifi^  as 

1  Mendonb&ll  v.  Ocheltree,  S  Harring/      *  Batchelder  v,  Taylor,  11  N.  H.  129. 
S9a.  ^  StODe  V.  Buckner,  12  S.  &  M.  73. 

'  Frear  v.  Drinker,  8  Barr.  5S0.  ^  Commerctal,  &c.  p.  Beckless,  1  fialst 

*  Qordon  i;.  Lewis,  2  Samn.  143.  Ch.  650. 


{h)  As  to  the  defendant's  plea  in  a  foreclosure  snit,  See  Manlej  o.  Union, 
&o.,  1  n ranch,  160.  In  cases  of  foreclosure,  where  a  defendant  fails  to  an- 
swer within  tho  time  prescribed  hj  the  Court,  a  final  decree  cannot  be  made, 
but  A  dttcn^o  Nui  must  first  be  giyea.    State  of  Missouri  r.  Evans,  1  Mis.  698. 
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to  any  other  claims  he  may  have  if  he  neglects  to  file  a  repli- 
cation, and  litigate  the  question  in  the  usual  manner ;  and 
he  should,  in  such  case,  amend  his  bill,  setting  up  all  his 
claims  and  incumbrances  upon  the  premises.^ 

22  b.  After  a  judgment  at  law  upon  a  bond  secured  by 
mortgage,  the  mortgagor  cannot  set  up  the  invalidity  of  such 
bond  in  defence  to  a  suit  for  foreclosure.^ 

22  c.  On  a  bill  to  foreclose,  the  defendant  set  up  an  agree- 
ment, by  which  the  complainant  was  to  receive  a  conveyance 
of  part  of  the  mortgaged  premises,  in  discharge  of  the  mort- 
gage and  debt,  and  alleged  a  tender  of  a  deed  pursuant  to 
the  agreement.  Held,  this  was  sufficient  to  show  that  the 
complainant  was  not  entitled  to  relief,  but,  to  obtain  a  spe- 
cific performance  of  the.  agreement,  the  defendant  must  file 
a  cross  bill.^ 

22  d,  A.  mortgaged  land  to  B.,  to  secure  the  title  of  another 
tract  sold  to  B.  B.,  being  evicted,  brought  an  action  on  the 
warranty,  to  which  action  A.  confessed  judgment,  for  certain 
damages.  B.  then  brought  his  bill  to  foreclose,  and  to  have 
the  mortgaged  premises  sold,  to  pay  said  damages.  B. 
alleged  that  he  was  under  duress  when  he  confessed  judg- 
ment. Held,  B.  could  have  been  under  no  duress,  in  the 
presence  of  the  Court,  when  he  confessed,  and,  no  firaud  be- 
ing shown  on  the  part  of  A.,  a  conditional  decree  was  entered 
in  his  favor.* 

22  e.  It  has  been  held,  that  where  a  purchaser  of  mort- 
gaged premises  is  evicted  from  a  part,  he  may  set  up  the 
failure  of  tittle,  in  a  proceeding  to  enforce  the  mortgage,  in 
equity ;  and  proceedings  will  be  stayed,  until  the  question 
of  damages  arising  from  such  failure  of  title  is  determined, 
either  by  a  suit  at  law,  or  by  directing  an  issue  or  reference 
to  a  Master.  The  latter  course  will  be  generally  adopted, 
unless  the  complainant  requests  an  issue.^ 


1  Tower  v.  White,  10  Paige,  395.  *  Hamilton  v.  Clarke,  1  Bibb,  251. 

'  Hoaford  v.  Nichols,  1  Paige,  220.  ^  Coster  v.  Monroe  Manuf.  1  Green, 

«  Tarlcton  v.  Vietes,  1  Gilm.  470.  Ch.  467. 

VOL.  II.  14  • 
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23.  Questions  of  setoff  have  not  nnfireqaently  arisen  in 
suits  upon  mortgages. 

23  a,  A  suit  to  foreclose  is  in  renij  and  not  personal ;  and 
an  independent  claim  of  the  mortgagor  against  the  mort- 
gagee cannot  be  set  oK} 

23  b.  No  set-off  can  be  allowed  under  the  statutes  in  a  suit 
to  foreclose,  which  would  not  be  proper  in  an  analogous  case, 
in  a  suit  at  law  for  the  mortgage  debt' 

23  c.  The  Court  will  not  set  off  unliquidated  damages, 
where'  they  are  very  uncertain  in  amount,  and  where  the  de- 
fendant has  an  adequate  remedy  at  law.'  Thus  a  defendant 
in  a  foreclosure  suit  cannot  set  off  against  the  mortgage  debt 
an  unliquidated  claim  for  damages  upon  an  injunction  bond 
made  after  the  commencement  of  suit.^ 

24.  But  in  a  suit  for  foreclosure  brought  by  the  adminis- 
trator of  the  mortgagee,  the  defendant  may  set  off  a  payment 
which  he  has  been  compelled  to  make  of  *a  previous  mort- 
gage  upon  other  premises,  sold  to  him  subject  to  such  mort- 
gage, upon  his  agreement  to  pay  it,  and  afterwards  by  him 
to  the  intestate,  subject  to  the  same,  upon  the  agreement  of 
the  intestate  to  pay  it;  although  the  payment  was  made 
after  the  death  of  the  intestate.^ 

25.  In  a  foreclosure  suit,  the  defendant  cannot  set  oS,  on 
motion,  demands 'against  the  plaintiff  purchased  since  the 
commencement  of  suit,  unless  they  are  liquidated  by  judg- 
ment® 

26.  Under  the  Revised  Statutes  of  New  York,  a  set-off 
may  be  allowed  in  a  foreclosure  suit,  of  a  debt  due  and  pay- 
able when  that  suit  was  commenced.  So  of  a  judgment  at 
law  in  favor  of  the  defendant  against  the  plaintiff.  But  not 
of  a  demand  against  the  plaintiff  as  a  surety  for  a  third  per- 
son, for  which  the  defendant  has  sufficient  security  upon  a 
fund  of  the  principal^ 

1  White  V,  Williams,  2  Green,  Ch.  376.       ^  Rawson  v.  Copland,  3  Barb.  Ch.  166. 
^  Inring  v.  De  Kay,  10  Paige,  319.  >  Knapp  v.  Bamham,  11  Paige»  330. 

*  Hauler  v.  Etinand,  2  Desan.  570.  ?  Holden  v.  Gilbert,  7  Paige,  908. 

*  Thompson  v.  Ellsworth,  1  Barb.  Ch. 
624. 
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26  a.  A  set-off  may  be  claimed  by  answer.  A  cross-bill  is 
unnecessary.^ 

36  b.  Suit  for  foreclosure  against  a  purchaser  of  the  land, 
subject  to  the  mortgage.  Held,  the  defendant  could  not  set 
off  a  fraud  committed  upon  him  more  than  four  years  after 
the  mortgage  by  one  not  the  plaintiff,  nor  proved  to  be  con- 
nected with  him  in  tiie  fraud.^ 

26  c.  Where  there  are  several  suits  to  foreclose,  against 
one  defendant,  who  claims  a  set-off  in  each  exceeding  the 
interest ;  he  will  not  be  compelled  to  elect  to  which  he  will 
apply  it* 

26  d.  On  a  bill  by  the  mortgagee  to  foreclose  a  mortgs^ 
given  for  a  part  of  the  purchase-money,  against  a  subsequent 
purchaser  of  the  equity  of  redemption,  the  latter  cannot  set 
off  damages  accruing  from  the  breach  of  an  agreement  of  the 
mortgagee  made  with  a  former  owner  of  the  equity,  claim- 
ing under  the  mortgagor.^ 

26  e.  A  subsequent  mortgagee,  on  a  bill  to  redeem  against 
a  purchaser  under  a  fcnreclosure  of  a  prior  mortgage,  is  enti- 
tled to  set  off,  against  the  amount  due  upon  the  prior  mort- 
gage, the  rents  and  profits  since  the  purchase,  deducting  the 
value  of  permanent  improvements  made  by  the  purchaser.^ 

26/.  A.,  having  purchased  an  incumbrance  on  the  estate 
of  B.,  had  agreed  to  give  B.  $500  for  two  years'  rent,  (at 
$250  per  annum,)  in  part  discharge  of  the  incumbrance.  C. 
then  bought  the  incumbrance  of  A.,  and,  with  the  assent  of 
B.,  paid  to  A.  the  two  years'  rent  in  horses,  which  sum  was 
credited,  and  A.  discharged  from  his  lease,  C.  becoming  lessee 
in  his  stead.  Held,  the  credit  for  (500  should  have  been 
allowed  in  a  decree  to  foreclose,  and  an  account  of  the  rents 
and  profits,  during  C.'s  occupancy,  accruing  subsequently  to 
the  expiration  of  the  two  years,  should  have  been  taken,  but 
a  reasonable  abatement  should  be  made,  on  account  of  a 

1  CliApmaiiv.  Robertson,  6  Paige,  627.  *  Yanhonten  v.  McCartj,  8  Green, 

*  Reed  v.  Latson,  15  Barb.  9.  Cb.  141. 

*  M'Lane  v.  Geer,  3  Edvr.  Ch.  245.  ^  Yroom  v.  Ditmas,  4  Paige,  526. 
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sale  of  part  of  the  premises  by  B.  to  D^  to  the  exdnaioii 
of  C 

27.  Where  a  mortgagee  agreed,  at  tiie  time  of  giTing  the 
mortgage,  to  release  a  part  of  the  land  in  case  it  shonid  be 
sold,  and  lefiises  to  do  so ;  the  damages  thereby  caused  to 
the  mortgagor  cannot  be  set  off  against  the  debt ;  nor  will 
snch  damages  be  a  sabject  of  equitable  set-off^  unless  the 
agreement  specified  what  portion  of  the  land  should  be  re- 
leased, or  the  refusal  is  unreasonable  or  unconscionable.' 

28.  With  regard  to  the  evidence  in  suits  upon  mortgages; 
it  is  held  that  a  technical  vaiianoe  between  the  mortgage 
alleged  and  proved  is  immateriaL' 

29.  A  debt  payable  on  demand,  and  secured  by  mortgage, 
is  due  immediately.  No  previous  demand  is  necessary  to 
foreclosure.  The  commencement  of  a  suit  upon  the  bond, 
or  for  foreclosure  in  chancery,  is  equivalent  to  a  deinand.^ 

30.  In  New  Jersey,  a  mortgage  duly  acknowledged  is  suffi- 
cient evidence  to  maintain  a  suit^ 

31.  Where  a  foreclosure  takes  place  without  production  of 
the  mortgage,  the  objection  arising  from  this  fact  is  held  to 
be  waived.* 

31  a.  Though  on  a  bill  for  foreclosure,  the  mortgage,  and 
the  securities  therein  described,  are  admitted,  this  will  not 
dispense  with  the  production  of  those  securities,  or  account- 
ing for  their  non-production,  to  enable  the  Court  to  find  the 
amount  of  debt  due  at  the  time  of  the  decree.^ 

32.  Any  interest  in  the  mortgagee  entitles  him  to  foreclo- 

« 

sure  against  the  mortgagor.^ 

32  a.  A  bill  of  foreclosure,  though  it  does  not  show  the 
true  consideration  for,  or  the  precise  amount  due  upon,  the 
mortgage,  will  authorize  a  decree.  So,  though  the  proofs 
show  less  to  be  due  than  is  claimed,  or  a  state  of  facts 


»  Ballingcr  v.  Worley,  1  Bibb,  197. 
■  Warner  v.  Goavernear,  1  Barb.  36. 
»  Hadlej  v.  Chapin,  11  Paige,  245. 
♦  GillcU  t;.  Balcom,  6  Barb.  370. 


B  Den t;.  Wade,  1  Spencer,  (N.J.)  291. 
*  Danshee  v.  Parmalee,  19yenB.  172. 
^  BeerB  v.  Hawlej,  3  Conn.  110. 
'  Wooden  v.  HaTiland^lS  Conn.  101. 
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not  alleged ;  if  not  inconsistent  with  the  aveiments  in  the 
bill.^ 

32  b.  Where  a  foreclosnre  has  been  decareed,  the  due  exe- 
cation  of  the  bond  and  mortgage  will  be  presumed ;  and  a 
party,  applying  for  leave  to  come  in  and  defend,  must  state 
specifically  the  objections  to  the  bond  and  mortgage,  either 
upon  bis  own  oath,  where  the  facts  are  within  his  own  knowl- 
edge, or  supported  by  the  affidavit  of  some  one  by  whom  the 
applicant  was  informed.^ 

32  c.  On  a  bill  to  foreclose  a  mcnrtgage  given  to  secure  a 
bond,  alleging  the  loss  of  the  bond,  the  loss  must  be  proved, 
or  the  mortgagor  will  not  be  compelled  to  accept  a  bond  of 
indemnity  against  it^ 

32  c2.  A  complainant,  who  has  parted  v^th  his  interest  in  a 
mortgage  before  answer,  in  a  suit  to  foreclose,  cannot  main- 
tain the  suit.^ 

32  e.  A.  executed  a  mortgage  to  B.,*  and  afterwards  sold 
the  premises  to  C,  who  purchased  with  a  full  knowledge  of 
the  mortgage.  The  premises  were  sold  under  an  execution, 
on  a  judgment  recovered  prior  to  the  execution  of  the  mort- 
gage, and  the  purchaser  assigned  the  certificate  of  purchase 
to  C,  who  received  thereon  a  sherifTs  deed.  Held,  in  an 
answer  to  a  bill  for  foreclosure,  filed  by  B.,  where  C.  sets  up 
the  sheriff's  deed  in  defence,  C.  must  [nroduoe  and  prove  such 
deed,  not  merely  refer  to  it  as  an  exhibit^ 

82/.  Where  a  bill  in  equity  is  filed,  to  foreclose  mortgages 
made  to  secure  several  balances  due  on  different  accounts, 
they  are  primd  fade  evidence  of  the  amount  due.  If  the 
mortgagor  denies  the  amount,  the  onus  is  on  the  mortgagee, 
to  establish  the  amount.  But  if  there  be  no  general  order  of 
Court,  which  throws  open  the  whole  amount  to  be  surcharged 
and  falsified,  the  mortgagor  can  only  surcharge  and  falsify 
the  items  pointed  out  in  his  answer.^ 

1  Collins  V.  Carlile,  13  111.  254.  «  Wallace  v.  Danning,  Walk  Ch.  416. 

>  People's  &c.  9.  Hamiltpn,  &c.,  10  ^  White  v.  Morrison,  II  HI  361. 

Paige,  481.  «  De  Mott  v.  Benson,  4  Edir.    Ch. 

*  Bargwin  v,  Richardson,  3  Hawks,  297. 
203. 

14* 


162 


T^  LAW  OF  MORTOAQES. 


[CH.  XXXUI. 


32  g*.  Action  to  foreclose  a  mortgage,  conditioned  to  per- 
form an  obligation  on  the  part  of  the  mortgagor  to  pay  all 
the  mortgagee's  debts.  Out  alleged  breach  of  the  condition 
was,  that  the  obligor  had  failed  to  pay  a  sum  due  from  the 
mortgagor  by  way  of  contribution  to  his  co-contractors,  in  an 
agreement  made  by  him  and  them  with  a  third  person,  prior 
to  the  mortgage.  Held,  such  co-contractors  were  competent 
witnesses  for  the  plaintiff,  to  prove  their  claims  on  him  for  con- 
tribution.^ 

32  h.  The  affidavit  of  the  orator,  in  a  bill  for  foreclosure, 
is  inadmissible,  on  the  question  of  shortening  the  time  of 
redemption.^ 

33.  In  scire  facias  upon  a  mortgage,  by  the  holder  of  one 
of  several  obligations  thereby  secured,  the  mortgage  not 
showing  the  dates  at  which  they  became  due ;  the  plaintiff 
need  not  prove  that  all  had  matured  one  year  prior  to  the 
suit;  but  the  burden  is  on  the  defendants  to  prove  the 
contrary.^ 

34.  Where  a  mortgagor  has  released  the  equity  of  redemp- 
tion in  satisfaction  of  the  mortgage  note ;  in  an  action  of 
ejectment  brought  by  the  mortgagee,  he  need  not  produce 
such  note.* 

35.  A  decree  for  sale  cannot  be  rendered  without  pro- 
ducing and  proving  the  execution  of  the  mortgage.^  A  stat- 
ute provided,  that  before  a  decree  is  pronounced  on  a  bill 
taken  pro  confessoy  the  Court  shall  be  satisfied  by  sufficient 
evidence,  of  the  justice  of  the  complainant's  claim  or  de- 
mand. The  Court  say :® — "  The  statute  does  not  prescribe 
the  grade  of  evidence,  but  it  must  certainly  be  such  as  will 
guide  and  direct  the  mind  to  a  conclusion,  or  else  it  cannot 
satisfy  it  that  the  claim  or  demand  is  just  It  is  important 
to  the  decree,  that  the  record  should  show  affirmatively 
enough  to  sustain  it.  To  do  this,  the  mortage  should  have 
been  produced  and  proved,  and  its  non-production  is  error." 


1  Stewart  v.  Clark,  11  Met.  384. 
^  Beedle  v.  Cook,  11  Verm.  206. 
'  Roberts  v.  Halsteadj  9  Barr,  32. 


*  Marshall  i?.  Wood,  5  Venn.  250. 
fi  Wakins  V.  Wilkins,  4  Port.  245, 

•  lb.  249,  250 
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36.  Where  a  bill  for  foreclosure  alleges  the  existence  of 
the  notes  and  mortgage,  their  execution  may  be  proved  vivd 
voce  at  the  hearing,  and  a  recital  in  the  decree,  that  such 
proof  was  made,  will  be  sufficient,  without  setting  out  the 
evidence.^ 

36  a.  On  a  bill  to  redeem,  brought  by  the  assignee  of  the 
equity  against  the  assignee  of  the  mortgagee,  to  whom  the 
mortgage  had  been  made  as  security  against  the  incum- 
brances on  certaiu'land,  it  did  not  appear  that  the  condition 
had  been  performed.  Held,  that,  although  the  objection 
would  be  good  at  law,  yet  if  it  was  alleged  that  the  incum- 
brance was  extinguished,  or  that  the  plaintiff  was  ready  to 
satisfy  whatever  was  due  thereon,  the  bill  could  be  sus- 
tained.^ 

36  b.  It  seems,  that  if  the  condition  was  not  satisfied  at 
the  commencement  of  the  suit,  yet,  if  he  could  now  show 
that  it  was,  or  could  be  satisfied,  the  plaintiff  would  be  enti- 
tled to  relief.^  j 

36  c.  Where  the  record,  in  a  suit  to  foreclose,  finds  that 
the  mortgage  and  note  secured  thereby  were  used  in  evi- 
dence at  the  hearing,  it  will  be  presumed,  in  the  absence  of 
exceptions,  that  the  proper  proof  was  made,  and  the  excep- 
tion comes  too  late  in  the  appellate  court^^ 

37.  The  jvdgment  or  decree  in  a  suit  upon  a  mortgage 
varies,  of  course,  as  the  proceeding  is  at  law  or  in  equity,  for 
foreclosure  or  redemption.  It  has  been  seen,  that  by  statu- 
tory provision,  in  some  of  the  States,  a  court  of  law  is  au- 
thorized to  render  such  judgment,  as  substantial  justice  be- 
tween the  parties  may  require ;  and  in  Chancery  this  power 
exists  and  is  eommonly  exercised,  without  express  authority 
to  that  effect,  by  the  constitution  and  usage  of  the  Court 
itself. 

37  a.  A  decree,  to  enforce  payment  of  debts  secured  by 
mortgage,  should  not  include  those  not  yet  due.^ 

1  Jadson  v.  Emanuel^  I  Ala.  (N.  S.)  *  Inge  v.  Boardroan,  2  Ala.  331. 

598.  6  King    r.    Longworth,   7   Ham.    2d 

*  Upham  V.  Brooks,  2  Story,  623.  Part,  231. 
'  Ibid. 
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37  6.  The  decree  as  to  the  sale  of  mortgaged  property 
should  be  r^olated  by  analc^y  to  sales  made  onder  exe- 
cntioii.^ 

38.  One  qnestion,  which  has  frequently  arisen  as  to  the 
form  of  decree,  grows  ont  of  the  &ct^  that  the  mortgage  debt 
is  made  payable  Ay  imsialw^eiUSj  only  a  part  of  which  are  due. 

33  a.  Where  the  pr6perty  was  reported  by  a  Master  to  be 
indivisible,  only  one  instalment  being  due  at  the  filing  of  the 
bill,  it  was  decreed  that  the  defendants  pay  the  instalments 
due  and  not  due  in  ninety  days,  or  the  whole  property  be 
sold.  Held,  the  decree  should  have  been,  that  the  instalment 
due  be  paid,  at  the  whole  property  sold  to  pay  the  whole 
debt' 

39.  Upon  this  subject  it  has  been  said :  "  Under  an  ordi- 
nary mortgage  of  land  for  an  aggregate  debt,  payable  in 
instalments,  the  mortgagee,  upon  default  in  any  payment, 
may  enter  or  bring  an  ejectment,  and  retain  possession  of 
the  whole,  subject  to  an  account  for  the  profits ;  because, 
the  condition  being  indivisible,  a  £Bdlnre  to  pay  any  part  of 
the  debt  is  at  law  a  forfeiture."  But  it  has  never  been 
adjudged,  that  for  a  fieiilure  to  pay  one  of  several  instalments 
a  court  of  equity  would  decree  a  conclusive  foreclosure  as 
to  the  whole  property.* 

40.  So,  it  has  been  held,  that  in  a  bill  for  foreclosure, 
where  only  one  of  several  instalments  is  due,  and  the  prop- 
erly is  divisible,  the  decree  should  be  for  a  sale  of  enough 
only  to  pay  such  instalment  A  decree  for  sale  of  the  whole, 
and  that  the  proceeds  be  paid  into  Court,  to  be  applied  to 
the  instalments  as  they  fall  due,  is  erroneous.^  More  espec- 
ially, where  such  course  is  unnecessary.  And  if  such  decree 
has  been  made,  the  Court,  in  its  discretion,  will  regulate  its 
execution.* 

40  a.  Where  the  mortgagee   is   an  indorser  on  several 

I  Oldham  v.  Hallej,  2  J.  J.  Mar.  113.  «  James  v.  Fbk,  9  Sm.  &  M.  144. 

3  Lacoss  V.  Keegan,  2  Cart.  406.  '  American,  &c.  v.  BjersoOi  2  Halat. 

»  Per  Robertson,  C.  J.,  Caafman  ».  Ch.  9. 
Sayre,  2  B.  Monr.  204. 
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notes,  but  has  paid  only  one,  he  may  still  maintain  a  bill  to 
foreclose.^ 

40  b.  Where  the  bill  avers  that  the  three  last  of  four  notes 
secured  by  a  mortgage  are  unpaid,  it  will  be  implied  that 
the  first  has  been  paid.  If  the  note  is  outstanding  in  the 
hands  of  an  assignee,  the  answer  must  so  allege.^ 

41.  It  is  held  in  Maryland,  that  where  a  debt  secured  by 
mortgage  is  payable  by  instalments,  the  mortgage  becomes 
forfeited  by  non-payment  of  the  first,  and  may  be  foreclosed 
immediately.  If  a  bill  is  filed  for  that  purpose,  the  debtor 
may  prevent  a  foreclosure  or  sale  by  paying  the  instalment 
then  due ;  but,  if  he  fails  to  do  so,  the  mortgage  may  be 
entirely  foreclosed,  or  so  much  of  the  property  sold  as  will 
satisfy  the  sum  due  at  that  time ;  and  ^e  decree  will  be 
allowed  to  stand  as  security  for  the  other  instalments ;  as'in 
case  of  a  judgment  at  law  for  an  annuity.  But  if  the  prop- 
erty cannot  be  conveniently  or  safely  sold  in  parcels,  it  must 
be  disposed  of  entire,'  and  the  whole  debt  raised  and  paid, 
with  a  rebate  of  interest  on  the  sums  not  due  at  the  time  of 
paying  over  the  proceeds  to  the  creditor.  This  is  done  firom 
necessity,  and  as  an  unavoidable  consequence  of  the  pecu- 
liar nature  of  the  case.^  (c) 

^  Beckwith  v,  Windsor,  &c.,  14  Conn.  Redwood,  9  Port.  79:  Peyton  v.  Ayres, 

594.  2    Md.  Ch.    64;    Wylie  v.  M'Makin, 

*  Lerert  v.  Redwood,  9  Port.  79.  2    Md.  Ch.  413 ;    Baker   v.  Lehman, 

<  Salmon  v.  Clagett,  3  Bland,  179;  Wright,  522. 
180 ;  5  Gill  &  J.  314 ;  ace.  Levert  v. 


(c)  In  Indiana,  by  the  statute  of  1831 ,  where  a  mortgage  was  payable  by 
instalments,  a  bill  for  foreclosure  would  not  lie  till  the  last  became  due. 
Hough  V.  Doyle,  8  Blackf.  300 ;  conls^  Cecil  p.  Dynes,  2  Cart  266. 

In  Alabama,  it  is  erroneous  to  order  successive  sales,  as  several  instal- 
ments fall  due.  The  decree  should*  be  for  the  amount  then  due,  and  the 
property  ordered  to  stand  as  security  for  the  remainder.*  Walker  v.  Hallett, 
1  Ala.  (N.  S.)  880. 

In  Michigan,  if  a  mortgage  debt  is  payable  by  instalments,  and  the  land 
sold  on  default  in  payment  of  one  of  them,  for  the  amount  of  such  instal* 
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41  a.  A  bill  io  foiedose  a  mortgage  payaUe  by  instal- 
ments alleged  that  $100  was  then  due,  which  the  answer 
denied.  That  som  was  not  due  at  the  time  <xf  answering, 
but  had  become  dne  at  the  time  of  tiie  hearing.  Held,  the 
Conrt  had  jurisdiction.' 

41  b.  It  was  eariy  held  in  Massachusetts,  that  to  an  ae^ 
tion  upon  a  mortgage,  secoring  a  note  payable  by  instalments, 
it  is  no  defence,  that  all  the  instalments  are  not  dae.  The 
Court  said,  there  was  nothing  in  the  objection,  and  that  it 
had  been  repeatedly  oyermled.' 

'41  c.  Where  a  mortgage  contains  several  conditions,  and 
the  mortgagee  enters  for  breach  of  one  only,  the  mortgagor 
may  prevent  a  foreclosure  by  tendering  performance  of  this 
alone,  and  upon  a^ill  in  equity  may  have  judgment  for  pos- 
session, unless  the  mortgagee  in  his  answer  sets  up  his  gen- 
eral right  under  the  mortgage,  or  has  declared  that  he  holds 
for  breach  of  another  condition ;  in  which  case,  a  special  de- 
cree may  relieve  the  mortgagor  firom  the  eflfects  of  the  Inreach 
for  which  the  entry  was  made,  and  leave  the  mortgagee  in 
possession  of  his  legal  rights.^ 

41  (JL  If  only  interest  is  due  and  entry  made  for  its  non- 
payment, and  the  mortgagor  tenders  the  principal  also,  but 
the  mortgagee  refuses  the  money,  expressing  no  willingness 
to  receive  even  the  interest ;  the  tender  will  be  a  valid  one.^ 

41  €,  In  such  case,  the  mortgagor  may  legally  demand,  a 
release  of  the  mortgage,  so  far  as  it  is  a  security  for  the 
interest^ 

41/.  Where  a  mortgage  is  made  for  two  debts,  and  the 
mortgagee  enters  for  non-payment  of  the  only  one  due,  and 

1  Smalley  v.  Martin,  1  Clark,  293.  *  Saunders  v.  Frost,  5  Pick.  269. 

<  Estabrook  v.  Moalton,  9  Mass.  258.        «  Ibid.  *  Ibid. 


ments;  the  premises  are  discharged  of  the  others.    Kimmell  v.  Willard, 
1  Dougl.  217. 

It  seems,  the  mortgagee  might  protect  himself  by  selliDg  the  whole  mort- 
gage debt,  or  by  an  express  reservatiozi  of  a  lien  for  the  balance.  lb. 


• 
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the  mortgagor  brings  a  bill  to  redeem ;  and,  upon  maturity 
of  the  other,  makes  a  new  tender  and  files  a  supplemental 
bill ;  such  bill  should  allege  the  tender,  but,  no  plea  or  an- 
swer being  filed,  may  be  amended  without  costs.^ 

41  g.  Entry  for  non-payment  of  one  instalment  Bill  in 
equity  to  redeem,  after  all  had  become  due.  Held,  the 
plaintiff  could  not  redeem  without  paying  the  whole.^ 

41  A.  If,  in  such  case,  the  defendant  refuse  to  receive  in- 
stalments not  due ;  a  special  decr^  will  be  made,  that  the 
case  stand  open,  and  the  mortgagee  retain  possession  till 
the  whole  is  due.  Shaw,  C.  J.,  says :  —  "  The  argument  of 
the  plaintiff  seems  to  go  upon  the  ground,  that  it  was  the 
intent  of  the  statute  to  give  a  mortgage  debtor  the  additional 
term  of  three  years'  credit  beyond  that  stipulated  by  the 
parties,  for  all  sums.  But  this  is  not  so ;  the  provision  of 
the  statute  was  intended  to  avoid  a  forfeiture.  The  mort- 
gagor is  allowed  to  redeem  and  regain  the  title  and  posses- 
sion of  the  estate,  on  paying  all  that  is  due,  and  performing 
the  condition  so  far  as  he  can.  This  requires,  that  he  shall 
pay  all  that  is  due  at  the  time  of  the  decree.  The  argu- 
ment goes  on  the  assumption  that  after  there  is  an  entry  for 
condition  broken,  there  must  be  a  new  entry  or  a  new  notice, 
on  the  breach  of  each  subsequent  condition.  But  we  think 
it  is  not  so.  Until  a  breach  of  condition,  the  rights  of  the 
parties  are  legal  and  not  equitable.  But  after  breach  of  con- 
dition it  is  otherwise."  "  The  mortgagee's  entry  shall  be  re- 
feired  to  his  right,  and  he  shall  be  presumed  to  have  entered 
as  well  for  the  purpose  of  foreclosing  as  for  taking  the  rents 
and  profits.  Then  he  has  no  need  of  giving  any  notice  of 
farther  breach  of  condition.  By  the  breach  of  any  condition, 
the  estate  is  his,  at  law.  The  rights  of  the  mortgagor  are 
equitable  only.  When  he  comes  to  ask  equity,  he  must  do 
equity  by  paying  all  that  is  due  on  the  mortgage.  The 
plaintiff  is  bound  to  pay  all  that  is  due   at  the  time  the 


^  Saunden  v.  Frost,  5  Pick.  259.  '  Mann  v,  Bkhardson,  21  Pick.  355 ; 

ace.  Adams  v.  Brown,  7  Cosh.  223. 
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account  is  taken.  The  prayer  is,  that  an  account  may  be 
taken  of  what  is  due ;  and  the  plaintiff  must,  by  his  bill,  de- 
clare his  readiness  to  pay  the  amount  which  may  be  found 
to  be  due.  It  is  analogous  to  an  action  on  a  penal  bond. 
On  a  breach  shown,  the  plaintiff  recovers  all  that  is  due  at 
the  time  of  the  hearing  in  chancery,  although  part  of  it  has 
fallen  due  since  the  action  brought" 

42.  Mortgage,  to  secure  a  debt  payable  by  instalments. 
Upon  failure  to  pay  the  ^t,  the  mortgagee  brings  a  bill  to 
foreclose,  and,  pending  the  bill,  the  last  instalment*  became 
due.  It  was  contended  for  the  defendant,  1st,  that  the  suit 
was  prematurely  brought;  2d,  that  the  decree  should  be 
only  for  the  amount  due  at  the  filing  of  the  bill.  The  Court 
say :  —  "  The  suit,  being  a  bill  in  equity,  ought  rather  to  be 
governed  by  the  liberal  principles  which  govern  in  covenant, 
assumpsit,  and  special  agreements,  than  those  technical  and 
rigid  rules  which  are  applicable  to  the  action  of  debt  only.. 
The  suit  was  properly  commenced,  although  but  one  of  the 
instalments  was  due."  In  regard  to  the  second  point,  the 
Court  say :  —  "  The  Chancellor  having  once  jurisdiction  of 
the  cause,  ought  not  to  turn  the  parties  round  at  the  hearing, 
to  begin  de  novo,  but  should  go  on  and  finish  the  controversy. 
The  last  instalment  became  due  before  the  cause  was  heard ; 
so  that  the  Chancellor  might  well,  as  he  has  done,  embrace 
the  whole  case  in  the  decree."  ^ 

43.  The  following  remarks  are  made  by  the. Court  in 
Alabama. 

44.  "  Frequently  the  property  mortgaged  consists  of  one 
entire  parcel,  which  could  not  be  divided,  or  would  be  greatly 
lessened  in  value  by  division.  Suppose  in  such  case  a  de- 
cree should  be  had  for  a  sale,  before  the  entire  sum  intended 
to  be  secured  fell  due,  could  the  mortgagor  insist  upon 
being  paid  the  excess  produced  by  the  sale  ?  We  appre- 
hend not  If  he  could,  the  right  to  coerce  a  sale  upon  the 
first  default,  instead  of  being  beneficial,  would  often  be 

1  Adams  v.  Essex,  1  Bibb,  149 ;  ace.  Smalley  v.  Martin,  1  Clark,  293. 
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injiuioris  to  the  mortgagee,  if  he  were  to  avail  himself  of  it ; 
for  having  sold  the  mortgaged  premises  and  paid  over  the 
excess,  his  security  would  be  gone,  and  he  thrown  upon  the 
personal  responsibility  of  the  mortgagor."  ^ 

44  a.  The  receipt  of  the  second  instalment  due  under  a 
decree  of  foreclosure,  when  the  first  is  overdue  and  unpaid, 
is  a  waiver  of  any  forfeiture  which  has  then  accrued,  but 
does  not  vacate  the  decree  in  relation  to  subsequent  instal- 
ments.' 

44  b.  The  failure  to  pay  the  second  instalment  ordered  by 
a  decree  of  foreclosure,  and  falling  due  while  a  bill  is  pend- 
ing to  be  relieved  from  the  forfeiture  for  not  paying  the  first, 
affords  no  ground  of  objection  to  a  decree  in  favor  of  the 
orator  in  such  bill.^ 

44  c.  A  decree  authorized  the  trustee  to  sell  enough  of  the 
mortgaged  property  to  pay  the  amount  then  due ;  but  the 
execution  of  this  decree  was  prevented  by  injunction,  and  in 
the  mean  time  other  instalments  of  the  mortgage  debt  be- 
came due.  The  injunction  being  dissolved,  the  trustees  sold 
enough  to  pay  the  amount  due  at  the  time  of  sale.  Held, 
the  decree  stood  for  the  entire  debt ;  that  the  Court,  upon 
application,  would  have  authorized  the  doing  of  what  had 
been  done,  and  would  therefore,  ^ve  its  subsequent  assent^ 

44  d:  A.,  being  indebted  to  B.,  mortgaged  to  him  certain 
premises ;  and,  subsequently  becoming  further  indebted  to 
him,  made  a  second  mortgage,  including  the  lands  men- 
tioned, together  with  four  other  pieces  of  land.  On  a  bill 
for  foreclosure,  brought  by  the  mortgagee,  it  was  held,  that 
if  A.  should  fail  to  pay  both  debts  within  a  limited  time,  he 
should  be  foreclosed,  and  that  the  Court  would  not  make  a 
separate  decree  for  each  debt.^ 

44  e.  An  interlocutory  decree,  in  a  suit  to  foreclose,  directed 
the  mortgagor  to  pay  the  sums  due  the  complainants,  not 
specifying  them.     Afterwards  a  decree  was  made,  reciting 

1  Per    Collier,    C.   J.,   Mosstna   v.        '  Pierson  v.  Clayeft,  15  Venn.  98. 
Bartlett,  8  Por,  284,  285.  *  Clark  v.  Abbott,  1  Md.  Ch.  474. 

*  Smalley  v.  Hickok,  12  Verm.  153.         ^  Phelps  i7.  Ellsworth,  3  Day,  397. 
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that  the  mortgagor  had  failed  to.  pay  as  oideied,  and  dneet* 
ing  a  0ale  of  so  muoh  of  the  propcttjf  as  woiild  pay  to  cer- 
tain mortgagees  a  certain  snm,  which  did  not  appear  from 
any  part  of  the  record  to  be  the  true  snm.  Held,  botii  de- 
crees were  wholly  enoneons ;  that  the  former  should  have 
ascertained  the  amoonts  due  each  complainant  and  stated 
them ;  that  ail  the  joint  mortgagors  should  have  been  made 
parties ;  that  the  decree  for  sale  should  have  identified  the 
property  to  be  sold,  and  have  provided,  in  case  of  its  insuffi- 
ciency to  pay  all  the  mortgages,  for  a  pro  raid  distribution 
of  the  proceeds.^ 

44/.  Mortgage  to  secure  two  ncrtes.  Upon  maturity  of 
the  first,  the  mortgagee  foreclosed  and  sold,  and  tiie  proceeds 
were  more  than*  sufficient  to  pay  the  first  note.  Held,  the 
surplus  in  the  bands  oi  the  sheriff  was  discharged  from  the 
lien,  and  creditors  recovering  judgments  prior  to  fcnreclosnre 
upon  the  second  note  were  entitled  to  receive  it^ 

44  g.  Where  a  debt  payable  in  instalments  is  secured  by 
mortgage,  which  provides,  that  on  failure  to  pay  any  one  of 
them,  the  whole  should  be  payable,  deducting  interest  to  Ihe 
time  when  it  would  become  payable,  had  there  been  no 
default ;  held,  a  bill  to  foreclose  would  lie  on  a  de&ult  in 
payment  of  any  instalment,  and  that  the  above  provision 
was  not  a  penalty.^ 

44  A.  Suit  to  foredose  a  mortgage,  on  which  only  $35 
were  due.  Held,  though  the  Court  has  power  in  such  case, 
under  the  statute,  to  order  a  sale  for  instalments  not  due ; 
yet,  as  the  statute  was  not  imperative,  and  as  nothing  ap- 
peared at  that  stage  of  the  suit  making  such  a  course  proper, 
the  Court  would  not  entertain  the  cause.^ 

44  t.  Pending  a  suit  to  foreclose,  for  non-payment  of  the 
first  instalment,,  the  mortgagee  assigned  the  second,  and,  by 
a  separate  instrument,  agreed  that  no  sale  should  take  place 
under  the  decree,  before  the  second  should  become  due,  nor 


1  Hopkins  v.  Ward,  12  B.  Mon.  185.         '  Andrews  v.  Jonea,  S  Blackf.  440. 
*  Hobby  V,  PembertoD,  Dudley,  212.        ^  Mitchell  v,  Tighe,  Hopk.  119. 
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for  a  less  sum  than  the  amount  of  both  instalments,  and  that 
tiie  sale  should  be  for  the  benefit  of  the  assignee  after  satis- 
fieu5tion  of  the  first  payment  due.  Held,  upon  a  purchase  by 
the  mortgagee  under  the  decree  of  foreclosure  and  sa]e,  no 
trust  in  the  land  resulted  to  the  assignee^ 

44  y.  Where  a  mortgage  is  inadequate  security,  and  the 
mortgagor  is  irresponsible,  although  the  whole  mortgage 
debt  is  not  due,  the  Court  will  ord^  a  sale  of  the  whole 
premises,  or  sufficient  thereof  to  pay  the  whole  debt  and 
costs,  unless  the  mortgagor  will,  before  sale,  pay  the  amount 
dfte,  or  give  security  that  the  residue  of  the  debt  shall  be 
paid  when  it  falls  due.^ 

44  k.  Judgment  was  recovered  upon  a  bond  secured  by 
mortgage,  conditioned  for  the  payment  of  money  by  instal- 
ments, and  execution  for  the  instahnent  then  due  was  issued 
and  returned  unsatisfied,  but  was  afterwards  paid*  Held, 
that  before  the  mortgage  could  be  foredpsed,  either  under 
the  statute  or  by  a  bill  in  chancery,  for  non-payment  of  an 
instalment  which  subsequently  became  due,  an  execution 
for  that  instalment  must  issue,  and  be  returned  unsatisfied.^ 

44  L  Where  mortgaged  premises  are  sold,  under  a  fore- 
closure, subject  to  the  lien  of  a  future  instalment,  the  land 
becomes  the  primary  fund  for  the  payment  of  the  debt ;  and 
if  the  premises  are  purchased  by  the  mortgagee,  the  mort- 
gage debt  is  extinguished.^ 

44  m.  And  if  the  premises  are  sold  to  a  stranger,  the  mort- 
gagor, on  being  compelled  to  pay  the  debt,  by  suit  on  the 
bond,  will  be  subrogated  to  the  righ^B  of  the  mortgagee,  as 
to  his  remedy  against  the  land.^ 

44  Ik  Under  the  New  York  Revised  Statutes,  no  decree 
for  sale  can  be  made,  where  only  part  of  the  debt  has  be- 
come due,  until  there  has  been  a  reference  and  report,  as  to 
the  situation  of  the  premises.^ 

1  Norton  r.  Stone,  8  TjLige,  222.  *  lb.  Per  Walworth,  Ch. 

3  Saffem  v.  Johnson,  1  Paige,  460.  >  Ontario,  &c.  v.  Strong,  2  Paige, 

*  Grosvenor  v.  Day,  1  Clark,  109.  301. 

*  Cox  V.  VTheeler,  7  Paige,  248. 
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44  o.  Upon  a  bill  for  foreclosure  for  non-payment  of  f42 
interest,  held  not  snfficient  to  give  the  Court  jurisdiction, 
under  the  Revised  Statutes  of  New  York,  that  it  appeared 
by  the  report  of  the  Master  that  the  premises  could  not  be 
sold  in  parcels,  and  that  the  •defendant  was  in  possession, 
and  insolvent^ 

4Ap.  Upon  a  bill  to  foreclose  two  mortgages,  the  first 
payable  by  instalments,  and  a  part  thereof  due,  but  the  junior 
mortgage  wholly  due  and  unpaid,  the  Court  directed  a  sale 
of  so  much  as  would  satisfy  the  whole  of  both  mortgages, 
unless  the  defendant  should,  before  the  sale,  pay  the  amount 
due,  with  costs^ 

44  q.  In  case  of  a  mortgage  payable  by  instalments,  and  a 
bill  filed  by  the  mortgagee  upon  default  of  payment  of  the 
first  instahnent,  the  Court  will  stay  proceedings,  on  condi- 
tion  that  the  defendant  consent  to  a  decree  of  foreclosure, 
subject  to  the  order  of  the  Court,  upon  subsequent  default, 
and  pay  the  sum  actually  due.' 

44  r.  A.  conveyed  to  B.  and  others,  for  $20,000,  subject 
to  the  unexpired  term  of  C,  under  a  lease  from  A.,  taking 
back  a  mortgage  for  the  purchase-money.  Itv^as  agreed 
that  A.  should  receive  the  rent  so  long  as  C.  remained  in 
possession,  and  pay  B.  and  others  the  interest.  The  first 
instalment  became  due  on  the  mortgage,  and  A.  proceeded 
to  foreclose,  and  the  bill  was  taken  as  coniessed  as  against 
the  mortgagors.  Held,  the  amount  due  from  A.,  by  virtue  of 
the  agreement  to  pay  interest,  should  be  deducted  from  the 
mortgage,  and  a  reference  was  directed  to  a  Master  to  as- 
certain the  balance.^ 

45.  Similar  questions  arise  from  the  non-payment  of 
interest  In  Stanhope  v.  Manners,^  interest  was  payable  peri- 
odically, on  each  of  several  instalments  of  principal,  and  the 
mortgagee  had,  by  an  express  stipulation  in  the  mortgage, 
the  election,  to  call  in  his  money  on  a  default  in  the  payment 

1  Doaw  V.  Sheldon,  2  Paige,  338.  *  Disbrow  v.  Jones,  Harriag.  Ch.  109. 

2  Hall  V,  Bamber,  10  Paige,  296.  *  2  Eden,  197. 
>  Lansing  v,  Capron,  1  John.  Ch.  617. 
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of  any  one  instalment  of  intoest  On  a  failure  by  the  mort- 
gagor to  pay  the  rest,  tiie  mortgagee  having  dected  to  call 
in  the  whcde  debt,  the  Court  decided  that  he  had  a  right  so 
to  do,  and  therefore  to  foreclose  the  equity  of  redemption  as 
to  all  the  instalments  and  the  whole  estate.  So,  it  is  said, 
"  the  non-payment  of  interest,  where  it  is  expressly  stipu* 
lated  for,  is  no  less  a  breach  of  condition  here  than  in  Eng* 
land;  or  than  the  non-payment  of  an  instalment  of  the 
principaL  In  a  word,  the  interest  is  part  of  the  substance 
of  the  mortgage  debt  It  belongs  not  to  it  by  tacking ;  it  is 
not  an  incident  of  the  debt,  but  pro  tanto  it  is  the  debt  itseUl 
The  parties  anticipated  it  at  a  fixed  rate  of  increase,  and  it 
was  just  as  sure  to  accrue  aB  time  was  to  last.  A  judgment 
at  law  for  it  must  have  the  same  effect  as  a  judgment  for 
any  other  part  of  tiie  mortgage  debt  On  a  judgment  for  an 
instalment  of  the  principal,  a  virtual  foreclosure  of  tiie  mort* 
gage  is  effected  by  a  sheiiff's  sale ;  the  equity  of  redemption 
in  the  mortgagor  is  extinguished,  and  the  legal  estate  still 
in  him  is  transferred,  and  the  lien  of  the  mortgage  is  divested. 
It  follows  as  a  necessary  conclusion,  that  the  same  conse- 
quences must  attend  a  sheriff's  sale  of  ihe  mortgaged  prem- 
ises made  upon  a  judgment  obtained  for  the  int^rest^'  ^ 

46.  Upon  a  principle  analogous  to  that  referred  to  in 
eqiiity  proceedings  for  foreclosure,  the  conditicmal  judgment 
upon  a  mortgage  shaU  include  the  whole  amount  due  at  tiie 
time  it  is  rendered ;  not  merely  what  was  due  at  the  com- 
mencement of  suit' 

47.  Bill  in  equity  to  redeem.  The  entry  to  foreclose  was 
made  before  the  prindpal  debt  had  become  due,  for  non- 
payment of  int^est  The  bill  was  filed,  but  no  decreiB  pro- 
nounced, before  the  principal  was  due.  Held,  in  order  to 
redeem,  tiie  mortgagor  must  pay  the  whole  inrincipal  and 
interest^ 

« 

^  Per  Woodward,  Pneidflot,  Btnk  v.  *  Adams  v.  Brown,  S.  J.  C.  Mass. 

Chester,  1  Jones,  290.  March,  1851,  Law  Bep.  May,  18M,  p. 

'Skewartv.  Clark,  11  Met  884.    See  37 ;    7   Cush.  220.    See    Mass.    B%w, 

Knapp  V.  Bomhani,  11  Paige,  880.  State.  Ch.  107,  ^  14-38. 
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48.  Where  a  mortgage  is  made  to  secure  the  performance 
of  varioa^  acts  from  time  to  time,  other  thsin  the  payment 
of  money,  in  a  real  action  for  foreclosure,  the  Court,  in  order 
to  accomplish  the  purposes  of  the  mortgage,  may  enter  any 
decree  from  time  to  time,  toties  quotieSj  which  may  be  made 
in  a  suit  in  equity,  and  issue  any  process  to  carry  such 
decree  into  effect^  So,  where  a  mortgage  was  made  to 
secure  several  notes,  payable  in  successive  years,  and,  upon 
non-payment  of  one,  a  suit  was  brought  and  judgment 
recovered  for  the  amount  of  the  note,  and  possession  taken ; 
held,  the  mortgagor  could  not  redeem,  without  tendering  the 
amount  due  on  the  other  notes  within  the  year  from  the  time 
of  their  maturity.  The  Court  say:  '*  The  mortgagee  holds  for 
the  breach  of  all  conditions  which  occur  during  the  time  of 
his  possession,  unless  there  is  something  to  rebut  or  control 
such  a  result."  ^ 

48  a.  A  decree  for  sale  cannot  be  made,  on  a  bill  to 
have  the  mortgage  recorded,  although  it  pray  for  general 
relief.^ 

48  6.  In  case  of  a  mortgage  to  secure  performance  of  work, 
a  decree  of  foreclosure  for  a  balance  found  due  from  the  con- 
tractor is  erroneous.^ 

48  c.  A  decree  in  a  bill  to  foreclose,  directing  a  sale,  must 
find  the  exact  amount  due,  and  not  leave  it  to  be  calculated 
by  the  ministerial  officer.^  If  the  amount  is  uncertain,  it 
should  be  referred  to  an  auditor,  before  any  decree  for  sale.® 
And  a  decree  for  sale  before  the  report  comes  in  and  is  con- 
firmed is  erroneous.^ 

48  d.  On  a  bill  to  redeem,  it  is  erroneous  to  decree  the 
property  to  be  given  up,  before  the  sum  due  is  paid  or  ten- 
dered.® 

49.  Nice  questions  as  to  the  form  of  judgment  often  grow 


1  Stewart  v.  Clark,  11  Met.  384.  «  Wemwag  v.  Brown,  3  Blackf.  457. 

«  Deming  v.  Comings,  11  N.  H.  474.        •  Wylie  v.McMakin,  2  Md.  Ch.  418.' 
9  Chalmers  v.  Chambers,  6  Har.  &  J.        ?  Graham    v.  Kine,   15    Ala.    563 ; 

S9.  Gardiner  v.  Gamiss,  Hopk.  306. 
«  Petne  v.  Wright,  6  S.  &  M.  647.  •  Reed  i;.  Lansdale,  BMidia,  6. 
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oat  of  the  joint  interest  of  different  parties  in  the  debt 
secured  or  the  estate  mortgaged,  or  the  union  of  separate 
estates  in  one  mortgage. 

50.  Upon  a  bill  brought  by  two  persons  to  foreclose  a 
mortgage  for  their  joint  debt,  a  decree  cannot  be  made  for 
the  separate  debt  of  one  of  them,  which  is  not  set  forth  in 
the  bill,  though  it  appears  from  the  subsequent  proceedings.^ 

51.  Claim  filed  for  foreclosure.  It  appeared  that  there 
were  two  separate  mortgages,  affecting  separate  estates,  both 
effected  by  the  same  mortgagor  to  the  same  mortgagee.  The 
mortgagee  had  the  legal  title  to  both  estates ;  and  claimed 
to  treat  the  mortgages  as  one  security,  and  to  foreclose  both 
estates  on  non-payment  of  the  aggregate  amount  of  the 
mortgage  debts.  The  mortgagor  objected  to  this  amalgama- 
tion of  securities,  and  claimed  that  the  mortgagee  could  only 
foreclose  each  estate  separately,  on  non-payment  of  what 
was  secured  upon  it.  This  view  was  sustained  by  the  Court, 
and  a  decree  passed  for  foreclosure  of  each  mortgage. sep- 
arately.* 

52.  Hunting  made  a  mortgage  to  Peck,  which  Peck  as- 
signed to  Hapgood.  Peck  also  mortgaged  another  tract  for 
security  of  another  debt  to  Hapgood,  whose  executors  bring 
an  action  to  recover  both  the  tracts  against  Peck.  Judgment 
was  rendered,  that  the  plaintiffs  recover  possession  of  both 
tracts,  unless  within  two  months  the  defendant  'should  pay 
the  amount  of  both  the  mortgage  debts  and  costs.  Held, 
upon  writ  of  error,  that  such  judgment  was  erroneous  for 
the  whole.*  Shaw,  C.  J.,  remarks :  *  —  "  We  think  there  can 
be  no  reasonable  doubt,  that  even  in  a  case  where  the  same 
person  is  the  mortgagee  in  two  distinct  mortgages,  to  secure 
several  debts,  and  the  same  person  is  mortgagor,  the  two 
could  not  be  united  in  one  suit,  so  as  to  have  one  consoli- 
dated .conditional  judgment;  though  we  have  not  been  re- 

^  Barraqae  v.  Manuel,  2  Eng.  516.  *  Peck  v.  Hapgood,  10  Met.  172. 

'  SmeAthman  r.  Bray,  8  Eng.  L.  &       ^  lb.  172. 
Eq.  46. 
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fened  to  any  decided  case  to  that  effect  It  seems  contrary 
to  principles,  and  to  a  just  oqpstmction  of  the  statute.  It 
would  be  to  hypothecate  each  parcel  of  the  mortgaged 
premises  for  the  debt  secured  by  the  other,  which  the  parties 
themselves  have  not  done.  Then,  there  are  so  many  de* 
pendent  and  derivative  rights  to  each,  which  may  be  held  by 
different  persons,  as  assignees  or  attaching  creditors  of  each 
equity  of  reden^>tion,  that  such  consolidated  judgment 
would  tend  to  produce  a  confusion  of  rights  and  consequent 
injustice," 

53.  But  an  assignee  of  two  mortgagee  of  the  same  land, 
made  by  the  same  person,  though  at  different  times,  and  to 
different  mortgagees,  may  join  them  in  one  action  for  fore- 
closure, and  recover  a  conditional  judgment,  specifying  the 
amount  due'  on  eadi,  and  ordering  a  writ  oi  possession, 
unless  both  sums  shall  be  paid  in  two  months.  The  Ck>urt 
make  a  distinction  between  the  case  of  Feck  v.  Hapgood,^ 
where  the  two  mortgages  embraced  distinct  parcels  of  land, 
and  the  debts  were  due  from  different  persons,  and  the  pies* 
ent  case,  wh^ie  Hie  land  and  the  debtor  were  the  same. 
<<  The  object  of  the  suit  is,  to  have  payment  of  the  debt  for 
which  the  land  is  hypothecated,  or  possession  of  the  land 
itself.  As  between  these  parties,  the  debtor  can  neither 
redeem  nor  stay  the  writ  of  habere  faciai^  without  paying 
both  sums.*  Payment  of  eith^  one  would  not  clear  him,  any 
more  than  payment  in  part  of  a  single  debt.  (cQ  But,  as  it 
is  possible  that  the  rights  of  some  oth^  party  may  intervene, 
it  is  proper  (ot  the  judgment  to  specify  the  amount  due  on 
each  note,  and  then  add,  that  unless  both  said  sums,  amount* 
ing  in  all  to,  &c.,  be  paid  within  two  months,  then  a  writ  of 
seisin  to  issue.    The  power  is  given  to  the  Court,  under  the 

1 10  Met  17S. 


(d)  This  proposition  would  ^eem  to  be  founded  upon  the  English  doctrine 
'  tacking. 


of  tacking, 
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Key.  Stats,  c.  107,  §  29,  to  enter  such  special  judgment  as 
justice  and  equity  in  each  case  may  require.  And  it  is  obvi- 
ously the  policy. of  the  law,  and  beneficial  to  all  parties,  in 
saving  expense,  to  avoid  two  suits  between  the  same  parties, 
when  one  will  afford  a  complete  remedy."  ^ 

53  a.  In  a  suit  against  a  surviving  mortgagor  and  the 
personal  representative  of  a  co-mortgagor,  to  foreclose,  no 
personal  decree  can  be  made  against  such  representative, 
even  so  far  as  to  settle  the  amount  due  from  the  estate.^ 

53  b.  One  may  hold  two  mortgages  on  different  estates, 
to  secure  one  debt,. and  foreclose  one  only.  "Whether  this 
will  bar  a  foreclosure  of  the  other,  depends  on  the  value  of 
the  property  foreclosed.  If  equal  in  value  to  the  debt,  this 
will  be  the  effect.® 

56  c.  Joint  bond  from  A.  and  B.,  secured  by  mortgage  of 
A.  Afterwards  A.  gave  a  bond  to  B.,  assuming  the  former, 
and  indemnifying  B.  against  it  The  parties  having  paid 
each  half  of  the  first  bond,  B.  procured  an  assignment  of  it 
to  a  third  person,  for  the  purpose  of  obtaining  a  foreclosure. 
Held,  a  bill  to  foreclose  by  the  assignee  could  not  be  main- 
tained.^ 

54.  Where  a  mortgage  is  made  by  two  tenants  in  com- 
mon, the  mortgagee  has  a  right  to  foreclose  the  whole  estate ; 
and  cannot  be  compelled  in  equity  to  receive  from  one  his 
share  of  the  debt,  and  proceed  against  the  other  for  the  bal- 
ance, though  a  bond  of  indemnity  be  tendered  him.^ 

55.  "Where  the  rights  and  interests  of  some  of  the  defend- 
ants in  a  bill  of  foreclosure  were  distinct  from  each  other, 
because  they  had  subsequent  mortgages  upon  distinct  parcels 
of  the  land  mortgaged  to  the  plaintiffs ;  yet,  ib  the  defend- 
ants were  all  interested  in  the  plaintiffs'  prior  right,  and 
neither  could  redeem  his  own  till  that  right  was  satisfied ; 
held,  a  decree,  that  each  should  pay  the  plaintiffs'  debt,  with 


1  Pierce  v.  Balkam,  2  Cosh.  874. 
-<  Bhodes  v.  Erans,  1  Clark,  168. 
*  Boipee  V.  Paricer,  24  Verm.  567. 


*  Starges  i;.  Alyea,  2  Halst.  Ch.  186. 
>  Frost  V.  Frost,  3  Sandf.  Ch.  188. 
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intereBt  and  coets,  by  a  certain  time  after  that  limited  for  the 
mcnrtgagors,  was  coirect^ 

56.  The  following  dedsionB  illoBtrate  the  principle,  that 
the  judgment  in  a  suit  npon  a  mortgage,  even  at  law,  will 
be  so  moulded  as  to  meet  the  substantial  justice  of  the  case, 
without  regard  to  nice  and  technical  rules. 

57.  In  the  case  of  Sargent  v.  McFarland,^  Lra  and  James 
McFarland,  two  tenants  in  common,  made  a  mortgage,  to 
secure  a  joint  and  several  bond,  which  was  assigned  to  the 
plaintiff;  and  afterwards  one  of  them  mortgaged  an  undi- 
vided half  of  the  same  land  to  Daniel  McFarland.  The 
second  mortgagee  assigned  his  mortgage  to  the  first,  who 
took  possession  thereupon  for  breach  of  condition,  and  then 
brings  this  action  against  Ira  for  an  undivided  half  of  the 
land,  upon  the  first  mortgage*  It  was  held,  that  if  the  suit 
had  been  brought  against  both  mortgagors  for  the  whole 
land,  the  defendant  might  have  redeemed  by  paying  the 
whole  debt,  and  would  thus  have  become  an  equitable 
assignee  of  the  mortgage,  both  as  against  James,  for  the 
purpose  of  contribution,  and  against  any  subsequent  mort- 
gagee ;  otherwise,  by  a  second  mortgage  from  James,  the 
defendant  might  be  deprived  of  all  security ;  that  the  Court 
would  not  compel  the  defendant  to  adopt  this  course,  and 
then  bring  an  action  or  biU  against  tiie  plaintiff,  daiming 
under  the  second  mortgage  to  enforce  his  rights  under  the 
first,  more  especially  as  the  plaintiff  had  entered  to  foreclose 
for  a  debt  voluntarily  created  after  the  first  mortgage ;  but 
would  exercise  its  equity  jurisdiction,  under  the  statute 
providing  that  judgment  be  rendered  in  such  case  {<x  so  mudi 
as  is  due,  dRcording  to  equity  and  good  conscience,  and 
render  judgment  only  for  the  amount  equitably  due  in  rela- 
tion to  the  land,  which  was  one  moiety  of  the  debt,  a  moiety 
of  the  land  having  been  taken  by  the  plaintiff  to  secure 
another  debt  from  James  alone.  Judgment  was  accordingly 
rendered,  that  the  plaintiff  have  possession,  unless  the  defend- 

1  Mix  V,  Hotchkiss,  U  Conn.  32.  *  8  Pick.  500. 
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ami,  within  two  months,  pay  half  the  money  due  on  the 
bond.  The  objection,  that  such  judgment  would  bar  a  suit 
against  the  defendant  upon  the  bond  for  the  balance  due, 
waa  answered  by  the  fact,  that  the  facts  on  which  the  judg- 
ment was  founded  were  specially  set  forth.  If  James  had 
been  a  mere  surety  for  the  defendant,  the  whole  amount 
being  equitably  due  firom  the  latter,  a  different  rule  would 
be  adopted. 

58.  A  mortgagee,  whose  mental  faculties  were  impaired, 
burnt  the  mortgage  and  the  title*documents,  some  of  which 
were  originals,  others  attested  copies.  At  his  request,  the 
mortgagor  executed  a  deed,  reciting  the  mortgage  from  a 
draft  of  it,  and  the  loss  or  destruction  of  the  original,  and 
acknowledging  the  recital*  to  ooirespond  with  the  original. 
The  executors  of  the  mortgagee  file  a  bill  for  foreclosure, 
stating  Uiese  lacts,  which  were  found  by  the  Master  to  be 
true.  Held,  the  plaintijflb  should  procure  fresh  attested  and 
office  copies,  and  also  make  compensation  for  the  damage 
done  to  the  estate,  the  amount  to  be  settled  by  the  Master, 
and  deducted  from  the  debt.^ 

59.  Mortgage,  with  a  delivery  of  the  title-deeds,  some  of 
wbiob  the  mortgagee  lost.  The  mortgagor  gave  notice  of  his 
intention  to  pay  the  mortgage  at  the  end  of  six  months,  but 
did  not  pay  it  till  alter  that  time,  in  consequence  of  the 
mor^agee's  failing  to  indemnify  him  for  the  loss  of  the 
deeds.  The  mortgagee  brings  ejectment,  and  the  mortgagor 
a  bill  to  redeem.  Held,  a  redemption  should  be  allowed,  and 
a  certain  sum,  paid  by  the  mortgagor  for  interest  after  the 
six  months,  repaid  to  him ;  that  the  mortgagee  should  fu> 
nish  a  satisfactory  indenmity,  and  pay  the  costs  of  both 
suits.^ 

60.  With  regard  to  the  sum  for  which  a  judgment  or 
decree  shall  be  rendered,  it  is  said,  whether  the  biU  be  filed 
by  the  mortgagor  for  redemption,  or  the  mortgagee  for  fore- 
closure,  the  order  of  the  Court  is,  that  it  be  referred  to 

1  Hornby  v.  Matdiam,  16  Sim.  325.  ^  Lord  Middieton  v,  Eliot,  1 5  Sim.  531 . 
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the  Master,  to  take  an  account  of  principali  interest,  and 
costs  due  the  mortgagee.  The  usual  decree  is,  that  the 
Master  take  an  account  of  what  the  mortgagee  has  received, 
or  might  have  received  but  for  his  own  default ;  but  any 
sums  received  subsequent  to  the  decree,  must  be  brought  into 
the  account,  though  the  decree  does  not,  in  terms,  extend 
to  future  rentsJ  There  must  be  a  special  order  for  an  allow- 
ance for  improvements.^ 

61.  Where  the  decree  directed  an  account  of  what  was 
due  the  defendant  (the  devisee  of  the  mortgagee)  and  of  the 
rents  and  profits  received  by  him ;  it  was  held  that  the  Master 
ought  to  calculate  the  amount  due  to  the  defendant,  without 
deducting  the  rents  received  by  the  testator.^ 

62.  The  amount  for  which  a  conditional  judgment  shall 

r 

be  rendered,  may  be  determined  by  the  terms  of  a  separate 
acknowledgment  firom  the  mortgagee  to  the  mortgagor. 

63.  A  note  and  mortgage  were  given  by  the  tenant  to  the 
demandant,  as  security  for  the  price  of  such  goods  as  the 
former  might  afterwards  buy  of  the  latter.  Divers  lots  of 
goods  were  subsequently  sold,  after  which  the  tenwt  gave 
the  demandant  a  deed  of  a  portion  of  the  land,  with  the 
usual  covenants,  adding,  after  the  covenant  against  incum- 
brances, the  words, ''  except  a  mortgage  "  to  the  demandant 
The  same  day  the  demandant  gave  the  defendant  a  writing, 
agreeing  to  give  up  a  mortgage  "  now  held  by  me  for  (1,000, 
without  interest  from  date,  as  soon  as  payment  is  niade  of 
two  notes  for  $408,  with  interest"  The  demandant  at  the 
time  held  such  notes  bearing  interest,  the  amount  of  which 
was  due  for  goods  previously  sold,  not  reckoning  interest 
upon  the  items  of  the  account  Held,  the  demandant  should 
have  conditional  judgment  only  for  the  amount  of  the  not^s 
with  interest,  the  above  agreement  being  an  account  stated 
of  the  sum  due  on  the  mortgage,  and  a  waiver  of  any  claim 
for  interest  on  the  account  for  goods  sold.* 

1  Coote,  604.  «  Trulock  i;.  Robey,  15  Sim.  265. 

*  lb.  607.  *  Bice  v,  Clark,  10  Met  500. 


CH.  XXXm.].  PORECLOSURB,  BTC.  —  PLEADING,  ETC.         181 

64.  With  regard  to  the  delay  or  indulgence  granted  to  a 
mortgagor  before  final  judgment  against  him,  it  is  held  that 
the  extension  of  the  time  of  payment  in  a  suit  for  fore- 
closure, termed  in  equity  cm  exception^  is  a  practice  not 
applicable  to  postponements,  after  a  decree  upon  a  bill  for 
redemption? 

65.  The  course  in  equity  is  stated  to  be  as  follows :  —  In 
a  suit  for  foreclosure,  praying  an  account  and  payment  by 
a  certain  day,  the  defendant  answers,  the  case  is  referred  to 
a  Master,  and  a  decree  is  rendered  to  pay  the  debt  and  costs 
in  six  months  from  the  report.  The  Master  makes  a  report, 
fixing  the  day  of  payment,  and  his  report  is  confirmed.  If 
the  defendant  makes  default,  the  mortgagee  may  have  an 
absolute  foreclosure.^ 

66.  Where  a  decree  allowed  the  mortgagor  to  redeem,  on 
payment  of  the  sum  to  be  reported  as  due  to  the  mortgagee, 
within  a  certain  time  after  confirmation  of  the  Master's 
report,  but  did  not  declare  what  should  be  the  effect  of  a 
fedlure  to  redeem,  and  the  amount  was  not  thus  paid ;  held, 
the  construction  of  the  decree  was,  that  the  right  of  redemp- 

.  tion  should  be  barred  by  a  failure  to  pay  at  the  time  ;  but 
the  Ck)urt  extended  the  time  for  thirty  days.^  (e) 

67.  As  hais  been  already  stated,  the  decree  in  a  suit  upon 
mortgage,  in  many  of  the  States,  is  for  a  sale  of  the  property. 
Upon  this  subject,  it  has  been  held,  that  though  a  mortgagee 
is  not  only  a  trustee  but  a  surety  for  the  debt,  and  the  mort- 
gaged premises  are  in  a  state  of  ruin  and  decay,  in  con- 
sequence of  storms,  and  the  security  thereby  impaired  and 
rendered  precarious ;  he  cannot,  for  this  reason,  have  the  prop- 
erty sold  before  the  debt  is  due,  or  the  debtor  in  default.^ 

1  Jenkins  v.  Eldredge,  1  W.  &  Min.  61 .        *  Campbell  v.  Macomb,  4  Johns.  Ch. 
>  Coote,  566,  567.  534. 

'  Sherwood  v.  Hooker,  1  Barb.  Ch.  650. 


(e)  Whether  a  decree  of  foreclosure  is  erroneons,  because  the  defendant 
has  not  examined,  or  had  notice  to  examine  the  report  of  the  amount  due 
by  the  clerk,  qa.    McGowan  v.  James,  12  S.  &  M.  445. 
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67  a.  A  decree,  ordering  a  commisBioner  to  sell,  make  the 
deed,  and  pay  over  to  the  plaintiff  what  may  be  due  him,  is 
inf6rmal.^ 

68.  A  decree  of  foreclosure  should  fix  a  reasonable  time 
for  payment,  in  default  of  which  the  property  is  to  be  sold. 
The  period  of  one  day  has  been  held  mireasonaUe,  and  the 
proceedings  erroneous.' 

69.  Where  the  mortgagee  has  taken  possession  of  part  of 
the  property,  under  a  power  aath<»izing  him  to  take  posses* 
sion  upon  failure  of  payment  and  retain  it  till  paymmit,  and 
has  filed  a  bill  to  foreclose  the  right  of  redemption  in  this 
portion,  and  for  a  sale  of  the  rest;  a  decree  will  be  erroneous 
unless  it  give  time  to  the  mortgagor  to  redeem.' 

70.  A  decree  of  foreclosure  and  sale,  upon  a  more  sugges- 
tion that  separate  portions  of  the  premises  are  held  or  claimed 
by  different  persons,  under  subsequent  conveyances  or  movt- 
gages,  will,  as  a  matter  of  course,  contain  provisions,  aattlo^ 
izing  the  Master  to  sell  in  such  manner  as  to  protect  the 
equitable  rights  of  the  respective  defendants.  The  proper 
form  is,  that  if  the  facts  above  mentioned  ap(>ear  to  tiie 
Master,  he  shall  sell  the  premises  in  parcels,  in  the  inverse 
order  of  their  alienation,  and  according  to  the  equitable 
rights  of  the  parties.  And  if  one  of  the  grantees  is  entitied 
to  a  way  or  other  easement  in  the  residue  of  ihe  premises, 
such  residue  shall  be  sold,  subject  thereto.  But  the  decree 
should  not  prejudge  or  define  the  existence  or  extent  of  sudi 
way,  without  any  thing  to  show  the  grounds  of  it ;  and  the 
decree  should  direct  the  Master,  in  his  notice  of  sale,  to 
specify  the  time  and  place  when  and  where  the  several 
parties  interested  should  attend  before  him,  and  be  heard 
as  to  the  order  in  which  the  several  parcels  shall  be  sold.^ 

71.  Upon  ordering  a  sale,  it  is  not  error  that  the  Master  is 
not  required  to  bring  the  money  into  Court.^ 

1  Tooley  v.  Gridley,  3  Sm.  &  M.  493.        *  New  York,  &c..  v.  Milnor,  1  Barb. 

3  Richardson  v.  Parrott,  7  B.  Monr.    Ch.  353. 
*79.  6  Walker o.HaUett,  1  Ala. (N. S.) 379. 

8  Mclntyre  v.  Whitfield,  13  Sm.  &  M. 
88. 
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72.  Where  one  purchases  the  land  from  a  m(»rtgagor  after 
a  hill  of  foreclosure  taken  as  confessed  against  him,  the  title 
of  such  purchaser  is  subject  to  the  claims  <^  the  complainant, 
and  to  the  admissions  of  the  mortgagor,  involved  in  suffering 
the  bill  to.be  taken  as  confessed ;  and  such  purchaser  cannot 
set  up  any  other  defence  than  the  mortgagor  might  have 
made,  had  no  sale  taken  place.^ 

73.  Where  lands  conveyed  to  a  trustee  for  the  benefit  of 
one  person,  and  other  lands  conveyed  to  the  same  trustee  for 
Hie  benefit  of  another  person,  were  mortgaged  back  in  one 
deed  for  the  unpaid  portion  of  the  price  of  both,  and  the 
assignee  of  the  mortgagee  afterwards  released  a  part  of  the 
fonner  lands,  and  this  part  was  conveyed  in  fee  by  the 
trustee ;  upon  a  bill  brought  by  the  assignee  to  foreclose  the 
mortgage,  held,  so  much  of  the  lands  conveyed  in  trust  for 
one  cestuij  as  had  not  been  released,  were  bound  for  that  part 
of  the  price  which  remained  unpaid,  for  the  lands  conveyed 
in  trust  for  him;  and  the  lands  conveyed  in  trust  for  the 
other  cestui  were  bound  for  the  unpaid  price  of  those  lands ; 
and  a  decree  of  sale  was  made  accordingly.^ 

74.  K  premises  mortgaged  cannot  be  sold  in  parcels  ch: 
divided  without  injury,  the  whole  may  be  sold,  though  the 
whole  debt  is  not  due,  and  the  proceeds  applied  to  pay  the 
interest  and  costs,  and  the  surplus  to  the  principal  Where 
a  decree  is  passed  for  a  sale  of  the  whole  premises  for  non- 
payment of  interest,  and  the  mortgagor  or  purchaser  of  the 
equity  of  redemption,  before  the  day  of  sale,  pays  the 
interest  and  costs,  the  sale  will  be  stayed ;  but  the  decree  of 
foreclosure  will  remain  as  security  for  payment  of  future 
interest,  and  of  the  principal,  when  due.^  (/) 

1  Watt  V.  Watt,  2  Barb.  Ch>371.  ^  Campbell  v.  Macomb,  4  Johns.  Ch. 

*  Contant  v.  Servoss,  S  Barb.  128.  534. 


(/)  In  Iowa,  in  a  decree  of  foreclosure,  the  District  Court  can  order  a 
sale  only  of  the  land  included  in  the  mortgage.  Wilkerson  o»  Daniels,  1 
Greene,  179. 
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74  a.  Where  mortgaged  property  had  been  sold  under  a 
senior  execntion,  held,  the  purchaser  took  the  estate  unin- 
cumbered by  the  mortgage,  but  the  mortgagees  might  come 
into  court  before  the  sale,  and  pray  that  the  mortgagor's 
personal  property,  described  in  the  bill,  should  be  first  applied 
to  the  executions ;  or,  after  the  sale,  obtain  a  distribution  of 
the  debtor's  estate,  so  that  the  mortgaged  premises  should 
be  exonerated  from  the  execution  debt,  until  the  other  prop- 
erty should  be  distributed.  If  the  mortgagee  does  neither 
of  these  things  within  four  years,  his  rights  are  barred  J 

75.  Where  land  mortgaged  was  conveyed  by  the  mort^ 
gagor  to  trustees,  for  benefit  of  creditors,  who  sold  a  pcgrt  of 
it,  free  from  incumbrance,  to  one  person,  and  the  rest,  subject 
to  payment  of  the  mortgage,  to  another,  who  afterwards 
conveyed  a  part  of  his  purchase  to  a  third ;  upon  a  bill  to 
foreclose  against  the  mortgagor  and  purchaser^,  held,  the 
second  was  not  chargeable  personally  with  the  costs  of  the 
fijrst,  on  the  ground  that  he  was  bound  in  equity  to  indem- 
nify him  against  all  expenses  in  defending  the  suit ;  but  that 
the  first  purchaser  was  entitled  to  a  decree  for  sale,  first  of 
that  part  of  the  premises  still  owned  by  the  second,  and, 
after  paying  the  expenses  of  sale,  the  proceeds  to  be  applied 
to  the  plaintiff's  debts  and  costs,  then  the  costs  of  the  first 
purchaser,  and  lastly  the  costs  of  the  third  purchaser ;  and  if 
suflScient  for  that  purpose,  the  part  sold  to  the  third  pur- 
chaser to  be  sold,  and,  if  there  was  still  a  deficiency,  the 
part  purchased  by  the  first  purchaser  to  be  sold  for  that  pur- 
pose.* 

76.  If  after  a  decree  for  foreclosure  the  mortgagor  begin  to 
commit  waste,  he  will  be  restrained  by  injunction,  though  no 
injunction  is  prayed  by  the  bilL* 

76  a.  In  an  action  for  foreclosure,  after  default,  the  con- 
ditional judgment  may  be  entered,  by  filing  an  attested  copy 
of  the  mortgage.^ 

1  Gadberry  v.  McClure,  4  Strobh.  Eq.  176.        »  Goodman  v,  Kine,  8  Beav.  379. 
*  Warren  v.  Boynton,  2  Barb.  13.  *  Union,  &c.  v,  Thayer,  14  Mass.  862. 
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77.  With  regard  to  costs  in  mortgage  suits,  (g)  the  general 
rale  is,  that  on  redemption  the  mortgagee  is  entitled  to  full 
costs,  unless  deprived  of  them  by  his  own  misconduct  or  mis- 
management, in  which  case,  he  sometimes  is  required  to  pay 
costsv^  Ordinarily,  upon  a  bill  to  redeem,  the  complainant 
does  not  recover,  and  most  frequently  has  to  pay  costs ;  but 
where  other  relief  is  sought,  such  as  to  establish  his  right  to 
rents  and  profits,  and  to  have  them  set  off  against  the  amount 
due  on  the  mortgage,  he  will  be  treated  with  more  leniency.^ 
CJosts  on  a  bill  to  redeem  are  to  be  awarded  against  the  com- 
plainant when  the  question  is  as  to  the  amount  due.^ 

78.  Thus  where  he  brings  ejectment  against  tiiie  mort- 
gagor, and  a  redemption  is  only  impeded  by  the  loss  of  the 
titie-deeds  by  the  mortgagee.  So  where  a  suit  to  redeem  is 
occasioned  by  such  loss.  So  where  a  sale  by  him  under  a 
power  is  set  aside  as  oppressive.  So  in  case  of  a  tender  and 
refusal,^  after  six  months  notice,  in  England.^ 

79.  So  where  the  mortgagee  sets  up  an  absolute  title,  or 
an  unconscientious  defence,  the  mortgagors  may  recover 
costs.^ 

79  a.  Where,  in  a  bill  for  foreclosure,  only  the  sum  of 
$5.57  was  shown  to  be  due ;  held,  the  plaintiff  should  either 
recover  no  costs,  or  costs  not  exceeding  that  sum.^ 

79  b.  The  plaintiffs  in  a  bill  to  redeem  having  before  com- 
mencement of  suit  tendered  the  debt  and  costs ;  held,  no  costs 
should  be  allowed  to  either  party .^ 

1  Coote,  408,  455,  456.    See  Piatt  v.  ^  Coote,  603. 

Bmure,  5  Civb.  551.  «  Maj  v.  Eafltin,  S  Fort.  414 ;  81ee  v. 

'  McConnel  v.  Holobnsh,  11  HI.  61.  Manhattan,  &c.  1  Paige,  49. 

*  Sessions  v.  Richmond,  1  B.  I.  298.  "^  Eillan  v.  Jenkins,  25  Yerm.  643. 

*  Coote,  455,*456.    See  Yanderkenip  ^  j^^  ^^  Dontz,  11  Barb.  191. 
V.  Shelton,  1 1  Paige,  28 ;  Hodges  v.  Croy- 
don, 4c.,  3  BesT.  86;  Boame  v.  Lil^- 

field,  29  Maine,  306. 


(g)  In  the  United  States,  the  subject  is  often  regulated  by  statute.  Supra, 
eh.  28.  See  Steele,  7  Eng.  Law  k  £q.  59 ;  Peers  v.  Ceeley,  19  Eng.  Law  k 
£q.  269 ;  Pryce  v.  Bury^  28,  75 ;  Harnor  v,  Priestley,  21  Eng.  Law  k  £q. 
496. 


' 
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80.  Where  the  bill  to  redeem  was  brought  against  the 
representatives  of  the  deceased  mortgagee,  it  was  held,  that 
the  plaintiff  should  not  be  required  to  pay.  costs,  he  having 
offered  before  commencement  of  suit  to  pay  all  that;  was 
equitably  due,  and  the  Court  being  of  opinion  that  th«  liti- 
gation was  wholly  caused  by  th^  irregular  conduct  of  tiie 
deceased  in  taking  an  absolute,  instead  of  a  conditional 
deed.* 

81.  In  Archdeacon  r.  Bowes,^  Alexander,  Lord  Chief 
Baron,  says  :^<<  It  is  contended,  that  it  is  a  universal  rule, 
that  wherever  a  mortgagee  is  a  party  to  a  suit,  he  must  have 
his  costs,  inasmuch  as  the  object  of  his  security  is  to  give 
him  his  principal  and  interest,  and  all  costs  incurred  in  get- 
ting back  his  money.  Now  I  do  not  think  that  that  is  a 
universal  rule.  Lord  Eldon,  in  Detillin  t;.  Grale,^  states  it 
only  as  a  general  rule.  Lord  Eldon  there  says,  '  It  is  said, 
because  he  is  a  mortgagee,  he  is  to  have  his  costs.  That  is 
not  of  necessity.  IVimd  facie  he  is  to  have  them  certainly. 
The  owner  coming  to  deliver  the  estate  firom  that  incum- 
brance he  himself  put  upon  it,  the  person  having  that  pledge 
is  not  to  be  put  to  expense  with  regard  to  that ;  and  so  long 
as  he  acts  reasonably  as  mortgagee,  to  that  extent  he  ought 
to  be  indemnified.'  I  read  this  only  for  the  purpose  of  show- 
ing that  there  is  nothing  in  the  case  to  prevent  the  Court 
looking  at  the  question  of  costs,  as  between  mortgagor  and 
mortgagee." 

82.  The  costs  of  a  prior  suit  upon  the  note  may  be  included 
as  part  of  the  mortgage  debt,  in  a  subsequent  suit  for  fore- 
closure.* 

83.  The  costs  and  expenses  of  a  foreclosure  suit  and  sale 
should  be  deducted  firom  the  proceeds.  But  in  case  of  an 
unfounded  defence  and  consequent  delay,  the  defendant 
should  be  personally  charged  with  them.^ 


1  Van  Biiren  v.  Olmstead,  5  Paige,  9.  *  Pettibone  v.  SteTens,  15  Conn.  19. 

2  McClel.  167.  >  Jones  v.  Phelps,  2  Barb.  Ch.  440. 
<  7  Yes.  583.                                              See  Lewis  v.  De*  Forest,  20  Conn.  427. 
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84.  Where  a  bill  of  foreclosure  was^  filed  against  one,  to 
whom  the  mortgagor  had  devised  the  estate,  but  who  did  not 
aceept  the  devise,  nor  take  or  claim  any  benefit  under  the 
will  wupon  putting  in  a  common  disclaimer,  the  defendant 
was  held  entitled  to  costs.^ 

85.  Where  the  defendant  in  a  suit  for  foreclosure  has  ten- 
dered the  sum  due  after  the  filing  of  the  bill ;  the  plaintiff 
recovers  costs  only  up  to  the  time  of  such  tender.^ 

86..  Where  a  'prior  incumbrancer  is  obliged  to  appear  in  a 
foreclosure  suit,  to  protect  his  rights,  his  necessary  costs  shall 
be  first  paid  from  the  proceeds,  of  sale.^  ■ 

86  a.  In  Massachusetts  it  was  held,  that  under  St  1798, 
c  77,  the  Court  might  at  its  discretion  award  costs  to  either 
party,  as  equity  required ;  and  where  the  defendant  failed  in 
his  defence,  having  attempted  to  deprive  the  plaintiiBf  of  his 
right  to  redeem  by  objections,  some  of  which  were  ground- 
less and  unreasonable,  and  the  plaintiff  was  also  in  fault, 
having  claimed  to  have  the  mortgage  discharged  when  only 
a  part  of  the  debt  had  become  due  and  payable;  neither 
party  was  allowed  costs.^ 

87.  If  a  first  mortgagee  refuse  to  accept  payment  from  a 
second  mortgagee,  although  without  the  concurrence  of  the 
mortgagor ;  he  will  not  recover  costs  in  a  suit  for  foreclosure. 
Perhaps,  in  strictness,  he  is  not  bound  to  assign  the  debt^ 

« 

88.  Where  the  debt  is  paid  after  commencement  of  suit, 
the  plaintiff  may  discontinue  without  costs  to  subsequent 
incumbrancers,  who  have  appeared,  or  to  the  mortgagor.^ 

^  Higgins  V.  Frankis,  1  "Eng.  Bep.  71.  ^  Mayer  v.  SaliBbory,  1  Barb.  Ch.  546.  , 

See  Harst  v,  Harst,  19  Eng.  Law  &Eq.  *  Saanders  v.  Frost,  5  Pick.  260. 

385.  ^  Smith  v.  Green,  1  Coll.  555. 

'  Williams  v.  Sorrell,  4  Yes.  Jr.  389.  >  Gallagher  o.Egan,  2  Sandf.  Sap.  742. 
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CHAPTER  XXXIV, 

BALE  OF  THB  MOBTGAOSD  PRBMISBS  UNDBB  A  DBCREB  OF  FORB- 
CL08UBB.  F0BM8  OF  PBOGBBBING.  PU^HABB  BY  THB  MOBT- 
GAQEB' HIMSELF.  KBCESSITT  AND  EFFECT  OF  THB  MASTER'S 
REPORT.  ORDER  OF  SALE  OF  DIFFERENT  PREMISES.  DISTRI- 
BUTION OF  PROCEEDS.  OPENING  OF  A  FORECLOSURE.  MISCEL- 
LANEOUS POINTS  OF  PRACTICE. 

1.  With  regard  to  the  forms  of  sale^  in  foreclosnre  siuts, 
and  the  minute  points  of  practice  connected  therewith,  there 
is  of  course  much  diversity  in  the  different  States.  A  few 
prominent  and  somewhat  miscellaneous  points  only  need  be 
referred  to. 

1  a.  Equity  has  power,  upon  the  foreclosure  of  a  mortgage, 
to  order  a  sale  on  credits  But  not  without  consent ;  but  the 
Master  may,  upon  application  by  the  plaintiff,  sell  on  credit 
for  the  amount  due  on  the  mortgage,  and,  as  to  the  residue, 
for  cash.* 

1  6.  A  sale  will  be  postponed  for  any  immediate  or  impend- 
ing calamity,  at  the  place  where  the  property  is  situated, 
by  which  civil  business  will  be  suspended.  But  war  does  not 
come  under  this  head.^  So  where  a  settlement  is  proposed 
by  the  mortgagee,  a  sale  may  be  postponed  for  six  weeks, 
the  delay  being  mutually  beneficial.^ 

1  c.  Where  a. sale  is  decreed,  the  writ  of  possession  may 
be  issued,  without  notice  of  the  application  to  the  opposite 
pBity ;  but  the  discretion  of  the  Court  is  to  be  governed  by 
the  condition  of  the  crops.^ 

1  d.  Where  property  was  sold  under  a  decree  of  foredo- 

1  Lowndes  v.  Chisholm,  2  McC.  Ch.       *  Aflton  v.  Bomayne,  1  Johns.  Ch.  310. 
459.  *  Ibid. 

3  Sedgwick  v.  Fish,  Uopk.  594.  «  Ballinger  v.  Waller,  9  B.  Mon.  67. 
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sure  ;  held,  the  defendant  was  not  entitled  to  point  out  par- 
ticular property,  as  the  execution  was  only  against  the  prop- 
erty mortgaged.^ 

2.  It  is  a  practice  not  uncommon,  for  the  mortgagee  him- 
self to  become  the  purchaser,  in  order  that  he  may  thereby 
gain  an  absolute  title.  Upon  this  subject  it  has  been  held, 
that  the  mortgagee  may  himself  purchase  the  premises ;  and 
the  smallness  of  the  price,  compared  with  the  real  value,  will 
not  furnish  sufficient  ground  to  set  aside  the  sale.  But  in 
some  instances  the  sale  is  held  less  conclusive  than  in  ordi- 
nary cases,  for  this  cause.^ 

2  a.  Where  a  foreclosure  was  had  for  the  benefit  of  an 
assignee,  and  he  bid  in  the  property,  the  sale  was  held  void.^ 
So  a  decree  was  opened  after  a  sale  by  the  Master,  where 
the  complainant  purchased,  and  had  not  sold  or  mortgaged.^ 

2  b.  If  a  mortgagee  purchase  at  a  void  execution  sale,  and 
enter  satisfaction  on  the  mortgage ;  a  decree  in  a  suit  by  the 
debtor,  setting  aside  the  sale,  will  also  order  payment  of  the 
mortgage  debt  under  penalty  of  foreclosure.* 

2  c.  A  mortgagee  may  claim  interest  till  the  sale  is 'con- 
firmed by  the  Court,  though  he  has  himself  purchased  the 
property.* 

2  d.  Where  a  mortgagee  purchased  under  a  decree  of  fore- 
closOre,  being  at  the  same  time  a  trustee  of  the  equity  of 
redemption,  and  afterwards  made  a  resale  of  the  premises  at  a 
large  advance,  and  credited  the  trust  estate  with  the  amount, 
he  was  not  allowed  afterwards  to  claim  the  surplus  proceeds, 
on  the  ground  that  the  resale  was  upon  his  own  account*^ 

2e.  Where  the  decree  expressly  authorizes  any  party  to 
the  suit  to  purchase  the  property ;  this  merely  dispenses  with 
the  operation  of  the  technical  rule  ^gainst  such  purch^e, 

^  FlciDming  v.  Powell,  2  Texas,  225.        *  Millspangh  v.  McBride,7  Paige,  509. 

*  Mott  V.  Walkley,  3  £dw.  590 ;  Tripp        &  Lylstra  v.  Keith,  2  Desaus.  140. 

V.  Cook,  26  Wend.  1 46*.  See  Van  Hook  «  M*Lean  v.  Lafayette,  &c.,  4  M*L.  430. 
V.  Throckmorton,  8  Paige,  33 ;  Waller  "*  Pierson  v,  Thompson,  1  Edw.  Ch. 
V.  Harris,  20  Wend.  555.  212. 

*  Cameron  v.  Irwin,  5  Hill,  272 ;  Tor- 
rey  v.  Bank,  ^c,  9  Paige,  649. 
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but  does  not  authorize  a  puichase  or  holding  contrary  to 
equity.^ 

2/.  When  a  mortgagee  buys  a  portion  of  the  land,  he  will 
not  be  allowed  the  fall  price  oat  of  the  surplus  arising  from  a 
sale  in  foredosure,  but  only  the  amount  which  such  portion 
sold  for,  in  }Nroportion  to  the  other  land.^ 

2^.  A.,  in  1829,  conveyed  to  B.  a  part  of  certain  land, 
which  was  previously  subject  to  a  mortgage  to  C,  and  C, 
on  the  same  day,  released  this  part  to  B.  The  next  day,  C. 
assigned  the  mortgage  to  D.,  who  had  notice  of  the  release. 
On  a  bill  filed  by  D.,  in  1844,  a  decree  was  made  for  the  sale 
-of  all  the  land  described  in  the  mortgage.  B.  was  made  a 
party  to  the  bill,  but  did  not  appear.  At  the  sheriff's  sale,  all 
the  land  described  in  the  mortgage  was  set  up  and  struck  off 
to  D.,  and  the  sheriff,  in  pursuance  of  an  airangement  between 
D.  and  E.,  made  the  deed  to  E,  who  also  had  notice  of  the 
release.  E.  brought  ejectment  against  B.  for  the  part  so  con- 
veyed and  released  to  him.  On  a  bill  filed  by  B.  against  E. 
stating  these  facts,  a  preliminary  injunction  was  awarded.' 

2^.  The  defendant  purchased  land,  subject  to  two  mort- 
gages, which  he  agreed  to  pay,  but  failed  to  do  so,  and  suf- 
fered the  first  to  be  foreclosed,  against  him  and  the  plaintiff^ 
the  second  mortgagee  himself  becoming  the  purchaser  for 
the  amount  of  the  first  mortgage.  In  a  suit  by  the  pltfintiff 
to  foreclose  his  mortgage ;  held,  the  above  proceedings  were 
no  bar,  but  operated  to  extinguish  the  first  mortgage.^ 

2  i.  Where  a  mortgagee  forecloses,  purchases  the  property, 
and  suffers  it  to  remain  in  the  possession  of  the  mortgagor 
after  the  sale,  such  retention  of  possession  is  a  badge  of  firaud 
as  against  other  judgment  creditors.^ 

^j*  The  assignee  of^  a  mortgage,  on  a  sale  under  a  decree 
of  foreclosure,  became  the  highest  bidder,  but,  for  a  sum  of 
money  in  hand  paid  by  the  assignor,  and  his  promise  to  pay 


1  Coager  v.  Ring,  II  Barb.  356.  '^  Frost  v.  Peacock,  4  Edw.  Ch.  678. 

*  Pierson  v.  Ryerson,  1  Halst.  Ch.        *  Hilton  v.  Bissell,  1  Sandf.  Ch.  407. 
(New  Jersey,)  196.  >  Williams  v.  Kelsey,  6  Geo.  365. 
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the  residue  of  the  debt  for  which  the  assignment  was  made 
in  a  short  time,  agreed  to  hold  the  property  as  security,  and 
in  trust  for  the  assignee.  Held,  that  he  should  convey  to 
the  assignor,  on  payment  of  the  balance  of  the  debt  due  and 
oosts  of  foreclosure  and  sale,  accounting  for  and  deducting 
not  only  the  actual  profits  which  he  had  received  of  the  prop- 
erty, but  also  such  as  he  might  have  received  but  for  his  wil- 
ful  default,  and  also  the  amount  of  waste  and  dilapidation 
committed  or  sufiered  by  him  in  the  property.^ 

2  k.  Where  a  mortgagee  purchased  under  circumstances 
rendering  the  purchase  inequitable,  it  was  held,  that  a  dis- 
tinct transaction  between  the  parties,  by  which  the  mort- 
gagee had  sustained  an  injury,  afforded  no  ground  for  refus- 
ing a  resale.^ 

2  L  Where  a  bill  to  foreclose  a  mortgage  is  filed  in  the 
name  of  A*,  but  in  fact  for  the  benefit  of  B*,  and  A.  becomes 
the  purchaser  of  the  mortgaged  property,  and  refuses  to  pay 
the  purchase-money,  it  was  held,  that  B.  might,  in  her  own 
mane,  move  for  an  attachment  to  compel  payment  of  the 
purchase^money.^ 

2  m.  In  Budi  case,  where  it  appeared  that  the  refusal  to 
pay  the  purchase-money  was  because  of  a  prior  f(»eclo8ure 
of  iiie  same  mortgage  by  A.,  it  was  held  that  the  attachment 
ought  not  to  have  issued.^  (a) 

9 

1  SottChgate  v.  Taylor,  5  Manf.  420.  '  Lyon  v.  Elliott,  3  Ala.  654. 

«  Tripp  V.  Cook,  26  Wend.  143.  *  Ibid. 


(a)  In  analogy  with  the  doctrine  in  the  text,  where,  at  a  sheriff's  sale  of 
the  property  of  an  insolvent  corporation,  on  execution,  competition  was  pre- 
▼ented,  by  an  agreement  between  a  mortgagee  of  a  part  of  the  property  and 
a  portion  of  the  creditors,  that  A.,  one  of  the  number,  should  bid  off  the 
property,  for  the  purpose  of  securing  their  debts,  anfl  the  property  was 
consequently  sold  at  a  sacrifice,  and  bought  by  A. ;  it  was  held,  that  the  sale 
was  unlawful,  and  that  A.  was  a  trustee  of  the  property  for  the  company 
and  its  creditors.  Hamburg  &c.  v.  Edsall,  1  Hialst.  Ch.  249 ;  Edsall  v.  Ham- 
burg, &c.,  1  Halst.  Ch.  658. 
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3.  If  the  purchase  by  the  mortgagee  is  not  band  fide^  he 
will  hold  the  property  only  as  security.^ 

4.  Where  a  decree  of  foreclosure  was  obtained  by  fraud, 
the  debt  having  been  previously  satisfied,  and  the  mortgagee 
himself  purchased  a  part  of  the  land ;  he  was  ordered  to  re- 
lease it  to  the  owner  of  the  equity,  and  account  for  the  rents 
and  profits  and  for  the  sums  paid  by  innocent  purchasers  at 
the  sale.^ 

5.  Where  a  bank  is  bound  to  pay  off  a  mortgage,  so  as  to 
relieve  the  property  of  a  third  person  from  a  foreclosure  sale, 
the  cashier,  being  the  agent  of  the  bank,  cannot  purchase 
the  property  on  his  own  account,  and  thus  render  the  bank 
liable  to  indemnify  such  person  for  the  loss  of  his  property.' 

6.  In  New  York,  if  upon  a  statute  foreclosure  the  mort- 
gagee purchase,  the  foreclosure  is  not  complete  without  the 
affidavits^  which  stand  in  place  of  a  conveyance ;  and  such 
affidavits  are  conclusive,  and  cannot  be  controlled  by  parol 
evidence.* 

7.  Ejectment  by  one  claiming  under  the  mortgagor  against 
one  claiming  under  the  mortgagee,  who  purchased  upon  a 
statute  foreclosure.  The  auctioneer's  affidavit  stated  a  sale 
of  only  a  part  of  the  mortgaged  premises.  Held,  the  defend- 
ant should  not  be  permitted  to  prove  a  mistake  in  the  affida- 
vit in  this  respect  Whether  it  would  be  otherwise,  had  a 
stranger  purchased  under  the  foreclosure,  qu.^ 

8.  It  has  been  held  in  Alabama,  that  the  mortgagee  may 
purchase  the  estate,  where  the  sale  is  made  upon  petition  of 
the  mortgagor's  personal  representative.^ 

8  a.  With  regard  to  the  preliminary  or  interlocutory  action 
of  officers  of  the  court,  prior  to  any  final  judgment,  it  is 
held,  that  where  a  mortgage  is  established  in  a  suit  to  fore- 
close, a  reference,  to  ascertain  the  amount  due,  is  ordered,  of 


^  Lyon  V,  Jones,  6  Hnmpli.  533.    See  ^  Arnot  v.  M'Clnre,  4  Denio,  41. 

Middlesex  Bank  v.  Minot,  4  Met.  325.  ^  Ibid. 

2  Loomer  v.  Wheelwright,  3  Sandf.  >  Duval  v.  P.  &  M.  Bank,  10  Ala. 

Ch.  135.  636. 

B  Torrey  v.  Bank,  &c.,  9  Paige,  650. 
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course  ;  and  any  objections  to  the  enforcement  of  the  mort- 
gage must  be  taken  by  exception  to  the  report.^ 

8  b.  On  a  bill  to  foreclose  a  mortgage,  the  order,  referring 
the  bill  to  a  Master  to  report  an  account,  stated  that  "the 
mortgage  and  notes"  were  "produced  and  proved  to  the 
Court,"  and  the  Master  reported,  "  that,  on  comparing  the 
mortgage  bill  and  notes,  he  finds  due  the  complainant  two 
notes,"  &c.  Held,  that  these  recitals,  with  the  possession  of 
the  mortgage  and  notes  by  the  complainant,  were  sufficient 
to  show  that  the  testator  wfes  the  proprietor  of  the  notes  by 
assignment,  especially  after  a  decree  pro  confesso? 

8  c.  A  decree  for  a  foreclosure  and  sale  of  the  mortgaged 
premises  is  not  erroneous,  because  it  does  not  expressly 
require  the  Master  to  report  his  proceedings  to  the  Court,  but 
durects  him  to  make  a  deed  to  the  purchaser.^ 

8  d1  Where,  oi^  a  petition  for  surplus  money  accruing 
upon  a  sale  under  a  decree  of  foreclosure,  a  reference  is 
made  to  a  Master,  his  report,  and  a  final  order  of  the  Court, 
must  be  made,  before  the  mohey  can  be  paid  over.* 

8  e.  In  a  suit  to  foreclose  a  mortgage,  the  plaintiff  was 
allowed,  in  the  order  of  reference  to  a  Master,  as  against 
absent  defendants,  to  take  proof  of  the  allegations  in  the 
bill,  preparatory  to  a  hearing,  to  insert  a  direction  to  the 
Master  to  compute  the  amount  due  on  tBe  mortgage.** 

8/.  In  New  York,  sales  of  mortgaged  premises  by  a  Mas- 
ter under  a  decree  of  the  Court,  according  to  the  statute, 
(sess.  36,  c.  95,  §  11,)  must  be  made  by  the  Master  person- 
ally, or  tinder  his  immediate  direction.^ 

8  g.  Where  there  is  an  order  of  reference  to  a  Master  to 
ascertain  the  amount  due  on  a  mortgage,  the  cause,  on  the 
coming  in  of  his  report,  must  be  set  down  for  hearing  on  the 
requisite  notice ;  and  a  decree  of  sale,  in  such  a  case,  entered 


1  Blake  v.  Nelson,  1  Dev.  Ch.  418.  *  Corning  v,  Baxter,  6  Paige,  178. 

'  Callamo.  Batre,  2Ala.  415.  ^  Hcyer   v.   Deaves,  2  Johns.  Ch. 

•Ibid.  154. 

* ».  Allen,  1  Green,  Cbi  388. 
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immediately  on  filing  the  reporti  was  set  aside  for  irregu- 
larity,* 

9.  In  New  York,  an  order  to  confirm  a  Master's  report  of 
a  sale,  under  a  decree  in  a  foreclosure  suit,  is  not  necessary 
to  pass  a  title.  This  passes  by  his  deed ;  and  he  is  author- 
ized to  convey,  after  enrolment  of  the  decree,  and  before 
confirmation  of  the  report.  The  confirmation  relates  back 
to  the  date  of  the  deed.^ 

10.  But,  in  Mississippi,  a  sale  for  foreclosure  must  be  con- 
firmed by  the  Court,^  unless  there  be  some  equivalent  act  of 
parties,  such  as  lapse  of  time.^ 

10  a.  With  regard  to  the  mode  of  sellififfj  and  more  par- 
ticularly the  point  whether  the  whole  or  a  part  of  the  property 
shall  be  sold ;  it  is  held,  that  it  is  not,  in  general,  irregular  to 
authorize  the  Master  to  sell  mortgaged  premises  ^<  in  lots,  or 
in  whatever  way  may  best  comport  with  the  interest  of  the 
defendant,"  unless  infants  are  interested,  in  which  case  it 
should  be  referred  to  him,  to  report  in  what  manner  the 
premises  can  best  be  sold.^ 

10  6.  Where  only  part  of  the  money  secured  by  a  mort^ 
gage  is  due,  and  the  bill  is  taken  pro  coftfesso,  the  plaintiff  is 
entitled  to  have  a  clause  inserted  in  the  conmion  order  of 
reference,  of  course,  directing  the  Master  to  ascertain  whether 
the  premises  can  be  sold  in  parcels,  without  prejudice  to  the 
interest  of  the  parties.® 

10  c.  On  a  bill  for  foreclosure  and  sale  of  mortgaged 
premises  for  non-payment  of  interest,  the  whole  or  part  of 
the  premises  will  be  sold,  as  the  Court  may  deem  just  and 
necessary,  on  a  special  report  of  a  Master  as  to  the  situa- 
tion of  the  premises,  and  a  further  order  firom  time  to  time 


1  Dean  v.  Coddington,  2  Johns.  Ch.  ^  Cnllnm  r.  Baone,  2  Ala.  415.    See 

201.  Ryerson  r.  Boorman,  3  Ilalst.  Ch.  167, 

^  Fort  V.  Bnrch,  6  Barb.  Sop.  60.  640  ;  Lacoss  v.  Keegan,  2  Cart  406. 

*  Sanders  v.  Dowell,  7  Sm.  &  M.  206.  <  Everitt  v.  Huffman,  1  Paige,  649. 

See  Anderson  v.  Davies,  6  Munf.  486.  • 

^  Gowan  v.  Jones,  10, 164  ;  Tooley  v. 
Gridley,  3  Sm.  &  M.  413. 
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may  be  obtained,  as  the  interest  or  principal  becomes  due, 
on  the  Master's  report  of  the  amount.^ 

10  cL  And  where  the  mortgage  was  to  secure  several  bonds, 
somfe  of  which  were  not  due  at  the  time  of  the  decree,  but 
the  payment  of  the  second  would  become  due  before  the 
time  of  the  sale,  the  payment  of  that  was  included  in  the 
order  for  sale.' 

10  e.  The  provision  of  the  New  York  Revised  Statutes, 
(2  R.  8.  193,)  directing  a  sale  of  so  much  only  of  mort- 
gaged premises,  where  they  can  be  sold  in  parcels  without 
injury,  as  will  pay  the  amount  due,  with  costs,  is  peremptory 
upon  the  Court,  or,  at  least,  cannot  be  departed  from,  except 
where  the  plaintiff  has  some  equitable  claim  upon  the  rents 
and  profits  of  the  premises,  which  wiU  accrue  before  the 
debt  becomes  payable.' 

10/.  Where  there  are  infant  defendants  to  a  bill  to  fore- 
close, it  should  be  referred  to  a  Master  to  repcnrt,  whether  it 
will  be  for  their  interest  to  sell  the  whole  mortgaged  premises 
together  or  in  parcels ;  and  if  in  parcels,  what  parcels,  and 
which  it  wiU  be  for  their  interest  to  sell  first.  And  the  sub- 
stance of  the  evidence  bearing  upon  this  point  should  be 
reported.* 

10  g*.  A  mortgagee  agreed  with  a  third  person,  with  the 
consent  of  the  mortgagor,  to  sell  the  mortgaged  premises, 
and  the  mortgage  was  to  be  used  to  perfect,  the  title ;  the 
premises  were  afterwards  purchased  by  su^h  third  person, 
under  a  foreclosure.  On  a  subsequent  application  by  the 
mortgagor  for  a  resale,  on  the  ground  that  a  clause  in  the 
decree,  directing  the  premises  to  be  sold  in  parcels,  had  been 
erased  before  signature,  and  that  a  portion  of  the  premises 
would  have  sold  for  enough  to  pay  the  debt,  a  resale  was 
4lenied.* 

10  A.  In  Illinois,  where  a  mortgage  covers  several  tracts  of 
land,  which  are  decreed  to  be  sold  to  satisfy  the  mortgage 

1  Brinckerhoff  o.  TfaoUhimer,  2  Johns.       *  Bank,  &c.  v.  Arnold,  5  Paige,  38. 
Ch.  486 ;  Ellis  v.  Crai{?,  7  Johns.  Ch.  7.        *  Walker  v.  Bank,  &&,  6  Ala.  452. 
'  Ljman  v.  Sale,  2  Johns.  Ch.  487.  ^  Wiley  v.  Angel,  1  Clark,  217. 
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debt,  the  A>imnis8ioner  making  the  sale  should  seU  the  tracts 
separately,  and  stop  the  sale  when  sufficient  has  been  sold 
to  pay  the  debt ;  and  if  he  does  not,  but  sells  all  of  them 
together,  the  Court  may  set  the  sale  aside,  on  the  coming  in 
of  the  reportJ 

10  f.  The  report  of  a  Master,  "  that  it  would  be  for  the 
interest  of  the  defendants  to  sell  the  estate  in  separate  lots, 
if  the  premises  can  be  conveniently  divided,"  is  not  suffi- 
ciently definite  to  be  the  foundation  of  a  deoree  for  sale  of 
the  property.  The  report  should  state,  whether  the  property 
is  divisible,  which  part  it  was  for  the  interest  of  the  defend- 
ants to  have  sold,  and  the  evidence*  upon  which  the  report 
is  founded/'' 

10  y.  So  a  decree,  which  leaves  it  in  the  discretion  of  the 
Master  to  sell  the  whole  or  a  part  of  the  property,  is  eiro- 
neous.8 

10  k.  So  a  Master  or  commissioner  should  be  required  to 
make  a  public  sale,  and  duly  advertise  it.^ 
•  10  /.  But  the  Master  is  not  bound  to  divide  land  mort- 
gaged as  an  entire  parcel  into  lots,  without  request  of  the 
parties.* 

10  m.  A  decree  should  authorize  the  sale  of  such  part  of 
the  property  as  will  be  sufficient  to  pay  debt  and  cost,  if  not 
injurious  to  the  parties.  And  the  Master  may  so  sell  without 
such  order.®  Jle  should  be  governed  by  the  instructions  of 
the  owner." 

11.  With  regard  to  the  application  of  the  proceeds  of  stUe : 
where  there  are  several  mortgage  notes  falling  due  at  differ- 
ent times,  and  a  bill  to  foreclose  is  filed  after  all  are  due, 
the  proceeds  of  sale  will  be  applied  to  all  pro  raid  ;  although 
the  one  falling  due  first  is  secured  by  an  accommodation 
indorser.® 

1  Waldo  I?.  Williams,  2  Scam.  470.  "  Wiley  r.  Angel,  1  Clark,  217. 

«  V\ralker  v.  Hallett,  Y  Ala.  (N.  S.)        »  Brown  u.  Frost,  1  Hoffim.  Ch.41. 
379.  «  Ibid.  8  Parker  v.  Mercer,  6  How.  (Miss.) 

*  Harlan  v.  Murrell,  3  Dana,  180.  320.     See  Neptune,  &c  v.  Doney,  3 

^  Woodhull  V.  Osborne,  2  £dw.  Ch.  Md.  Ch.  334 ;  Stewart  v.  Glenn,  3  Md. 

615.  323. 
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11  Oh  Thongh  where  a  mortgage  is  made  to  secnre  several 
notes,  the  proceeds  of  sale  will  be  applied  to  aU  pro  raid  ;  a 
decree  founded  upon  the  sufficiency  of  the  property  to  pay 
the  whole  mortgage  debt,  the  bill  being  filed  by  the  holder 
of  one  of  the  notes,  will  not  be  set  aside  upon  a  mere  sug- 
gestion of  mistake  in  this  respect.^ 

*  12.  Where  an  agent,  with  the  assent  of  his  principal, 
included  in  a  mortgage  executed  by  a  third  person  to  the 
principal,  upon  the  sale  of  land,  a  debt  due  himself,  it  was* 
held,  that  the  debt  due  the  principal  must  be  first  paid  but 
of  the  mortgage,  in  the  absence  of  any  agreement  to  the 
contery* 

13.  A.  gave  a  mortgage  to  his  co-surety,  B.,  to  indemnify 
him  against  his  liability.  Held,  that  a  court  of  equity  might, 
although  the  mortgage  was  absolute  on  its  face,  inquire  into 
the  purpose  for  which  it  was  given,  and  apply  it  to  that  use, 
and  might  order  the  mortgage  to  be  cancelled,  or  the  mort- 
gaged premises  to  be  s5ld,  and  the  proceeds  applied  toweurds 
payment  of  the  judgments  against  the  principal  and  sure- 
ties.* 

13  a.  Premises  sold  under  a  mortgage  were  represented  as 
incumbered,  but  were  really  subject  to  lien  for  a  tax,  and 
the  purchaser  refused  to  take  them.  Upon  petition  of  the 
mortgagee,  the  Court  ordered  the  Master  to  satisfy  the  lien 
from  the  proceeds.^ 

14.  Where  land  is  conveyed  with  covenants  against  all 
incumbrances,  and  the  vendor  takes  a  mortgage  for  the  pur- 
chase money,  if  there  be  a  prior  mortgage  on  the  premises, 
a  decree  of  foreclosure  of  the  vendor's  mortgage  will  not  be 
made,  imtil  he  has  paid  off  the  prior  mortgage ;  or  a  sale 
will  be  decreed,  the  proceeds  to  be  applied  first  to  the  satis- 
faction of  the  prior  mortgage,  and  the  amount  so  applied  to 
be  deducted  from  the  amount  of  the  vendor's  debt^ 

1  Ferry  v.  Woods,  6  Sm.  &  M.  139.  *  Lawrence  «/  Caniell,  4  Johns.  Ch« 

3  Phillips  V.  Beiden,  2  £dw.  Ch.  1.  542. 

*  United   States  v.  Stoiges,  Paine,  ^  Van  Riper  v.  Williams,  1  Green 

525.  Ch.  407. 
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15.  A  sale  of  mortgaged  property  after  foreclosure,  under 
a  common  law  judgment  in  favor  of  other  creditors,  disposes 
only  of  the  equity  of  redemption,  and,  therefore,  the  mort- 
gagee cannot  claim  the  proceeds  of  such  sale,  though  his 
mortgage  be  older  than  the  judgment.^ 

16.  Where,  after  the  death  of  a  mortgagor,  his  equity  of 
redemption  is  foreclosed,  and  the  land  is  sold  in  the  fore- 
closure suit,  by  which  the  equity  of  redemption  is  converted 
into  a  ^rplus  of  the  proceeds  of  sale,  it  does  not  thereby 
become  personal  property  to  which  the  administrator  is  en- 
titled.' 

17.  Upon  a  statute  foreclosure,  the  mortgagee  is  entitled 
to  sell  the  premises,  discharged  of  the  lien  of  an  instalment 
not  yet  due,  and  to  retain  the  amount  of  the  instalment  out 
of  the  surplus  proceeds.^ 

18.  Where  a  deed  is  made,  but  not  recorded,  and  the 
grantor  is  permitted  to  remain  in  possession  of  the  land,  and 
exercise  all  the  rights  of  ownership,  the  grantee  has  no  right 
to  interfere  with  those  who  have  in  good  faith  taken  a  subse- 
quent mortgage  or  deed  from  the  grantor ;  and,  if  a  mortgage 
so  taken  is  recorded  before  such  deed,  the  mortgagee  is  enti- 
tled to  a  priority  in  the  disposition  of  the  surplus  arising 
from  a  sale  in  foreclosure.^ 

19.  All  debts  secured  by  mortgage  and  due  at  the  date  of 
the  decree  of  foreclosure,  unless  the  mortgage  give  a  prefer- 
ence to  some  of  them,  or  unless  the  mortgagee,  in  assigning 
some  of  them,  designed  to  create  such  preference,  should  be 
paid  pro  raid,  if  the  fund  is  insufficient  to  pay  the  whole, 
whether  as  between  the  surety  of  the  mortgagor  and  mortga- 
gee, or  different  assignees  of  the  latter.^ 

20.  A  mortgagee  is  not  liable  to  other  incumbrancers,  for 
the  application  of  a  surplus  remaining  after  a  sale,  over  and 
above  his  d^bt,  without  actual  notice  thereof.^ 

1  Howard  v.  Jones,  2  Geo.  Decis.  190.  *  Frost  v.  Peacock,  4  Edw.  Ch.  678. 

3  Cox  V.  McBamej,  2  Sandf.  Sup.  ^  Bank,  &c.  v.  Tarletoti,  23  Miss.  173. 

Ct  561.  «  McLean  v.  Lafayette,  &c.  4  McL. 

*  Cox  V.  Wheeler,  7  Paige,  248.  430. 
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21.  Where  property  mortgaged  is  converted  into  money, 
the  lights  of  the  mortgagee  are  not  changed,  and  the  Court 
will  order  the  money  to  be  applied  according  to  the  pre- 
vious rights  of  the  parties.^ 

22.  Where,  in  a  foreclosure  suit,  the  fund  has  been  paid 
out  on  an  order  regularly  obtained,  a  prior  incumbrancer 
cannot  obtain  relief  upon  a  summary  application.^ 

23.  Where  successive  mortgagees  bring  separate  suits  for 
a  sale,  which  is  made  under  the  former  mortgage,  the  latter 
may  claim  the  surplus  proceeds.^ 

24.  Where  there  are  conflicting  claims  of  junidr  judgment 
creditors  to  the  surplus  proceeds  of  sale,  they  should  apply 
to  the  Court,  before  the  sale,  to  order  such  a  sale,  as  will 
enable  them  to  settle  their  respective  fights  upon  the  refer- 
ence.* 

25.  Upon  reference  to  a  Master,  to  ascertain  who  are  enti- 
tled to  the  surplus  money  brought  into  Court,  the  report 
should  show  a  due  summons  of  all  parties  entitled  to  notice ; 
also  what  parties  attended ;  and,  if  they  did  not  assent  to 
the  report,  it  must  be  filed,  and  the  usual  order  entered  to 
confirm  it,  before  an  application  for  payment  of  the  money 
according  to  the  report.^ 

26.  Such  report  should  state  the  amount  of  the  surplus, 
and,  if  the  party  obtaining  the  reference  is  not  entitled  to 
the  whole,  the  report  should  show  who  is  entitled  to  the  res- 
idue ;  that  the  whole  fund  may  be  disposed  of,  on  the  com- 
ing in  of  the  report® 

26  a.  Though  a  mortgagor  in  possession  is  the  legal 
owner,  and,  on  a  sale  of  the  premises  under  a  prior  incum- 
brance, may  assign  the  surplus,  after  satisfying  the  incum- 
brance, to  the  purchaser,  in  satisfaction  of  a  preexisting  debt, 
such  assignment  wiU  be  subject  to  the  lien  of  the  mortgage, 

1  Aator  V.  Miller,  2  Paige,  68  j  Brown        *  Snyder  v.  Stafford,  1 1  Paige,  1 1 . 

V.  Stewart,  1  Md.  Cli.  87.  *  Franklin  v.  Van  Cott,   11  Paige, 

2  Burchard  v.  Phillips,  11  Paige,  66.      129. 

*  Lee  V.  Boteler,  12  Gill  &  J.  323.  ^  Ibid. 
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which  will  continne  upon  the  land  if  such  stoplue  is  not 
paid.* 

27.  The  complainant  in  a  suit  for  foreclosure,  and  tlie  pnr- 
chaser  at  the  Master's  sale,  are  bound  to  notice  the  equitable 
interest  of  one  who  was  in  possession  at  the  execution  of 
the  mortgage,  and  continues  so  to  the  time  of  sale,  in  a 
building  erected  by  him  upon  the  premises,  for  which  he  has 
advanced  money  under  an  agreement  with  the  owner ;  and 
the  sale  will  be  presumed  to  have  been  made  subject  to  such 
equitable  interest.  Hence,  the  party  in  question  wiU  have 
no  claim  upon  the  surplus  proceeds  of  sale.^ 

28.  The  Master  may  be  ordered  to  inquire  into  the  amount 
due  to  a  subsequent  mortgagee,  and  to  make  sale  of  enough 
to  pay  this,  as  well  as  the  plaintiff's  debt.^ 

29.  The  Court  cannot  order  a  sale,  and  also  withhold  the 
proceeds  from  the  plaintiff.^ 

30.  Where  one  claims  an  equitable  lien  upon  the  surplus 
proceeds  of  a  foreclosure  sale,  the  Court  will  not  settle  his 
title  upon  petition,  if  he  has  failed  without  excuse  to  give 
notice  of  it  to  the  Master  who  made  the  sale,  or  file  it  with 
the  clerk  in  whose  office  such  proceeds  were  deposited,  or  to 
present  and  establish  his  claim  before  the  Master,  in  case  an 
order  of  reference  had  been  entered  upon  the  application  of 
some  other  claimant,  before  he  was  aware  of  his  rights.* 

31.  A  sale  may  be  set  aside,  or  the  biddings  opened,  for 
fraud,  unfairness,  or  irregularity;  but  costs  and  reasonable 
expenses  may  be  allowed  to  the  purchaser.^  But  not  for 
mere  inadequacy  of  price  ;  ^  nor  where  the  party  objecting 
has  been  guilty  of  negligence.* 

32.  Property  worth  $5,000  was  offered  for  sale  by  a  Mas- 

^  Bartlett  v.  Gale,  4  Paige,  503.  Ch.  555.    See  Hatch  v.  Garza,  7  Tex. 

'^  De  Rayter  v.  Trustees,  &c.,  2  Barb.  60. 

Ch.  555.  ^  Forman  v.  Hunt,  3  Dana,  114. 

*  Beekman  t;..Gibb8,  8  Paige,  411.  "^  American,  &c.  v.  Oakley.  9  Paige, 

*  Harrison  v.  McMennomy,  2  £dw.  259 ;  Henderspn  v,  Lowry,  5  xerg. 240 ; 
Ch.  251.  West  t;.  Davis,  4  McL  241. 

^  De  Ruytcr  v,  Trusteei,  &c.,  2  Barb.        >  Francis  v.  Church,  I  Claris,  475. 
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« 

ter,  and  two  bids,  of  $2,000  and  $1,800  were  made,  where- 
upon the  sale  was  adjourned.  Before  the  time  to  which  it 
was  adjourned,  the  larger  bid  was  withdrawn,  and  the  prop- 
erty put  up  ag€dn,  and  bid  off  for  $560,  leaving  a  judgment 
unpaid,  the  creditor  being  ignorant  of  the  sale.  Upon  his 
application,  the  Court  set  aside  the  sale,  and  ordered  a  new 
one.^ 

33.  The  owner  of  mortgaged  premises,  being  a  non-resi- 
dent of  the  State,  and  ignorant  of  the  commencement  of  a 

•foreclosure  suit  till  after  a  sale,  and  his  agent,  who  had 
charge  of  the  property,  having  been  incapacitated  for  busi- 
ness by  loss  of  reason,  through  the  visitation  of  God,  and 
the  sale  having  been  consequently  made  at  a  great  sacrifice  ;' 
held,  it  should  be  set  aside,  and  a  resale  ordered.^  So,  where 
a  mere  nominal  defendant  induced  the  plaintiff  to  withdraw 
his  consent  to  a  postponement,  knowing  that  the  mortgagor 
was  sick,  and  then  himself  purchased  at  an  inadequate 
price.^  So,  where  the  sale  required  immediate  full  payment 
in  cash^ 

34.  A  mortgagee  attended  at  the  day  and  place  of  sale 
advertised,  and  adjourned  the  sale;  but  notice  of  the  ad- 
journment was  published  by  mistake  for  a  different  and 
more  distant  day  than  the  one  appointed,  and  the  sale  was 
made  on  the  day  appointed.     Held,  irregular  and  void.^ 

35.  In  Kentucky,  the  practice  is,  to  sell  only  enough  land 
to  pay  the  debt;  but  a  sale  of  more  is  not  absolutely  void, 
and  cannot  be  set  aside  by  a  subsequent  mortgagee,  after  the 
time  within  which  he  might  have  brought  a  writ  of  error  to 
reverse  the  decree.^ 

36.  Where  a  mortgage  is  assigned  as  security  for  a  debt, 
much  less  than  the  value  of  the  property  and  the  mortgage 
debt ;  a  decree  for  a  sale  of  the  whole,  in  a  suit  for  fore- 

iMay  17.  May,  11  Paige,  201.    Seo  »  Billington  r.  Forbes,  10  Paige,  487. 

Collier  v.   Whipple,    13   Wend.    224;  *  Goldsmith  ».  Osborne,  1  Edw.  Ch. 

Fonnan  o.  Hunt,  3  Dana,  614;    Van  560. 

Home  V.  EversoD,  13  Barb.  526.  ^  Miller  v.  Hall,  4  Denio,  104. 

^  Thompson  v.  Mount,  1  Barb.  Ch.  ^  Shiveley  v.  Jones,  6  B.  Mon.  274. 

607.  See  Ticknor  v.  Leavecs,  2  Ala.  149. 
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dosure,  is  erroneous,  the  land  being  susceptible  of  division 
into  lots.  Enough  only  should  be  sold  to  pay  debt,  interest, 
and  costs.^ 

37.  After  a  judgment,  execution,  and  sale,  under  a  mort* 
gage  bond,  the  Court  will  not  open  the  account  on  the 
mortgage,  though  there  is  some  irregularity 'in  the  accounts, . 
if  they  appear  to  be  fairly  closed.^ 

38.  In  Alabama,  where  the  mortgagee  becomes  the  pur- 
chaser, the  biddings  will  be  opened,  and  a  resale  ordered, 
before  confirmation  of  the  sale,  if  an  advance  of  not  less* 
than  10  per  cent,  on  the  former  sale  is  offered,  and  the  money 
deposited  in  Court;  but  a  resale  will  not  be  ordered  where 
the  deposit  is  less  than  two  hundred  dollars.' 

39.  But  where  a  stranger  becomes  the  purchaser,  a  release 
will  not  be  ordered  for  mere  inadequacy  of  price,  however 
gross,  upless  there  be  some  unfair  practice  at  the  sale,  or 
surprise  without  fault  on  the  part  of  those  interested,  and  in 
no  case  after  confirmatiop,  except  for  fraud  of  the  purchaser 
which  was  not  known  at  the  time  of  the  confirmation.^ 

40.  In  case  of  a  resale,  the  purchaser  cannot  be  charged 
with  rent  of  the  premises,  unless  he  has  actually  received  it, 
and  will  be  entitled  to  a  return  of  the  purchase-money,  with 
interest,  all  sums  laid  out  in  improvements,  his  costs  and 
expenses,  and  a  liberal  allowance  for  his  trouble.^ 

41.  A  mortgagee,  who  purchases  at  a  fraudulent  sale, 
made  without  a  decree  of  foreclosure,  cannot  claim  for  im- 
provements.® 

42.  Where  the  complainant  and  his  solicitor  led  the  de- 
fendant in  a  foreclosure  suit,  who  was  liable  for  the  defi- 
ciency, if  any,  to  believe  that  they  would  not  allow  the 
premises  to  be  sold  under  the  decree  for  less  than  the  debt 
and  costs ;  and  the  defendant  meant  to  attend,  to  bid  for  his 
own  protection,  but  unexpectedly  and  accidentally  was  pre- 

1  Delabigarre  v.  Bush,  2  Johns.  489.  >  Littell  o.  Zuntz,  2  J^la.  256. 

^  Bloodgood  17.  Zeily,  2  Caines,  Cas.       ^  Ibid, 
in  Er.  124.        -  *  Ibid. 

^  Gunn  V.  Brantley,  21  Ala.  633. 
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vented,  and  had  used  reasonable  diligence  by  writing  a  letter, 
which  miscarried,  and  the  property  sold  for  one  third  its 
value ;  the  Court  ordered  a  resale.^ 

43.  A  sale  and  conveyance  by  a  sheriff,  purporting  to  carry 
the  fee,  under  an  order  of  a  law  court  void  for  want  of 
jurisdiction,  for  foreclosure  of  a  mortgage,  will  carry  all  the 
interest  of  the  mortgagee,  though  less  than  a  fee ;  and  the 
sheriff  will,  for  this  purpose,  be  deemed  his  agent.^ 

44.  A  mortgagee  obtained  by  fraud  a  decree  for  a  larger 
sum  than  was  due,  and  the  mortgage  was  foreclosed,  and 
the  mortgagor  instituted  proceedings  to  set  the  decree  aside. 
Held,  that  a  previous  tender  was  not  necessary.^ 

45.  Where  a  mortgagor  had  been  defaulted  in  a  fore- 
closure suit,  though  there  was  a  large  deficiency  after  the 
sale  of  the  mortgaged  property,  he  was  not  admitted  to  de* 
fend  after  a  decree  and  enrolment,  on  the  mere  allegation 
that  he  did  not  remember  that  he  had  been  sued  with  a 
subpoena.^ 

46.  A  default  will  not  be  opened  in  equity  for  the  purpose 
of  letting  in  an  unconscionable  or  dishonest  defence.^ 

47.  So,  in  a  bill  to  foreclose  mortgages  given  by  a  corpo- 
ration to  secure  their  bonds,  after  the  corporation  have  suf- 
fered a  default,  it  will  not  be  set  aside  to  enable  the  defend- 
ants to  show  that  they  had  no  power  to  execute  the 
bonds.^ 

48.  After  a  decree  of  foreclosure  and  sale,  on  a  bill  taken 
pro  confesso^  the  sale  was  opened,  upon  an  offer  by  the  de- 
fendant to  pay  50  per  cent  advance  upon  the  sale,  the  sale 
not  having  been  confirmed,  nor  a  deed  executed,  and  the 
plaintiff  being  himself  the  purchaser.^ 

49.  If  an  action  of  ejectment  be  commenced  by  a  mort- 
gagee, who  afterwards  files  a  bill  and  obtains  a  decree  for 

1  Hoppock  V.  ConUin,  4  Sandf.  Ch.  ^  King  v.  Merchants*  Bxchange  Co., 

582.  2  Sandf.  Sup.  Ct.  693. 

*  819007  V.  Shnltz,  1  Hill  Ch.  465.  •  Ibid. 

*  Lockwood  u.  Mitchell,  19  Ohio,  448.  ^  LaDBing  v.  MThenon,  3  Johns.  Ch. 

*  Tates  V,  Woodruff,  4  £dw.  Ch.  700.  424. 
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foreclosare,  the  subsequent  prosecution  of  the  action  and 
recovery  of  judgment  by  the  mortgagee  will  qot  open  the 
decree,  if  no  execution  be  collected  on  such  judgment  until 
after  the  expiration  of  the  decree.^ 

50.  Equity  will  open  a  decree  of  foreclosure,  when  the 
failure  of  the  mortgagor  to  pay  according  to  the  decree  was 
not  through  his  negligence  or  default,  but  in  consequence  of 
propositions  for  settlement  and  payment  made  by  the  mort* 
gagee,  which  were  to  be  carried  into  effect  after  the  time  of 
payment  had  expired,  and  the  failure  to  perform  was  on  the 
part  of  the  mortgagee.^ 

51.  A  misapprehension  of  the  terms  of  a  sale  of  mort- 
gaged premises,  under  a  decree  through  which  one  party  is 
injured,  and  another  who  purchases  is  benefited,  may  be 
ground  for  setting  aside  the  sale.^ 

52.  A  sale  of  the  mortgaged  premises,  on  execution  issued 
in  proceedings  to  foreclose  the  mortgage,  was  set  aside,  be- 
cause a  subsequent  incumbrancer  was  prevented  by  acci- 
dent from  being  present  at  the  sale,  and  the  premises  sold 
were  for  an  inadequate  price.* 

53.  An  original  biU  in  chancery  cannot  be  sustained  by  a 
party  to  a  foreclosure  suit,  to  set  aside  the  proceedings  upon 
a  Master's  sale  under  the  decree,  where  there  was  nothing  to 
prevent  an  application  to  the  Court  in  that  suit  for  a 
resale.^ 

54.  Upon  the  foreclosure  of  a  mortgage,  the  mortgagee, 
who  was  also  a  judgment  creditor  of  the  mortgagor  to  a 
large  amount,  purchased  the  premises  for  the  amount  due 
on  his  mortgage.  A  subsequent  mortgagee  afterwards  ap- 
plied for  a  resale  of  the  premises,  offering  a  large  advance 
upon  the  price  paid  by  the  prior  mortgagee,  and  alleging  his 
ignorance  of  a  recent  rule,  under  which  the  premises  were 
sold,  as  the  cause  of  his  absence  from  the  sale.     Held,  that 

1  Thomas  v.  Warner,  15  Verm.  110.  *  Howell  v.  Hester,  3  Green,  Ch.  266. 

2  Smalley  v.  Hickock,  12  Verm.  153.        »  Brown  r.  Frost,  10  Paige,  243. 
»  Hay  V.  Schooley,  7  Harr.  (2d  Pt.) 

148. 
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tiie  sale  being  fair,  and  the  property  of  the  mortgagor  being 
so  situated  that  the  satisfaction  of  the  purchaser's  judgment 
would  be  difficult,  except  from  the  mortgaged  premises,  a 
resale  would  not  be  permitted.^ 

55.  A  mortgagee  sold  a  decree  of  foreclosure  obtained 
upon  the  mortgage,  to  a  subsequent  incumbrance,  and, 
upon  a  sale  of  the  premises,  they  were  purchased  by  a  tms« 
tee  for  the  mortgagor,  at  a  price  far  below  their  value ;  but 
the  full,  or  neatly  the  foil,  value  of  the  premises  was  applied 
to  the  payment  of  the  debt  due  the  purchaser  of  the  decree. 

'  Held,  that  a  resale  of  the  premises  could  not  be  decreed 
for  the  benefit  of  the  mortgagee,  who  had  not  been  defrauded, 
^misled,  or  surprise^  by  any  act  of  the  parties  interested.^ 

56.  It  has  been  held,  that  a  mortgagor  must  bring  a  bill  to 
redeem^  in  order  to  avoid  a  fbreelosure.  He  cannot  have 
the  sale  set  aside,' though  the , mortgagee  has  abused  the 
power  to  sell,  and  himself  become  the  purchaser.^ 

57.  It  is  said,  ''  No  general  rule  can,  however,  be  laid 
down  for  the  opening  of  a  foreclosure ;  each  individual  cas^ 
must  rest  on  its  own  merits."  ^ 

58.  The  account  may  always  be  opened  for  fraud,  or  the 
party  will  be  allowed,  upon  allegation  and  proof  of  E^ecific 
error,  to  surcharge  and  falsify.  He  cannot,  however,  in  the 
Itttter  case,  go  into  the  general  account,  though  fraud  will  be 
a  sufficient  ground  to  open  the  whole  account ;  but,  if  he  be 
at  liberty  to  surcharge  and  falsify,  he  is  not  confined  to  errors 
in  fact,  but  may,  it  is  said,  take  advantage  of  errors  in  law.^ 

59.  Although  a  settled  account  shall  not  be  opened,  unless 
particular  errors  are  pointed  out,  yet,  on  a  bill  filed  by  a 
client  against  his  attorney,  alleging  error  generally  in  a  set- 
tled account,  if  the  defendant  admit  the  fact,  the  account 
will  be  opened.^ 

60.  If  a  sdieitor,  holding  a  mortgage,  charges  poundage,  * 

^  Gardiner  o.  Schermerhom,  1  Clark,  See  Bissell  v,  Bozman,  2   Dev.   Ch. 

101.  160.  * 
«  Famham  v,  Colton,  1  Clark,  35.  *  Coote,  571.  *  lb.  609. 

s  Schwart  v.  Sears,  Walk.  Ch.  170.       ^  Matthews  v,  Wallwyn,  4  Yes.  118. 

VOL.   II.  18 
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in  his  account,  on  the  amount  of  rents  leceived,  without  in- 
foiming  his  client  that  he  has  no  right  to  do  so,  the  latter 
may  surcharge  and  fal^ifyJ 

61.  But,  if  the  client  has  paid  his  solicitcnr's  bill  of  costs 
without  pressure  or  undue  influence,  in  order  to  have  it 
taxed,  he  must  allege  and  prove  that  the  charges  are  so 
grossly  improper  as  to  furnish  evidence  of  fraud.^ 

62.  Where,  on  a  sale  of  mortgaged  premises  under  a  de- 
cree, the  bond  is  fully  paid,  the  obligor  is  entitled  to  have 
the  bond  and  mortgage  delivered  up  to  him  to  be  cancelled. 
The  obligee  or  purchaser  is  not  entitled  to  retain  them  for 
greater  security  of  his  title  under  the  decree,  without  the 
obligor's  consent.  But  a  third  person,  who  pays  off  mort-  * 
gage  debts  (or  his  own  security,  may  be  substituted  in  place 
of  the  obligor,  and  retain  the  bond  and  mortgage.' 

63.  A  decree  of  foreclosure  extinguishes  the  mortgage 
lien,  though  merely  enrolled  and  not  docketed ;  and,  after 
satis&ction  of  the  mortgage  by  a  sale  of  ibe  land,  the  de- 
cree ceases  to  be  a  lien  thereon.^ 

64.  Where  the  mortgagee  b  left  in  possession,  under  an 
agreement  with  the  purchaser  to  redeem,  he  holds  under  this 
contract,  not  as  mottgagcv.^ 

65.  After  foreclosure,  the  mortgagor  is  entitled  to  the 
rents  and  profits,  until  the  purchaser  becomes  entitled  to 
possession.^  *    * 

66.  A  purchaser  at  a  mortgage  sale  of  land,  previously 
^  sold  on  execution  against  the  mcHtgagcnr,  and  of  which  pos- 
session has  been  delivered  by  the  sheriff,  cannot  transfer  his 
title  so  as  to  authorize  his  alienee  to  sue  in  his  own  name.^ 

67.  If  the  plaintiff  does  not  proceed  to  a  sale  with  due 
diligence  after  the  decree,  another  party  to  the  suit  may 
apply  for  the  management  of  it  And,  if  a  sale  has  been 
ordered,  the  Court,  on  application  of  such  party,  may  <»rder 

iLangsuffer.  Fenwkk,  10  Ve8.405.  *ToDr.  HOkr,  It  F^^  SS8. 

s  Horiock  r.  Smhh,  S  Mr.  &  Cr.49^  *  Astor  r.  Tuner,  11  VtSgt,  436. 

«  Cwter.  2  Johns.  Ch.  508.  *  Piryor  r.  Bntkr»  9  Ala.  41S. 
*  People  c.  Bceb«.  1  Barb,  379. 


CH.  XXXIY.]  FORBCLOSURB.  —  SALE,  BTC.  207 

an  immediate  sale,  though  the  plaintiff  has   given  direc- 
tions.^ (b) 

68.  The  purchaser  may  be  put  in  possession  by  a  writ 
of  assistance,  after,  the  defendant  has  been  shown  the  Mas- 
ter's deed,  and  a  certified  copy  of  the  order  confirming  the 
sale.^  But  notice  of  the  motion,  with  the  affidavit  on  which 
it  rests,  must  first  be  served  upon  one  who  has  come'  into 
possession  since  the  commencement  of  suit,  not  being  a  party .^ 

69.  A  vendee  of  the  purchaser  will  not  be  aided  by  the 
Court  in  obtaining  possession,  if  injustice  is  likely  to  be 
thereby  effected.^ 

70.  A  decree  of  sale,  in  a  suit  to  foreclose  a  mortgage,  does 
not  vest  the  titie  in  the  mortgagee  so  as  to  make  the  mort- 
gagor a  stranger  to  the  land ;  and  the  representatives  of  the 
mortgagee  may  file  a  bill  against  the  other  parties  to  tfie  de- 
cree, or  tiieir  representatives  or  privies,  to  carry  the  decree 
into  etkct!^ 

71.  A  person,  who  purchased  after  the  commencement  of 
a  suit  to  foreclose,  at  a  sale  under  a  judgment  against  tiie 
mortgagor,  recovered  before  that  time,  is  not  considered  as 
entering  under  the  mortgagor,  pending  the  suit,  within  the 
intent  of  that  part  of  the  decree,  which  directs  those  who 
have  entered  under  a  party  pending  the  suit  to  deliver  pos- 
session.^ But  such  purchaser  having  filed  a  bill  to  redeem, 
he  was  ordered  to  give  up  the  possession,  or  give  security 
for  the  costs,  damages,  and  mesne  profits  of  the  suit  by  him 
to  redeem.*^ 

72.  The  purchaser  of  land,  under  a  decree  of  foreclosure, 

1  KeUj  V.  Israel,  11  Paise,  147.  >  Cmger  v,  Daniel,  Riley,  Ch.  102. 

>  Hart  9.  Lindsday,  Walk.  Ch.  144.  ^  Frehnghnysen  v.  Colden,  4  Paige, 

>  Berhard  v.  Danrow,  Walk.  Ch.  519.    204. 

*  Van    Hook   v.    Throckmorton,   8        ?  ibid. 
Paige,  83. 


(h)  For  the  pTactice  in  a  sale  as  to  costs,  see  Kelly  v.  Israel,  11  Paige, 
147.  Also  as  to  the  Master's  daty,  lb.  See,  further,  Wetmore  v.  Winan, 
8  Paige,  370. 
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is  entitled  to  the  assistance  of  the  Conrt  in  obtaining  posses- 
sion, as  against  parties  to  the  suit  for  foreclosure,  or  persons 
who  have  come  into  possession  under  them  subsequently  to 
the  filing  of  notice  of  the  commencement  of  the  suit.^ 

73.  In  case  of  a  decree  for  the  sale  of  mortgaged  {demises, 
on  a  bill  by  the  mortgagee,  if  the  trustee  appointed  has  died 
after  making  the  sale,  and  his  bond  is  lost,  creditors  entitled 
to  the  surplus  proceeds  cannot  sustain  a  petition  against  the 
sureties  of  the  trustee,  to  have  those  proceeds  paid  into  court, 
on  the  ground  of  the  loss  of  the  bond.  Under  such  circum^ 
stances,  the  sureties  and  the  petitioners  are  alike  strangers  to 
the  cause.' 

74.  Where  a  purchaser,  at  the  time  of  the  purchase,  had 
notice  of  a  prior  incumbrance,  the  Court,  under  the  circum- 
stances, allowed  him  to  redeem  firom  the  prior  incumbrancer, 
and  refused  to  limit  him  to  the  surplus  proceeds  of  the  sale, 
on  a  bill  to  foreclose  the  prior  mortgage.^ 

75.  A  mortgagor  and  those  claiming  in  his  right  may  have 
relief,  by  the  exercise  of  the  summary  and  inherent  powers  of 
a  court  of  equity,  or  by  attachment,  against  a  trustee  of  that 
court  for  the  sale  of  mortgaged  premises,  to  pay  the  mort> 
gage  debt,  who  retains  in  his  hands  surplus  funds  arising 
firom  the  sale  to  which  they  are  entitled ;  but  not  against  the 
sureties  of  such  trustee,  without  positive  enactment ;  and  the 
Maryland  act  of  1785,  c.  73,  authorizes  no  such  mode  of  pro- 
cedure.* 

76.  Under  the  act  of  1838,  a  judgment  creditor,  whose 
judgment  is  a  lien  upon  part  of  a  lot  of  land  subject  to  a 
mortgage,  may  redeem  the  premises  firom  a  sale  under  the 
mortgage.^ 

77.  Upon  a  redemption  by  a  mortgagee,  of  property  sold 
,  under  a  prior  mortgage,  the  affidavit  of  the  mortgagor,  to  the 

amount  due,  is  sufficient  under  the  statute.^ 

1  Frclinghnysen  r.  Golden,  4  Paige,  *  Boteler  v.  Brookes,  7  Gill  &  J.  143. 

Ch.  204.  s  Augur  V.  WiDslow,  I  Clark,  258. 

'■^  Boteler  v.  Brookes,  7  Gill  &.  J.  148.  •  Ibid. 
^  Cook  V.  Mancius,  5  Johns.  Ch.  89. 
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73.  Upon  a  decree  of  sale  under  a  mortgage,  and  sale  to  a 
mortgagee,  the  mortgagor  is  not  barred  from  redemption, 
nntil  the  purchase  is  consummated,  the  deed  delivered,  and 
the  report  confirmed.^ 

78  a.  Under  the  act  of  1838,  an  assignee  of  the  equity  of  « 
r^emption,  who  redeems  the  premises  from  a  purchaser  un- 
der a  foreclosure  of  the  mortgage,  takes  the  premises  relieved 
of  any  right  of  redemption  by  a  prior  mortgagee  or  judgment 
creditor.^ 

•  78  b.  Land  subject  to  a  mortgage  was  mortgaged  in  trust, 
and  one  of  the  cestuis  que  trusty  having  purchased  the  equity 
of  redemption,  redeemed  the  premises  from  a  purchaser  un- 
der a  foreclosure  of  the  priot  mortgage.  Held,  that  the  situ- 
ation of  the  cestui  que  trust  was  not  such  as  to  prevent  a  re- 
demption by  him  for  his  own  benefit^ 

78  c.  Upon  the  redemption  of  mortgaged  premises  from  a 
sale  under  a  decree  of  foreclosure,  the  purchaser  -is  liable  to 
account  for  the  rents  of  the  premises  received  by  him.^ 

79.  After  foreclosure  and  sale,  a  judgment  creditor  of  the 
mortgagor,  whose  judgment  was  docketed  subsequently  to 
the  mortgage,  can  redeem,  only  on  payment  of  the  sum  due 
on  the  mortgage,  without  regard  to  the  price  for  which  the 
property  sold.^ 

80.  Where  the  Court  allows  mortgagors  to  redeem,  it  may 
properly  refuse  to  open  the  accounts  as  settled  by  a  decree  of 
foreclosure  in  the  inferior  oour^  and  decree  interest  to  be  paid 
on  such  amount.^ 

81.  After  payment  of  the  purchase-money  and  delivery  of 
a  deed  to  a  purchaser  under  the  decree  for  foreclosure,  the 
mortgagor,  by  a  tender  of  the  amount  bid,  acquires  no  right 
to  redeem  the  premises.^ 

82.  After  foreclosure  by  advertisement  and  sale,  but  before 


1  Brown  v.  Frost,  1  Hofim.  Ch.  41.  ^  Benedict  v.  Oilman,  4  Paige,  58. 

>  Kellogg  v.  Conner,  10  Paige,  311.  ^  mited  States  Bank  v.  Carxoll,  4  B. 

*Ibid.                         •  Mon.  40. 

*  Backman  v.  Astor,  8  Edw.  Ch.  373.  7  Brown  v.  Pn>Bt»  10  Paige,  243. 
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the  right  of  redemption  expires,  the  mortgagor  dies,  and  his 
widow  sells  the  land,  and  the  purchaser  redeems  by  payment 
of  the  mortgage  debt  In  an  action  of  ejectment  by  the 
mortgagor's  heirs ;  held,  the  purchaser  had  a  lien  for  the  sum 
paid  by  him,  with  interest,  dedacting  the  value  of  ihe  use  of 
the  land  over  and  above  the  improvements.^  ^ 

*  83.  In  New  York,  a  purchaser  may  refuse  to  complete  his 
purchase,  either  because  the  Court  had  no  jurisdiction  of  the 
subject-matter,  or  had  acquired  none  over  all  the  persons  in- 
terested in  the  property,  or  because  some  statutory  provision 
has  been  violated  or  neglected,  which  renders  the  proceeding 
invalid.* 

84.  Such  purchaser  cannot  object  that  the  decree  was  erro- 
neous, or  that  the  Court  decided  wrong  upon  any.point  affect- 
ing the  merits  of  the  controversy.' 

85.  Nor  can  he  object  to  the  m^re  form  of  the  proceedings, 
nor  to  irregularities  in  matters  of  practice.* 

86.  So  where  a  bill  was  filed  to  set  aside  a  mortgage  as 
invalid,  the  answer  insisted  on  its  validity,  and  prayed  for  a 
sale  of  the  lands  mortgaged  to  pay  the  amount  due,  and  the 
Court,  on  hearing  the  cause  on  th^  pleadings  and  proofe,  ad- 
judged the  mortgage  to  be  valid,  and  decreed  a  sale  of  the 
premises  and  payment  of  the  sum  due ;  it  was  held,  that 
whether  the  decree  directing  the  sale  were  right  or  wrong, 
a  purchaser  at  the  sale  could  not  be  permitted  to  object  to 
it» 

87.  Held,  further,  that  upon  such  a  bill,  answ^,  and  issue, 
the  Court  had  power,  and  it  was  the  duty  of  the-  Court  to 
make  such  a  decree.^ 

88.  Where,  in  a  suit  to  set  aside  a  mortgage,  the  Court, 
on  sustaining  the  mortgage,  decrees  a  sale  of  the  premises 
for  its  satisfiaction,  it  is  no  objection  to  the  decree,  or  to  a 
titie  under  it,  that  no  notice  of  lis  pendens  was  filed  pursuant 
to  the  statute  of  May,  1840,  it  e4[>pearing  that  all  the  parties 

1  Webb  o.  WiUiams,  Walk.  Ch.  S44.  ^  Ibid.       '  «  Ibid. 

3  Darvin  v.  Hatfield,  4  Sandf.  468. '  «  Ibid.  «  Ibid. 
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interested  in  the  mortgaged  premises  were  parties  to  the 
suit^ 

89.  The  statute  applies  only  to  bills  filed  for  the  purpose 
of  foreclosing  mortgages,  and  it  is  not  to  be  extended  by 
construction  to  cases  not  within  its  object  or  spirit^ 

90.  Where  a  part  of  mortgaged  premises  has  been  aliened 
by  the  mortgagor,  on  a  foreclosure  and  sale,  the  remainder 
shall  be  first  sold,  and  then,  if  necessary,  that  which  has  been 
aliened ;  and  where  the  latter  is  in  possession  of  different 
vendees,  in  the  inverse  order  of  alienation.^ 

91.  But  where  a  part  is  conveyed  by  the  mortgagor,  sub- 
ject to  the  payment  of  the  whole  mortgage,  that  part,  as  be- 
tween the  vendor  and  vendee,  constitutes  the  primary  fund 
for  its  payment.* 

92.  Where  land  was  conveyed  by  complainant,  subject  to 
the  payment  of  a  mortgage  on  other  lands,  and  proceedings 
were  had  to  foreclose,  and  the  decree  became  the  property  of 
one  of  the  defendants,  who  also  purchased  the  former  lot ; 
held,  such  purchase  operated  as  a  satisfaction  of  the  mort- 
gage, to  the  value  of  the  lot  so  purchased.^ 

93.  Equity  will  not  grant  relief  to  a  party,'  to  remove  a 
supposed  cloud  upon  his  title,  where  the  adverse  claim  is 
founded  upon  a  deed  executed  by  the  attorney-general,  upon 
a  sale  of  land  under  a  statute  foreclosure  of  a  mortgage  given 
to  the  State,  which  deed,  by  an  erroneous  description,  in- 
cluded the  complainant's  land,  it  being  a  case  where  the 
attorney-general  had  no  right  to  sell  the  complainant's  land, 
and  the  notice  of  sale  embraced  only  the  land  which  should 
have  been  sold,  and  where  the  testimony  to  prove  the  error 
consisted  of  record  evidence,  not  liable  to  be  lost.  But,  the 
grantee  in  such  deed  having  refused  to  release,  and  having 
asserted  title  to  the  complainant's  land,  and  executed  a  mort- 
gage upon  the  same  to  a  third  person,  it  was  held  that  he 
was  not  entitled  to  costs  on  a  dismissal  of  the  bill.^ 


1  Damn  v.  Hatfield,  4  Sand£  468.  *  Ibid. 

« Ibid.  « Ibid. 

9  Mason  v.  Payne,  Walk.  CfaT.  459.  ^  Cox  o.  Clift,  3  Barb.  481. 
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94.  After  a  statutory  foreclosure,  a  tenant  in  possession 
cannot  set  np  as  a  defence  to  an  action  by  the  purchaser, 
who  bought  in  good  faith,  that  the  mortgager  was  non  compos 
when  he  executed  the  mortgage.^ 

1  Ingraham  v.  Baldwin,  12  Barb.  9. 
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CHAPTER  XXXV. 


FORECLOSUBE  BT  BNTBT  WITHOUT  SUIT. 


1.  Open  and  peaceable  entry. 

2.  Cases  decided  upon  the  mode  and 
effect  of  such  entry. 


17.  Waiver  of  an  entry,  and  the  rights 
thereby  acquired. 


1.  It  has  been  already  stated,  {suprctj  ch.  27,)  that  in  some 
of  the  States  the  mortgagee  may  foreclose  by  an  open  and 
peaceable  entry^  without  legal  process,  and  by  remaining  in 
possession  for  a  certain  period  afterwards.  Upon  this  sub- 
ject, the  following  decisions  have  been  made. 

2.  In  Tufts  t;.  Adams,^  it  was  held,  that  an  entry  by  the 
mortgagee  for  breach  of  condition  was  an  eviction^  which 
gave  to  a  purchaser  with  warranty  a  right  of  action  on  the 
covenant,  without  waiting  for  a  foreclosure.  The  same  doc- 
trine was  affirmed  in  the  case  of  White  v.  Whitney.^ 

3.  Where  one  enters  as  attorney  for  the  mortgagee,  but 
not  being  legally  authorized,  and  the  entry  is  afterwards 
adopted  by  the  mortgagee  in  a  writing  given  to  the  mort- 
gagor ;  it  will  be  sufficient  to  foreclose  the  mortgage.^ 

4.  The  provisions  of  the  Revised  Statutes  of  Massachu- 
setts upon  this  subject  have  been  already  stated.  {Supra^ 
ch.  ^.)  In  construction  of  prior  statutes  upon  the  subject, 
in  that  State,  it  has  been  held,^  that  if  the  mortgagee  enter 


1  8  Pick.  547. 

>  8  Met.  81. 

'  CatU  V.  York,  &c.,  6  Shepl.  190. 

^  Erskine  v.  Townsend,  2  Mass.  495 ;  (a) 


Scott  V.  McFarland,  IS,  809 ;  Pomeroy 
V.  Winship,  12,  514.  See  Taylor  v. 
Weld,  5,  109;  Thayer  v.  Smith,  17, 
429. 


(a)  A  case  in  which  the  general  principles  of  mortgages,  and  the  rules  of 
law  and  practice  in  Massachusetts  upon  this  subject,  are  very  accurately  and 
fully  stated.  • 
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before,  and  contmne  in  possession  after,  breach  of  condition ; 
the  three  years  begin  to  ron  when  he  gives  notice  of  his  in- 
tention to  hold  for  the  purpose  of  foredosore,  or  does  some 
act  of  notoriety,  firom  which  sach  intent  may  be  inferred.  A 
mere  claim  to  hold  the  premises  as  his  own  ia  insufficient 
K  he  makf  no  such  declaration,  and  do  no  such  act,  the 
mcxtgagor  may  bring  a  bill  in  equity  to  redeem  at  any  time 
within  twenty  years  firom  a  tender ;  more  especially,  where 
the  mortgagor  has  died,  and  the  heirs  were  minors  a  consid- 
erable  ^f  the  time;  though  po»e«doii  wa.  continued 
fourteen  years'  afi;er  condition  broken. 

5.  In  Boyd  v.  Shaw,^  Weston,  C.'J.,  says:  —  "We  are 
warranted  in  deducing  firom  the  law  of  Massachusetts,  as 
settled  by  judicial  construction,  that  to  effect  a  foreclosure 
by  proceedings  in  paisy  the  mortgagee  is  to  make  lawful  en* 
try  for  condition  broken,  of  which  the  parties  to  be  effected 
(affected)  must  have  actual  or  implied  notice,  and  that  notice 
is  to  be  implied  from  a  subsequent  continued  possession." 

6.  So  in  New  Hampshire,  it  is  said,  where  a  mortgagee 
enters  upon  and  takes  possession  of  land  mortgaged,  the  en- 
try is  either  for  condition  broken  and  for  the  purpose  of  fore- 
closure, or  to  receive  the  current  rents  and  profits  of  the  land, 
for  the  better  security  of  the  mo^[tgage  debt.  If  the  entry  is 
for  the  latter  purpose,  no  foreclosure  will  be  effected,  until 
the  mortgagee  gives  due  notice  to  the  mortgagor,  afber  con- 
dition broken,  that  he  shall  hold  the  premises  for  such  breach. 
Thus  a  possession  for  fourteen  years  after  breach  of  condition, 
was  held  not  to  foreclose  the  mortgage.^  In  the  same  State, 
a  statute  provided,  that  no  possession  by  a  mortgagee  or  his 
assigns  should  operate  a  foreclosure  against  any  one  but  the 
mortgagor  and*  his  heirs,  unless  the  party  in  possession  should 
publish  a  notice  in  a  newspaper  six  months  before  the  re- 
demption would  expire.  In  the  case  of  Deming  t?.  Comings,* 
it  was  suggested  as  a  doubtful  point,  whether  the  act  applied 


1  2  Shepl.  63.  '^  Hant  v.  Stiles,  10  N.  H.  468.  «  11  N.  H.  484. 
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to  the  case  where,  the  mortgagee  or  his  assignee  having  en- 
tered, the  assignee  of  the  mortgagor  became  a  tenant  to  him ; 

•  or  whether  the  latter,  having  actual  notice,  and  himself  hold- 
ing the  possession,  under  the  mortgage  title,  as  tenant,  would 
not  be  foreclosed  without  an  advertisement. 

7.  It  has  been  held,^  that  the  lawful  entry  to  foreclose  a 
mortgage,  under  the  Massachusetts  statute  of  1798,  c.  77,  §  1, 
is  not  restricted  to  one  made  in  presence  of  two  witnesses,  or 
obtained  by  process  of  law,  as  required  by  St  1785,  &  22,  §  2 ; 
but  applies  to  any  actual  entry,  lawfully  made  for  that  pur- 
pose* The  entry  in  this  case  was  after  condition  broken. 
The  defendant  entered  lawfully  for  that  cause,  and  for  the 
purpose  of  foreclosure,  as  appeared  by  the  written  consent  of 
the  mortgagor^  who  had  tiU  then  retained  possession.  From 
that  time,  the  mortgagor  considered  the  land  as  the  defend- 
ant's^ and  his  right  was  often  •  recognized  by  a  second  mort- 
gagee. The  first  mortgage  was  recorded ;  the  second  mort- 
gagee had  notice  of  it ;  and  the  mortgagor  was  for  many  years 
the  near  neighbor  of  the  defendant.  The  defendant  was 
more  than  three  years  in  continued  possession  by  his  agent, 
or  his  tenant,  the  second  mortgagee.  Held,  an  assignee  of 
the  second  mortgage  could  not  maintain  a  bill  in  equity  to 
redeem  against  the  first  mortgagee.  The  Court  say :  ^ — '*  It 
has  been  contended,  that  the  right  to  redeem  is  a  favored 
claim.  But  the  extent  and  limit  of  the  favor  due  to  it  has 
been  fixed  by  law.  This  we  are  not  at  liberty  to  transcend. 
It  is  very  manifest,  that  the  movement  to  redeem  had  its 
origin  in  the  very  great  and' sudden  appreciation  of  the  land. 
The  plaintifTs  grantor,  a  man  of  ample  means,  had  slum- 
bered upon  the  daim  now  set  up  for  twenty  years.     He  was 

.  under  no  obligation  to  pay  the  debt  due  to  the  defendant. 
For  the  greater  part  of  that  period,  it  was  doubtful  whether 
the  value  of  the  land  was  equal  to  that  debt  If  it  had  de- 
preciated, the  loss  would  have  fallen  upon  the  defendant; 

1  Boyd  V.  Shaw,  2  Shepl.  58.  >  2  ShepL  65. 
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and  it  is  but  just  that  the  chance  of  gain  should  be  accorded 
to  him  who  mns  the  hazard  of  the  loss." 

7  <k  If  the  mortgagee,  prior  to  the  Revised  Statutes^  took 
actual  possession,  complying  with  the  prescribed  formalities ; 
the  mortgage  became  foreclosed  after  three  years,  though  for 
twelve  or  fifteen  years  and  during  his  life  the  mortgagor  con- 
tinned  to  occupy  the  land,  without  paying  rent  or  any  change 
in  his  occupancy.  By  these  proceedings,  he  became  a  tenant 
at  will  of  the  mortgagee,  and  his  possession  therefore  was 
that  of  the  mortgagee ;  the  terms  actual  possession  in  the 
statute  being  designed  merely  to  negatiye  a  possession 
adverse  to  the  mortgagee.  The  occi^paium  was  in  the  mort- 
gagor, but  the  possession  in  the  mortgagee.  The  Court  fur- 
ther remark,  that  it  is  not  the  leading  purpose  of  the  statute 
to  give  notice  to  third  persons  of  the  proceedings  to  fbiecloBe, 
but  only  to  the  mortgagor ;  substituting  an  open  and  visible 
entry  in  place  of  a  judgment,  as  the  time  when  the  tenn  of 
fcoedoeure  should  begin.^ 

7  6.  A  mortgagee,  having  quitclaimed  to  a  third  person 
port  of  the  mortgaged  premises,  with  the  knowledge  of  the 
mortgagor,  entered  for  condition  broken  and  foredosme.  A 
certificate,  not  stating  on  what  part  he  entered,  was  indorsed' 
on  the  mortgage*  and  rec(xded.  The  grantee  continued  in 
possession  of  his  part  of  the  land  three  years  after  such  entry. 
Held,  the  mortgage,  as  to  this  portion,  vims  foreclosed.^ 

8.  A  statute  of  Maine  provided  for  the  redemption  of 
estates  mortgaged,  within  three  years  after  the  mortgagee  or 
his  assignee  should  "lawfolly  enter  and  obtain  the  actual 
possession  of  such  lands  or  tenements  fot  ccmdition  broken." 
The  entry  might  be  made  by  process  of  law ;  by  the  consent 
in  writing  of  the  mortgagor  or  tiiose  claiming  under  him ;  or 
by  the  mortgagee's  taking  peaceable  and  open  possession  in 
the  presence  of  two  witnesses.  In  the  case  of  Pease  v.  Ben- 
son,^ the  mortgagor  signed  a  paper,  containing  the  wcxrds, 

^  Swift  V.  Mendell,  8  Cash.  357.  And  ^  Sajmond  v.  Raymond,  7  Cosh.  605. 
see  Hadlej  v.  Hanghton,  7  Pick.  29.  ^  S8  Maine,  336. 
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^  I  hereby  give  possession."  Held,  this  paper  did  not  prove 
the  fact,  that  an  actual  entry  was  made,  .and  possession  ob- 
tained. Even  if  the  parties  intended  to  admit  that  actual 
possession  had  been  taken,  they  could  not  cause  a  foreclosure 
in  a  manner  not  authorized  by  the  statute,  nor  substitute  a 
fiction  for  an  actual  entry.  The  legal  effect  of  the  paper,  at 
most,  could  be  no  more  than  to  express  the  consent  required 
by  the  statute.  And  it  might  be  doubtful  whether  it  was 
sufficient  even  for  that  purpose,  as  it  did  not  in  terms  express 
consent  that  possession  be  taken  for  condition  broken. 

9.  But  in  Massachusetts,  the  Revised  Statutes,  ch.  107,  §  2, 
having  provided  that  a  certificate  of  entry  and  possession  by 
the  mortgagee  shall  be  evidence  thereof;  the  effect  of  such 
certificate  cannot  be  avoided  by  proof  that  the  mortgagee  did 
not  actually  go  upon  the  land.^ 

9  a.  Under  the  dause  in  the  statute  of  Maine,  requiring 
^^  the  consent  of  the  mortgagor  or  those  claiming  under  him  ;  " 
if  the  mortgagor  has  transferred  his  estate,  his  grantee  must 
consent.  So  if  he  also  has  conveyed,  but  taken  a  mortgage 
back.« 

10.  Where  a  mortgage  covers  several  lots  in  the  same 
county  and  town,  which  are  in  possession  of  the  same  per- 
son ;  entry  on  one,*  to  foreclose  the  mortgage,  is  sufficient 
foralL^ 

11.  A  mortgagee  need  not  have  his  deed  with  him,  nor 
make  any  express  declaration  of  his  intention,  when  he  enters 
for  condition  broken.  It  is  sufficient  if  it  appears  that  the 
eniary  is  for  such  breach.  An  authority  firom  the  mortgagor 
to  deliver  possession  need  not  be  in  writing.  Nor  need  an 
eniary  be  made  at  the  time  upon  the  land,  if  the  mortgagee 
goes  to  it,  and  afterwards  takes  possession,  and  occupies, 
with  the  knowledge  and  assent  of  the  mortgagor.^ 

12.  It  has  been  held  that  an  entry,  after  breach  of  con- 


1  Oakham  v.  Ratland,  4  Gush.  172.  >  Chase  o.  Gates,  33  Maine,  363. 

'  8hiH>le7  V.  Bangelej,  1  W.  &  M.       ^  Skinner  v.  Brewer,  4  Pick.  468. 
218. 
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dition,  will  be  presumed  to  be  for  the  purpose  of  fore- 
closure.^ .  ' 

13.  Where  an  assignee  enters  after  breach  of  condition,  to 
foreclose  the  mortgage,  although  he  holds  but  one  of  two 
notes  secured  by  the  mortgage,  the  entry  will  be  considered 
as  made  for  non-pa]rment  of  both.  And,  if  the  {Nremises  were 
at  the  time  equal  in  value  to  the  amount  of  both  notes,  the 
foreclosure  will  operate  as  payment  of  both.^ 

14  In  New  Hampshire,  if  the  mortgagee  remain  in  pos- 
session a  year  after  condition  broken,  wUh  the  mortgagor; 
this  is  a  sufficient  possession  to  foreclose  the  mortgage.^ 

14  a.  Where  part  of  the  mortgaged  property  is  subject  to 
a  life-estate,  and  the  mortgagee  enters  into  the  residue  and 
retains  peaceable  possession  fcnr  a  year,  giving  due  notice  by 
publication ;  the  mortgage  is  foreclosed.^ 

14  b.  A  voluntary  surrender  by  the  mortgagor,  after  judg- 
ment of  foreclosure,  and  even  the  taking  of  a  lease  from  the 
mortgagee,  which  recites  the  judgment,  merely  gives  ordinary 
peaceable  possession  to  the  mortgagee,  not  possession  under 
the  judgment.^ 

15.  Where  an  owner  of  land  conveyed  it,  taking  a  mort- 
gage back,  and  his  executor  afterwards  entered  for  condition 
broken,  and  he,  or  those  claiming  under  -  him,  foreclosed  the 
mortgage ;  it  was  held,  upon  the  question,  whether  there  had 
been  a  dedication  of  the  land  to  public  uses,  that  such  mort- 
gagee was  to  be  regarded  as  the  owner  without  interruption.^ 

16.  A  mortgagee  in  possession,  having  entered  for  breach 
of  condition,  may  still  maintain  a  writ  of  eniary  to  foreclose 
the  mortgage.^ 

17.  But  it  is  held  in  Maine,  that  an  entry  to  foredose  a 
mortgage  is  waivedj  by  the  subsequent  commencement  and 
prosecution  of  an  action  thereupon.^ 

1  Hunt  V.  Stiles,  10  Nt  H.468 ;  Taylor  «  Wright  v.  Tnkey,  3  Ciuh.  390. 

V.  Weld,  5  Mass.  109.  ?  Merriam  v.  Merriam,  Mass.  S.  J.  C. 

>  Haynesv.  Wellington,25Maine,458.  October  T.  1850,  Law  Bep.  July,  1852, 

'  Oilman  v.  Hadden,  5  N.  H.  30.  p.  169. 

«  Colby  V.  Poor,  15  N.  H.  198.  •  Smith  v.  KeUey,  27  Maine,  237 ; 

^  Bellows  V,  Stone,  14  N,  H.  175.  Kelley  v.  Smith,  Ibid. 
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18.  In  the  case  of  Fay  v.  Valentine,^  a  bill  in  equity  set 
forth,  that  the  plaintiff  was  the  owner  of  an  equity  of  re- 
demption; that  the  defendant,  holding  the  mortgage,  had 
commenced  legal  proceedings  for  possession,  recovered  a 
judgment,  taken  out  execution,  and  received  possession 
thereupon  ;  and  that  the  plaintiff,  within  three  yeara.  had 
made  the  requisite  demand  for  an  account.  The  de^dant 
pleaded,  that  about  the  time  of  such  judgment,  and  more 
than  a  year  before  possession  was  delivered  by  the  sheriff, 
he  entered  for  foreclosure,  according  to  law,  and  had  been  in 
possession  more  than  three  years,  when  an  account  was  de- 
manded. Held,  the  plea  was  insufficient  The  Court  say, 
(in  substance,)  the  writ  against  the  defendant  admitted  him 
to  be  then  in  possession,  and  the  entry  under  the  judgment 
showed  the  mortgagor  to  have  lawful  seizin  till  that  time. 
The  entry  in  pais  cannot  be  considered  as  made  for  the  pur- 
pose of  foreclosure,  while  the  suit  was  pending.  Had  the 
suit  been  discontinued,  it  might  have  been  otherwise.  If 
such  entry  is  not  fraudulent,  it  is  calculated  to  deceive  the 
mortgagor,  and  expose  him  to  the  loss  of  his  opportunity  to 
redeem. 

19.  Where  a  mortgagee,  having  entered  for  condition 
broken,  is  put  under  guardianship  as  a  spendthrift ;  the  guar- 
dian may  restore  possession  to  the  mortgagor,  and  thus  pre- 
vent a  foreclosure.^ 

20.  In  the  case  of  Charles  v.  Dunbar,^  Dewey,  J.,  remarks : 
**  Possession  may  be  abandoned  by  a  mortgagee,  either  by 
his  own  voluntary  act  of  an  equivocal  character,  or  by  an 
arrangement  between  him  and  the  party  holding  the  equity 
of  redemption.  What  would  be  the  effect  of  such  relinquish- 
ment of  possession  upon  the  foreclosure,  it  is  not  necessary 
now  to  consider." 

21.  An  instrument  waiving  the  entry  of  the  mortgagee 
will  have  no  effect,  unless  delivered  to  the  mortgagor.^ 

i5Fick.4l8.  8  4  Met  503. 

^  Botham  v.  Mclntier,  19  Pick.  346.  *  Cutts  v.  York,  &c,  6  Shepl.  190. 
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22.  Where  the  assignees  of  a  mortgagor,  long  before  the 
three  years  after  entry  for  foreclosure  had  expired,  paid  the 
amount  of  the  debt  to  the  assignees  of  the  mortgage,  entered 
upon  the  land,  and  received  an  agreement  in  writing  to 
assign  or  convey  to  them  on  demand,  and  to  pay  over  the 
monev,  in  case  of  redemption ;  but  also  to  perfect  the  fore- 
closed, if  requested  by  the  mortgagor's  assignees ;  held,  the 
entry  was  not  waived.^ 

23.  In  New  Hampshire  it  is  held,  that  a  foreclosure  is 
waived  by  subsequently  receiving  part  of  the  debt* 

23  a.  Mortgage  by  husband  and  wife  of  four  parcels  of 
land,  three  belonging  to  her,  and  the  other  to  him,  to  secure 
his  debt  An  attorney  of  the  mortgagee  entered  for  breach 
of  condition  upon  one  of  the  lots  belonging  to  the  wife,  hav- 
ing the  mortgage  in  his  possession,  and  stating,  in  presence 
and  hearing  of  the  husband,  and  of  two  witnesses,  that  he 
entered  for  condition  broken.  Afterwards  certain  acts  were 
done,  amounting  to  a  waiver  by  the  mortgagee  of  this  entry. 
After  three  years  from  stK^h  entry,  the  mortgagee,  with  the 
assent  and  at  the  request  of  the  husband,  but  without  the 
knowledge  of  the  wife,  made  a  quitclaim  deed  of  the  prem- 
ises to  B.,  who  was  not,  however,  present  at  the  time,  by 
which  he  did  ^<  remise,  release,  bargain,  sell  and  convey,  and 
forever  quitclaim  unto  said  B.,  the  land  described  in  said 
deed  of  mortgage,  entry  having  been  made  to  foredose,  and 
the  right  of  redemption  having  expired,  and  the  said  B.  hav- 
ing, at  the  request  of  said  A,  (the  husband,)  paid  the  amount 
which  would  be  due  on  said  mortgage.  This  release  is  made 
to  said  B.  at  the  request  of  said  A.  and  wife,  and  is  intended 
to  discharge  all  title  acquired  by  said  mortgagee."  Held,  B. 
might  recover  the  land  from  A.^ 

23  b.  Where  the  purchaser  of  an  equity  of  redemption 
agreed  to  receive  the  price  paid  by  him  more  than  one  year 

1  Catts  V.  York,  &c^  6  Shepl.  191.  «  Rangely  v.  SpriDg,  28  Maine,  (15 

8  Deming  v.  ComiDgs,  11  K.  H.  474.        Shepl.)  127. 
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from  his  purchase-;  held,  a  waiver  of  all  claim  to  absolute 
title.^ 

23  c.  A  mortgagee,  having  taken  possession  according  to 
the  statute,  stipulates  in  writing  to  reconvey,  whenever  the 
debt  should  be  satisfied  out  of  the  rents  and  profits,  or  other- 
wise. Hel4,  the  mortgagor,  notwithstanding  the  lapse  of 
more  than  three  years,  may  have  a  bill  in  equity  to  redeem.^ 

23  d.  If  B,  statement  of  a  mortgagee  to  the  mortgagor, 
made  one  month  previously  to  the  time  when  the  entry  to 
foreclose  would  become  perfected,  that  "  he  would  give  him 
some  time,  but  that  he  must  not  wait  long,  as  he  might  take 
advantage  of  the  mortgage,''  be  binding  on  a  grantee  of  the 
mortgagee,  without  notice ;  the  right  of  redemption  does  not 
continue  five  years  without  payment  or  tender.^ 

23  e,  A  promise  made  by  a  mortgagee,  after  the  time  lim- 
ited for  redemption  in  a  decree  for  foreclosure,  to  receive  the 
debt  and  surrender  all  claim  to  the  land,  will  have  no  effect, 
unless  made  on  legal  and  sufficient  consideration.^ 

23/.  After  the  time  limited  for  redemption  by  a  decree  of 
foreclosure  had  expired,  the  assignee  of  the  mortgagor  con- 
tracted to  pay  the  mortgagee  a  sum  exceeding  the  amount 
due  on  the  mortgage,  and  to  receive  a  deed  of  the  land.  He 
paid  as  much  as  was  due,  gave  his  note  for  the  remainder, 
and  took  the  deed.  Held,  he  was  liable  on  the  note,  though 
induced  to  enter  into  the  contract  by  the  peculiar  situation 
of  his  business,  which  was  unknown  to  the  other  party.^ 

23  g.  Parol  agreement  between  a  mortgagor  and  mort- 
gagee, that  the  land  should  be  taken  in  satisfaction  of  the 
debt.  Held,  the  mortgagor  was  entitled  to  redeem,  and  the 
mortgagee,  who  had  subsequently  assigned  the  mortgage, 
was  estopped  from  setting  up  the  parol  agreement^ 

. 

2  McLear  v.  Morgan,  5  B.  Mon.  282.  *  Ibid. 

3  Qaint  v.  Little,  4  Greenl.  495.  ^  Whitney  v.  M^Kioney,  7  Johns.  Ch. 

*  Banforth  v.  Boberts,  20  Maine,  307.        144. 

*  Smalley  v.  Hicok,  12  Verm.  153. 
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CHAPTER  XXXVI. 


FORBCLOSURB  IN  0A8B  OF  THB  INSOLVBNCT  OF  THB  MORTGAGOR. 


1 .  InBoWency  of  the  mortgagor's  es- 
tate after  his  death. 
7.  Insolvency  or  bankraptcy  of  the 


mortgaeor  during  his  life }  proceedings 
of  insolvency  coarts. 


1.  The  law  provides  peculiar  modes  of  foreclosing  a  mort- 
gage, more  summary  and  favorable  to.  the  mortgagee,  in 
many  of  the  States,  than  the  ordinary  methods ;  where  the 
mortgEigor  becomes  insolvent^  and  no  chance  remains  of  sat- 
isfying the  debt  in  any  other  way. 

2.  In  case  of  the  insolvency  of  a  mortgagor  or  of  his  estate 
after  his  decease^  the  rights  of  the  mortgagee  in  obtaining 
payment  of  his  claim  have  been  a  subject  of  much  conflict- 
ing opinion  and  practice.  One  course  has  been,  where  a 
mortgagor  dies  insolvent,  to  have  the  whole  debt  allowed  by 
the  commissioners  of  insolvency,  and 'permit  the  mortgagee, 
after  receiving  his  dividend  upon  this  sum,  to  hold  the  land 
as  security  for  the  balance.  This  practice  has  been  adopted 
in  Connecticut  and  New  Hampshire.  But  in  Massachusetts 
the  practice  is,  to  allow  the  mortgagee  only  the  excess  of  the 
debt  over  the  value  of  the  mortgage.  This  is  in  analogy 
with  the  English  practice  in  cases  of  bankruptcy.  And,  in 
England,  the  mortgagee  will  be  allowed  to  prove  against  the 
estate  of  the  deceased  mortgagor  only  what  remains  due 
after  a  sale  of  the  land.^ 

3.  In  the  case  of  Amory  v.  Francis,*  Parker,  C.  J.,  re- 
marks:—  "The  rule  adopted  by  the  Court  of  Chancery  in 
England,  and  enforced  by  the  commissiohers  of  bankruptcy. 


1  Amory  v.  Francis,  16  Mass.  308;  sey  v.  Reed,  9  Paige,  446;  Church  v. 

Greenwood  v.  Taylor,  1  Rass.  &  M.  185 ;  Savage,  7  Cosh.  441. 

Doe  v.  McLoskey,  I  Ala.  CN.  S.)  708  ;  *  16  Mass.  311,  312. 
Bowe  V.  Toong,  4  T.  &  Coll.  204 ;  Hal- 
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is  certainly  just  and  equitable ;  requiring  that  every  creditor, 
having  a  mortgage  or  other  security,  shall,  before  he  is 
admitted  to  prove  his  debt,  suirender  his  security  for  the 
benefit  of  the  other  creditors,  the  proceeds  of  the  sale  going 
into  the  common  fund ;  or  shall  suffer  the  pledge  to  be  sold, 
taking  the  proceeds  towards  his  debt,  and  proving  under  the 
commission  for  the  residue.  K  it  v^ere  not  so,  the  equality, 
intended  to  be  produced  by  the  bankrupt  laws,  would  be 
grossly  violated ;  and  the  creditor  holding  the  pledge  would 
in  fact  have  a  greater  security  than  that  pledge  was  intended 
to  give  him*  For,  originally,  it  would  have  been  security 
only  for  a  proportion  of  the  debt  equal  to  its  value ;  whereas 
by  proving  the  whole  debt,  and  holding  the  pledge .  for  the 
balance,  it  becomes  security  for  as  much  more  than  its  value, 
as  is  the  dividend  which  may  be  received  upon  the  whole 
debt  There  seems  to  be  no  good  reason  why  the  same  riile 
should  not  be  applied  to  the  settlement  of  the  estates  of 
deceased  insolvent  debtors  in  this  Commonwealth.  For  the 
statute,  which  provides  for  the  distribution  of  these  among 
creditors,  requires  an  equal  pro  rcUd  distribution;  and  it 
never  could  have  been  intended  by  the  legislature,  that  a 
creditor  having  security  should  have  any  advantage  beyond 
the  actual  value  of  the  property  secured.  If  the  creditor  had 
taken  possession  of  the  mortgaged  premises  and  foreclosed 
the  mortgage,  he  would  have  a  right  to  consider  the  estate 
as  payment  of  the  debt  pro  tantOj  according  to  its  value,  and 
file  his  claim  before  the  commissioners  for  the  balance ;  as 
has  been  settled  in  several  cases.  Now,  although  it  does  not 
appear,  in  the  case  before  us,  that  the  mortgagee  has  entered 
for  condition  broken ;  yet  he  insists  upon  holding  his  mort- 
gage, and  it  ought  to  be  presumed  that  he  means  to  enter 
and  hold  the  estate ;  so  that  no  injustice  will  be  done  to  him 
by  considering  it  as  payment  according  to  its  value.  For  he 
will  either  hold  the  estate  discharged  of  the  condition,  or  will 
receive  his  whole  debt  with  interest,  if  the  administrator 
should  deem  it  for  the  interest  of  the  creditbrs  to  redeem. 
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For,  notwithstanding  the  debt  may  mnch  exceed  the  value 
of  the  pledge,  the  administrator  cannot  redeem  without  pay- 
ing the  whole  debt.  If  there  is  any  difficulty  in  applying  this 
rule  here,  it  arises  from  the  want  of  a  compulsory  power  to 
seU  the  mortgaged  property,  as  would  be  done  before  com- 
missioners of  bankrupt  in  England*  This,  however,  may  be 
done  by  consent ;  the  administrator  applying  to  this  Court 
for  leave  to  join  in  the  sale,  and  to  execute  a  release  of  the 
right  of  redemption.  If  the  parties  should  not  consent,  the 
commissioners  might  estimate  the*  value  of  the  mortgaged 
estate,  and  deduct  so  much  from  the  creditor's  claim,  leaving 
him  to  his  right  under  the  mortgage ;  and  either  he  or  the 
administrator,  if  dissatisfied,  may  take  measures  to  have  the 
estimate  corrected  by  a  Jury  on  a  trial  at  law ;  and  both  of 
them  will  be  bound  by  the  issue."  (a) 

4.  In  Vermont,  a  failure  on  the  part  of  the  mortgagee,  to 
present  his  claim  to  the  commissioners  upon  the  estate  of  the 
deceased  mortgagor,  does  not  affect  the  validity  of  the  mort- 
gage.^ Nor  does  the  presentment  of  the  claim  have  this 
effect.* 

5.  In  Connecticut,  in  the  case  of  Findlay  v.  Hosmer,^  it 
was  held,  that  where  a  mortgagee,  the  mortgagor  having  died 

1  Grafton,  &c.  v.  Doe,  19  Verm.  463.        '  Putnam  v.  Russell,  17  Verm.  54. 
^  2  Conn.  350. 


(a)  In  the  case  of  the  Middlesex  Bank  t?.  Minot,  (4  Met  825,)  the  doc- 
trine laid  down  in  Amory  v.  Francis  was  affirmed ;  and  it  was  further  held, 
that  where  the  mortgagees,  after  the  mortgagor's  death,  sold  the  property 
(being  shares  in  a  bank)  at  public  auction,  under  a  power  of  sale  contained 
in  the  mortgagee,  hU  themselves  became  ike  purchasers ;  the  sale  was  void, 
and  the  mortgagees  could  not  claim  a  balance  of  their  debt  before  commis- 
sioners of  insolvency,  until  further  proceedings  to  settie  the  value  of  the 
shares. 

So  in  a  late  case  it  is  held,  that  if  a  mortgagor  of  personal  property  dies 
insolvent,  in  order  to  prove  the  whole  debt  before  commissioners  of  insol- 
vency, the  creditor  must  waive  his  security.  But  if  he  apply  it  to  the 
claim,  and  a  balaace  still  remain  due,  he  may  prove  such  balance.  Famum 
V.  Boutelle,  IS  Met  159. 
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inaolventy  proved  his  claim  before  commissioners ;  a  purchase 
of  the  equity  of  redemption  by  him  did  not  extinguish  such 
claim,  or  preclude  him  from  a  distributive  share. 

6.  In  a  suit  brought  for  the  administration  of  assets,'  a 
mortgagee  prayed  that  he  might  prove  his  debt  in  full,  and 
the  mortgaged  estate  be  sold,  and  that  to  the  extent  of  the 
deficiency  he  might  receive  payment  from  the  proof  in  the 
cause  pari  passu  with  the  other  creditors.  Held,  as  in  bank- 
ruptcy, he  could  only  prove  for  the  deficiency.' 

7.  Similar  rules  prevail  (as  has  been  already  suggested)  in 
case  of  the  bankruptcy  or  insolvency  of  the  mortgagor  while 
living ;  the  Ck)urt,  in  which  proceedings  are  pending,  being 
usually  empowered  to  authorize  an  immediate  sale  of  the 
mortgaged  property,  and  admit  the  mortgagee  to  prove  the 
balance  of  his  claim,  with  other  creditors,  for  the  purpose  of 
a  dividend. 

8.  Under  the  late  bankrupt  law  of  the  United  States,  the 
mortgagee  might  take  the  security  at  its  value,  to  be  ascer- 
tained by  the  Court,  and  prove  for  the  balance.  Or  the 
Court  might  order  it  sold  or  appraised,  or  allow  the  creditor 
to  take  it,  at  its  full  nominal  value.^  (b) 

9.  In  Massachusetts,  it  is  provided  by  statute,  1888,  {the 
Insolvent  Law^  ch.  163,  s.  .3,)  that  when  the  creditor  of  an 
insolvent  debtor  holds  a  mortgage  to  secure  a  debt,  the  prop- 
erty may  be  sold,  if  he  so  require,  and  the  proceeds  applied 
to  such  debt,  and  he  be  admitted  as  a  creditor  for  the  residue, 
if  any.  Or  such  creditor  may  release  and  deliver  up  to  the 
assignees  the  premises  held  as  security,  and  shall  thereupon 
be  admitted  as  a  creditor  for  his  whole  debt^  Unless  the 
property  is  thus  sold  or  released,  the  creditor  cannot  prove 
any  part  of  his  debt. 

^  Greenwood  r.  Taylor,  1  R.  &  My.  ^  Case  of  Grant,  Law  Rep^  Nov., 
187.  1842,  p.  303. 

(6)  Under  this  law,  a  judgment  creditor,  who  proved  his  debt,  thereby 
lo8t  the  lien  of  the  judgment  upon  real  estate.  Briggs  v.  Stephens,  Law  Bep., 
Oct,  1844;  p.  281,  (N.  Y.) ;  case  of  Christy,  3  How.  292. 
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10.  Under  this  act  it  hn§  been  held^  that  snch  creditor 
cannot  prove  his  claim  at  the  first  meeting;  at  leasts  not  till 
after  the  choice  or  appointment  of  an  assignee.  The  statute 
provides,  that  all  papers  necessary  to  the  sale  shall  be  exe- 
cated  by  the  creditor  and  the  assignesy  or  the  property  given 
up  to  the  assignee;  neither  of  which  conditions  can  be  com- 
plied with)  unlqss  there  be  an  assignee  in  existence.^ 

11.  The  statute  has^beien  held  applicable,  although  tiie 
collateral  security  in  qjnestion  was  not  given  by  the  insol- 
vent himself.  Thus  a  note  was  made  by  three  persons,  one 
of  them  being  in  recdity  the  principal,  and  the  others  mere 
sureties.  The  principal  gave  a  mortgage  to  the  creditor  as 
security.  All  the  makers  having  become  insolvent,  the  payee 
offered  to  prove  the  whole  amount  of  his  debt,  without  deduct- 
ing the  value  of  the  property  mortgaged,  against  the  estate  of 
one  of  the  sureties.  Held,  the  case  was  within  the  equity. 
If  not  the  letter  of  the  statute,  and  such  proof  could  not  be 
allowed.^ 

12.  The  Supreme  Court  of  Massachusetts  have  no  appel- 
late jurisdiction,  under  the  insolvent  act  of  1838,  ch.  163,  s.  3, 
of  an  application  by  a  mortgagee  under  sect  8  for  a  sale  of 
the  mortgaged  property ;  but  under  sect.  18  of  the  same  act, 
they  have  original  jurisdiction  of  such  application,  and  will 
therefore  act  upon  a  petition,  praying  for  a  revision  of  the 
proceedings  of  a  Master  in  Chancery  upon  such  application, 
the  petitioner  having  appealed  from  his  decision.^ 

13.  Where  an  application  to  a  Master  in  Chancery,  acting 
under  the  insolvent  law,  for  a  sale  of  mortgaged  property,  is 
opposed  upon  the  ground  that  the  mortgage  is  fraudulent ; 
the  fraud  or  preference  must  be  specially  set  forth,  and  the 
evidence  of  it  in  some  form  laid  before  the  Court.  A  gen- 
eral allegation  is  not  sufficient^ 

14.  Stat  1838,  ch.  163,  s.  3,  does  not  authorize  an  absolute 


1  Case  of  Baker,  Sup.  Jnd.  Court,        '  Barnard  v.  Eaton,  3  Cuah.  294.   See 
Jan.,  1846,  8  Law  Rep.  461.  Eastman  v.  Foster,  8  Met.  19. 

3  Lanckton  v.  Wolcott,  6  Met  305.  *  Barnard  v,  Eaton,  2  Cash.  294. 
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sale  of  mortgaged  premises,  upon  petition  of  the  mortgagee 
to  the»  Master  in  Chancery,  where  the  equity  of  redemption 
has  been  absolutely  conveyed  by  the  insolvent,  with  a  verbal 
condition  to  reconvey,  upon  payment  of  a  debt.  Such ,  a 
construction  would  be  inconsistent  with  the  statute,  which 
allows  a  right  of  redemption  for  three  years,  and  this  act  is 
not  to  be  considered  as  repealed  by  implication.  But  where 
both  creditors  thus  petitioned,  and  the  petition  of  the  first 
was  granted,  and  that  of  the  second  disallowed,  and  the 
latter  then  applied  to  the  Supreme  Court  for  an  injunction 
of  the  sale  by  tiie  first  mortgagee,  and  for  permission  to  sell 
upon  his  own  petition ;  held,  the  petitioner  having  thus  sub- 
mitted himself  to  the  Court,  a  sale  of  the  estate  should  be 
ordered,  the  two  mortgagees  joining  the  assignee  in  the 
deed;  and  the  proceeds  applied  to  the  mortgages  in  their 
order.^ 

1  Haniiewell  v.  Goodrich,  3  Cash.  469. 
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CHAPTER.  XXX  VII. 

BFFBOT  OF  FOBHOLOSUBB  UPON  THB  DBBT  ;  HOW  FAB  IT  0FBBATB8 
A8  PATMB5T ;  SUIT  FOB  A  BALANOB ;  OPBHING  OF  THB  FOBB- 
CLOSUBB. 


1.  General  effect  of  foreclosure. 

2.  Foreclosare  is  pajment  pro  tanto ; 
whether  an  action  can  be  brought  for  a 
balance,  and  whether  the  foredosore  is 
thereby  opened. 


3.  Opinions  of  elementary  writers. 
5.  English  decisions. 
9.  American  decisions. 
29.  Miscelianeons  points. 


1.  It  has  been  repeatedly  stated  in  the  foregoing  pages, 
that,  SO  long  as  the  mortgagee  retains  his  mortgage,  and  the 
estate  thereby  transferred,  merely  as  security  for  a  debt,  he 
still  remains  in  all  respects  a  creditor^  and  may  pursue  all  his 
remedies  for  the  purpose'  of  obtaining  satisfaction  of  such 
debt  ForeclosurCy  however,  in  whatever  way  effected,  of 
course  works  an  important  change  in  the  relation  of  the  par- 
ties to  the  mortgage.  The  mortgagee,  or,  in  case  of  fore- 
closure by  sale,  the  purchaser,  becomes  absolute  owner  of  the 
property,  and  the  mortgagor  loses  all  title  to  it  But  an 
important  question  remains,  as  to  the  effect  of  this  change 
of  title  upon  the  mortgage  debt 

2.  The  principle  is  well  settled,  upon  this  subject,  that 
^foreclosure  pays  or  extinguishes  the  mortgage  debt,  to  the 

extent  of  the  value  of  the  property.  <^  The  foreclosure  of  a 
mortgage  is  in  no  strict  legal  sense  a  payment ;  yet  inasmuch 
as  it  would  be  inconsistent  with  the  plain  principles  of  justice 
for  the  mortgagee  to  hold  the  land,  and  yet  receive  the  full 
amount  of  his  debt,  and  as  the  debtor  is  precluded  by  force 
of  the  statute  from  redeeming  the  land,  the  Courts  have  said, 
as  a  rule,  plainly  resulting  from  the  operation  of  the  statute, 
that  the  value  of  the  land  shall  enure  by  way  of  payment; 
and  as  there  is  no  act  of  the  parties  ascertaining  this  value, 
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it  shall  be  fixed  by  appraisement"  ^  "  So  upon  foreclosure, 
the  whole  debt  is  paid,  though  made  by  an  assignee,  who 
holds  only  a  part  of  such  debt ;  if  the  premises  are  of  suffi- 
cient value."  ^  The  only  points  of  doubt  and  discussion 
have  been,  first,  whether  the  mortgagee  may  still  maintain 
an*  action  for  the  balance  of  the  debt,  after  deducting  such 
value ;  and  second,  whether  by  the  bringing  of  such  action 
the  foreclosure  is  opened,  and  the  right  of  redemption 
revived. 

3.  Upon  this  subject  Chancellor  Kent  says  :^ — "  The  better 
opinion  is,  that  such  action  (an  action  for  the  balance  of  the 
debt)  may  be  brought."  Judge  Story  says :  * — "If  foreclosure 
of  a  mortgage  operated  as  payment  of  the  debt,  it  would  fire- 
quentiy  prove,  in  literal  exactness  of  language,  mortuum  vor 
diwmy  a  dead  and  worthless  security.  K  the  mortgagee  is 
compellable  to  make  an  election,  the  pursuit  of  a  remedy 
upon  the  personal  security  is  an  abandonment  of  the  pledge, 
while  an  appropriation  of  the  latter  is  an  Aandonment  of 
the  debt  In  a  case,  therefore,  of  suspected  insolvency,  he 
would  be  encircled  with  perils  on  every  side ;  and,  instead  of 
a  double  security  for  his  debt,  would  be  left  with  scarcely  a 
single  plank  to  save  himself  in  the  shipwreck." 

4.  Upon  the  general  subject  of  opening  a  foreclosure,  Mr. 
Coote  remarks,  that  a  foreclosure  in  equity  may  sometimes 
be  opened  many  years  after  the  decree  and  the  possession 
under  it ;  as  where  the  decree  was  obtained  by  firaud.^  He 
further  says,®  Equity  will  not  open  a  decree  of  foreclosure, 
by  reason  of  the  overvalue  of  the  estate,  and  a  parol  agree- 
ment to  permit  a  redemption ;  and  after  twenty  years'  pos- 
session, the  Court  will  not  set  aside  a  foreclosure  for  mere 
form.  Nor  wiU  it  be  opened  merely  because  the  moftgagee 
devises  the  estate  as  money,  or  notices  it,  for  a  coUaterfil  pur- 
pose, as  a  debt ;  nor  where  the  estate  has  been  considerably 
altered,  as  well  as  long  in  possession  of  the  mortgagee.     It 

1  Per  Shaw,  C.  J.    Briggs  v.  Rich-        »  4  Comm.  183. 
mond,  10  Pick.  396.  «  Hatch  i?.  White,  2  Galli.  154. 

3  Johnson  v,  Candage,  31  Maine,  28.        ^  Coote,  570.  ^  lb.  571. 
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is  said  no  general  rule  can  be  laid  down  upon  the  subject, 
but  each  case  depends  on  its  own  circumstances. 

5.  In  Tooke  v.  Hartley,^  the  bill  in  the  original  cause  by  the 
mortgagee  was,  that  the  defendant,  the  mortgagor,  might 
redeem  or  stand  foreclosed ;  and  there  was  the  common 
decree  of  foreclosure ;  the  defendant  not  paying  the  moiiey 
reported  due  by  the  time  appointed,  he  was  absolutely  fore- 
dosed*  The  plaintiff,  the  mortgagee,  afterwards  sold  the 
estate  so  foreclosed,  and  the  money  produced  by  the  sale 
not  amounting  to  what  was  reported  on  the  mortgage,  he 
brought  his  action  against  the  mortgagor  to  recover  the  defi- 
ciency. The  plaintiff  in  this  suit  thereupon  brought  his  bill 
for  an  injunction,  to  stay  the  defendant's  proceeding  at  law, 
upon  the  ground  that,  having  got  his  pledge,  he  could  have 
no  more,  and  obtained  an  injunction  till  answer  and  further 
order.  Upon  showing  cause  for  continuance  of  the  injunc- 
tion, his  lordship  (Lord  Thurlow)*  was  clear,  that  the  de- 
fendant, the  mortgagee,  under  the  mcnrtgagor's  covenant  in 
the  mortgage  deed,  was  entitled  to  be  paid  what  was  due  on 
the  mortgage ;  that  so  long  as  he  kept  the  estate,  he  must 
take  the  pledge  as  a  satisfaction,  because,  by  nqt  knowing 
what  it  would  produce,  he  could  not  say  any  thing  was  due ; 
but  if  he  sold  the  estate  fairly,  and  without  collusion,  and 
for  the  best  price,  it  would  then  appear  whether  it  produced 
the  amount  of  the  money  reported  due  ;  and  to  the  extent  of 
what  it  did  not,  the  mortgagee  had  a  right,  and  so  it  was 
now  established,  to  bring  an  action  against  the  mortgagor  to 
recover  the  deficiency.     Injunction  dissolved. 

6.  In  the  case  of  Perry  v.  Barker,^  Lord  Eldon  intimated 
an  opinion,  that  a  suit  would  not  lie  upon  the  debt,  after  a 
sale  of  the  land,  because  the  mortgagee  no  longer  had  power 
to  reconvey  the  estate ;  but  at  the  same  time  remarked,  that 
Lord  Thurlow  had  decided  that  the  action  might  be  main- 
tained, either  before  or  after  a  sale.  In  a  subsequent  hearing 
of  the  same  case,^  Lord  Erskine  held,  that  an.  action  would 

*i  2  Dick.  785.  ^  q  y^^^  537,  s  13  Vei.  197. 
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lie  upon  the  bond  after  foreclosnre ;  but  the  right  of  redemp- 
tion was  thereby  revived,  »nd,  if  the  mortgagee  had  sold  the 
land,  he  should  be  allowed  time  to  get  it  back*  But  where 
this  could  not  be  done,  that  the  suit  would  be  restrained  by 
a  perpetual  injunction. 

7.  In  Perry  v>  Barker,'  which  was  a  mortgage  for  a  long 
term  of  years,  the  mortgagee  obtained  a  decree  of  fore- 
closure, took  possession,  sold  the  estate  by  auction,  and 
afterwards  called  upon  the  mortgagor  for  the  balance  of  the 
debt,  with  interest  from  completion  of  the  sale,  and  brought 
an  action  upon  the  mortgage  bond.  The  plaintiff  files  a  bill 
praying  for  redemption  and  injunction,  or  that  th^  defendant 
may  be  decreed  to  have  elected  to  take  the  premises  in  satis- 
faction of  his  debt,  to  deliver  up  the  bond,  and  be  forever 
restrained  firom  proceeding  against  the  plaintiffs.  Lord  Eldon 
says: 2  —  "  No  case  has  been  produced,  previous  to  1786,  in 
which,  after  a  foreclosure,  the  mortgagee  has  brought  the 
estate  to  'sale,  and  afterwards  brought  an  action  for  the 
money.  That  circumstance  has  some  weight  The  action 
in  that  case  must  have  been  for  the  whole  money,  for  it  was 
an  action  upon  the  bond.  But  consider  how  it  would  be  if 
the  action  was  upon  the  covenant,  laying  the  damages  for 
the  remainder  of  the  money.  It  is  not  very  consistent  to 
say,  you  open  the  foreclosure,  desiring  him  to  bring  in  only 
the  remainder  of  the  money ;  for  the  consequence  of  opening 
the  foreclosure  would  be,  that  a  new  account  should  be 
taken  of  the  principal  and  interest ;  and.  the  money  to  be 
l»rought  in  upon  that  footing  should  be  all  that  is  due,  or 
nothing.  The  case  of  Tooke  v.  Hartiey  certainly  does  not 
decide  ^thls ;  for  tiie  estate,  in  fiact,  sold  or  not,  was  in  the 
possession  of  the  mortgagee;  and  if  placed  in  the  same 
situation  as  if  there  had  been  no  foreclosure,  the  estate  being 
in  bis  possession,  what  was  reqtiired  by  justice  as  to  the 
reconveyance  might  be  done  by  the  Pourt  But  where  it  is 
sold  to  a  stranger,  that  cannot  be.     The  power  of  reconvey- 

18VC2.528.  a  lb.  531. 


282  THE  LAW  OF  MORTOAGBS.  [CH.  XXXVH. 

ance  is  gone,  and  the  mortgagor  cannot  have  the  right,  if  it 
is  to  be  considered  opened.  At  J;he  same  time  I  certainly  , 
understood  Lord  Thurlow's  opinion  to  have  been,  that, 
whether  the  estate  was  sold  to  a  stranger,  or  remained  in  the 
possession  of  the  mortgagee,  there  was  no  distinction ;  but 
an  action  might  be  brought  for  the  diflference.  That  opinion 
of  Lord  Thurlow,  and  the  circumstance  that  this  particular 
case  was  never  decided,  make  it  proper  at  present  to  grant 
the  injunction,  extending  it  to  stay  trial,  the  plaintiff  paying 
the  money  into  Court" 

8.  In  the  case  of  Lockhart  v.  Hardy ,^  the  Master  of  the 
Rolls  expij^ssed  an  opinion,  that  a  Court  of  Equity  would 
grant  an  injunction,  against  a  suit  at  law  upon  the  personal 
obligation,  for  which  a  mortgage  had  been  given  as  security, 
after  foreclosure  of  the  mortgage;  and  refused  to  let  the 
mortgagee  come  in  under  an  administration  suit,  and  prove 
for  the  deficiency. 

9.  In  Hatch  v.  White,*  Judge  Story  expresses  doubts, 
whether  a  suit  upon  the  mortgage  debt  should  be  enjoined 
by  a  Court  of  Chancery,  until  the  mortgagee  has  been  fully 
paid  ;  and  also  whether  the  foreclosure  is  opened  by  bring- 
ing an  action  for  the  debt.  He  remarks,  that  a  foreclosure 
may  properly  be  regarded  as  a  purchase,  at  the  full  vadue  of 
the  land,  if  less  than  the  debt,  and,  if  greater,  at  the  amount 
of  thfe  debt  Where  the  debt  is  much  less  than  the  value  of 
the  land,  the  mortgage  will  seldom  be  foreclosed;  hence 
foreclosure  is  primd  facie  evidence  that  the  land  is  insuffi- 
cient to  pay  the  debt  By  taking  the  land,  the  creditor  suf- 
fers an  inconvenience.  He  must  lose  by  any  depreciation 
of  vadue,  and  therefore  he  ought  to  have  the  ben^t*of  any 
rise  in  value.  If  after  foreclosure  the  mortgagee  should  go 
into  a  Court  of  Equity  for  further  relief,  he  might  be  held  to 
the  rule  of  reciprocal  equity ;  but  this  does  not  justify  an  in- 
junction against  the  deforcement  of  leg'al  rights.  And  even 
if  such  injunction  should  be  granted  where  the  estate  remains 

1  9  Beay.  349.  ^  2  GaUi.  159, 160, 161. 
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unsold ;  it  would  seem  that  after  a  sale  he  ought  to  recover 
the  balance  due.  Whatever  may  be  the  practicjp  in  equity, 
all  decisions  concur  in  the  principle,  that  at  law  foreclosure 
of  a  mortgage  is  no  bar  to  a  suit  for  the  balance  of  the  debt 
Judge  Story  further  holds,  that  whatever  rule  upon  this  sub- 
ject a  Court  of  Chancery,  acting  upon  its  own  peculiar 
principles,  may  adopt,  it  will  not  authorize  the  opening  of  a 
foreclosure,  in  consequence  of  a  suit  upon  the  ,bond,  where 
the  right  of  redemption  is  by  statute  limited  to  a  certain 
time  after  possession  taken  by  the  mortgagee. 

10.  Assumpsit  for  the  balance  of  a  simple  contract  debt, 
originally  secured  by  mortgage.  The  plaintiff  had  foreclosed 
the  mortgage  and  taken  possession ;  and  now  sued  for  the 
balance  of  the  debt,  deducting  the  value  of  the  mortgaged 
property  at  the  time  of  foreclosure.  Story,  J.:  —  <<  This 
question  has  been  long  since  settled  by  the  local  law.  In 
Amory  v,  Fairbanks  (8  Mass.  R.  562,)  the  Supreme  Court  of 
this  State  affirmed  the  right ;  and  this  Court  afterwards,  in 
Hatch  V.  White  (2  GaUison,  R.  152,  161,)  recognized  the 
same  doctrine.     It  is  too  late  now  to  controvert  it."  ^ 

11.  In  Massachusetts  it  is  now  provided  by  statute,^  that 
where  a  suit  is  brought  upon  the  debt  after  foreclosure,  the 
mortgagor  may  redeem  within  one  year  from  the  recovery  of 
judgment.  Independently  of  this  express  provision,  several 
cases  have  been  decided,  relating  to  the  points  now  under 
consideration. 

12.  Mortgage  to  secure  several  notes.  The  mortgagee 
assigns  the  notes  and  mortgage,  the  assignee  agreeing  to 
pay  him  $500,  as  soon  as  it  could  be  collected  on  one  of  the 
notes  for  that  sum.  The  assignee  received  f  30  on  this  note, 
and  took  possession  for  the  4)urpose  of  foreclosure.  The 
mortgagor  occupied  for  some  time  afterwards  as  his  tenant, 
but,  being  insolvent,  never  paid  rent.  Within  three  years 
from  the  entry,  the  mortgagee  brings  an  action  against  the 
assignee,  declaring  upon  his  contract,  and  for  money  had 

1  Omaly  v.  Swan,  3  Mas.  474.  *  Bev.  St&to.  638. 
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and  receivecL  Held,  the  taking  possession  was  no  payment 
of  the  mortgage,  and  therefore  the  defendant  was  not  liable 
upon  his  contract ;  and  that  he  was  not  liable  for  the  f  30, 
unless  specially  demanded,  till  the  whole  sum  was  paid ;  nor 
for  any  more  rent  than  he  hsul  actually  received.^ 

13.  In  a  later  case,  the  following  remarks  were  made  by 
the  Court :  — "  That  a  foreclosure  may  be  opened  after  the 
three  years  jiave  elapsed,  by  express  agreement  or  by  facts 
and  circumstances  from  which  such  an  agreement  may  be 
satisfactorily  inferred,  where  the  parties  choose  to  consider 
the  property  as  a  mere  security  for  an  existing  debt,  and 
where  the  rights  of  others  have  not  intervened,  we  are  in- 
clined to  admit  But  it  cannot  be  allowed  where  the  facts 
which  are  relied  upon  are  at  all  doubtful  in  their  character ; 
or  where  they  may  be  explained  consistently  with  the  right 
of  the  mortgagees  to  retain  the  estate  under  the  foreclosure. 
We  are  aware  that  the  Revised  Statutes  make  provision 
only  in  one  instance  for  the  opening  of  a  foreclosure,  after 
the  time  for  redemption  has  expired.  Where  the  mortgagee, 
or  person  entitled  to  the  debt  secured  by  the  mortgage,  shall 
after  the  foreclosure,  "  recover  judgment  for  any  part  of  the 
debt,  on  the  ground  that  the  value  of  the  mortgaged  prem- 
ises, at  the  time  of  the  foreclosure,  was  less  than  the  sum 
due  thereon,  such  recovery  shall  open  the  foreclosure,  and 
the  mortgagor,  or  the  person  claiming  or  holding  under  him, 
may  redeem  the  premises;  provided  his  bill  of  redemption 
be  brought  within  one  year  after  the  recovery  of  such  judg- 
ment." Revised  Statutes,  chap.  107,  sec.  33.  And  it  is 
argued  from  that  provision,  that  a  foreclosure  can  be  opened 
in  no  other  case,  and,  if  opened,  the  bill  for  redemption  must 
be  filed  within  one  year  afteik  It  must  be  observed,  how- 
ever, in  answer  to  this  argument,  that  this  statute  provision 
relates  to  a  case  where  the  parties  have  rights  secured  to 
them  by  the  express  terms  of  the  law.  But  the  cases  to 
which  we  have  referred,  where  a  foreclosure  may  perhaps  be 

1  West  V.  Chamberlin,  8  Pick.  336. 
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Opened,  and  the  mortgagor  restored  to  his  right  of  redemp- 
tion, are  those  which  result  from  the  agreement  of  the  par- 
ties, and  not  from  statutory  provisions.  .  In  the  case  at  bar, 
sundry  payments  have  been  made  by  the  mortgagor  since 
the  three  years  after  entry  for  condition  broken  have  expired ; 
admitting  for  this  purpose,  that  the  possession  was  continued 
by  the  mortgagees  so  as  to  perfect  their  right  under  their 
entry.  But  the  value  of  the  premises,  at  the  time  when  the 
right  of  redemption  expired,  is  not  stated  nor  agreed*  upoti ; 
nor  does  it  appear  whether  the  payments  were  made  because 
the  debt  was  not  satisfied,  and  the  party  made  them  in  good 
faith,  towards  the  payment  of  tlie  balance  of  the  debt,  after 
crediting  the  value  of  the  land,  or  whether  they  were  made 
under  an  agreement  to  open  the  foreclosure.  The  only  fact 
that  clearly  appears,  is  that  of  payments,  after  the  foreclosure, 
on  account  of  the  debt ;  but  this  furnishes  no  satisfactory 
evidence  df  an  agreement  to  open  the  foreclosure."  ^ 

14.  In  the  same  case  it  was  held,  that  mere  receipt  of  a 
part  of  the  money,  after  foreclosure,  does  not  of  itself  prove 
tiie  intention  of  the  parties  to  open  the  mortgage  and  waive 
the  foreclosure.  Thus,  after  the  expiration  of  three  years 
from  the  entry  to  foreclose,  money  was  received  "  as  interest 
on  the  note  secured  by  mortgage ; "  but  it  appeared,  that 
during  the  three  years  the  mortgagor  had  occupied  as  tenant 
and  paid  no  interest,  and  the  above  payment  did  not  exceed 
the  interest  then  due,  as  an  equivalefit  for  the  rent.  Also, 
that  after  the  mortgage  was  admitted  by  the  mortgagor  to 
be  foreclosed,  he  requested  the  mortgagees  to  give  ium  one 
month  more  to  pay  the  note,  and  they  assented  to  it.  Held, 
the  payment  did  not  open  the  foreclosure,  and  that  the  con- 
tract was  a  mere  executory  agreement,  constituting  a  limited 
extension  of  the  time,  within  which,  if  the  debt  were  paid, 
the  mortgagor  might  claim  a  reconveyance  in  equity ;  or,  if 
he  were  in  possession,  the  mortg^ee  enjoined  from  suing 
him  at  law.    But  on  the  expiration  of  the  time,  payment  not 

1  Per  Habl>ftrcl,  J.,  Lawrence  v.  Fletcher,  8  Met.  165, 166. 
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being  made^  the  mortgagee  became  absolute  owner,  in  law 
and  equity.^ 

Id.  In  another  case  in  the  same  State,  the  general  doc- 
trine upofi  this  subject  is  stated,  with  certain  qnalificationB 
growing  oat  of  the  peculiar  circumstances  of  that  case. 

16.  '^  U  the  original  creditor  continues  to  hold  the  note, 
and  converts  the  property  held  as  collateral  into  money,  or 
forecloses  a  mortgage  upon  it,  it  may,  operate  as  payment  in 
whole  or  in  part,  according  to  its  value.  So,  if  the  indorsee 
of  the  note  is  also  the  assignee  of  the  mortgage.  But  h^re 
the  plaintiff  was  not  assignee  of  the  mortgage,  and  took  no 
interest  in  or  claim  to  it,  l^gal  or  equitable.  If  the  bank 
took  the  whole  of  the  mortgaged  property  for  one  or  two  of 
the  notes  held  by  them,  and  if  the  property  was  Worth  much 
more  than  the  amount  of  the  notes^  it  cannot  affect  the 
plaintiff's  right  as  indorsee.  If  not  redeemed,  cmd  they 
foreclosed  the  mortgage  rightfully,  as  a  mortgage  of  the 
whole  property  for  each  several  note,  it  was  done  in  pursu- 
ance of  a  right  confenred  on  them  by  the  defendant."  ^ 

16  a.  Eight  days  before  expiration  of  three  years'  posses- 
sion, the  mortgagee  agreed  with  the  mortgagor  for  themselves 
and  all  claiming  under  them,  that  in  consideration  that  no 
bill  should  be  filed  to  redeem,  the  right  of  redemption  should 
be  continued  for  one  year  from  the  7th  of  May,  1838 ;  and, 
on  his  part,  the  owner  of  the  equity  agreed,  that  during  said 
year,  no  bill  should  be  filed  to  redeem,  and  that  on  the  7th 
of  May,  1839,  the  principal  and  compound  interest,  on  the 
amount  secured  by  the  mortgage,  including  expenses,  &c., 
should  be  paid  to  the  owner  of  the  mortgage,  or,  in  default 
thereof^  said*  right  in  equity  should  be  foreclosed.  Before 
the  year  elapsed,  a  bill  to  •redeem  was  prefenred.  Held,  a 
contract  to  forbear  to  prefer  a  bill  to  redeem,  for  a  limited 
time,  is  valid,  thouglf  not  under  seal ;  that  this  contract 
must  be  restricted  to  the  eight  days,  during  which  the  right 

^  Lawrence  v,  Fletcher,  10  Met  844.  '  Per  Shaw,  C.  J.,  Leland  v.  Loring, 

10  Met.  125. 
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to  prefer  a  bill  remained ;  that  the  stipulation  not  to  prefer  a 
bill  during  the  year,  and  at  the  end  of  the  year  to  be  fore- 
closed, unless  the  sums  stipulated  were  paid,  was  void,  or  at 
least,  voidable ;  and  that  the  agreement  not  only  carried  the 
right  to  redeem,  over  the  year,  but  protracted  it  indefinitely.^ 

16  b*  If,  by  an  agreement  to  postpone  the  day  of  fore- 
dosure,  the  power  or  right  to  redeem  be  interrupted,  the 
mortgagee  will  be  put  to  a  new  entry  in  order  to  foreclose/'^ 

16  c.  Though  the  stipulation  not  to  redeem  during  the 
year  was  void  or  voidable,  yet,  the  other  stipulations  were 
valid,  that  the  owner  of  the  equity  of  redemption,  in  order  to 
entitle  him  to  maintain  his  bill,  should  pay  the  amounts 
agreed  upon  in  said  contract.^ 

17.  In  Connecticut  a  statute  provides,  that,  after  foreclos- 
ure, the  mortgagee  may  maintain  an  action  for  the  balance 
of  his  debt,  estimating  the  value  at  the  time  when  the  right 
of  redemption  expired.* 

18.  If  the  value  of  the  property  exceeds  the  debt,  foreclosure 
operates  as  payment,  even  at  law.^ 

19.  Prior  to  any  statute  upon  the  subject,  several  cases 
occurred,  in  which  the  points  now  under  consideration  were 
considered* 

20.  Action  of  disseizin.  Plea,  that  the  defendant  mort- 
gaged the  demanded  premises  to  secure  two  notes,  one  of 
which  had  been  paid,  and  upon  the  other  a  judgment  recov- 
ered, and  execution  taken  out,  and  that  ^'  the  plaintiff  having 
made  his  election  of  the  personal  security  given  as  aforesaid, 
said  de^ds  have  become  void  in  law."  Judgment  for  tjie 
plaintiff.^  The  Court  say:^  —  "The  plaintiff 's deed  vested 
him  immediately  with  the  fee  of  the  land,  and  was  defeasi- 
ble only  by  the  payment  of  two  certain  notes,  one  of  which 
is  not  yet  paid.  The  suit  had  upon  it  was  a  demand,  but 
not  payment.  As  to  the  plaintiff's  having  made  his  election 
by  that  suit,  it  is  true  he  can  have  but  one  satisfaction  for 

1  Daniels  v.  Mowrj^  1  Rhode  Island,       ^  Bassett  u.  Mason,  18  Conn.  131. 
151.  •  'Ibid.  "Ibid.  •  Coit ».  Fitch,  Kirby,  2M. 

«  Conn.  Stat.  194.  ?  Ibid.  255. 
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his  debt,  but  both  Becnrities  hold  till  he  has  that  No  pro- 
ceedings on  the  note,  short  of  payment,  will  exonerate  the 
land,  nor  yrill  ejectment,  or  any  proceedings  on  the  land,  dis- 
charge the  note,  unless  it  be  a  foreclosure  of  the  equity  of 
redemption,  which  takes  it  out  of  the  nature  of  a  pledge,  and 
appropriates  it  in  payment ;  nor,  as  hath  been  contended,  is 
the  pendency  of  a  process  on  one  of  the  securities  a  bar  in 
the  meantime  to  a  process  on  the  other.  Satisfaction  for  the 
debt  is  the  object ;  this  it  is  the  duty  of  the  debtor  to  make, 
and  all  the  pledges  or  securities  he  has  seen  fit  to  give,  to 
enforce  a  fulfilment  of  the  duty,  hold,  and  may  be  relied  on 
and  pursued  until  it  is  performed.  Should  there  be  an  at- 
tempt to  pursue  either  of  them  farther,  specific  relief  may  be 
had,  by  an  audita  querelaj  or  a  bill  in  equity." 

21.  Action  to  recover  a  note.  Plea,  that  the  debtor  mort^ 
gaged, 'to  secure  the  same,  land  of  greater  value  than  the 
note,  and  that  possession  had  been  taken  of  seud  land,  and 
the  mortgage  foreclosed  by  a  decree  in  Chancery ;  and  there- 
by the  note  was  paid.  Replication,  that  the  rents  did  not 
pay  the  interest  of  the  amount  of  the  debt ;  that  the  plaintiff 
sold  the  land  at  auction,  and  it  brought  a  certain  sum  less 
than  that  amount.  Upon  demurrer,  held,  the  replication  was 
insufficient  The  Court  say : — <^  In  this  State,  a  mortgage 
given  to  secure  a  debt  by  bond,  note,  or  other  specialty  is 
a  real  security  given  in  aid  of  the  personal  security,  which 
the  mortgagee  had  before.  And  the  mortgagee  may  pursue 
either,  or  both,  until  he  obtains  satisfaction.  If  he  recovers 
hif  debt,  the  mortgage  is  released.  K  he  choose  to  take  the 
land  and  to  make  it  his  own,  absolutely,  whereby  the  mcHtr 
gagor  is  totally  divested  of  his  equity  of  redemption,  the  debt 
is  thereby  paid  and  discharged.  And  if  it  eventually  proves 
insufficient  to  raise  the  sum  due,  it  is  the  mortgagee's  own 
fault,  and  at  his  risk."  ^ 

22.  A  creditor,  whose  claim  was  secured  by  mortgage,  ob* 
tained  a  decree  of  foreclosure  against  the  mortgagor;  the 


^  *McEwen  v.  Welles,  1  Root,  202, 203. 
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time  limited  by  the  decree  for  redemption  expired ;  and  the 
plaintiffs  took  poasesaion  of  the  mortgaged  premises.  In  an 
action  against  a  sheriff,  for  neglecting  to  serve  and  return  an 
execution,  founded  upon  a  judgment  recovered  on  the  mort- 
gage debt,  the  defendant  relied  upon  such  foreclosure  as  a 
defence.  Held,  the  defence  was  valid.  The  Court  say :  — 
^  It  is  unnecessary  to  examine  the  case  vdth  a  view  to  first 
principles.  In  this  State,  it  has  long  been  considered  as 
established  law,  that  a  foreclosure  and  consequent  possession 
is  in  the  nature  of  satisfaction  of  a  debt  secured  by  mort- 
gage. It  is  deemed  an  appropriation  of  the  thing  pledged, 
in  payment  of  the  demand  for  which  it  was  security.  On 
this  foundation  estates  have  been  purchased,  and  much  in- 
convenience would  probably  arise  from  the  adoption  of  new 
principles  at  this  time,  in  subversion  of  tities  founded  on 
valuable  considerations.  Waiving  the  expression  of  an 
opinion  on  the  legal  fitness  of  the  rule,  in  the  absence  of 
precedent,  I  am  of  opinion  that  the  law  is  settled,  and  ought 
not  to  be  disturbed."  ' 

23.  In  Maine  it  was  held,^  that  where  a  mortgage  is  fore- 
dosed,  the  value  of  the  land  shall  go  to  extinguish  the  debt, 
wholly  or  pro  tonto. 

24.  In  Vermont,  an  action  may  be  maintained  upon  prom- 
isecHry  notes,  though  secured  by  a  mortgage  which  has  been 
fbredosed,  and  though,  with  others  secured  in  the  same  way, 
they  were  described  in  the  bill  of  foreclosure ;  if  it  appear 
that  they  were  not  presented  to  the  Master  in  Chancery  on 
taking  the  account,  nor  included  in  the  decree.  A  mortgagee 
is  not  bound  to  foreclose  for  all  his  notes.^ 

• 

25.  In  New  Hampshire  it  is  said,  '<  the  object  6f  such  entry 
is  to  procure  payment  by  foreclosure,  unless  pajrment  shoi^d 
be  otherwise  made,  and  the  land  discharged ;  and  whenever 
the  title  to  the  land  is  perfected  by  this  process,  the  debt  is 
extinguished  so  far  as  there  is  actual  value  received."  ^ 

1  The  Derby,  &c.  v.  Landon,  3  Conn.       '  Langdon  v.  Paul,  20  Verm.  217. 
62,  63,  64.  *  Per  Upharn,  J.,  Hant  v.  Stiles,  10 

'  Sonthard  v.  Wilson,  29  Maine,  56.      N.  H.  469. 
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26.  In  New  York,  the  following  case  has  been  decided. 
Declaration  on  a  bond.  Plea,  that  the  bond  was  executed 
concurrently  with,  and  as  collateral  security  to,  a  mortgage ; 
that  the  mortgage  was  foreclosed  in«chancery ;  and  the  mort- 
gaged premises  sold,  whereby  the  debt  was  satisfied.  Repli- 
cation, that  the  premises  did  not  sell  for  sufficient  to  sat- 
isfy the  bond  and  mortgage ;  and  the  plaintiff  showed  that 
more  than  $4,000  were  unpaid  by  the  sale  or  otherwise. 
General  demurrer  and  joinder.  Held,  the  plaintifis  were  enti- 
tled to  judgment.^     • 

27.  In  Maryland,  the  Court  remark  as  follows :  — "  The 
mortgaged  estate  is  considered  as  a  pledge  sufficient  for  the 
satisfaction  of  the  debt ;  and  as  having  been  so  taken  by  the 
parties  themselves  by  the  nature  of  their  contract.  Therefore 
if  the  creditor,  on  his  bill  in  equity,  has  a  decree  to  foreclose 
and  nothing  more,  he  is  held  to  have  obtained  that  kind  of 
satisfaction  of  his  claim  for  which  he  stipulated ;  and  if  after 
such  a  decree  he  sues  upon  the  bond,  he  thereby  opens  the 
decree,  and  admits  the  *right  of  the  mortgagor  to  redeem ; 
because  by  the  institution  of  the  suit  he  disclaims  the  satis- 
faction he  had  obtained  by  the  decree.  And  if  he  has  placed 
it  out  of  the  mortgagor's  power  to  redeem,  by  aliening  the 
estate  after  the  decree,  he  will  be  perpetually  enjoined  from 
proceeding  upon  the  bond.  But  if  the  creditor  on  his  bill  in 
equity,  instead  of  a  decree  to  foreclose,  obtains  a  decree  for 
a  sale,  and  the  mortgaged  estate  sells  for  less  than  the  debt, 
the  balance  may  be  recovered  in  an  action  on  the  covenant 
or  bond,  without  opening  or  affecting  such  a  decree  for  a  sale, 
by  which  the  pledge  itself  is  not  taken  as  a  satisfaction,  as 
by  a  decree  to  foreclose."  ^ 

}i8.  In  Ohio,  where  the  mortgaged  premises  are  sold  under 
judicial  proceedings  against  the  mortgagor,  and  purchased 
by  the  mortgagee ;  a  reversal  of  the  judgment  revives  the 
mortgagor's  right  of  redemption.^ 

^  The  Globe,  &c.  v.  Lansing,  5  Cow.  ^  Per  Bland,  Chancellor,  Andrews  v, 
880.  Scotton,  2  Bland,  666. 

^  Habbel  v.  Broad  well,  8  Ham.  120. 
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29.  Where  a  second  mortgagee  takes  a  conveyance  of  the 
land  from  another  person,  holding  a  first  and  a  third  mortgage, 
after  the  latter  has  entered  under  and  foreclosed  the  first  and 
third  mortgages ;  it  is  no  defence  to  a  suit  by  the  second 
mortgagee  upon  his  note,  that  the  land  and  its  rents  and 
profits  are  of  greater  value  than  the  aggregates  of  the  amounts 
secured  by  all  the  mortgages ;  because  the  plaintiff  has  ac- 
quired an  absolute  title  to  the  land,  wholly  independent  of 
the  second  mortgage.^ 

30.  Where  several  notes  are  secured  by  one  mortgage,  but 
only  one  of  them  is  due  at  the  time  of  the  mortgagee's  entry, 
and  a  foreclosure  takes  place ;  such  foreclosure  shall  operate 
as  a  payment  of  this  particular  note.^ 

31.  February  16, 1836,  the  plaintiiT  conveyed  certain  land 
to  the  defendant,  taking  back  for  the  price  four  notes,  secured 
by  mortgage  of  the  land,  and  payable  at  different  times. 
February  22, 1837,  this  action  (of  assumpsit)  was  commenced 
and  property  attached  upon  the  note,  which  was  payable  in 
one  year,  being  the  second  of  the  four  notes.  April  12, 1837, 
the  plaintiff  entered  for  foreclosure,  and  by  a  year's  posses- 
sion the  mortgage  was  foreclosed.  At  the  time  of  entry,  the 
first  note  had  been  paid,  and  the  value  of  the  land  exceeded 
the  amount  of  the  second  note,  the  interest  on  the  others, 
and  the  costs  of  this  suit.  Held,  the  action  could  not  be 
maintained,  the  facts  amounting  to  payment  of  the  note.^ 
The  Court  say: — "Where  several  notes  have  fallen  due 
prior  to  an  entry  to  foreclose,  we  are  not  prepared  tc^ay  that 
a  special  entry  may  not  be  made  for  the  purpose  of  foreclos- 
ing the  mortgage  upon  a  particular  note.  This,  however,  is 
questionable ;  as  the  consecutive  order  of  the  notes  connected 
with  the  lien  may  so  determine  the  order  of  payment  as  to 
prevent  any  change  in  this  respect  by  the  mortgagee.  But 
where  only  one  note  has  fallen  due,  an  entry  to  foreclose 
must  be  upon  that  note.    In  this  case,  the  first  note  had  been 

1  Hedge  v.  Holmes,  10  Pick.  380.    See       ^  Hant  v,  StUee,  10  N.  H.  466. 
Parnam  v.  Metcalf,  6  Cash.  46.  ^  Ibid.  469. 

VOL.   II.  21  A 


242   ^        THB  LAW  OF  MORTGAGES.       [CH.  XXXVH. 


paid.  The  Becond  note  had  faUen  due  prior  to  the  entry,  and 
the  third  note  became  due  a  few  months  before  the  foreclos- 
ure. The  entry  to  foreclose  could  only  have  relation,  then, 
to  the  second  note ;  and  the  payment  received  is  necessarily 
upon  that  note."  The  Court  further  remark :  — "  It  is  now 
said  that  there  is  an  attachment  made  of  other  property,  suffi* 
cient  to  pay  this  note,  and  if  it  is  paid  by  the  mortgaged 
property  the  attachment  will  be  lost,  and  that  the  remaining 
notes  cannot  be  collected.  If  this  is  so,  the  misfortune  is 
that  the  mortgagee,  in  pursuing  his  double  remedy  at  his 
own  election,  has  perfected  his  mode  of  payment  by  the  land 
in  the  first  instance.  K  he  had  other  means  of  collection,  of 
which  he  might  have  availed  himself  more  to  his  interest,  he 
should  have  seen  to  this.  But  payment  having  once  been 
made,  all  other  Uens  must  cease.  It  Is  too  late  for  him  now 
to  reverse  the  order  of  his  proceedings,  and  appropriate  the 
funds  received  to  the  payment  of  either  note,  at  his  election ; 
or,  rather,  the  election  has  already  been  made,  and  pay- 
ment perfected  under  it,  and  the  state  of  facts  cannot  now 

be  changed." ' 

« 

1  Hunt  V.  Stiles,  10  N.  H.  469,  470. 
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CHAPTER  xxxvm. 


SALB,  BTC,  OF  EQUITIES  OF  REDEMPTION   ON  EXECUTION. 


1.  Eqaitj  of  redemption  liable  to  be 
taken  on  execution. 

5.  Statutory  provisions  of  the  several 
States  npon  this  subject ;  miscellaneous 
decisions  as  to  the  mode  ^f  levying  ex- 
ecutions. ^ 

22.  Whether  an  equity  of  redemption 
shall  be  sold,  or  set  off"  hj  appraisement ; 
how  the  mortgage  shall  be  estimated  in 
an  appraisement ;  defects  and  errors  in 
this  respect. 

28.  KfTect  of  the  sale  of  an  equity  of 
redemption,  where  the  mortgage  has 
been  extinguished. 

34.  Mode  of  levying  in  case  of  a 
fraudulent  mortgage. 

37.  Whether  a  levy  may  be  made  npon 
a  portion  of  the  mortgaged  premises. 

40.  Effect  of  the  officer's  deed  to  a 
purchaser;  whether  registration  is  neces- 
sary to  pass  a  title. 


43.  Whether  the  mortgagor  elm  de- 
fend against  a  suit  for  the  land,  and  on 
what  grounds. 

48.  Redemption  of  an  equity  of  re- 
demption sola  on  execution. 

64.  Nature  of  the  title  remaining  in 
the  mortgagor  after  a  sale  on  execution ; 
whether  nable  to  legal  process  or  volun- 
tary transfer. 

67.  Mode  of  proceeding  in  case  of 
several  processes  against  the  same 
debtor ;  disposition  m  the  proceeds  of 
sale,  &c. 

76.  Whether  seizin  of  the  mortgagor 
is  necessary,  to  authorize  an  execution 
sale  of  his  right 

78.  Right  of  redeeming  subsequent 
mortgages ;  wheliier  liable  to  be  taken 
on  execution. 

79.  Miscellaneous  points. 


1.  Having  in  the  last  chapter  considered  the  subject  of  a 
foreclosure  sale,  made /or  the  benefit  of  the  mortgagee,  the  nat- 
ural order  of  subjects  leads  to  a  consideration  of  another 
mode  of  foreclosing  the  equity  of  redemption  by  process  of 
law,  but  for  the  benefit  of  third  persons,  not  parties  to  the 
mortgage ;  to  wit,  a  sale  at  law  by  execution.  As  has  been 
already  stated,  (supra,  ch.  15,)  the  right  of  a  mortgagor  to 
redeem  the  mortgage  is  almost  universally  liable,  in  the 
United  States,  to  be  taken  on  execution  by  his  creditors,  {a) 


(a)  It  has  been  held  in  Mississippi,  that  an  equity  of  redemption,  whether 
before  or  afler  condition  broken,  is  not  subject  to  sale  on  execution,  unless 
the  whole  debt  has  been  paid.  Boarman  v.  Catlett,  18  Sol  &  M.  149 ; 
Thornhill  v.  Gilmer,  4, 158.  See  Wolfe  v.  Dowell,  18,  103  ;  Henry  v,  Ful- 
lerton,  lb.  681. 

Where  one  has  conveyed  by  an  absolute  deed,  with  an  agreement  by  the 


J 
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This  liability  seems  to  be  a  necessary  incident  to,  or  conse- 
quence of,  the  principle,  that  the  mortgagor,  until  foreclosure, 
and  as  to  third  persons,  remains  the  owner  of  the  land,  while 
the  mortgagee  has  a  mere  /ten,  not  subject  to  legal  process.^ 

2.  The  possession  of  the  mortgagor  is  held  not  to  be  neces- 
sary to  a  levy  on  the  equity,  unless  some  other  person  has 
adverse  possession.^ 

2  a.  Though  a  mortgage  is  made  by  an  absolute  deed  and 
defeasance  back,  the  grantor's  right  of  redemption  is  subject 
to  sale  on  execution. 

2  b.  Absolute  deed  to  secure  a  loan,  with  a  defeasance 
back.  The  grantee  sold  the  land,  and  it  was  afterwards  sold 
upon  an  execution  against  the  first  vendor.  The  execution 
purchaser  brings  ejectment  against  the  second  grantee.  Held, 
the  plaintiff  merely  took  the  right  to  redeem,  on  payment 
to  the  defendant  of  the  original  debt.^ 

3.  So  where  one  person  conveys  land  to  another,  upon 
trust  to  secure  the  payment  of  a  note,  due  firom  the  grantor 
to  a  third  person,  with  power  to  sell  on  failure  of  payment, 
and  with  condition  to  be  void  upon  payment,  the  interest  of 
the  grantor  is  liable  to  be  taken  on  execution.^ 

^  See  Farmers*,  &c.  v.  Commercial,  ^  Watkins  v.  Gregory,  6  Blackf.  113. 

&c.,  10  Ohio,  71  \   Hunter  v.  Hunter,  >  Kerr  v.  Davidson,  10  Ired.  269. 

Walker,  194;  Watkins  v,  Gregory,  6  *  State  v.  Lawson,  1  Eng.  269. 
Blackf.  113. 


grantee  to  reconvey  upon  repayment  of  the  purchase-money  and  interest 
within  a  certain  time ;  a  creditor  of  the  vendor,  in  order  to  obtain  a  sale  of 
the  land,  mqst  first  tender  this  amount  to  the  vendee.  Marshall  v.  Stewart, 
17  Ohio,  856. 

Where  a  mortgage  is  for  a  term  of  years,  leaving  a  legal  reversion  in  the 
mortgagor,  the  reversion  in  fee  will  be  legal  assets.  The  judgment  at  law 
will  be  only  of  assets  qwindo  acdderinty  but  the  creditor  may,  by  bill  in 
equity,  compel  the  heir  to  sell  the  reversion,  even,  it  seems,  if  expectant  on 
an  estate  taiL    Coote,  81. 

It  is  doubtful  whether  chancery  has  jurisdicdon  of  a  bill  in  favor  of  an 
incumbrancer,  for  an  injunction  against  a  sale  under  an  execution  levied  on 
the  property.    Byrne  v.  Anderson,  10  S.  &  M.  81. 
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4.  But  a  deed  of  trust  made  to  secure  a  debt,  and  so  drawn 
as  for  most  purposes  to  constitute  a  mortgage,  passes  the 
legdl  title,  and  leaves  nothing  in  the  grantor  subject  to  exe- 
cntionJ 

5.  In  most  of  the  States,  the  statutory  law  provides  gen- 
erally for  the  mode  of  levying  execution  upon  real  property^ 
including,  of  course,  equities  of  redemption.  It  is  foreign 
from  the  plan  of  the  present  work,  to  state  these  provisions 
in  detail,  as  they  do  not  specially  pertain  to  the  subject  of 
mortgages.  It  need  only  be  remarked,  that  the  course  of 
proceeding  is  very  various  in  the  different  States ;  in  some, 
real  property  being  sold  on  execution,  like  chattels ;  in  others, 
extended  or  set  off  to  the  creditor,  by  appraisement ;  and  in 
others,  the  one  or  the  other  of  these  methods  being  adopted, 
according  to  circumstances.  The  practice  last  named  pre- 
vails in  Massachusetts,  (b)  Pennsylvania,  Delaware,  New 
Jersey,  North  Carolina,  Alabama,  Tennessee,  Illinois,  Ken- 
tucky, Indiana,  Ohio,  Michigan,  Arkansas,  Mississippi,  and 
perhaps  some  other  States.  In  Maryland,  South  Carolina, 
Greorgia,  New  York, 'Missouri,  and  perhaps  other  States, 
real  estate  is  sold  on  execution.  In  Vermont,  equities  of 
redemption  are  either  sold  or  set  off.    In  the  other  New  Eng- 

1  Morrill  v.  Way,  16  Ohio,  469. 


Qi)  In  this  State,  the  advertisement  of  the  sale  of  an  equity  should 
specify  the  place  of  sale.  But  a  &Ise  return,  that  the  place  had  been  speci- 
fied, is  conclusive  between  the  creditor  and  debtor,  and  those  claiming 
under  them.    Whitaker  v.  Sumner,  7  Pick.  551. 

The  officer's  notice  of  such  sale  need  not  contain  a  particular  description 
of  the  land.  A  general  one  is  sufficient  Pomeroy  v.  Winship,  12  Mass. 
514. 

Where  an  execution  against  a  deceased  person  is  levied  on  a  right  in 
equity,  the  notice  should  be  given  to  the  executor  or  administrator,  not  the 
heirs.     Atkins  o.  Sawyer,  1  Pick.  S51. 

Sunday  is  not  to  be  reckoned  as  one  of  the  three  days  for  which  such 
sale  may  be  adjourned.    Thayer  v.  Felt,  4  Pick.  354. 
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land  States,  it  would  seem  that  they  are  appraised  and  set 
off'  (c) 

6.  Numerous  questions  have  arisen,  with  reference  to  the 
mode  of  levying 'executions  upon  equities  of  redemption; 
the  proper  disposition  of  the  proceeds  o{  snch  levies ;  and 
their  effects  upon  the  respective  rigRts  of  the  mortgagor,  the 
mortgagee,  and  the  execution  purchaser.  It  will  be  seen, 
that,  in  some  of  the  cases  cited,  the  property  has  been  levied 
on,  either  by  mistake  or  design,  without  reference  to  an  exist- 
ing incumbrance.  In  others,  occurring  in  those  States  where 
real  property  is  liable  to  cUtachment  upon  the  original  writ, 
as  well  as  sale  on  execution ;  a  mortgage  existing  at  the  time 
of  attachment  has  been  extinguished  before  the  levy,  thus 
raising  a  doubt  whether  the  execution  is  to  be  levied  as  npon 
incumbered  or  unincumbered  property.  On  account  of  the 
diversity  of  statutory  regulation  and  estabUshed  practice 
upon  the  subject  in  the  different  States,  the  decisions  are  of 
a  miscellaneous  character,  and  it  is  difficult  to  deduce  from 
them  any  principles  universally  applicable. 

7.  In  South  Carolina,  it  has  been  held,  that  where  a^/o. 
is  delivered  to  an  officer,  with  orders  to  execute  it  by  levy 
and  sale  of  the  debtor's  lands,  the  sheriff  is  not  bound  to 
search  the  public  offices,  to  ascertain  whether  the  property  is 
mortgaged,  nor  to  sell  by  virtue  of  any  mortgage,  but  may 
sell  subject  to  all  incumbrances.^ 

^  See  Hill,  on  B.  P.  ch.  100.  ^  Comm'rs,  &c.  v.  Hart,  1  Brev.  492. 


(c)  In  New  Hampshire,  an  attachment  of  real  estate  gives  a  lien  upon 
the  debtor's  right  of  redeeming  from  execution  or  tax  sales.  The  creditor 
has  a  right  to  dischai^e  any  incumbrance,  and  either  he  or  the  officer  may 
demand  a  statement  of  its  amount  Unless  furnished  in  fifteen  days,  or  if 
untrue,  the  incumbrance  is  discharged.  After  payment,  if  the  attachment 
IS  defeated,  the  creditor  nuty  claim  a  conveyance  from  the  incumbruicer  of 
his  tide,  and,  if  not  made,  may  recover  back  the  sum  paid.  If  such  convey- 
ance is  made,  the  debtor  is  notified  and  may  still  redeem.  Any  change  in 
the  title  of  a  debtor  to  lands  attached,  has  no  effect  upon  the  attachment, 
but  his  whole  interest  is  bound  thereby.    N.  H.  Eev.  Sts.  868,  869. 
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8.  In  the  same  State,  an  execution  purchaser  of  mortgaged 
land  takes  the  place  of  the  mortgagor  in  ail'  bis  rights  and 
duties.^ 

9.  So  in  Connecticut,  the  seizure,  appraisal,  and  setting 
off  of  an  equity  of  redemption  to  the  creditor,  on  execution, 
vests  in  him  all  the  rights  of  the  mortgagor.^ 

10.  In  the  same  State,  if  the  value  of  the  equity  does  aot 
exceed  the  amount  of  the  execution,  the  whole  may  be  taken, 
and  the  mortgagor's  right  will  be  extinguished.  But  if  the 
value  exceeds  the  amount  of  the  execution,  the  latter  must 
be  levied  on  an  undivided  part,  sufficient  to  satisfy  it ;  and 
the  creditor  and  mortgagor  will  then  become  tenants  in 
comnlon.  The  levy  must  be  made  on  the  equity,  not  on  the 
land,  the  fee  being  in  the  mortgagee.^ 

11.  In  New  Hampshire,  it  has  been  held,  that  the  proper 
mode  of  applying  an  equity  of  redemption  to  the  satisfaction 
of  the  mortgagor's  debts,  is  by  attachment  and  sale  of  the 
equity  as  such.  But  a  levy,  disregarding  the  mortgage,  is 
valid  against  the  mortgagor,  but  does  not  affect  the  rights  of 
the  mortgagee.^ 

12.  In  Vermont,  it  is  held,  that  in  a  levy  upon  mortgaged 
premises  the  amount  of  the  mortgages  should  be  stated.^ 

12  a.  If  the  debt  exceed  the  appraised  value  of  the  equity, 
the  creditor  is  nevertheless  not  bound  to  levy  upon  the  entire 
interest  of  the  debtor,  but  may  levy,  for  a  portion  of  his 
debt,. upon  an  undivided  part  of  the  debtor's  interest^ 

12  b.  So,  though  the  execution  of  another  creditor,  (or  a 
portion  of  the  debt  contained  in  his  execution,  is  at  the  same 
time  levied  upon  the  residue  of  the  debtor's  interest,  thus 
making  the  two  creditors  tenants  in  common  of  the  entire 
equity.^ 

13.  In  Pennsylvania,  under  a  fi.  fa^  an  inquisition  must 

1  State  V,  Laval,  4  McC.  336.  *  Kelly  v.  Barnham,  9  N.  H.  20. 

^  Panderson  v.  Brown,  1  Day,  93.  *  Swift  v.  Dean,  11  Verm,  823. 

'lb.;   Hinman   v.  Leayenworth,    2  <>  Kimball  v.  Smith,  21  Vt  449. 

Conn.  244 ;  Scnptore  v,  Johnson,  3,  ^  Ibid. 
211 ;  Hobart  v.  Frisbie,  5,  592 ;  Phelps 
V,  EllBworth,  8  Day,  397. 
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be  held  on  lands,  though  mortgaged;  a  venditioni  eaynmas 
without  it  is  irregularJ 

14.  In  the  same  State,  a  parol  agreement,  at  the  time  of  a 
sheriff's  sale  under  a  judgment,  between  one  holding  a  martr 
gage  prior  to  the  judgment,  and  one  who  contemplated  pur- 
chasing the  land,  that  the  mortgage  might  remain  a  Uen,  and 
that  the  purchaser  should  be  required  to  pay  only  the  surplus 
of  the  purchase-money  over  the  mortgage,  is  not  binding 
upon  one  claiming  under  such  purchaser  without  notice.^ 

15.  In  the  same  State,  it  is  held,  that  land  may  be  sold  on 
execution,  subject  to  a  mortgage,  though  not  the  first  incum- 
brance, if  it  be  so  understood  and  agreed  by  the  purchaser 
at  the  time  of  sale.^  * 

16.  In  North  Carolina,  if  mortgaged  premises  are  sold, 
upon  an  execution  against  the  mortgagor,  for  more  than  the 
amount  of  the  execution ;  the  mortgagee  is  entitled  to  the 
surplus.* 

17.  In  Ohio,  lands  mortgaged,  since  June,  1805,  must  be 
sold  on  execution  in  the  manner  prescribed  by  the  execution 
law  at  the  time  of  sale.^ 

18.  In  Kentucky,  an  execution  sale  of  land,  as  the  abso- 
lute property  of  the  debtor,  will  pass  all  the  interest  that  he 
has,  subject  to  the  execution ;  as  an  equity  of  redemption, 
where  the  land  is  mortgaged.^ 

18  a.  The  statute,  which  subjects  property  mortgaged  to 
be  sold  under  execution,  expressly  provides,  that  the  same 
shall  be  sold  as  if  no  incumbrance  existed.  (1  Stat.  Law, 
653.)  And  therefore,  a  sale  of  lands  and  slaves,  under  a 
mortgage,  should  be  a  separate  one,  as  though  there  was  no 
mortgage  in  existence,  and  selling  them  in  gross  is  illegal, 
and  the  sale  is  a  nullity.^ 

19.  In  Louisiana,  where  a  sheriff  seizes,  advertises,  and 
sells,  ^'  all  the  right,  title,  and  interest  of  the  debtor  in  a  lot 

1  Naples  17.  Minier,  3  Penn.  475.  ^  Allen  v.  Parish,  3  Ham.  526. 

3  Roberts  i;.  Williams,  5  Whart.  170.  ^  Doagherty  v.  Linthicam,  8  Dana, 

»  Tower's,  &c.  9  W.  &  S.  103.  194. 

*  Jones  V.  Tbomieis,  4  Ired.  12.  ?  Lee  v.  Fellowesi,  10  B.  Mon.  117. 
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of  ground ''  owned  by  him,  but  subject  to  mortgages ;  the 
seizure  and  sale  is  of  the  property  itself,  not  of  the  debtor's 
interest  after  the  mortgages  are  paid.^ 

20.  In  Alabama,  when  a  sheriff  levies  upon  land,  which 
he  afterwards  finds  to  be  incumbered  by  mortgage,  he  is 
bound  to  make  a  further  levy,  unless  there  is  reason  to  ex- 
pect that  the  property  will  bring  enough  to  satisfy  the  exe- 
cution.^ 

21.  In  Maine,  if  a  creditor  extend  his  execution  on  land 
mortgaged  for  more  than  its  value,  not  knowing  of  the 
mortgage,  though  long  recorded ;  he  may  have  an  alias  exe- 
cution and  satisfaction  from  other  estate,  agreeably  to  the 
Stat  of  1821,  c.  210.8 

22.  In  Massachusetts  it  has  been  held,  that  where  an  exe- 
cution is  extended  upon  property  subject  to  mortgage,  and 
in  the  appraisal  no  deduction  made  for  such  mortgage  ;  the 
creditor  acquires  a  good  title  as  against  the  debtor  and  those 
claiming  under  him,  if  he  is  willing  to  take  it  as  clear  from 
incumbrance.  In  the  case  of  Warren  v.  Childs,^  Sewall, 
C.  J.,  expressed  a  doubt,  whether  the  provision  by  statute 
for  selling  equities  on  execution  did  not  supersede  the  levy 
by  extent  and  appraisement.  He  however  seems  to  admit 
that  this  mode  may  be  pursued,  if  no  deduction  is  made  in 
the  appraisement  for  the  mortgage.  And  in  the  c€ise  of 
White  V.  Bond,^  this  principle  was  distinctly  settled,  and 
the  demandant  in  a  real  action,  claiming  under  such  a  levy 
by  appraisement,  recovered  judgment  against  the  tenant  who 
claimed  under  a  similar  subsequent  levy,  made  after  the 
mortgage  debt  was  paid,  (d) 

1  Tradeaa  v,  McVicar,  I  La.  Ann.       *  Steward  v.  Allen,  5  Greenl.  103. 
R.  426.  «  11  Mass.  222. 

^  Qoyernor  v,  Powell,  9  Ala.  83.  ^16  Masf.  400. 


(d)  By  the  ReviBed  Statutes,  (pp.  468,  469,)  equities  of  redemption  may 
be  set  off,  like  unincumbered  real  estate,  at  the  election  of  the  creditor ; 
the  amount  of  the  mortgage  being  deducted  in  the  appraisement    If  ailer  a 
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23.  In  the  case  of  Litchfield  t;.  Cndwortb,^  an  execution 
against  the  owner  of  an  equity  of  redemption  was  extended 
on  the  land,  and  the  return  stated,  that  the  debtor's  right  in 
the  premises  was  appraised,  but  not  that  the  mortgage  was 
disregarded  in  making  the  appraisal.  Held,  for  this  omis- 
sion, the  extent  was  void.  Morton,  J.,  remarks :  *  — "  The 
estate  being  under  mortgage,  the  equity  of  redemption  only 
could  be  taken  on  execution.  The  mode  of  levying  upon 
equities  is  prescribed  by  Stat.  1798,  chap.  77,  sec  3  &  4. 
That  this  is  the  most  proper  mode  cannot  be  doubted ;  and 
it  was  at  first  very  questionable  whether  it  did  not  supersede 
every  other  mode.  And  even  now  it  may  be  considered 
doubtful,  whether  the  judgment  creditor,  knowing  of  the 
existence  of  a  valid  incumbrance,  may  have  his  election  to 
sell  the  equity  of  redemption  by  auction,  or  to  extend  upon 
the  land  by  appraisal,  without  regard  to  the  incumbrance. 
But  as  it  sometimes  may  happen,  that  mortgages  may  exist 
without  the  knowledge  of  the  creditor,  or  that  he  may  not 
know  whether  they  are  genuine  or  fictitious,  or  may  suppose 
that  the  incumbrances  have  been  removed,  or  may  desire  to 
contest  them  on  the  ground  of  fraud  or  collusion,  it  has  been 
holden,  that  he  may  extend  his  execution  upon  the  whole 
estate,  by  an  appraisal  of  its  fall  value.  Such  a  levy  wiU 
pass  all  the  debtor's  interest.     But  an  equity  of  redemption, 

1  15  Pick.  23.  2  lb.  27. 


levy  there  proyes  to  be  a  mortgage,  not  known  or  allowed  for  by  the  ap- 
praisers, the  leyy  shall  still  be  good  against  the  debtor,  and  the  creditor  in 
a  new  action  may  recover  the  amount  paid  on  the  mortgage.  The  same 
redemption  is  allowed  as  in  case  of  unincumbered  property.  If  the  creditor 
pays  the  mortgage  debt,  the  mortgagor  may  redeem  the  mortgage  as  he 
might  have  done  from  the  mortgagee,  if  the  execution  had  not  been  levied. 
If  he  does  not  thus  redeem,  the  creditor  shall  hold  the  premises  as  asagnee 
of  the  mortgage,  free  from  redemption,  though  the  debtor  have  redeemed, 
or  offered  to  redeem,  the  right  levied  upon.  If  the  debtor  does  not  re- 
deem such  right  within  the  year,  the  creditor  shall  hold  the  premises 
against  him,  though  he  has  redeemed,  or  offered  to  redeem,  the  mortgage. 
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as  such,  cannot  be  taken  in  this  fonn.  If  the  amount  of  the 
incumbrance  be  deducted  in  the  appraisal,  the  levy  will  be 
void.  And  this  rule  is  bounded  upon  good  reasons.  For 
the  mortgagor  may  voluntarily  remove  the  incumbrance,  or 
may  be  compelled  on  his  personal  security  to  pay  the  debf, 
and  thus  the  creditor  may  get  the  estate  relieved  of  an  in- 
cumbrance which  was  considered  in  the  appraisal.  As  this 
is  a  statute  mode  of  conveyance,  all  the  requirements  of  the 
statute  must  not  only  be  complied  with,  but  this  must  appear 
in  the  return  itself.  It  should  appear  with  reasonable  cer- 
tainty, that  the  whole  estate,  and  not  the  equity  of  redemp- 
tion, was  appraised.  The  return  does  not  show  this.  The 
appraisal  was  of  the  debtor's  right  in  the  premises,  T^ch 
would  apply  quite  as  well  to  the  debtor's  interest  in  the 
equity,  as  to  his  portion  of  the  land  itself,  and  renders  it 
doubtful  whether  the  incumbrances  were  not  deducted,  and 
indeed  probable  that  they  were." 

24.  In  the  case  of  the  Mechanics'  Bank  v.  Williams,^  an 
execution  was  extended  on  mortgaged  land,  and  the  ap- 
praisers certified,  that  they  appraised  the  estate  at  a  certain 
sum,  at  which  it  was  set  off.  Held,  the  extent  was  valid,  as 
it  was  to  be  inferred  that  no  deduction  was  made  by  the 
appraisers  on  account  of  the  mortgage.  Shaw,  C.  J.,  says :  ^ 
^  As  against  all  the  world  but  the  mortgagee,  the  equity  of 
redemption  is  an  estate,  subject  only  to  an  incumbrance  or 
lieu,  and  may  be  conveyed  by  any  of  the  modes  of  aliena- 
tion, subject  only  to  the  incumbrance.  The  incumbrance 
may  be  small,  and  the  creditor  may  choose  to  disregard  it ; 
or  he  may  have  reason  to  believe  that  the  mortgagee  intends 
to  look  to  other  security ;  he  may  prefer  an  estate  in  free- 
hold to  himself  to  an  auction  title  from  an  officer,  even  at 
the  expense  of  discharging  the  incumbrance,  or  he  may  in- 
tend to  contest  the  validity  or  the  amount  of  the  mortgage. 
The  other  mode,  that  of  a  sale  of  the  equity,  is  intended  for 
his  benefit,  but  it  is  a  benefit  which  he  may  waive." 

1  17  Pick.  438.  «  lb.  440. 
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25.  Where  fifty  acres  of  land  were  conveyed,  on  condition 
the  grantee  shonld  pay  a  mortgage  made  by  the  grantor  on 
ten  acres  and  on  other  land  of  the* grantor;  held,  in  extend- 
ing an  execution  against  the  grantee  on  die  fifty  acres,  the 
appfaisers  might  deduct  from  its  valae  the  whole  mortgage 

debt,  though  such  deduction  exceeded  the  valae  of  the  ten 
1 


26.  In  extending  an  execotion  upon  m<»tgaged  land, 
appraisers  may  deduct  all  the  interest  which  the  judgment 
debtor  is  liaUe  to  pay  on  the  mortgage  debt,  though  a  part 
of  it  has  been  paid  to  the  mortgagee  by  a  third  person,  at 
the  request  of  the  judgment  debtor's  assignees  under  the 
insolent  law,  but  not  at  the  request  or  with  the  assent  of 
the  debtor.* 

26  <L  The  execution  debtor,  or  those  who  claim  under 
him,  cannot  object  to  a  levy  upon  his  equity  of  redemption, 
<m  the  ground  that  the  mortgage  debt  was  stated  in  the 
officer's  return  at  less  than  tl^  true  amount ;  thb  error  not 
operating  an  injury  to  the  debtor,  but  to  the  creditor.^ 

27.  In  1830,  Woodbury  mortgaged  to  Chase  a  tract  of 
land  containing  fifty  acres,  embracing  the  lands  afterwards, 
in  1838,  conTeyed  to  Holbrook,  containing  about  ten  acres. 
October  4, 1839,  H^dhnxA  conveyed  this  portion  to  Brown, 
one  of  the  plaintiffs,  but  the  deed  was  not  reccnrded  till  Apnl, 
1840,  before  whidi  time  the  premises  were  attached  by  the 
defendants,  and  afterwards  taken  on  execution  and  set  off  to 
them  in  satis£Bu:tion  thereof.  In  1812,  Chase  assigned  her 
mortgage  to  the  defendants.  By  the  levy  of  the  execution, 
the  premises  were  estimated  at  $7,300,  fiom  which  was  de- 
ducted $1,641.17,  the  whole  amount  of  the  Chase  mortgage, 
and  $124  for  an  incumbrance  up<m  a  certain  water  privilege. 
The  plaintifls,  Brown,  and  the  othen,  claiming  jmder  him, 
bring  a  bill  in  equity,  praying  to  redeem  the  Chase  mortgage 
upon  payment  of  the  amount  due  thereon,  and  denying  the 


1  Jenks  r.  Ward.  4  Het.  4M.  >  Slociim  r.  CtUiB,  22  Venn.  137. 

sibid. 
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validity  of  the  levy.  Held,  the  plaintiffs  were  entitled  thas 
to  redeem;  that  the  levy  was  void,  because  the  whole 
amount  of  the  Chase  mortgage  was  deducted,  instead  of 
Holbrook's  proportional  part,  upon  an  estimate  of  its  relative 
value,  as  compared  with  the  remaining  forty  acres.^ 

28.  In  the  case  of  Forster  v.  Mellen,^  it  was  held,  that 
where  the  estate  of  a  mortgagor  has  been  attached  upon  the 
writ,  the  mode  of  levying  an  execution  upon  the  property  is 
to  be  determined  by  its  situation  at  the  time  of  such  attach- 
ment ;  and,  if  at  that  time  the  mortgage  was  extinguished, 
though  before  the  levy  a  new  one  has  been  made,  a  levy  as 
upon  an  equity  of  redemption  is  void.  But  in  the  later  case 
of  Freeman  v.  McGaw,^  it  was  held,  that  as  an  attachment 
merely  fixes  a  lien  on  the  property,  without  transferring  the 
title  or  affecting  the  nature  of  the  estate ;  ^  the  mode  of 
levy,  the  act  by  which  a  title  is  to  be  transferred,  it  would 
seem,  must  be  determined  by  the  nature  of  the  debtor's  title 
at  the  time  of  the  levy,  and  not  at  the  time  of  the  attach- 
ment. The  equity  of  redemption  being  in  fact  gone,  it 
would  be  absurd  to  pursue  a  mode  solely  applicable  to  a 
subsisting  equitable  estate,  which  no  longer  exists."  These 
remarks  were  made  by  the  Court  without  reference  to  any 
statutory  provision,  but  it  was  further  considered,  that  the 
case  was  provided  for  by  an  express  statute,  (e) 

29.  In  Maine  it  has  been  held,  that  the  sale  of  an  equity 
of  redemption  is  void,  if  the  land  was  unincumbered  at  the 
fime  of  service  of  the  execution.* 

30.  In  another  case  it  is  held,  that  the  question,  whether 
an  execution  shall  be  levied,  as  upon  an  equity  of  redemp- 
tion, or  extended  by  appraisement  of  the  land,  depends  upon 
the  state  of  the  title  at  the  time  of  seizure.     The  subsequent 

1  Brown  v.  Worcester  Bank,  8  Met  47.       >  15  Pick.  83,  84. 

*  10  Mass.  421.  *  Fillsbury  v.  Smyth,  25  Maine,  427. 


(e)  See  Mass.  Bev.  Stat.  550. 
VOL.  II.  22 
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proceedings  relate  back  to  that  time.     A  dbcha^e  of  the 
mortgage,  subseqaent  to  the  seizure  of  the  equity,  and  prior 
^  to  the  appointed  day  of  sale,  does  not  take  away  the  right  to 
sell  the  equity.' 

31.  So  it  has  been  held,  that  where  land  is  attached  and 
there  proves  to  be  an  unrecorded  -mortgage  upon  it,  there 
must  be  a  levy  on  the  fee,  not  a  sale  of  the  equity,  in  oid» 
to  prevail  over  the  mortgage.^ 

81  a.  The  levy  of  an  execution  by  extent,  upon  an  equity 
of  redemption  attached,  passes  the  title  which  the  debtor  had 
at  the  time  of  attachment'  • 

31  b.  The  purchaser  of  an  equity  of  redemption,  sold  on 
execution,  which  had  been  attached  on  the  writ,  takes  a  right 
of  immediate  possession,  which  enables  him  to  maintain 
trespass  quare  clcmsum^  against  a  party  claiming  under  a 
conveyance  made  by  the  party  since  the  attachment* 

31  c.  In  such  case,  the  estate  passes  to  the  purchaser  from 
the  day  of  the  sale,  although  the  officer's  deed  be  not  made 
on  that  day,  if  it  be  made  so  soon  afterward  as  to  form 
part  of  the  same  transaction.^ 

33.  In  Kentucky,  if  there  is  a  sale  of  an  equity  of  redemp* 
tion,  when* the  mortgage  debt  has  been  paid,  no  title  passes 
by  such  sale.^ 

33.  In  Georgia,  it  is  held,  that  where  a  mortgage  upon 
land  taken  on  execution  is  on  record  at  the  time  of  tiie  judg- 
ment ;  only  the  equity  of  redemption  can  be  taken.  Hence 
the  proceeds  of  sale  go  to  the  creditor,  not  to  tiie  mort^ 

34.  A  mortgage  made  to  defiraud  creditors  is  as  to  them 
void,  and  creates  no  equity  of  redemption  liable  to  be  taken 
on  execution.  Such  a  mortgage  having  been  made,  a  credi- 
tor of  the  mortgagor  attached  his  right  of  redemption ;  pend- 
ing which  attachment,  another  creditor  extended  an  execu- 

1  Baglej  V.  Bailey,  4  Shepl.  151.  ^  Dougherty  v.  Linthicom,  8  Dana, 

3  Nason  v.  Grant,  8  Shepl.  160.  194. 

>  Abbott  V.  StnrteTant,  30  Maine,  40.  ?  Jewitt  v.  McGrowen,  R.  M.  Charl. 

*Ibid.                                »Ibid.  391. 
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tion  upon  the  land,  as  uninoumbered  property.  The  equity 
of  redemption  was  afterwards  sold  on  execution,  in  comple- 
tion of  the  attachment,  to  an  innocent  purchaser.  The  levy- 
ing creditor  brings  a  suit  for  the  land  against  the  execution 
purchaser.  Held,  the  action  should  be  maintained,  the  exe- 
cution sale  being  void,  because  no  equity  of  redemption  was 
created  by  the  mortgage,  J£  the  defendant  had  claimed  by  a 
direct  purchase  from  the  mortgagor,  he  would  have  taken  the 
land  free  of  incumbrance,  as  an  innocent  purchaser.  But, 
claiming  by  a  statute  title^  he  must  prove  every  thing  neces- 
sary to  constitute  such  titie.  When  the  statute  authorizes 
the  sale  of  an  equity  of  redemption,  it  contemplates  a  valid 
mortgage.  Moreover,  a  creditor  may  levy  uj>on  the  land  of 
his  debtor,  and  thereby  acquire  as  good  titie  as  the  latter  had 
therein ;' and,  in  regard  to  his  creditors,  a  fraudulent  grantor 
has  a  perfect  titie.  Nor  can  one  creditor,  by  attaching  an 
equity  of  redemption,  and  thereby  recognizing  the  mortgage 
as  valid,  deprive  others  of  the  right  to  treat  it  as  void,  by 
seizing  the  land  itself.^ 

35.  In  the  case  of  Russell  v.  Dudley,^  after  a  mortgage  by 
the  defendant,  a  creditor  attached  all  his  ^^  right  in  equity  "  to 
redeem  the  land ;  and,  upon  an  execution  subsequentiy  taken 
out  in  the  suit,  said  '^  right  in  equity  "  was  advertised,  sold, 
and  duly  conveyed  to  the  demandant,  who  bought  for  the 
creditor's  benefit.  Previous  to  the  sale,  but  after  the  seizure 
on  execution,  the  mortgagees  took  possession  for  the  purpose 
of  foreclosure,  and  leased  to  the  defendant  for  one  year.  At 
the  trial,  the  demandant  alleged  that  the  mortgage  was  made 
to  defraud  creditors,  and  the  question  was  raised,  whether 
evidence  of  this  allegation  was  competent.  Held,  such  evi- 
dence was  not  competent,  and  that  the  action  could  not  be 
maintained.  Shaw,  C.  J.,  says : ^  —  "It  was  at  the  option  of 
the  creditor  to  treat  the  mortgage  as  an  invalid  conveyance, 
and  set  off  the  estate  la  fee,  at  an  appraisement,  wholly  re- 

1  BuUard  v.  Hinklej,  6  Greenl.  289.  >  8  Met  147.  >  Ibid.  148. 
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to  redeem  the  mortgage  by  an  entire  p^ormance  of  the  con- 
dition.^ 

38.  In  Vermont,  the  levy  of  an  execution  upon  a  portion 
of  mortgaged  premises,  described  by  metes  and  bounds,  is 
void.* 

39.  In  the  same  State,  if  an  execution  is  levied  upon  mort- 
gaged premises,  and  the  debt  exceeds  the  appraised  value  of 
the  equity  of  redemption  ;  the  execution  may  still  be  levied, 
for  a  portion  of  the  debt,  upon  an  undivided  part  of  the  debt- 
or's interest     His  whole  interest  need  not  be  taken.^ 

40.  A  deed  of  an  equity  of  redemption,  given  by  an  officer 
to  a  purchaser  thereof  at  an  execution  sale,  pursuant  to  the 
Revised  Statutes,  c.  73,  §  38,  passes  all  the  debtor's  right, 
title,  and  interest  in  the  premises  as  against  a  subsequent 
purchaser  or  attaching  creditor  having  actual  notice,  though 
such  deed  be  not  recorded  within  three  months.*  (/) 

1  Franklin,  &c.  v.  Blossom,  10  Shepl.        >  Kimball  v.  Smith,  21  Verm.  449. 
546.  *  Hoaghton  v.  Bartholomew,  10  Met. 

^  Swift  V,  Dean,  11  Verm.  823.  138. 


(/)  The  following  obseryations  illastrate  the  concUtion  of  the  title  to  an 
estate,  where  the  right  of  redemption  has  been  sold  on  execution,  with  refer- 
ence to  the  respective  rights  of  the  mortgagee,  mortgagor,  and  purchaser. 

In  White  t;.  Whitney,  (3  Met.  87,)  Shaw,  C.  J.,  remarks :  —  "  Suppose  A^ 
holding  an  estate,  protected  by  covenants  of  seizin  and  warranty  against  all 
incumbrances,  but  subject  in  fact  to  an  outstanding  mortgage  or  to  some  de- 
fect of  title,  should  make  a  mortgage  to  B. ;  afterwards  his  equity  of  redemp- 
tion is  attached  by  C,  his  creditor,  and  in  due  time  and  in  legal  form  this 
equity  of  redemption  is  sold  at  auction  on  execution,  and  conveyed  to  D.  by 
an  officer's  deed ;  would  the  benefit  of  the  covenants,  under  which  A.  held, 
pass  by  his  mortgage  to  B.,  or  by  the  sheriff's  deed  to  D.?  We  think  this 
question  is  answered  'by  saying,  to  both  according  to  their  respective  rights 
in  the'  estate.  It  is  incident  to  the  estate,  and  inseparably  annexed  to  it. 
B.,  the  mortgagee,  being  first  in  time,  would  be  first  in  right,  so  far  as 
necessary  to  his  security  as  mortgagee ;  he  is  deemed  seized  of  the  estate, 
and  of  course  to  the  same  extent  that  he  holds  the  estate,  he  is  the  assignee 
of  the  covenant.  Should  B.  enter,  to  hold  under  his  mortgage,  and  actually 
foreclose,  he  would  hold  the  whole  benefit  of  the  covenant ;  but  if  D.  should 
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41.  Pending  a  suit,  in  which  an  equity  of  redemption  was 
attached,  the  same  right  was  attached  in  a  suit  brought  in 
the  name  of  one  person  for  the  benefit  of  another,  who  after- 
wards went  into  insolvency.  The  first  attaching  creditor 
recovered  judgment,  and  perfected  his  attachment  by  a  sale 
on  execution.  The  officer  gave  a  deed  of  the  equity,  but  it 
was  not  recorded  within  three  months.  Judgment  was  after- 
wards recovered  in  the  second  suit,  and  the  equity  again  sold 
on  execution,  and  conveyed  by  the  officer  to  the  assignee  of 
the  second  judgment  creditor.  Held,  if  before  the  second 
levy  and  sale,  and  before  the  appointment  of  the  purchaser 
as  assignee,  the  insolvent  had  actual  knowledge  of  the  first 
levy,  sale,  and  deed,  and  attachment,  or  if  the  assignee  had 
such  knowledge  after  his  appointment,  and  before  the  second 
levy  and  sale ;  the  title  of  the  first  purchaser  should  prevail 
over  that  of  the  second.^ 

42.  A  statute  of  Maine  provided,  that  the  officer's  deed  of 
an  equity  of  redemption,  sold  on  execution,  should  be  as 
efiectual  to  convey  it,  as  if  made  by  the  debtor.  Held,  such 
deed  need  not  be  recorded,  in  order  to  pass  a  title.  The 
Court  say :  —  "  When  the  officer,  having  previously  taken  the 
preliminary  steps,  sold  the  equity  of  redemption,  and  made, 
executed,  acknowledged,  and  delivered  a  deed  to  the  highest 
bidder ;  the  title  of  the  execution  debtor  is  thereby  divested. 

1  Honghton  v.  Bartholomew,  10  Met  138. 


pay  off  B.'s  mortgage,  as  he  would  have  a  right  to  do,  this  wonld  extinguish 
the  mortgage ;  he  would  hold  the  whole  estate,  and  of  course  the  whole  in- 
terest in  the  covenant,  as  assignee  in  law.  In  such  case,  if  suit  were  to  be 
brought  on  the  covenant  before  either  foreclosure  or  redemption,  there  might 
be  a  question,  who  would  have  a  right  to  sue,  or  what  damages  the  plaintiff 
would  have  a  right  to  recover.  It  may  be  added,  by  way  of  further  iUustrei- 
tion,  that  the  purchaser  at  the  sheriff's  sale  takes  a  defeasible  estate  only; 
the  debtor  has  a  right  to  redeem  within  a  year,  and  reinvest  himself  with  the 
estate ;  and  should  he  do  so,  he  would  be  reinstated  in  his  right  to  the  cove- 
nant of  wananty  attending  it" 
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Publicity  of  the  seizure  and  sale  is  by  law  requixed  to  be 
given  in  the  fullest  and  most  effectual  manner.  Unless  it  is 
redeemed  within  the  time  limited,  or  the  sale  is  abandoned, 
the  same  property  cannot  be  again  seized  by  another  creditor. 
The  return  of  the  oflEicer  on  the  execution  is  additional  notice 
to  the  public  of  his  proceedings.  The  statute  does  not  make 
it  essential  to  the  validity  of  the  sale,  that  the  officer's  deed 
should  be  recorded.  The  eighteenth  section  provides  (as 
above.)  That  may  be  considered  as  declaring^  that\hese 
proceedings  operate  a  statute  transfer  of  his  title.  If  the  reg- 
istiy  of  the  deed  is  necessary  to  put  the  estate  out  of  the 
reach  of  other  creditors,  or  of  a  subeequent  purchaser,  it  is 
deducible  by  construction.  It  might  have  the  effect  to  give 
more  perfect  notice,  if  the  officer's  deed  should  be  required  to 
be  recorded.  But  this  is  a  matter  which  belongs  to  the  legis- 
lative department."  ^ 

43.  Various  questions  arise,  as  to  the  defence  which  ony 
be  made  by  the  execution  debtor  against  a  suit  for  the  land 
founded  upon  the  levy  of  the  execution.  It  ban  been  held, 
although  in  that  case  the  property  levied  on  was  not  itself 
an  equity  of  redemption,  and  therefore  the  decision  is  inap* 
plicable  to  the  present  subject  except  by  analogy,  that  where 
lands  have  been  sold  On  execution,  and  the  purchaser  brings 
ejectment  against  the  judgment  debtor,  the  defendant  cannot 
set  up  in  defence  an  outstanding  mortgage  given  by  himself, 
before  the  judgment  lien  attached  to  the  land.  The  Court 
say:  —  ^^A  mortgagor  cannot  be  permitted  to  disown  his 
legal  rights,  to  the  prejudice  of  his  creditors,  or  to  protect 
himself  in  the  possession  and  enjoyment  of  his  estate,  by 
admitting  the  existence  of  rights  in  third  persons,  who  do 
not  appear  to  set  them  up,  which  rights  cannot  be  affected 
directly  or  indirectly  by  the  success  or  failure  of  his  defence. 
The  property  in  the  possession  of  the  plaintiff  will  be  aa 
liable^  and  as  sufficient  to  satisfy  the  debt,  as  it  will  be  if  it 
remains  with  the  defendant.    K  the  mortgaged  premises  be 

^  Backleff  v.  Norton,  1  AppL  374, 377. 
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of  greater  value  than  the  debt  for  which  they  are  pledged, 
the  plaintifi^  by  his  purchase  from  the  sheriff,  b  entitled  to 
the  difference."  ^ 

44.  And  the  same  estoppel  applies  to  the  mortgagee,  who 
has  been  permitted  to  come  in  and  defend  the  suit.^  The 
Court  say:* — "  In  substance,  it  seems  to  us  to  stand  on  the 
same  reason  with  the  other  cases,  in  which  it  is  held,  that 
the  debtor  in  execution  cannot  set  up  a  want  of  title  in  him- 
self. As  he  has  had  the  benefit  of  the  sale  in  the  payment 
of  his  debts,  he  ought  not  to  say  that  he  had  nothing  in  the 
premises ;  and  he  cannot,  with  truth,  say  so,  as  he  had,  at 
least,  the  possession  and  enjoyment  of  the  land,  and  those 
he  ought  to  give  up ;  and  to  recover  them  is  the  object  of 
the  ejectment.  The  same  principle  applies  equally  to  a  case 
in  which  the  debtor  has  only  an  equitable  interest.  The  act 
of  1812  authorized  the  sale  of  an  equity  of  redemption  under 
a  Jieri  facias.  This  act  makes  the  equity  of  redemption, 
when  sold  under  execution,  a  legal  interest,  to  the  extent,  at 
least,  of  enforcing  it  by  the  recovery  of  possession  from  the 
mortgagor  himself." 

45.  So  it  has  been  held,  that  a  tenant  of  the  mortgagor, 
or  a  purchaser  from  him  by  executory  contract,  cannot  flispute 
the  title  of  the  execution  purchaser.^ 

46.  More  especially,  where  the  purchaser  of  an  equity  of 
redemption,  sold  on  execution,  had  tendered  to  the  holder  of 
the  mortgage  the  amount  due  upon  it ;  held,  he  had  acquired 
a  seizin,  sufficient  to  sustain  an  action  for  the  land  against 
the  mortgagor.^ 

46  a.  A.  having  attached  B.'s  right  to  redeem  certain  real 
estate,  afterwards  obtained  judgment,  sold  said  right  on  exe- 
cution,  became  himself  the  purchaser,  and  subsequently  sued 
out  his  writ  of  entry  against  B.  to  recover  the  premises.  Held, 
that  B.  could  not  defend  himself  against  the  demandant's 

1  Phelps  V.  BaUer,  2  Ohio,  331,  332 ;  >  lb.  532,  533. 

Ely  V.  McGaire,  ib.  330 }  DaTis  v.  Evans,  *  Dougherty  v.  Linthicnm,  8  Dana, 

5  Ired.  525.  194. 

*  Dayis  v.  Evans,  5  lied.  525.  ^  Porter  v.  Millet,  9  Mass.  101. 
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title  under  the  sherijflPa  deed,  by  showing  that  he  was  in  as 
tenant  of  a  third  person,  w&o,  after  the  commencement  of 
the  real  action,  had  acquired  the  mortgagee's  title,  and  taken 
possession  under  the  mortgage.^ 

46  b.  Where  a  plaintiff  in  execution  levied  it  on  an  equily 
of  redemption,  he  is  estopped  to  deny  that  it  was  band  fide 
and  valid,  as  betweeh  mortgagor  and  mortgagee ;  but,  where 
such  plaintiff  afterwards  bought  the  absolute  titie  to  the 
mortgaged  property  at  a  sheriff's  sale,  he  may  show  that  the 
mortgage  was  void  as  to  the  subsequent  judgment  creditor.* 

47.  In  Kentucky,  the  execution  purchaser  of  an  equity  of 
redemption  is  entitied  to  possession  as  against  the  mortgagor, 
but  cannot  maintain  ejectment  for  the  land  till  after  the  ex<> 
piration  of  a  year,  during  which  the  mortgagor  has  a  right  to 
redeem,* 

48.  In  Massachusetts,  where  an  equity  of  redemption  is 
sold  on  execution,  under  the  Rev.  Sts.  c  73,  §  37,  the  time 
limited  for  a  bill  to  redeem  such  equity,  under  s.  44,  is  one 
year  from  the  time  of  sale.* 

49.  In  computing  the  time  allowed  by  St  1815,  c.  137,  §  1, 
for  redeeming  such  right,  which  was  *' within  one  year  next 
after  the  time  of  executing  by  the  officer  to  the  purchaser 
the  deed  thereof,"  the  day  of  executing  the  deed  is  to  be 
excluded.^ 

50.  K  the  mortgagor  does  not  within  a  year  redeem  bis 
equity  of  redemption,  sold  on  execution,  his  whole  interest  is 
lost,  and  he  cannot  redeem  the  mortgage,  though  the  pur- 
chaser does  not  redeem.^  (g-) 

51.  Under  the  Revised  Statutes,  (c.  73,  ss.  44,  46,)  if  the 
purchaser  refuse  to  release  the  equity,  upon  a  tender  by  the 

• 

1  Goodall  i;.  Rowell,  15  N.  H.  572.  *  Honghton  v.  Field,  2  Cusb.  141. 

'  McWhorter  v.  Holing,  3  Dana,  348.        *  Bigelow  t;.  Willson,  1  Pick.  465. 
*  Abel  9.  Wilder,  7  B.  Moo.  630.  *  IngenoU  v.  Sawyer,  2  Pick.  276. 


(^)  5Mpra,  §  22,  n. 
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debtor  or  his  assignee  of  the  sum  due  him  therefor,  a  writ  of 
entry  lies  to  recover  the  equity.^ 

52.  A  subsequent  demand  for  the  money,  made  by  the 
purchaser,  but  after  dark,  is  unreasonable,  and  does  not 
avoid  the  tender.^ 

53.  An  equity  of  redemption  being  sold  on  execution,  the 
purchaser  paid  the  mortgage ;  and  the  mortgagee  cancelled 
the  note  and  mortgage,  indorsed  a  discharge  on  the  latter, 
and  delivered  them  to  the  purchaser.  The  Rev.  Sts.  of  Mas- 
sachusetts provide,  (c.  73,  ss.  34,  35,)  that  if  an  execution 
creditor  shall  pay  the  mortgage  debt,  the  judgment*  debtor 
may  redeem  from  him,  as  he  might  have  done  from  the 
mortgagee,  and,  in  case  he  does  not,  the  creditor  shall  hold 
as  assignee  of  the  mortgage,  and  free  from  redemption,  though 
the  debtor  redeem  or  offer  to  redeem  the  right  taken  in  exe- 
cution. Held,  under  this  provision,  the  purchaser  became  an 
eqmtable  assignee  of  the  mortgage.^ 

53  a.  Where  the  purchaser  of  a  right  in  equity,  sold  on 
execution,  takes  an  assignment  of  the  mortgage  within  a 
year  from  the  sale,  the  mortgage  does  not  merge ;  the  debtor 
still  having  a  remaining  right,  and  the  mortgagee  therefore 
not  having  the  whole  title.^ 

53  b.  On  a  bill  to  redeem  an  equity  sold  on  execution,  the 
defendant  must  account  for  the  rents  and  profits  received  by 
him,  though,  before  suit  brought,  the  plaintiff  tendered  him 
the  purchase-money  and  interest,  not  deducting  the  rents  and 
profits.^  The  defendant  having  after  the  tender  occupied  the 
land  under  a  lease  from  the  mortgagee,  at  a  low  rent,  and 
afterwards  purchased  the  mortgage ;  held,  he  should  account 
for  the  fair  annual  value.^  So,  the  plaintiff  must  account  for 
the  interest,  if  any,  received  by  him  on  the  money  tendered 
to,  and  refused  by  the  defendant^  The  defendant  was  al- 
lowed a  commission  of  5  per  cent,  on  rents  collected  by 


>  Hooker  v,  Hndson,  19  Pick.  467. 

>  Tucker  v.  Bnffam,  16  Pick.  46. 
*  Gleason  v.  Djke,  22  Pkk.  890. 


*  Tattle  V.  Brown,  14  Pick.  514. 
^  Tacker  v.  Buffom,  16  Pick.  46. 
« Ibid.  7  Ibid. 
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himJ  *  So  where  the  defendant,  the  execution  purchaser, 
being  in  possession,  took  a  lease  from  the  mortgagee,  made 
repairs  and  improvements,  and  afterwards  bought  .the  mort- 
gage; held,  he  should  be  allowed  the  cost  of  the  repairs 
and  improvements.^ 

54.  In  Maine,  where  the  execution  purchaser  redeems  the 
mortgage,  and  within  the  year  the  mortgagor  redeems  the 
equity,  the  latter  may  redeem  the  mortgage  from  the  former, 
as  he  might  from  the  mortgagee.^ 

55.  If  a  judgment  creditor  extend  his  execution  on  land 
mortgaged  for  the  same  debt,  and  the  debtor  fail  ta  redeem 
for  a  year  after  the  extent,  the  creditor  acquires  an  absolute 
estate,  notwithstanding  the  mortgage.^ 

56.  A  statute  of  New  York  provided,  that  where  land  sub- 
ject to  mortgage  is  sold  on  execution  against  the  mortgagor, 
the  mortgagee  may  redeem  within  fifteen  months,  by  paying 
the  amount  of  the  bid  and  seven  per  cent  interest  Held, 
the  act  did  not  apply  to  the  assignee  of  a  mortgage,  executed 
by  a  purchaser  from  the  execution  defendant^ 

57.  Where  an  equity  of  redemption  is  attached,  and  after- 
wards sold  on  execution,  and  between  such  attachment  and 
sale  the  mortgagor  has  made  a  second  mortgage,  the  second 
mortgagee  or  his  assignee  may  redeem  from  the  execution  pur- 
chaser.* Wilde,  J.,  remarks :  ^  —  "  The  equity  of  redemption 
certainly  passed  by  the  second  mortgage ;  and  by  the  assign- 
ment also,  unless  the  sheriff's  sale  to  the  tenant  prevented. 
The  attachment  did  not  change  the  estate  of  the  debtor,  or 
take  away  his  power  of  alienation,  and  the  creditor  acquired 
no  property  thereby;  he  had  only  a  lien,  and  the  debtor 
might  legally  convey  the  property  subject  to  the  lien.  This 
lien  the  purchaser  might  discharge  by  payment  of  the  debt 
before  execution  executed,  or  he  might  afterwards  redeem 
the  estate,  if  it  were  by  law  redeemable."     He  proceeds  to 

i  Tucker  v.  Buffum,  16  Pick.  46.  »  Hodge  v.  Gallup,  3  Denio,  527. 

2  Ibid.  «  Bigelow  v,  Willson,  1  Pick.  485. 

»  Rev.  St.  (Maine,)  557.  T  ibid.  492. 
«  Porter  v.  King,  1  Greenl.  297. 
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remark,  that  the  attachment,  being  a  mere  lien,  did  not  so 
far  divest  the  mortgagor's  title,  as  to  leave  him  no  interest  to 
convey ;  that  although  the  statute  does  not  expressly  provide 
for  the  redemption  of  an  equity  sold  on  execution,  yet  if 
construed  literally,  heirs  and  executors  would  be  debarred,  as 
well  as  assignees ;  and  that  a  right  of  this  nature,  being  a 
possibility  coupled  with  an  interest,  was  assignable,  especially 
in  equity, 

58.  The  assignee  of  an  equity  of  redemption  has  the  same 
right  as  the  execution  debtor  to  redeem  real  estate  sold  on 
execution.' 

59.  The  right  to  redeem  an  equity  of  redemption,  sold  on 
execution,  is  validly  assigned  in  equity  by  a  common  quit- 
claim deed,  which  remises,  releases,  and  quitclaims  the 
party's  right  and  interest  in  and  to  the  mortgaged  premises, 
habendum  to  the  grantee,  his  heirs  and  assigns.^ 

60.  Where  rights  in  equity,  of  redeeming  distinct  parcels 
of  land  from  several  mortgages,  are  sold  upon  one  execution, 
they  ought  to  be  sold  separately,  and  not  for  a  gross  sum ; 
for  the  debtor  has  a  right  to  redeem  one,  without  redeeming 
others.    But  a  third  person  cannot  object  to  a  joint  sale.^ 

61.  Immediately  after  a  sale,  the  purchaser  brought  an 
action  against,  the  mortgagor  for  the  land.  Afterwards, 
within  a  year,  the  defendant  tendered  to  the  plaintiff  the 
purchase-money  and  interest,  but  not  the  costs  of  suit.  Held, 
no  bar  to  the  action  ;  but  that  on  payment  of  the  money 
and  costs  the  Court  would  stay  proceedings.^ 

62.  Where  an  equity  of  redemption  is  sold  on  execution, 
if  the  mortgagor  transfers  his  title,  and  the  land  is  redeemed 
firom  the  execution  purchaser ;  the  mortgagor  cannot  main- 
tain an  action  against  the  latter  for  the  mesne  profits  re- 
ceived by  him.  The  right  of  actibn  is  in  the  mortgagor's 
|U9signee.^ 

63.  The  lien,  created  by  the  attachment  of  an  equity  of 

1  Hepborn  v.  Eerri  9  Hamph.  726.  ^  Jewett  v.  Felker,  2  Greenl.  339. 

3  Tucker  ».  Baifam,  16  Pick.  46.  ^  Mason  v.  Davis,  11  N.  H.  383. 

*  Fletcher  o.  Stone,  3  Pick.  250. 

VOL.  II.  33 


266  THB  LAW  OF  MOBTaAOBS.  [CH.  XXXVin. 

redemption,  may  extend  beyond  the  amount  of  the  judg- 
ment,  and  cover  the  whole  snm  for  which  the  equity  is  sold 
on  execution.  Thus  wb«re  the  mortgagor,  after  such  attach- 
ment, conveys  his  interest,  and  the  equity  b  subsequently 
sold  on  execution  for  more  than  the  amount  of  the  execu- 

I 

tion,  the  surjdTis  belonging,  not  to  the  purchaser  from  the 
mortgagor,  but  the  mortgagor  himself^  sudi  purchaser  cannot 
redeem,  without  paying  the  whole  sum  paid  to  the  sheriff' 

64.  It  is  held  in  Massachusetts,  that  where  an  equity  of 
redemption  is  taken  on  execution,  the  whole  estate  of  the 
debtor  is  taken  from  him.  While  ja  mortgagor  is  considered 
as  oumerf  against  all  but  the  mortgagee,  a  debtcnr,  after  such 
levy,  has  not  strictly  any  estate  or  interest  in  the  land*  He 
is  not  a  fireeholder.  He  has  only  a  possibility  or  right  to  an 
estate,  on  payment  of  a  certain  sum  of  money.  The  law 
presumes  that  he  has  received  the  full  value  of  his  estate ; 
and  the  right  of  redemption  still  reserved  to  him  is  a  mere 
personal  privilege  to  keep  his  own  land,  if  he  does  not  wish 
to  part  with  it  at  its  full  value.  He  is  under  no  obligation 
to  redeem.  There  is  no  reciprocity  between  him  and  the 
creditor.  The  creditor  cannot  demand  the  money,  but  is 
merely  bound  to  convey  the  land,  on  receiving  payment  in  a 
certain  time.^  Upon  these  grounds,  the  right  in  question 
was  held  not  liable  to  be  again  taken  up^n  execution,  (h) 
The  Ck)urt  in  their  opinion  remcirk,  that  the  legislature  might 
have  made  it  thus  liable,  but  have  not  done  so,  probably 
because  it  was  considered  of  no  value.  Real  estate  mort^ 
gaged  is  made  subject  to  execution ;  because  land  is  usually 
mortgaged  fcv  less  than  its  value,  and  the  right  of  redemp- 
tioU)  therefore,  is  a  valuable  interest.  Nor  can  it  be  said  that 
the  debtor,  after  such  sale,  still  owns  his  former  right  of  re- 

1  GUbert  v.  Merrill,  8  Greenl.  295.  ^  Kelly  v.  Been,  12  Mass.  S88,  390; 

Barker  v.  Parker,  4  Pick.  505. 


(K)  Otherwise  in  Maine.    Maine  Bev.  Sts.  390. 
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demption,  but  subject  to  a  new  lien  by  the  purchaser.  This 
is  not  the  language  of  the  statutes.  His  whole  estate  is 
taken  from  him.  His  remaining  right  is  like  a  ri^t  of  pre- 
emption, as  if  the  purchaser  had  covenanted  to  convey  to 
him  at  a  certain  price,  paid  in  a  certain  time.^  (t) 
•  65.  An  equity  having  been  sold  on  execution,  the  same 
day  another  sheriff  sold  the  same  right  upon  another  execu- 
tion to  anoth^  purchaser,  and  gave  him  a  deed  of  it  Two 
days  afterwards,  the  same  right  was  sold  and  conveyed 
upon  a  third  execution  to  still  another  purdias^,  who  brings 
an  action  to  recover  the  land  against  the  mortgagor.  Held, 
no  title  had  vested  in  the  demandant,  and  the  suit  could  not 
be  maintained.^  * 

66.  After  an  execution  sale  of  an  equity  of  redemption, 
the  mortgagor  has  a  remaining  interest  which  he  may  mort- 
gage anew,  and  his  right  to  rede^n  the  second  mortgage 
may  be  assigned,  attached,  or  taken  on  execution.'  Wilde, 
J.,  remarks :  ^  —  ^^  There  is  nothing  in  this  position  that  we 
can  perceive,  at  all  inconsblbent  with  the  principles  Icdd 
down  in  the  case  of  Kelly  and  ux.  v.  Beers.  In  that  case, 
the  Court  considered  the  legal  rights  of  the  parties,  and  it 
cannot  be  controverted,  that  by  the  first  sale  of  the  equity, 
the  mortgagor's  whole  legal  estate  passed ;  but  he  had  a 
right  to  redeem  the  equity,  and  when  he  assigns  this  right 

1  Kelly  V.  Been,  12  Mass.  389,  390.  '  Reed  v.  Bigelow,  S  Pick.  281. 

*  Ibid.  «  lb.  283,  284. 


(t)  Upon  this  ground,  the  acts,  npon  the  Und,  of  a  mortgagor,  wkose 
equity  has  been  sold  on  execution,  may  be  treated  as  trespasses.  Smith  v. 
Swcetser,  32  Maine,  (2  Red.)  246.  A^d,  on  the  other  hand,  before  re- 
demption, whether  he  be  in  possession  or  not,  he  cannot  maintain  trespass 
quare  clausum  agunst  a  purchaser,  for  acts  done  upon  the  land.  lb.  Where 
a  creditor  of  a  mortgagor  sought  to  be  substituted  for  certain  mortgagees,  and 
it  appeared  that  the  property  covered  by  the  mortgages  had  been  sold 
under  them  for  its  full  value,  it  was  held,  that  there  was  nothing  remaining 
of  the  mortgaged  property,  which  could  be  subjected  to  the  creditors  of  the 
mortgagor.    Bank  of  Kentucky  v.  Milton,  12  B.  Mon.  340. 
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by  way  of  mortgage,  he  has  a  right  to  redeem  it  back  again 
by  performance  of  the  condition.  This  new  right  created  by 
the  second  mortgage,  is,  we  think,  attachable,  and  may  be 
sold  on  execution.  However  such  a  right  may  be  consid- 
ered in  a  court  of  law,  in  equity  it  is  considered  as  an  in- 
terest in  the  land.  The  right  of  redeeming  the  first  mort* 
gage,  and  that  of  redeeming  the  second,  were  distinct  rights, 
and  the  sale  of  one  was  not  inconsistent  with  the  sale  of 
the  other ;  for  although  the  whole  legal  estate  passed  by  the 
first  sale,  an  equitable  interest  remained,  which  might  be 
mortgaged,  and  being  mortgaged,  was  subject  to  the  right  of 
redemption ;  and  there  seems  no  good  reason  why  such  a 
right,  when  it  is  deemed  valuable,  may  not*  be  taken  in  exe- 
cution for  the  benefit  of  creditors.'^ 

66  a.  The  execution  sale  of  an  equity  of  redemption 
passes  only  the  debtor's  interest ;  and  if  a  first  mortgagee 
become  the  purchaser,  the  second  mortgage  is  not  affected 
thereby.* 

66  b.  In  Connecticut  it  is  held,  that  an  equity  of  redemp- 
tion is  indivisible,  and,  though  it  may  be  attached  and  set 
off  in  satisfaction  of  a  debt,  cannot  be  apportioned  among 
creditors.' 

67.  Where  the  same  equity  of  redemption  is  simulta- 
neously attached  by  two  creditors,  both  executions  may  be 
levied  upon  it,  and  each  creditor  will  be  entitled  to  a  moiety 
of  the  proceeds,  without  regard  to  the  relative  amount  of  the 
debts.  They  hold,  not  in  shares  or  proportion,  but  per  mi  et 
per  tout.  But,  as  the  attachment  is  a  mere  lien  or  security, 
if  the  moiety  which  either  can  hold  is  more  than  sufficient 
to  satisfy  his  debt,  the  surplus  wiU  go  to  the  other.'        * 

68.  Where  an  equity  of  redemption  is  successively  at- 
tached by  different  creditors,  a  sale  on  execution  by  the 
second,  before  the  first  has  recovered  judgment,  is  void  as 
against  all  the  others ;  and  the  third  acquires  the  rights  of 

1  Crow  V.  Tinsley,  6  Dana,  402.  '  Sigonrney  v.  Eaton,  14  Pick.  414  ; 

'  Franklin  v,  Gorham,  2  Daj,  142.        Darant  v.  Johnson,  19  Pick.  544  ;  Perry 

V.  Adams,  3  Met.  61. 
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the  second.  Such  was  the  law  of  Massachusetts  prior  to 
the  provisions  of  the  Revised  Statutes,  chap.  99,  sects.  34 
and  35.^0) 

69.  An  officer  seized  an  equity  of  redemption  on  two  ex- 
ecutions, sold  it  on  one,  which  he  satisfied  with  a  part  of  the 
proceeds,  and  applied  the  balance  to  the  other.  Held,  the 
levies  were  legal.^ 

70.  Personal  property  and  an  equity  of  redemption  having 
been  attached  in  the  same  suit,  the  debtor  assigned  the 
latter,  and  it  was  subsequently  attached  in  another  action. 
The  personal  property  was  sold  on  mesne  jHrocess,  judgments 
were  recovered,  and  executions  in  both  suits  delivered  to  the 
officer.  Held,  he  was  bound  to  apply  the  proceeds  of  the 
personal  property  to  the  execution  in  the  first  suit,  in  relief 
of  the  assignee.^ 

71.  K  an  equity  of  redemption  is  taken  on  several  execu- 
tions by  different  officers,  and  the  proceeds  of  sale  are  more 
than  sufficient  to  satisfy  the  executions  in  the  hands  of  the 
officer  selling,  he  is  bound  to  pay  the  surplus  to  the  officer 
holding  the  other  executions.* 

72.  If  one  officer  commence  the  levy  of  one  execution 
upon  an  equity  of  redemption,  and  on  the  same  day  another 
officer  commence  an  extent  on  the  land,  no  time  of  day 
being  fixed  by  either,  the  Ck>urt  will  not  construe  the  extent 
as  prior  to  the  levy.^ 

73.  If  after  attachment  of  an  equity  of  redemption,  a  sec- 

1  Pease  v.  Bancroft,  5  Met.  90.  *  Denny  v.  Hamilton,  16  Mass.  402. 

3  Bacon  v.  Leonard,  4  Pick.  277.  ^  Bagley  v.  BaUey,  4  Shepl.  161. 

'  Forbosh  v,  Willard,  16  Pick.  42. 


(j)  The  statute  provides,  that  when  propertj  is  seized  on  execution,  and 
the  farther  service  of  the  execution  suspended  by  a  prior  attachment,  the 
estate  shall  remain  bound  by  such  seizure,  until  set  off  or  sold,  in  whole  or 
in  part,  under  the  prior  attachment,  or  until  that  attachment  is  dissolved. 
If  the  estate  is  set  off  or  sold  in  part  under  the  prior  attachment,  or  if  that 
is  dissolved,  the  estate,  or  such  part  as  remains  unsold,  shall  continue 
bound  for  thirty  days  by  the  seizure ;  and  the  service  may  be  completed, 
though  the  return  (lay  is  passed. 

23* 
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ond  mortgage  is  made  and  duly  recorded,  and  then  another 
attachment  made,  and  executions  in  both  suits  delivered  to 
an  officer,  and  the  equity  sold  upon  the  first,  the  officer  is 
not  bound  to  search  the  records  for  an  intermediate  convey- 
ance, but  may  apply  the  balance  to  satisfy  the  second  exe- 
cution, if  he  is  not  notified  of  the  second  mortgaged 

74.  Notice  of  hid  mortgage  by  the  second  mortgagee,  and 
that  it  is  recorded,  without  producing  the  evidence  of  his  title, 
will  not  bind  the  officer  to  pay  him  the  balance,  but  will 
bind  him  to  retain  the  money  a  reasonable  time,  in  order 
that  such  evidence  may  be  produced.  Reasonable  time  is 
not  allowed,  if  the  money  is  paid  over  on  the  second  execu- 
tion upon  the  day  of  sale.^ 

75.  A  sheriff's  deed  of  an  equity,  sold  on  execution,  cov- 
enants only  for  the  regularity  of  his  proceedings.  For 
breach  of  such  covenant,  the  measure  of  damages  is  the  con- 
sideration paid,  with  interest.  But  if  the  purchaser  holds  a 
second  execution,  in  satisfaction  of  which  the  surplus  pro- 
ceeds are  applied,  the  measure  of  damages  is  the  value  of 
the  equity,  not  the  sum  bid  and  stated  in  the  deed.^ 

76.  It  has  been  held,  that  a  right  in  equity  to  redeem,  be- 
ing a  mere  incorporeal  hereditamefU,  will  pass  by  an  execu- 
tion sale,  though  the  land  have  been  long  in  possession  of 
a  disseizor.^  In  an  earlier  case,  or  a  previous  hearing  of  the 
same  case,  it  was  remarked,  that  an  execution  purchaser 
might  maintain  a  real  action  for  the  land  against  a  stranger, 
tmless  the  latter  had  disseized  the  mortgagor^  before  the  sale.^ 
The  true  principle  upon  this  subject,  and  one  which  seems 
to  reconcile  the  apparent  contradiction  between  the  former 
cases,  has  been  settled  in  a  case  long  subsequent  to  both  of 
them.^  It  is  here  held,  that  if  the  mortgagor  is  seized,  at  the 
time  of  the  execution  sale,  the  sheriff's  deed  passes  the 
mortgagor's  actual  seizin,  as  a  deed  from  the  mortgagor 
would  have  done ;  if  he  is  not  seized,  then  it  passes  a  right 

1  Littlefield  v.  Kimball,  5  Shepl.  313.        «  Wellington  v.  Gale,  IS  Mass.  483. 

3  Ibid.  »  lb.  7  Mass.  139. 

8  Wade  V.  Merwia,  11  Pick.  280.  «  Foignard  v.  Smith,  6  Pick.  172. 
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of  entrp^  or  a  seizin  in  law.  The  purchaser  may  enter,  and 
then  bring  a  writ  of  entry  upon  his  own  seizin ;  or  perhaps, 
before  entry,  he  might  bring  an  action,  founded  upon  the 
seizin  of  the  mortgagor,  to  whose  rights  he  has  succeed- 
ed, (k)  A  fortiarij  he  may  maintain  an  action  for  the  land 
against  the  mortgagee,  after  payment  or  tender  of  the  mort- 
gage debt.^ 

76  a.  But  a  void  levy  gives  the  purchaser  no  rights  as 
against  the  mortgagee. 

76  b.  Thus,  in  Partridge  v.  Gordon,^  the  demandant  in  a 
writ  of  entry  claimed  title  under  ^  deed  fron^  one  "^ebb, 
which  it  was  agreed  was  a  mortgage,  the  condition  of 
which  had  been  broken.  The  tenant  claimed  under  judg- 
ment creditors,  who  had  extended  executions  upon  the 
premises,  which  levies  were  held  to  be  void.  Upon  a  mo- 
tion by  the  tenant  for  a  conditional  judgment,  the  Court 
remarked :  — "  Where  a  mortgagee  brings  his  action  for 
possession  and  not  for  foreclosure,  he  need  not  set  forth  his 
deed,  bat  may  declare  upon  his  seizin  generally.  In  such 
case,  he  is  entitled  to  the  absolute  judgment  against  all 
but  the  mortgagor,  or  persons  lawfully  claiming  under  him ; 
and  against  them  also,  unless  by  plea  they  set  forth  their 
interest,  and  pray  that  the  conditional  judgment  be  entered, 
and  then,  if  the  condition  be  broken,  the  Court  will  enter 
the  conditional  judgment.  But  the  tenant  has  shown  no 
legal  privity  with  the  mortgagee,  or  in  the  estate,  and  has 
not  acquired  any  right  to  redeem ;  the  levy  having  been 
declared  to  be  void." 

1  Porter  v.  Millet,  9  Mass.  103.  *  15  Mass.  486. 

(k)  See  Mass.  Rev.  Stat  463,  which  provide  for  the  levying  of  execu- 
tions npon  all  rights  of  entry,  and  rights  of  redeeming  lands  mortgaged. 
Stat  1798,  c.  76,  provided,  that  the  sheriff's  deed  of  a  right  in  equity 
should  pass  the  title,  in  the  same  manner  as  a  deed  executed  by  the  debtor 
himself.  Hence  it  was  held,  that  such  purchaser  becomes  seized  except  as 
against  the  mortgagee,  and  may  maintain  an  action  for  the  land,  without 
actual  entry.    Willington  v.  Gale,  7  Mass.  188. 
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76  c.  Where  a  bond,  payable  in  two  instalmentB,  was  se- 
cured by  two  mortgages,  the  first  of  which  was  to  secure 
both  instalments,  but  the  second  only  the  first  instalment, 
and  the  second  instalment  was  paid,  and  the  first  mortgage 
discharged,  it  was  held,  that  purchasers,  at  a  sheriff's  sale, 
of  the  land  covered  by  the  second  mortgage,  with  notice  of 
the  facts  above  stated,  could  not  be  relieved  against  the 
prior  incumbrance,  the  first  mortgage  having  been  released 
in  good  faith,  and  without  notice  of  the  subsequent  incum- 
brance.' 

76  d.  If  a  mortgagee  purchase  ihe  equity  of  redemption  at 
an  execution  sale,  and  then  assign  the  mortgage,  covenant- 
ing that  it  is  still  due ;  the  assignment  is  valid,  though  he 
remain  in  possession.^ 

76  e.  Where  the  right  and  title  of  several  defendants  to 
certain  premises  is  sold  on  execution,  and  a  mortgage  cred- 
itor of  one  of  them  redeems,  the  deed  of  the  sheriff  to  him 
conveys  only  the  interest  of  the  debtor  of  the  laattgSLgee  in 
the  premises.^ 

77.  The  execution  sale  of  an  equity  of  redemption  will 
not  operate  as  an  ouster  of  the  mortgagee,  who  has  pre- 
viously entered  under  his  mortgage.  Such  sale  is  effectual 
in  passing  all  the  mortgagor's  rights ;  and  an  entry  for  the 
purpose  of  seizing  and  levying  upon  the  equity  is  no  tres- 
pass,  being  consistent  with  the  mortgagee's  title.  But  for 
any  subsequent  entry,  the  mortgagee  may  maintain  trespass 
against  the  purchaser,  without  a  reentry.^ 

78.  The  right  of  redeeming  subsequent  mortgages  may  be 
taken  in  execution.  Thus,  the  creditor  of  a  mortgagor  hav- 
ing attached  an  equity  of  redemption,  the  debtor  made 
another  mortgage,  after  which  all  his  interest  in  the  land 
was  attached  by  another  creditor.  The  equity  first  attached 
was  then  sold  on  execution,  which  was  satisfied  by  a  part 
of  the  proceeds ;  and,  before  the  officer  had  paid  over  tiie 

1  Cheesebrongh  v.  Millard,  1  John.  Ch.  409.      *  NeiUon  v.  Neilson,  5  Barb.  565. 

2  James  v,  Morey,  2  Cow.  246.  -   *  Shepard  v,  Pratt,  15  Pick.  82. 
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snrpltis,  the  execution  of  the  second  creditor  was  delivered 
to  him.  Held,  the  surplus  belonged  to  the  second  mort- 
gagee ;  and  the  second  creditor  might  levy  on  the  right  of 
redeeming  the  second  mortgage.^ 

79.  Where  an  equity  of  redemption  was  sold  on  execu- 
tion, and  before  the  sale  a  note  for  the  subsequent  rent  of 
the  premises  had  been  given  and  assigned  to  the  mortgagee ; 
held,  the  purchaser  was  not  entitled  to  such  rents.^ 

80.  Where  lands  levied  on  are  delivered  to  the  defendant 
at  an  annual  valuation  fixed  by  the  inquest ;  a  mortgagee, 
holding  a  prior  lien,  which  is  not  affected  by  the  levy,  cannot 
claim  the  fund.' 

81.  In  Louisiana,  *where  a  sale  on  execution  is  conform- 
able to  law,  and  nothing  remains,  after  satisfying  the  execu- 
tion, to  discharge  subsequent  mortgages  on  the  property ;  the 
sheriflT  is  bound  to  release,  and  the  recorder  of  mortgages  to 
erase  them,  without  any  order  of  Court  as  against  the  holders 
of  such  mortgages.  Otherwise,  where  the  forms  prescribed 
for  forced  alienations  have  not  been  complied  with.^ 

82.  Where  the  highest  and  last  bid,  made  at  a  judicial 
sale,  is  insufficient  to  discharge  a  mortgage  having  prefer- 
ence over  the  judgment;  there  can  be  no  adjudication.^  (I) 


^  Clark  V.  Austin,  2  Pick.  528. 
«  Abel  i;.  Wilder,  7  B.  Mon.  530. 
*  B&ok  V.  Patterson,  9  Barr,  311. 


10 


*  Passebon  v,  Prieur,  1  La.  Ann.  B. 
1;  Theard  v.  Prieur,  lb.  16. 
^  Fernandez  v.  Bein,  lb.  32. 


([)  It  has  been  already  seen  (ch.  14,)  that,  as  a  general  rule,  the  law 
does  not  permit  the  mortgagee  to  levy  his  execution  upon  the  equity  of  re- 
demption, in  a  suit  on  the  mortgage  debt  The  following  points  have  been 
decided  in  cases  where  this  proceeding  seems  to  have  been  sanctioned  by 
the  Courts. 

In  Jackson  v.  Hull,  (10  Johns.  481,)  it  was  held,  that  if  the  holder  of  a 
bond  secured  by  mortgage  recover  judgment  on  the  bond,  and  cause  the 
mortgaged  premises  to  be  sold  on  the  execution  to  one  having  notice  of  the 
existence  of  the  mortgage ;  it  will  be  deemed  tnerely  a  sale  of  the  equity 
of  redemption,  not  affecting  the  lien  of  the  mortgagee. 

The  assignee  of  a  note  and  mortgage  recovered  judgment  upon  the  for- 


274  THE  LAW  OF  MORTOAGBS.      [CS.  XZXYHI. 

mer,  and  the  mortgaged  premifles  were  sold  apon  ^  execation,  tiie  cred- 
itor himself  being  the  purchaser.  Held,  the  jodgment  was  thereby  dis- 
chai^ed  to  the  amount  of  the  value  of  the  land.  Johnston  v.  Watson,  7 
Blackf.  174. 

A  mortgagee  purchased  the  mortgaged  premises,  at  a  sale  upon  an  exe- 
cution, issued  in  a  suit  on  the  mortgage.  He  paid  no  money  to  the  officer, 
but  gave  his  receipt  for  the  amount  The  sheriff  executed  a  deed  to  the 
mortgagee,  but  did  not  acknowledge  it  The  mortgagee  remained  in  pos- 
session several  years,  when  the  premises  were  sold  under  a  judgment  sub- 
sequent to  the  mortgage.  Held,  the  last  purchaser  took  no  title.  Stoever 
V.  Rice,  8  Whart  21. 

Where  a  mortgagee  recovers  judgment  for  the  mortgage  debt,  and 
causes  the  mortgaged  premises  to  be  sold  upon  the  execution ;  the  purchaser 
takes  an  indefeasible  title,  though  the  price  paid  is  not  sufficient  to  pay  the 
whole  debt    Fosdick  v.  Bisk,  15  Ohio,  84.        * 

Where  a  mortgagee  i^covers  judgment  on  the  mortgage  debt,  and  causes 
the  mortgaged  premises  to  be  levied  on  and  sold,  the  mortgage  debt  is  ex- 
tinguished to  the  amount  of  the  purchase-money.  Deare  v,  Carr,  2  Green, 
Ch.  513. 

So,  though  the  judgment  be  recovered  in  the  name  of  husband  and  wife, 
and  the  husband  causes  the  sale  to  be  made,  and  becomes  the  purchaser.  lb. 

So,  though,  at  the  time  of  the  sale,  the  mortgagee  was  ignorant  of  the 
existence  of  his  own  mortgage,  and  there  are  intervening  incumbrances.  lb. 

The  following  recent  case  in  l^lassachusetts  sustains  the  validity  of  a 
levy  on  execution,  notwithstanding  a  variety  of  miscellaneous  objections. 
.  An  equity  of  redemption  was  attached  and  levied  on,  sold  on  execution, 
and  conveyed,  as  ^'  all  the  right  in  equity  "  which  the  mortgagor  had  at  the 
lime  of  attachment,  *^  to  redeem  certain  mortgaged  real  estate  in  B.,  de- 
scribed in  certain  mortgage,  deeds,"  stating  the  names  of  mortgagors  and 
mortgagees,  the  dates  of  the  mortgages,  and  the  books  and  pages  where  they 
were  recorded.  Held,  the  levy  and  sale  were  valid  as  against  one  claim- 
ing by  purchase  from  the  mortgagor,  though  one  of  the  parcels  did  not  be- 
long to  the  mortgagor  at  the  time  of  the  attachment  or  the  levy,  this  being 
an  injury  to  the  purchaser,  if  to  any  one ;  though  a  parcel,  not  belonging 
to  him,  and  not  included  in  the  return,  was  bought  with  the  rest,  and  its 
price  included  in  the  general  sum  bid ;  though  the  mortgage,  subject  to 
which  the  equity  was  sold,  described  the  premises  as  two  lots  embraced  in  a 
certain  former  mortgage,  without  further  designation,  except  as  to  one  of 
the  lots,  the  former  mortgage  embracing  three  lots,  and  it  being  impossible 
to  distinguish  which  of  the  other  two  was  intended ;  though  other  judgment 
creditors  had  agreed  with  the  purchaser,  that  he  might  bid  off  the  equity, 
for  the  amount  of  all  their  claims  ;  though  one  debt  had  been  paid  before 
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the  recoTery  of  a  judgment  upon  it,  with  the  knowledge  of  the  purchaser ; 
though  the  date  of  the  mortgage  was  wrongly  stated  in  the  advertisement ; 
and  though  certain  tools  and  machinery,  not  included  in  the  mortgage, 
were  embraced  in  the  sale,  and  increased  the  price.  Buffum  v,  Deane, 
8  Gush.  86. 
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CHAPTER    XXXIX- 

MORTGAGBS  OV  PBBflONAL  PBOPEBTT*     NATUBB,  RBQUI8ITB8,  BTO., 

OF  BUOH  A  MOBTaAOB. 


I.  Mortgages  of  real  and  personal 
property,  compared  and  distinguished. 

1  6.  flights  of  the  mortgagee  as  to 
possession. 

S.  Not  perfected  without  the  assent 
of  hoth  parties. 

4.  Form  of  a  mortgage ;  no  particular 
language  is  necessary ;  valid  without  a 
seal ;  partnership  property. 


17.  Parties  to  a  mortgage. 

18.  Absolute  bill  of  sale,  and  defea- 
sance. 

22.  Parol  evidence;  whether  admis- 
sible to  prove  an  absolute  bill  of  sale  to 
be  a  mortgage. 

31.  Power  of  sale. 


1.  Having  now  completed  the  coosideratian  of  Mortgages 
of  Real  Propertffy  we  proceed  to  a  view  of  lUbrtgages  of 
Personal  Property.  Many  of  the  raleB  and  (NincipleB,  which 
have  been  stated  at  length  in  reg^  to  the  former,  are 
equally  applicable  to  the  latter ;  bat,  on  the  other  hand,  the 
very  different  nature,  qualities,  and  incidents  of  real  and 
personal  estate,  running  through  all  the  titles  of  the  law 
which  respectively  appertain  to  them,  are  found  also  mate* 
rially  to  affect  this  particular  subject  of  mortgages,  (a)  In 
general  it  may  be  remarked,  that  the  law  of  mortgages  of 
personal  property  partakes  less  of  technicality  than  that 
relating  to  the  other  class ;  following  in  this  respect  tiie  gen- 
eral distinction  between  real  and  personal  estate,  the  former 
being  governed  by  rules  of  very  ancient  origin,  and  the  latter 
having  risen  into  any  considerable  importance^  as  a  subject 
of  common  law  regulation,  only  at  a  comparatively  recent 
period*  On  the  other  hand,  the  interposition  of  equity^  to 
mitigate  the  severity  of  the  common  law  in  relation  to  con- 


(a)  Ab  to  joining  real  and  personal  property  in  one  mortgage  or  pledge, 
see  Mobile,  &c.  o.  Talman,  15  Ala.  472. 
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dUions,  to  prevent  forfeiturCj  and  guard  necessitous  borrowers 
•from  the  rapacitv  of  exacting  lenders,  has  been  far  more 
directed  to  real,  than  personal  property.  Indeed,  as  will  be 
more  fully  seen  hereafter,  cm  equity  of  redemption  of  personal 
property,  as  a  distinct  and  well  defined  title,  subject  to  IJie 
various  incidents  of  ownership  and  disposal,  which  appertain 
to  other  acknowledged  interests  and  estates,  can  hardly  be 
said  to  exist.  Another  distinguishing  feature  of  that  branch 
of  the  law  of  mortgages,  which  we  are  about  to  cpnsider, 
grows  out  of  the  moveable  ^sid  destructible  nature  of  personal 
chattels ;  necessarily  calling  for  a  peculiar  set  of  rules  to 
protect  the  rights  of  the  respective  parties,  and  of  those  who 
claim  under  one  or  both  of  them.  Hence  arise  the  numerous 
questions  and  cases  as  to  the  effect  of  continued  possession 
on  the  part  of  the  mortgagor ;  and  the  statutory  provisions 
relating  to  registration^  and  the  mode  of  attaching  or  levying 
upon  mortgaged  personal  property,  with  the  various  judicial 
constructions  of  those  statutes.  Still  another  peculiarity  of 
the  mortgage  of  personal  property,  is  its  analogy  in  some 
respects  to  a  pawn  or  pledge^whUe  in  others  it  partakes  more 
of  the  character  of  mortgages  of  real  estate.  On  the  whole, 
it  may  safely  be  said,  that  mortgages  of  personal  property 
are  so  far  governed  by  distinct  rules  and  principles,  as  to 
require  that  they  be  separately  treated  in  any  systematic 
view  of  the  general  subject  of  mortgages. 

1  a.  The  same  debt  may  be  secured  by  mortgages  of  both 
real  and  personal  property.  Thus  a  mortgage  of  lands 
having  been  made  to  secure  a  loan,  and  bank  shares  assigned 
as  further  security,  the  shares  were  afterwards  transferred  by 
the  mortgagor.  Held,  they  were  still  liable  for  the  debt,  if 
the  real  estate  proved  insufficient  to  pay  it.^ 

1  b.  A  mortgagee  of  chattels  has  the  legal  titie,  liable  to 
be  defeated  by  redemption ;  and  a  right  to  immediate  pos- 
session, unless  otherwise  agreed.^  But  it  is  said  a  mortgagee 
of  personal  property  will  be  restrained  by  the  Court  from 

^  McLean  v.  Lafayette,  &c.,  4  McL.  430.     ^  Stewart  v.  Hanson,  35  Maine,  506. 

VOL.  n.  24 
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taking  possession,  before  breach  of  condition^  If  the  mort- 
gagor unconditionally  sells  the  property,  the  mortgagee  may 
take  possession,  notwithstanding  a  stipulation  for  the  posses- 
sion of  the  former  till  the  debt  should  become  due.^  After 
the  debt  becomes  due,  the  mortgagee  may  lawfully  enter  the 
premises  of  the  mortgagor,  and  carry  away  the  property.'    * 

2.  A  mortgage  of  chattels,  like  other  contracts  and  con- 
veyances, requires  the  assent  of  both  parties  to  give  it  com- 
plete legal  effect. 

3.  A  debtor,  without  the  knowledge  of  his  creditor,  exe- 
cuted and  put  on  record  a  mortgage  of  personal  property,  to 
secure  the  debt,  and  appointed  a  third  person  to  act  for  the 
mortgagee.  Soon  afterwards,  the  debtor's  property  was 
assigned  under  the  insolvent  law,  and  after  the  assignment 
the  mortgage  was  delivered  to  the  mortgagee.  Held,  the 
property  vested  in  the  assignees.^  The  Court  say :^ — "No 
ratification,  after  this  assignment,  can  avail  to  intercept  the 
title  of  the  assignees.  It  has  been  argued,  that  the  recording 
of  the  mortgage  deed  was  equivalent  to  the  actual  delivery 
of  the  property ;  and  so  it  would  have  been,  if  the  deed  had 
been  delivered  to  the  plaintifi^  or  recorded  by  her  direction.  • 
But  before  the  record  can  have  this  effect  under  the  statute, 
the  mortgage  must  be  completed ;  there  must  be  an  existing 
contract ;  which,  in  the  present  case,  the  plaintiff  has  failed 
to  prove." 

4. -With  regard  to  the  form  of  a  mortgage,  the  law  has 
established  no  particular  terms  or  language  in  which  it  is  to 
be  expressed,  if  the  intention  is  apparent.  It  has  been  said, 
though  perhaps  somewhat  too  generally,  that,  to  make  a  con- 
veyance a  mortgage  upon  its  face,  it  must  show  that  the 
consideration  was  either  a  debt  due  or  money  lent  at  the 
time,  or  contain  an  express  covenant  for  payment.^  So  an 
instrument  by  which  one  agrees  to  seU,  and  the  other  to  pur- 

1  Bank  v.  Gaurdin,  Spears,  Ch.  439.  ^  lb.  143. 

2  Whitney  v.  Lowell,  33  Maine,  318.  ^  Hickman  v.  Cantrell,  9  Yerg.  172  \ 
»  Nichols  V.  Webster,  1  Cband.  203.           Scott  v.  Henry,  8  Eng.  112. 

*  Dole  V.  Bodman,  3  Met.  139. 
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chase,  certain  personal  property  at  a  specified  price,  and  that 
the  vendor  shall  have  a  lien  uponi  the  property  till  the  pur- 
chase price  is  paid,  is  in  the  nature  of  a  chattel  mortgage.^ 

5.  Conveyance,  to  secure  a  surety  against  his  liabilities 
for  the  party  conveying.  Held,  this  was  a  mortgage,  and 
valid  against  creditors,  though  the  mortgagor  continued  in 
possession  and  use  of  the  property.^  • 

6.  "  Borrowed  firom,  &c.,  $275,  for  which  I  have  placed  in 
his  hands,  as  security,  a  negro  girl ;  should  I  not  pay  said 
sum  of  money  by  the  20th  inst,  the  said  girl  is  to  be  the 
absolute  property  of  said,  &c,,  and  I  bind  myself  to  give 
a  bill  of  sale  when  demanded."  Held,  a  mortgage,  and, 
the  slave  having  died,  that  the  mortgagee  could  maintain 
an  action  against  the  mortgagor  for  the  sum  mentioned 
therein."  ^ 

6  a.  Annexed  to  an  absolute  bill  of  sale  of  chattels  was  a 
condition,  that,  if  the  vendee  '^  should  not  be  satisfied  "  with 
the  property,  which  was  not  present,  the  vendor  should  have 
a  right  to  "redeem,"  upon  paying  the  amount  of* the  pur- 
chase-money, "  or  a  n^gro  girl,  to  the  satisfaction "  of  the 
vendee.  Held,  the  instrument  was  not,  upon  its  face,  a 
mortgage.^ 

6  b.  A.  executed  to  B.  a  bill  of  sale  of  a  negro,  and  B. 
executed  an  instrument  as  follows :  — "  Received  of  A.  a 
negro.  I  promise  to  account  to  him  for  the  amount  thereof 
in  three  years  •from  this  date,  or  return  the  fellow,  without 
being  accountable  for  hire ;  and  if  he  should  die  in  this  time, 
A.  is  to  be  the  loser."  HeU)  a  mortgage,  and  that  B.  was 
bound  to  account  for  the  hire  of  the  negro.^ 

6  c.  The  recital,  in  a  mortgage,  that  certain  slaves  should 
be  bound  for  the  payment  of  a  note,  which  mortgage  is  duly 
recorded,  creates  a  valid  lien  on  the  slaves,  as  against  a  sub- 
sequent mortgage.^ 

1  DonniDg  v,  Stearns,  9  Barb.  630.        *  Chambers  v.  Hise,  2  Dev.  &  B.  Ch.  305. 
'  Ward  V.  Samner,  5  Pick.  59.  *  Berry  v.  Glover,  1  Harp.  Ch.  153. 

>  Hart  17.  Barton,  7  J.  J.  Marsh,  322.    «  Bank,  &c.  v.  Vance,  4  Litt  168. 
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7.  A  bill  of  sale,  made  expressly  to  secure  a  debt,  and 
stating  that,  on  payment  of  the  debt  by  the  property  or 
otherwise,  the  remaining  articles  shall  be  released  to  the 
seller,  is  a  mortgageJ 

8.  A  writing,  purporting  at  the  commencement  to  be  a 
bill  of  sale  of  a  negro,  signed  by  the  vendor  only,  but  after- 
wards specifying,  that  iT  the  price  were  not  paid  when  due, 
the  vendor  might  retake  the  negro,  sell  him,  and  apply  the 
proceeds  ip  the  payment  of  the  note  given  for  the  price,  has 
been  held  a  valid  mortgage.^ 

9.  But  a  provision  in  a  bill  of  sale,  that  the  seller  shall 
retain  a  lien  on  the  property  for  the  price,  is  not  a  mortgage.^ 

10.  A  bill  of  sale*  to  a  surety,  made  for  the  purpose  of 
indemnity,  and  providing  that,  if  he  shall  be  compelled  to 
pay  the  debt,  he  may  turn  out  the  property  on  execution,  or 
sell  it  and  account  for  the  proceeds,  is  in  the  nature  of  a 
mortgage.* 

11.  'Deed  of  chattels,  dated  October  3,  in  consideration  of 
the  vender's  being  justly  indebted  to  the  vendee  in  a  certain 
sum,  secured  to  him  by  the  vendor's^  promissory  note,  dated 
October  1,  payable  in  two  years  with  interest,  and  of  one 
dollar,  &c. ;  and  reciting  a  delivery  of  part  in  the  name  of 
the  whole.  Held,  this  was  not  a  mortgage.^  Shaw,  C.  J., 
says:® — "The  deed  was  not  a  mortgage.  It  possesses 
all  the  characteristics  of  an  absolute  conveyance;  and 
there  is  no  defeasance  or  condition,  which  is  ^essential  to  the 
character  of  a  mortgage.  The  only  color  for  considering  it 
a  mortgage  or  pledge  is,  that*  it  recites  an  indebtment  by 
note,  by  the  grantor  to  the  grantee,  and  does  not  in  terms 
declare  the  conveyance  and  (a)  satisfaction  of  that  debt. 
Hence  it  is  inferred,  that  it  must  have  been  intended  as  a 
security  and  not  in  satisfaction.  But  this  implication  is  too 
remote.  Since  the  law  has  more  definitely  recognized  mort- 
gages of  personal  property,  given  under  certain  restrictions. 


1  Bissell  V.  Hopkins,  3  Cow.  166. 
3  Foster  i;.  Calhoun,  Dudl.  (S.  C.)  75. 
^  Barnott  v.  Mason,  2  £ng.  253. 


*  Marsh  v.  Lawrence,  4  Cow.  461. 

*  Miller  v.  Baker,  20  Pick.  285. 

*  lb.  286,  287. 
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provided  for  an  equity  of  redemption,  and  made  such  right 
of  redemption  liable  by  attachment  for  the  debts  of  the  gen- 
eral owner,  it  becomes  important,  that  the  condition  should 
not  only  be  expressed,  but  that  the  terms  should  be  stated 
so  definitely  as  to  enable  creditors,  not  parties,  to  ascertain 
the  true  character  and  meaning  of  the  contract,  with  a  good 
degree  of  certainty." 

11  a,  A.  agreed  in  writing  to  pay  B.  $1,800  at  various 
times,  in  consideration  whereof  B.  agreed  that  A.  might 
have  the  possession  and  use  of  a  boat,  unless  default  should 
be  made  in  the  payment  of  said  sum  in  full ;  or  unless  A. 
should  do  or  attempt  to  do  certain  acts ;  in  either  of  which 
cases  B«  might  take  possession.  A.  agreed  not  to  assign  the 
boat  without  B.'s  consent,  nor  do  any  thing  to  prejudice  his 
title.  Upon  non-payment  of  any  part' of  said  sum,  B.  might 
take  and  sell  the  boat.  A.  not  to  have  any  title  till  payment, 
but  upon  payment  to  receive  a  bill  of  sale  and  possession. 
Held,  a  chattel  mortgage.^ 

12.  Bill  of  sale  of  a  negro,  at  a  certain  price  in  hand  paid, 
the  vendee  agreeing,  at  the  tifhe,  in  writing,  in  consideration 
of  the  sale,  to  sell  the  slave  to  the  vendor,  at  the  same  price, 
"  if  applied  for  on  the  first  day  of  January  next.'^  field,  the 
writings  did  not  constitute  a  mortgage,  nor  was  the  latter  a 
mere  agreement  by  the  purchaser  to  stipulate  for  a  resale  at 
the  time  appointed ;  but  itself  provided  for  a  resale,  leaving 
nothing  open  for  future  adjustment^ 

12  a.  Where  a  debtor,  in  contemplation  of  insolvency, 
executes  a  chattel  mortgage  to  one  creditor,  for  the  purpose 
of  securing  such  creditor  in  preference  to  others,  with  an 
understanding  that  the  mortgagee  shall  satisfy  his  claim  out 
of  the  goods,  and  then  surrender  the  residue  to  the  mort- 
gagor ;  the  mortgage  is  an  assignment  of  property  in  trust, 
and  the  mortgagee  a  trustee,  for  the  benefit  of  all  the  cred- 
itors, in  proportion  to  their  respective  debts.^ 

1  Brewster  v.  Baker,  16  Barb.  613.  >  Brown  v,  Webb,  20  Ohio,  389. 

2  Sewallv.  Henry,  9  Ala.  24. 
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12  b.  The  principle,  that  the  precise  form  of  a  mortgage  is 
immaterial,  has  been  applied,  even  where  the  form  was  pre- 
scribed  by  statute. 

12  c.  An  act  empowered  trustees  to  purchase  land,  &c., 
for  the  purpose  of  making  public  docks,  and  to  raise  funds 
by  borrowing  money  on  the  security  of  the  rates  and  tolls  to 
be  levied  under  the  act,  and  of  any  property  vested  in  them 
by  virtue  of  the  act ;  and  provided  that  the  mortgages  given 
should  be  in  a  certain  form,  and  registered.  During  the  exe- 
cution of  the  works,  a  large  quantity  of  tools,  machinery, 
and  materials,  were  purchased  by  the  trustees  for  the  pur- 
poses of  the  works,  and  subsequently  mortgaged  by  them  to 
the  contractor ;  but  the  instrument  was  not  in  the  form  pre- 
scribed, nor  registered.  Held,  the  mortgage  was  still  valid, 
as  against  an  execution  against  the  company.' 

13.  No  seal  is  necessary  to  a  mortgage  of  personal  prop- 
erty.2 

14.  It  has  been  held,  that,  as  the  law  does  not  require  a 
mortgage  of  chattels  to  be  under  seal,  and  as  one  partner 
has  power  to  mortgage  partnership  property  to  secure  a  part^ 
nership  debt,  such  mortgage  is  valid,  though  under  seaL^ 

15.  A'  firm  being  indebted,  one  of  the  partners,  in  the  ab- 
sence of  the  other,  and  without  his  knowledge,  executed  to 
the  creditor  a  mortgage  of  the  whole  stock  in  trade.  The 
separate  names  of  each  'partner  were  several  times  recited  in 
the  mortgage,  as  conveying  the  goods  to  the  plaintiff,  and 
the  instrument  concluded  thus;  <'in  witness  whereof  I  the 
said  Alvah  and  William  A»  Blaisdell  have  hereunto  set  our 
hands  and  seals,"  &c.  Only  one  seal  was  affixed.  The 
other  partner  testified,  that  if  he  had  been  present  he  should 
not  have  executed  the  mortgage.  Held,  the  mortgage  was 
valid.^     Shaw,  C.  J.,  says,^  (in  substance,)  after  disclaiming 


A  McCormick  v.  Parry,  1 1  Eng.  L.  &  &  Eq.  R. ;  Tapley  v.  Butterfieid,  I  Met 

Ea.551.                 •  517. 

»  Despatch,  &c.  v.  Bellamy,  &c.,  12  «  Milton  v.  Mosher,  7  Met  244. 

N.  H.  205;  Flory  v.  Denny,  21  LawT.  *  Tapley  v.  Butterfield,  I  Met.  515. 

Rep.  (N.  S.)  Exch.  223 ;  11  Eng.  Law  »  Ibid,  517,  518. 
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any  decisibn  that  one  partner  can  generally  bind  another  by 
deed,  more  especially  in  the  conveyance  of  real  estate,  or 
covenants  of  title ;  ''  if  an  act  be  done,  which  one  partner 
may  do  without  deed,  it  is  not  the  less  effectual,  that  it  is 
done  by  deed.  It  is  clearly  within  the  scope  of  partnership 
authority,  for  one  partner  to  sell  such  goods  as  have  been 
purchased  for  sale.  Supposing  then  a  customer  should 
choose  to  have  a  formal  bill  of  sale  under  seal,  in  the  name 
of  the  firm,  and  such  bill  should  be  executed  by  one  of  the 
partners ;  though  the  firm  might  not  be  liable  to  an  action 
on  the  special  covenants,  yet  the  property  would  pass.  And 
although  the  bill  of  sale  should  purport  to  be  the  act  of  both, 
it  would  not  be  the  less  the  act  of  him  who  made  it ;  and  as 
his  act  would  be  sufiident  to  pass  the  property,  it  would  not 
be  less  available  because  the  name  of  his  partner. was  added 
in  such  a  fmrm  as  to  be  inoperfiitive."  Upon  the  authority  of 
one  partner  to  mortgage  the  stock  in  trade,  the  learned  Judge 
proceeds  to  remark :  —  "It  is  within  the  general  scope  of 
partnership  authority  for  one  partner  to  sell  and  dispose  of 
aU  the  partnership  goods,  in  the  orderly  and  regular  course 
of  business.  It  is  also  within  the  scope  of  partnership  au- 
thority to  pay  the  debts  of  the  firm,  and  to  apply  the  assets 
of  the  firm  for  that  purpose.  He  being  authorized  to  sell  the 
goods  to  raise  money  to  pay  their  debts ;  he  may  apply  the 
goods  directly  to  the  payment  of  the  debts ;  and,  according 
to  the  exigenci^of  the  occasion,  he  may  pledge  the  partner- 
ship goods  to  raise  money  to  pay  the  debts  of  the  firm.  If 
it  were  in  the  form  of  a  consignment  to  a  commission  mer- 
chant  or  an  auctioneer,  and  an  advance  of  money  obtained 
for  the  use  of  the  firm,  we  think  there  could  be  no  question 
but  that  it  would  be  within  the  scope  of  partnership  author- 
ity. And  now  that  the  law  has  given  encouragement  to  mort- 
gages of  personal  property,  which  is  only  another  mode  of 
pledging  goods,  and  has  substituted  an  instrument  in  writing 
capable  of  being  recorded,  and  has  given  to  such  record  an 
effect  equivalent  to  actual  delivery,  we  cannot  perceive  why 
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it  may  not  be  resorted  to  by  partners,  as  well  as  'individual 
persons.  To  what  extent  one  partner  can  bind  another  in 
the  disposition  of  the  entire  property  of  the  concern,  is  a 
question  of  power,  arising  out  of  the  relation  of  partnership, 
and  does  not,  we  think,  depend  upon  the  form  or  manner  in 
which  it  is  exercised.  Lands  held  by  partners  are  considered 
as  lands  held  by  tenants  in  common ;  and  as  one  tenant  in 
common  cannot  pass  any  estate  of  his  co-tenant,  and  as  land 
cannot  pass  without  deed,  it  foUows  that  one  partner  cannot 
convey  away  the  real  estate  of  the  firm,  without  special 
authority." 

16.  An  instrument  under  seal,  executed  by  one  acting  as 
agent,  and  purporting  to  convey  real  and  personal  estate,  if 
it  cannot  lawfully  operate  as  a  conveyance  of  the  real  estate, 
for  want  of  authority  in  the  agent  to  execute  the  deed,  may 
operate  as  an  unsealed  conveyance  of  the  personal  property, 
if  the  principaf  has  authorized  such  conveyance,  or  has  after- 
ward legally  ratified  it.^ 

17.  With  respect  to  the  parties  to  a  mortgage,  it  is  held 
that  a  mortgage  or  pledge  of  Uie  personal  property  of  a  cor« 
poration,  by  one  undertaking  to  act  as  agent,  may  be  shown 
to  be  valid,  either  by  evidence  of  the  acts  of  the  corporation 
prior  to  the  mortgage,  firom  which  an  authority  to  make  it 
may  be  inferred,  or  by  subsequent  acts,  showing  a  ratifica^ 
tion.  And  if  one  assuming  to  have  authority  mortgage  the 
property  of  the  corporation  to  secure  a  loaji^  which  comes  to 
the  use  of  the  corporation  and  is  retained  by  it ;  this  will  be 
evidence  of  such  ratification.^ 

17  a.  K  a  partner  mortgage  his  interest  in  the  partner- 
ship property,  the  other  partner  cannot  apply  it  to  the  firm 
debts.^ 

18.  In  the  case  of  personal  property,  as  of  real  estate,  an 
absolute  bill  of  sale,  conveyance  or  transfer,  accompanied  by 

1  Despatch,  &c.  v.  Bellamy,  &c.,  12        *  Mosely  v.    Garrett,  1  J.  J.  Manh. 
N.  H.  206.  212 

^  Ibid. 
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an  instrument  of  defeasance  firom  the  vendee  to  the  vendor, 
constitutes  a  mortgageJ 

19.  But  it  is  said,  an  absolute  deed  of  a  chattel,  with  a 
defeasance  back,  shall  not  operate  as  a  mortgage,  to  the 
prejudice  of  third  persons.^ 

19  a.  A.  made  a  bill  of  sale  of  a  slave  to  B.,  and  on  the 
same  day  B.  executed  a  defeasance,  binding  himself  to  re- 
store the  slave,  on  being  repaid,  in  two  years,  if  the  slave 
should  be  alive.  No  note  was  given,  or  obligation  to  refund 
the  money  advanced  by  B.,  and  the  risk  of  the  life  of  the 
slave  rested  upon  B.,  who  retained  possession  of  the  dave 
sixteen  years.  Held,  that  there  was  no  ground  to  believe 
that  B.  held  the  slave  in  trust  for  A.,  and  that  the  transaction 
was  a  sale,  and  not  a  mortgage.^ 

20.  Bill  of  sale  of  certain  slaves,  accompanied  by  a  defeas- 
ance, which  made  them  subject  to  redemption  upon  certain 
conditions.  The  vendor  having  failed  to  redeem,  the  bill  of 
sale,  by  his  acknowledgment,  was  considered  absolute,  and 
possession  given  to  the  vendee.  The  vendor  afterwards  took 
the  slaves  secretly,  and  they  were  levied  on  as  his  property 
and  bought  by  the  defendant.  The  mortgagee  brings  detinue 
against  him.  Held,  whether  the  transaction  was  a  mortgage 
or  an  absolute  sale,  was  a  question  for  the  Jury.^ 

21.  A  debtor,  about  to  stop  payment,  delivered  to  a  credi- 
tor and  surety  his  whole  stock,  with  a  bill  of  parcels,  receipted 
in  usual  form  ;  and  at  the  same  time  an  indenture  was  exe- 
cuted Ijetween  the  parties,  stating  the  conveyance  to  be 
designed  as  security  for  the  debt  due  the  grantee,  and  certain 
others  for  which  he  was  liable  as  indorser  or  surety,  with 
power  of  sale,  and  a  covenant  to  pay  over  the  surplus  to  the 
debtor  or  his  order.  Held,  the  whole  transaction  constituted 
a  mortgage,  and  that  being  proved  to  be  bond  fide^  it  was 
valid  against  creditors  who  were  not  provided  for.^ 

^  Winslow  V.  Tarbox,  6  Shepl.  132  ;  «  Stone  v.  VTillis,  4  B.  Mon.  496. 

Brown  v.  Bement,  8  Johns.  96 ;  Hop-  ^  Hopkins  v.  Thompson,  2  Port.  483. 

kins  V.  Thompson,  2  Port.  433.  ^  Bartels  v.  Harris,  4  Greenl.  146. 

^  Gaither  v.  Mamford,  2  Taylor,  167. 
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22.  From  some  of  the  eases  heretofore  eited,^'  it  would 
seem  that  the  condition^  which  constitates  the  most  material 
element  of  a  mortgage,  not  only  does  not  require  to  be  ex- 
pressed in  any  particular  language  in  the  conveyance  itself 
or  an  accompanying  defeasance ;  but  that  it  may  be  proved 
by  parol  eindence  of  declarations  and  acts  of  the  parties,  and 
the  facts  and  circumstances  of  the  case.  This  rule,  however, 
is  not  universally  recognized. 

23.  The  maker  of  a  promissory  note  delivered  certain  mer- 
chandise, with  a  receipted  bill  of  parcels  in  the  usual  form, 
to  the  |}older,  who  was  to  retain  the  property  till  payment  of 
the  note.  Held,  the  bill  of  sale  was  not  a  mortgage,  being 
in  term's  absolute ;  and  that  a  condition  Dr  defeasance  could 
not  be  grafted  upon  it  by  parof  evidence.^ 

24.  So  where  a  deed  of  chattels  recited  an  indebtedness 
by  note,  and  did  not  declare  the  conveyance  a  satisfaction  of 
such  note,  but  contained  no  condition  or  defeasance ;  it  was 
held  not  to  constitute  a  mortgage.^  So  it  is  held,  that  only 
in  case  of  mistake,  fraud,  or  undue  advantage  taken  by  the 
purchaser  can  parol  evidence  be  received.*  So  where  a  deed 
was  known  by  the  parties,  at  the  time  of  its  execution,  to  be 
absolute,  parol  evidence  of  an  agreement  that  the  vendor' 
might  redeem,  is,  it  seems,  inadmissible.^  So  it  ha?  been  held, 
that,  though  an  absolute  bill  of  sale  may  be  shown  to  be  a 
mortgage  by  parol  evidence ;  such  evidence  must  be  clear 
and  convincing  to  overcome  a  denial  by  the  answer  of  .the 
defendant^ 

24  a.  But  it  has  been  held,  that  in  case  of  doubt  whether 
a  transfer  was  conditional  or  absolute,  the  excess  in  value  of 
the  property  over  the  consideration  may  be  offered  in  evi- 
dence.7  *  So,  where  a  mortgage  is  given  to  secure  a  usurious 

I  See  also  Hickman  v.  Cantrell,  9        '  Miller  o.  Baker,  20  Pick.  285. 
Terg.  172;  Carter  v.  Barns,  10  Sm.  &        *  Lewis  v.  Owen,  1  Ired.  Ch.  290. 
Mar.  52? ;  Ing  v.  Brown,  3  Md.  Ch.        ^  McLaurin  v,  Wright,  2  Ired.  Ch.  94. 
Dec.  521 ;  Scott  o.  Heniy,  8  EDg.  112 ;        ^  Chapman  v,  Hugoes,  14  Ala.  218. 
Dabney  v.  Green,  4  HeD.  &  M.  101.  ?  Todd  v.  Hardie,  5  Ala.  698;  Mo- 

3  Whitaker  v,  Samner,  20  Pick.  399.  Laurin  v.  Wright,  2  Ired.  Ch.  94 ;  Had* 

See  Montany  v.  Bock,  10  Mis.  506.  son  v.  Ishell,  5  St.  &  P.  67. 
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• 

loan,  and  a  bill  of  sale  is  afterwards  substituted  by  an  agent 
whose  authority  is  doubtful,  parol  testimony  is  admissible  to 
contradict  it,  and  the  mortgagor  will  be  allowed  to  redeem^ 

25.  So  it  has  been  held,  that  an  absolute  deed  is  turned 
into  a  mortgage  by  the  intention  of  the  parties  at  the  time ; 
and  this  intention  may  be  proved  by  parol  evidence.^         • 

26.  Where  an  absolute  bill  of  sale  is  in  fact  a  mortgage, 
but  declared  to  be  made  absolute  for  the  purpose  of  delaying 
creditors ;  the  mortgagor  may  still  claim  an  account  and  a 
light  to  redeem  against  the  mortgagee,  though  not  against  a 
purchaser.^ 

27.  Absolute  bill  of  sale  to  one  holding  a  note  of  the  ven- 
dor. The  vendee  admitted  that  the  sale  was  not  absolute, 
but  the  vendor  was  to  have  the  property  when  he  paid  him 
his  debt ;  and  did  not  take  possession  for  two  year^.  The 
vendor  also  paid  part  of  the  debt  after  the  bill  of  sale,  which 
was  credited  on  the  note  in  the  vendee's  handwriting.  Held, 
this  was  sufficient  proof  of  a  mortgage,  and  the  vendor  was 
entitled  to  redeem.^ 

28.  In  Jewett  v.  Warren,*  a  bill  of  parcels  was  made  of 
property  valued  therein  at  $1,602.40,  and  the  vendor  acknowl- 
edged payment  ^<by  indorsing  for  me  at  the  Kennebeck  Bank 
for  the  sum  of  01,350."  The  property  consisted  of  logs  iif  a 
boom,  and  the  vendor  ordered  the  witness  to  the  bill  to  deliver 
them,  and  he  afterwards  showed  them  to  the  vendee,  but  no 
change  took  place  in  the  possession.  It  was  held,  that  the 
Isransaction  constituted  a  mortgage  or  pledge,  not  an  absolute 
sale.  The  Court  say  :^ — "  The  bill  of  parcels  is  in  the  usual 
form  practised  with  regard  to  merchandise  actually  sold.  But 
it  does  not  necessarily  follow  that  the  parties  intended  to 
give  the  transaction  that  appearance.  The  logs  are  estimated 
at  several  hundred  dollars  more  than  the  note,  on  which  the 
plaintLff  was  liable ;  and  the  receipt  on  the  bill  shows  the 


1  Cook  V.  Colyer,  2  B.  Mon.  71.  *  Carter  v.  Burria,  10  Sm.  &  M.  527. 

*  Hickman  v.  Cantrell,  9  Yerg.  172.  »  12  Maas.  300. 

>  Ballard  v.  Jones,  6  Humph.  455.  ^  Ibid.  S03. 
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consideration  to  have  been  the  plaintiflF 's  liability  only  upon 
a  note  of  hand.  It  would  be  impossible  to  set  this  up  as  an 
absolute  sale  under  these  circumstanoes ;  and  especially  as 
the  parties  called  a  witness  to  whom  the  real  state  of  the 
transaction  was  communicated,  and  discovered  no  disposi- 
tion to  cancel  any  thing." 

29.  In  an  action  of  replevin  for  a  carding  machine,  the 
plaintijff,  to  prove  his  title,  produced  a  bill  of  parcels,  receipted, 
by  which  one  Bangs  professed  to  sell  him  the  machine  for 
two  hundred  and  forty  dollars.  The  machine  stood  in  the 
vendor's  shop,  and  was  never  removed  therefrom.  It  ap- 
peared from  the  testimony  of  witnesses,  introduced  by  both 
parties,  without  objection  from  either,  that  the  machine  was 
worth  two  hundred  and  fifty  dollars ;  and,  the  plaintiff  hav* 
ing  leni;  eighty  dollars  to  Bangs,  that  it  was  agreed  that  the 
machine  should  be  conveyed  to  the  plaintiff  to  secure  repay- 
ment of  that  sum ;  which  was  accordingly  done  by  this  bill 
of  parcels.  Held,  the  transaction  constituted  a  mortgage.^ 
Mellen,  C.  J.,  says  ;2  —  "  Though  the  bill  of  sale  is  absolute 
in  form,  yet  by  the  report  of  the  evidence  introduced  by  both 
parties  without  any  objection  from  either,  it  is  apparent  that 
the  conveyance  to  the  plaintiff  was  intended  as  his  security 
for  the  ^80  advanced  to  Bangs ;  and  that  the  plaintiff  claimed 
nothing  more  than  the  amount  of  his  demand  against  Bangs. 
The  alleged  inadequacy  of  the  price  is  relied  on  to  show 
that  the  transaction  cannot  be  sanctioned  as  a  sale ;  and  that 
the  bill  of  sale  being  absolute  on  the  face  of  it,  the  plaintiff 
cannot  be  permitted  to  claim  under  it  as  a  mortgage  or 
pledge."  But  he  proceeds  to  decide,  that  if  the  object  of  the 
parties  was  only  to  secure  the  plaintiff,  the  transaction  was 
valid  as  a  mortgage,  (b) 

1  Reed  v.  Jewett,  5  Greenl.  96.  ^  lb.  100,  101. 


(b)  The  mortgage  was  held  to  be  good  as  i)ctween  the  parties,  though  a 
doubt  was  expressed,  whether  the  vendee  could  set  it  up  as  against  creditors 
of  the.  vendor.    Reed  v,  Jewett,  6  Greenl.  96. 
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30.  An  absolute  bill  of  sale  was  made  of  a  ship,  and  the 
vendee  took  out  a  certificate  of  enrolment  in  his  own  name, 
but  gave  the.  vendor  an  acknowledgment  in  writing,  that  the 
conveyance  was  made  to  him  as  collateral  security  for  a 
debt  due  him,  with  a  promise  to  reconvey  on  payment  of  the 
debt.  The  vendee  had  received  none  of  the  earnings,  nor 
acted  in  any  manner  as  owner.  Held,  although  this  trans- 
action might  as  between  the  parties  make  the  conveyance  a 
mere  security,  as  to  all  third  persons,  it  was  an  absolute  sale, 
and  therefore  the  vendee  was  responsible  for  repairs  made 
upon  the  vessel  while  his  title  continued.^ 

31.  A  mortgage  of  chattels,  as  of  land,  may  contain  a 
power  of  sale? 

32.  And  this  power  may  be  implied  from  the  mortgagee's 
covenant  to  accoimt  for  the  proceeds  of  sales.^ 

33.  A  writing  was  made  to  an  officer  in  this  form: — 
"  Turned  out  and  delivered  to  P.  A.  one  white  and  red  cow, 
which  he  may  dispose  of  in  fourteen  days  to  satisfy  an  exe- 
cution, J.  M.  V.  me.  (Signed)  W.  M."  Held,  a  mortgage, 
with  power  of  sale.^  The  Court  remark ;  it  was  not  a  mere 
turning  out  of  property  to  be  levied  on,  which  otherwise 
would  have  been  exempt  from  execution,  nor  a  pledge, 
which  would  be  extinguished  by  the  party's  retaining  or 
regaining  possession.  <^  Neither  the  official  character  of  the 
plaintiff,  nor  the  fact  of  his  having  as  an  officer  any  such 
execution  to  collect,  is  recognized  or  noticed.  The  writing 
itself  does  not  import  that  the  plaintiff,  as  constable,  was  to 
levy  on  the  property.  The  want  of  delivery,  or  the  redeliv- 
ery, shows  that  a  pledge  was  not  contemplated.  The  only 
construction  which  can  reasonably  be  given  to  the  writing, 
is  to  treat  it  as  a  mortgage,  with  a  power  to  sell.  The  de- 
fendant was  at  liberty,  at  any  time  within  fourteen  days,  to 


1  Tacker  o.  Buffington,  15  Mass.  477.        >  Abbott  v,  Goodwin,  7  Shepl.  408. 
^  See  Clark  t>.  Wbitaker,  18  Cono.       ^  Atwaterv.  Mower,  10  Verm.  75. 
548. 
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satisfy  the  executioiL  After  that  time,  the  property  became 
absolutely  the  plaintiff's."^ 

33  a.  Where  the  mortgagee  sells  under  an  agreement  that 
he  may  do  so  in  case  of  a  breach,  he  is  accountable  to  the 
mortgagor  for  the  surplus,  after  paying  his  own  debt,  with 
interest,  but  not  for  profits ;  unless  he  receive  them  before 
the  sale.^ 

33  b.  Nor  for  the  value  of  the  property  at  a  subsequent 
time.^ 

33  c.  A  mortgagee  does  not  fall  within  the  principle, 
which  forbids  a  trustee  from  purchasing  at  his  own  sale ;  but 
the  burden  is  on  him,  to  show  the  fairness  of  his  purchase.^ 
And  a  mortgagee  cannot  defeat  the  right  of  redemption,  in 
equity,  by  obtaining  the  property,  by  nreans  of  the  mortgage, 
for  less  than  its  value,  and  less  than  others  would  give  for  it.^ 
So,  if  a  mortgagee  with  power  of  sale  sell  the  property,  pur- 
chase it  himself,  and  resell  at  a  profit ;  he  must  account  to 
the  mortgagor  for  such  profit,  as  a  trustee.^ 

33  (L  A.,  being  indebted,  or  liable,  to  B.,  on  sundry  notes 
or  drafts  indorsed  by  C,  mortgaged,  as  security  therefor, 
first  to  B.  and  afterwards  to  C,  certain  articles  of  personal 
property,,  with  power  to  'dispose  of  them,  and  to  apply  the 
net  avails  thereof  to  the  payment  of  such  drafts  and  notes. 
A.,  afterwards,  on  the  same  day,  mortgaged  the  same  prop* 
erty  to  D.,  to  secure  a  debt  The  next-day,  C.  made  an 
arrangement  with  K,  thie  acceptor  of  said  drafts,  then  in 
doubtful  credit,  in  pursuance  of  which,  C.  received  firom  E. 
sxmdry  other  articles,  at  the  prices  stated  in  the  Invoice,  in 
satisfaction  of  the  acceptances  of  E.  to  that  amount ;  but  it 
was  also  arranged,  that  C.  was  to  dispose  of  this  property  at 
his  best  discretion,  and  apply  the  avails  in  payment  of  said 
drafts  and  notes.  Under  this  arrangement,  C.  sold  the  prop- 
erty, and  applied  the  avails  accordingly ;  in  good  faith,  in 


%• 


1  Atwatcr  v.  Mower,  10  Verm.  79,  80.  ^  (Goodman  v.  Pledger,  14  AU.  114. 

>  Moore  v.  Aylett,  1  Hen.  &  M.  29.  ^  CuDDiDgham  v.  Rogers,    14   Ala. 

» Ibid.  147. 
«  Black  V.  Hair,  2  Hill,  Ch.  622. 
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the  exercise  of  sound  jndgment,  and  with  the  expectation 
of  promoting  the  interests  of  aQ  concerned.  On  a  bill  in 
chancery,  brought  by  D.  against  C,  for  the  balance  claimed 
to  be  in  his  hands,  held,  1.  That  the  arrangement  was  in  the 
nature  of  a  compromise,  by  means  of  which  C,  as  indorser, 
endeavored  to  get  what  he  could  of  the  acceptor ;  2.  That 
D«  need  not  be  party  to  such  arrangement,  as  the  property 
which  was  the  subject  of  it  was  not  embraced  in  his  mort- 
gage ;  3.  That  if  did  not,  of  itself,  operate  as  payment  of 
E.'s  acceptances,  so  as  to  discharge  the  incumbrances  there- 
on ;  4.  That  C.  was  chargeable,  in  relation  to  this  property, 
only  for  the  net  avails  thereof,  and  not  at  the  invoice  price ; 
5.  That  such  avails,  with  the  other  securities  in  C's  hands, 
being  not  more  than  sufficient  to  remove  the  prior  incum- 
brances upon  the  property  mortgaged  to  D.,  he  had  no  claim 
on  C. ;  and,  consequentiy,  the  bill  must  be  dismissed,  but 
without  costs.^ 

34.  A  bill  of  sale,  made  to  secure  a  debt,  with  an  agree- 
ment that  the  goods  shall  be  sold  by  the  assignee,  and  the 
surplus,  after  payment  of  the  debt,  paid  over  to  the  debtor ; 
both  at  law  and  in  equity,  constitutes  a  mortgage.^  Wilde, 
J.i  says :  ^  —  "  The  plaintiflF's  titie  is  derived  from  Plympton, 
by  virtue  of  a  bill  of  sale,  in  which  he  assigns  and  transfers 
to  the  plaintiff  aU  his  right  and  property  in  the  goods  in 
question,  for  the  purpose  of  securing  a  debt  due  from  iSxra  to 
the  plaintiff  for  money  advanced*  It  appears  by  the  inden- 
ture of  sale,  that  it  contains  no  condition  upon  the  perform- 
ance of  which  the  property  was  to  revest  ia  Plympton ;  but 
it  was  agreed  therein,  that  the  goods  should  be  sold  by  the 
assignee,  and  the  surplus  of  the  proceeds  of  sale,  after  d^ 
ducting  the  plaintiff's  demand,  should  be  paid  over  to 
Plympton.  The  question  first  to  be  considered  is,  whether 
this  was  an  absolute  sale,  or  an  assignment  by  way  of  mort- 
gage.   'Whether  the  assignment  in  this  case  can  in  a  court 

1  Butler  o.  Elliott,  15  Conn.  187.  don  o.  Massachosetts,  &c.  lb.  249 ;  Pe- 

*  ParkB  o.  Hall,  2  Pick.  206 ;   Qor-        ten  v.  Ballistier,  3,  495. 

» lb.  210,  211. 
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of  law  be  treated  as  a  mortgage,  is  a  question  of  some  doubt 
I  have,  however,  no  doubt  it  would  be  so  considered  in  a 
court  of  equity.  Wherever  it  appears  by  the  terms  of  the 
deed,  that  a  conveyance  seemingly  absolute  was  neverthe- 
less intended  as  a  security  for  a  debt,  it  is  always  considered 
in  a  court  of  equity  as  a  mortgage  ;  and  I  can  perceive  no 
good  reason  why  it  should  not  be  viewed  in  the  same  light 
in  a  court  of  law."  ^ 

34  a.  Where  a  mortgage  gives  power  to  sell  or  manufac- 
ture, if  the  mortgagee  exceed  such  power,  he  is  liable  for  any 
loss  thereby  occasioned,  unless  his  acts  are  ratified  by  the 
mortgagor.^ 

34  b.  But  such  ratification  has  all  the  effect  of  a  previous 
authority.' 

35.  The  insertion  in  the  mortgage  of  a  power  of  sale,  and 
of  paying  the  debt  and  expenses  out  of  the  proceeds,  does 
not  prevent  the  mortgagee  firom  gaining  an  absolute  title  at 
law,  upon  breach  of  condition,  without  any  sale.^ 

36.  The  law  does  not  require  the  mortgagee  to  avail  him- 
self of  the  power  of  sale,  for  the  purpose  of  paying  the  debt. 
Thus  a  seller  of  chattels  may  bring  an  action  for  the  price, 
though  at  the  sale  he  took  a  mortgage  therefor,  with  a  power 
of  sale.** 

37.  ^Trover  for  a  cow.  The  defendant  admitted  the  tak- 
ing of  the  cow,  and  that  she  was  worth  $18.  He  then  of- 
fered in  evidence  a  mortgage  of  the  cow  firom  the  plaintiff  to 
one  Parker,  reciting  that  the  plaintiff  owed  him  $3,  to  se- 
cure which  he  transferred  the  cow,  and  conditioned  to  be 
void  upon  payment  of  the  debt  and  interest  by  a  certain 
day ;  and  that  in  case  of  non-payment  at  the  time,  the  mort- 
gagee might  take  possession  and  sell,  and  pay  the  debt  and 
expenses  from  the  proceeds.  If  the  mortgagee  should  at 
any  time  deem  himself  insecure,  he  was  authorized  to  take 

iPer  Wildo,  J.,  Parks  v.  Hall,  2  *  BuMick   r.  McVanner,  2   Denio, 

Pick.  210,  211.  172. 

2  Beckley  v.  Munson,  22  Conn.  299.  '  ^  Sterling  v.  Rogers,  25  Wend.  658. 
'  Ibid. 
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and  sell  the  cow  at  auction  or  private  sale,  and  pay  the  debt 
and  expenses  from  the  proceeds*  Some  months  after  the 
day  of  payment,  the  mortgage  was  assigned  to  the  defend- 
ant, who  afterwards  took  the  cow  as  such  assignee.  The 
plaintiff  before  bringing  a  suit  tendered  the  debt  and  cost, 
and  demanded  the  cow.  Held,  by  non-payment  at  the  day 
the  mortgagee  gained  an  absolute  title,  and  the  mortgagor 
became  a  mere  bailee;  that  the  mortgagee's  title  passed  to 
the  defendant ;  and  that  the  plaintiff,  having  neither  a  gen- 
eral nor  special  property,  could  not  maintain  trover,  although 
the  value  was  so  trifling  as  not  to  allow  a  remedy  in  equity. 
The  Ck>urt  fdrtfier  remark:  —  "This  mortgage  expressly 
authorized  the  mortgagee  to  sell  the  mortgaged  property  and 
thus  satisfy  the  debt  due  to  him ;  but  it  did  not  require  him 
to  do  so  or  forfeit  his  rights  under  the  mortgage.  A  powar 
to  sell  like  this  is  often  found  in  chattel  mortgages,  but  it 
has  never  been  supposed  to  extend  the  time  of  payment  spec- 
ified in  the  mortgage,  nor  under  any  circumstances  to  rein- 
vest the  mortgagor  with  title  to  the  property.''  ^ 

38.  The  owner  of  a  brig,  insured,  made  a  bill  o^  sale  of 
her  in  common  form,  the  vendee  giving  back  a  written  mem- 
orandum, in  which  he  promised  to  appropriate  the  proceeds 
of  the  vessel,  when  sold,  to  himself,  as  security  for  certain 
indorsements  for  the  vendor,  and  to  pay  over  the  balance, 
if  any,  to  a  creditor  of  the  vendor.  ^Subsequently,  further 
security  was  given  to  the  vendee,  and  the  memorandum  ex- 
changed for  an  instrument  under  seal,  made  for  the  same 
purposes,  which  contained  a  covenant  to  make  the  appro- 
priation above  mentioned.  Held,  the  transaction  consti- 
tuted a  pledge  or  mortgage,  which  left  ah  interest  in  the 
mortgagor  sufficient  to  sustain  an  action  upon  the  policy. 
The  Court  say:  —  <^It  amounted  to  nothing  more  than  a 
pledge  or  mortgage  of  the  vessel  to  secure  a  debt  or  an  in- 
demnity. Admitting  that  the  memorandum  not  under  seal 
could  not  for  that  reason  amount  in  law  to  a  defeasance  of 

^  Bnrdick  v,  McVanner,  2  Denio,  170,  172. 
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the  deed  of  sale ;  yet  if  it  was  so  intended  between  the  par- 
ties, the  covenant  which  was  afterwards  Substituted  would 
in  equity  have  that  effect,  so  that  there  can  be  no  doubt  that 
a  court  of  equity  would  compel  a  reconveyance*of  the  vessel, 
if  the  Hooles  should  have  been  indemnified  without  a  sale 
of  her,  and  if  sold,  they  would  be  compelled)  upon  their 
covenant,  to  discharge  so  much  of  the  debts  of  tiie  plaintiff 
as  her  proceeds  would  amount  to,  or  answer  for  damages  at 
law  upon  their  covenant."  '  .   . 

39.  Mortgage  from  a  firm,  to  sundry  creditors,  of  personal 
property,  with  power  to  sell,  and,  after  deducting  charges 
and  expenses,  apply  the  proceeds  to  their  *re8pective  debts. 
The  defendants,  a  firm  embraced  in  the  mortgage,  took  pos- 
session, with  consent  of  the  other  creditors.  Previous  to  the 
mortgage,  the  mortgagors,  having  a  lien  upon  certain  sheets 
ings,  attached  them  for  a  debt.  The  defendant  gave  the 
attaching  officer  a  bond,  for  delivery  of  the  sheetings  to  him 
on  termination  of  the  suit,  and  took  possession.  The  mort- 
gage included  both  the  debts  sued  upon,  and  the  sheetings. 
The  remaining  interest  of  the  debtor  in  the  sheetings  was 
also  subsequently  assigned  to  the  mortgagees,  and  the  bond 
of  the  defendants  cancelled ;  and  they  afterwards  sold  and 
received  the  price  of  the  sheetings.  A  part  of  the  mort- 
gagees bring  a  bill  in  equity  against  the  defendants,  in  be- 
half of  themselves  ar^  the  others,  praying  for  an  account  of 
the  sale  of  the  property  mortgaged,  and  for  their  share  of  the 
proceeds.  Held,  the  bill  would  lie,  being  necessary  in  order 
to  ascertain  the  amount  due  to  each  mortgagee ;  that  the 
defendants  could  not  disclaim  the  trust  once  assumed  in  the 
sale  of  the  sheetings,  but  must  account  for  the  proceeds ;  and 
that  the  Court  might  in  its  discretion  allow  costs  to  the 
plaintiffs.^ 


1  Gordon   v.    Massachiisetts,  &c. 
2  Pick.  249,  259. 


'^  Norton  v,  Ladd,  22  Conn.  203. 
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CHAPTER  XL. 

00N8IDEEATI0N   OF  A  MORTGAGE.       THE  DEBT  OR  LIABILITT 

SECURED. 


1.  Mortgages  of  real  and  personal 
estate  compared. 

2.  Mortgages  of  indemnity.     Condi- 
tion, how  suited ;  parol  evidence,  &c. 


13.  Constraction  of  the  terms  used  to 
describe  the  mortg^age  debt. 

18.  Mortgage  to  secure  fatare  ad- 
vances. 


1.  Mortgages  of  personal  property,  ^th  respect  to  the 
consideration  on  which  they  are  founded,  or  the  debts  or 
liiibilities  which,  they  are  made  to  secure,  do  not  materially 
differ  from  mortgages  of  real  estate.  Where  the  mortgage  is 
an  instrument  not  under  seal,  as  we  have  already  shown  it 
may  be,  (cb.  39,)  some  technical  distinction  may  perhaps 
arise  from  this  source,  as  to  the  necessity  of  positive  proof  of 
consideration,  ^hich  is  always  implied  in  case  of  a  deed. 
But  in  general,  the  principles  already  stated  upon  this  sub- 
ject, in  former  chapters,  may  be  considered  as  equally  applica- 
ble to  both  classes  of  mortgages.  A  few  cases  are  to  be 
found,  specially  relating  to  personal  property. 

2.  A  liabilUy  to  pay  the  debt  of  a/nother^  upon  a  subsisting 
contract,  is  sufficient  consideration  for  a  mortgage  or  pledge 
to  the  party  thus  liable ;  and  the  validity  of  the  transaction 
does  not  depend  upon  the  comparative  amount  of  the  con- 
fiideration  and*  of  the  property  conveyed.^ 

3.  In  case  of  a  mortgage  made  to  indemnify  the  surety 
upon  a  note,  as  the  note  cannot  be  presumed  to  be  in  the 
mortgagee's  possession,  he  need  not  produce  it,  in  order  to 


^  Jewett  V.  Warren,  12  Mass.  300. 
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establish  a  primd  f€tcie  title  to  the  property,  but  only  the 
mortgage  itself.^  (a) 

4.  A  mortgage  purported  to  be  made,  as  security  for  a 
note,  dated  on  or  about  the  Ist  of  February  last,  on  which 
the  mortgagor  was  principal,  and  the  mortgagee  surety, 
jointly  and  severally  promising  to  pay  $500  to  one  Taylor. 
In  an  action  against  an  officer,  who  attached  the  property  as 
the  mortgagor's,  the  mortgagee  produced  a  note  for  $500, 
dated  January  25th,  signed  by  the  plaintiff,  payable  to  the 
mortgagor  or  order,  and  indorsed  by  him.  The  mortgagor 
testified,  that  the  note  was  made,  to  enable  him  to  procure 
the  money  from  Taylor,  which  he  did ;  that  the  mortgage 
was  afterwards  made  to  secure  the  plaintiff  for  his  liability ; 
and  that  the  plaintiff  had  paid  the  note.  Also,  that  this  was 
the  only  note  ever  signed  by  the  plaintiff  for  him.  Held,  this 
evidence  was  admissible,  and  that  the  action  was  sustained.^ 
The  Court  say :  ^  —  "  Proof  of  the  execution  and  registry  of 
the  mortgage  is  primd  facie  evidence  of  title.  It  is  for  the 
defendant  to  show  it  avoided,  by  proving  performance.  The 
plaintiff  has  no  occasion  to  produce  or  prove  the  note,  be- 
cause he  does  not  hold  it ;  it  is  not  presumed  to  be  in  his 
possession,  and  the  condition  is  to  indemnify  Jlim  against  the 

1  Davis  V.  Mills,  18  Pick.  394.  ^  Ibid.  394.  >  ibid.  395. 


(a)  In  Maine,  the  same  rule  has  been  applied  in  case  of  a  mortgage  given 
for  a  debt  due  directly  to  the  mortgagee  himself. 

Trover  for  a  wagon.  The  owner  of  the  wagon  mortgaged  it  to  the 
plaintiff  to  secure  a  note,  and  afterwards  sold  it  to  the  defendant.  To  prove 
title,  the  plaintiff  introduced  the  mortgage,  which  had  been  duly  recorded ; 
but  offered  no  other  evidence,  neither  was  any  offered  by  the  defendant 
The  defendant  claimed,  that  the  note  must  be  produced,  or  proof  offered  of 
the  mortgagor's  indebtedness  upon  it  Held,  this  was  unnecessary,^  How- 
ard, J.,  says  :  —  "  The  production  of  the  mortgage  was  evidence  prima  facie^ 
of  property  in  the  plaintiff.  If  the  defendant  would  rely  upon  a  payment  of 
the  mortgage  debt,  the  burden  of  proof  was  on  htm."  Brooks  v.  Briggs, 
82  Maine,  447,  448. 
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payment  of  a  note,  on  which  he  was  surety  for  the  mortgagor, 
and  held  by  a  third  person.  It  is  then  for  the  defendant  to 
avoid  the  title  made  under  this  mortgage,  and  to  show  that 
the  note  had  been  paid,  or  the  plaintiff  released,  or  that  for 
some  cause  the  plaintiff  could  not  be  damnified.  To  do  this, 
he  must  offer  and  rely  upon  the  parol  proof  stated  in  the 
case.  If  admitted,  it  proves  that  there  was  no  other  note, 
thair  the  one  described  as  held  by  Taylor,  and  that  that  was 
the  note  intended  in  the  mortgage ;  if  rejected,  it  would  leave 
the  primd  facie  title  upon  the  mortgage;  nnimpekched ;  and 
on  either  ground  the  plaintiff  is  entitled  to  recover." 

4  a.  Replevin.  The  plaintiff  claimed  the  property  under 
two  mortgages  from  Sperry ;  the  defendant  under  process  of 
law  against  Sperry.  The  mortgages  appeared  to  have  been 
made,  to  indemnify  the  plaintiff  as  surety  for  Sperry  on  a 
note  for  $236 ;  but  the  plaintiff  produced  a  note  for  $256, 
and  then  offered  to  show  that  he  never  signed  any  other  note 
as  surety  for  Sperry ;  that  the  mortgage  had  not  been  dis- 
charged, but  he  was  still  liable  as  surety.  The  defence  was, 
that  the  mortgages  were  fraudulent  as  against  creditors,  or, 
if  not,  had  been  satisfied.  Held,  the  evidence  offered  was 
competent.  Putnam,  J.,  says  :  —  "  The  questions  were, 
whether  the  mortgages  were  fraudulgnt,  and  whether  they 
had  been  paid.  As  between  the  parties  to  the  not&  and 
mortgages,  it  was  certainly  competent  to  correct  any  mistake 
that  had  arisen  in  the  conveyancing.  The  mistake  would 
not  make  the  transaction  fraudulent.  But  the  defendant 
contended,  that  as  no  note  was  produced  exactly  correspond- 
ing with  that  mentioned  in  the  mortgages,  the  presumption 
would  be,  that  there  was  such  a  note  once  in  existence,  but 
that  it  had  been  paid  or  discharged.  It  was,  we  think, 
perfectly  competent  for  the  plaintiff  to  rebut  this  presump- 
tion by  the  parol  evidence.  It  was  a  broad  question  of  fraud, 
or  of  payment  and  discharge ;  and  such  evidence,  we  think, 
was  clearly  applicable,  especially  between  the  parties  who 
are  now  contending."  ^ 

1  Johns  V.  Chnroh,  12  Pick.  557,  560. 
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5.  In  case  of  a  mortgage  for  indemnity,  the  mortgagee's 
title  to  the  property  does  not  depend  upon  his  having  acta* 
ally  paid  the  debt,  or  being  solely  liable  therefor. 

6.  Mortgage  of  indemnity  from  the  promisor  of  a  note  to 
one  of  three  sureties.  The  mortgagor  afterwards  became 
insolvent ;  the  assignee  of  his  estate  took  and  sold  the  prot>- 
erty,  and  the  mortgagee  brings  trover  against  him.  Held, 
the  action  was  maintainable,  to  recover  the  proceeds  of  8ale» 
to  the  amomit  of  the  plaintiff's  liability  on  the  note;  altiiough 
he  had  paid  no  part  of  it,  and  the  other  sureties  were  equally 
liable  with  him,  and  though  the  consideration  expressed  in 
the  mortgage  was  only  equal  to  one  third  of  the  amount  for 
which  the  note  was  given.  Also,  that  parol  evidence  was 
inadmissible,  to  prove  the  mortgagor's  intention  to  secure  the 
plaintiff  only  to  the  amount  of  one  third  of  the  note,  under 
the  belief  that  this  would  fully  indemnify  him  for  his  liabil- 
ity.i 

7.  In  a  mortgage  of  indemnity,  the  form  of  the  mortgagee's 
liability  need  not  be  stated  with  precise  accuracy,  provided 
the  intention  is  made  to  appear. 

8.  Mortgage,  reciting  that  "said  Wheeler,  Deming  &  Hor- 
ton,  have  at  various  times  indorsed  for  the  said  C.  &  J.  8. 
Bedlow  (the  mortgagors)  certain  and  various  notes  of  hand 
and  drafts,  checks,  &c.,  made  and  drawn  at  various  times 
during  the  past  six  months.  Now  if  the  said,  &c.,  shall  pay, 
&cc,j  where  the  said  Wheeler,  Deming  &  Horton  are  holden 
as  security,  and  shall  release  them  from  all  liability,  &c., 
then,  &;c"  Held,  this  mortgage  was  a  valid  security,  and 
the  mortgagees  might  join  in  an  action  of  trespass,  although 
no  two  of  the  mortgagees  were  liable  upon  any  one  paper.^ 
Tenney,  J.,  says:'  —  "It  is  contended  that  the  plaintiflb 
would  have  no  claim  upon  the  goods,  excepting  as  an  in- 
demnity for  joint  liabilities.  In  giving  a  construction  to  the 
mortgs^e,  the  design  of  the  parties  thereto  must  be  sought 
In  this  inquiry,  the  subject-matter  to  which  it  refers,  and  the 

1  Barker  v.  Buel,  5  Cash.  519.    >  MTheeler  v.  Nichols,  32  Maine,  233.    *  Ibid.  236. 
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cdtaation  of  the  parties  may  be  taken  into  consideration. 
The  parties  had  a  purpose  in  its  execution ;  neither  is  pre* 
sumed  to  have  intended  a  void  instrument.  It  not  appear- 
ing, that  the  mortgagees  had  assumed  any  joint  liability,  it 
cannot  be  restricted  in  its  construction  to  any  such  liability. 
The  terms  ^certain  and  various,'  &c.,  are  used  collectively, 
and  it  was  intended  to  be  said,  that  upon  them,  taken  col- 
lectively, were  the  indorsements  of  each  and  all  of  the  mort- 
gagees." 

9.  A  transfer  made  for  the  purpose  of  indemnity  will  be 
treated  as  a  mortgage  from  the  principal  debtor,  and  not  as 
a  sale  to  the  surety  by  the  vendor  of  the  property,  for  the 
price  of  which  the  liability  is  incurred. 

10.  A  manufacturer  purchased  wool,  to  be  paid  for  by  his 
note,  indorsed  by  a  third  person.  The  note  was  accordingly 
made,  and  indorsed  for  the  accommodation  of  the  purchaser, 
who  at  the  same  time  gave  to  the  indorser  a  writing,  reciting 
the  indorsement  of  a  note  to  be  used  in  the  purchase  of  wool, 
and  declaring  that  the  wool  and  the  cloth  to  be  manufactured 
therefrom  should  belong  to  the  indorser  till  payment  of  the 
note.  Held,  the  vnriting  was  a  mortgage,  and,  not  having 
been  filed  as  such  in  the  town  clerk's  office,  was  void  against 
a  subsequent  band  fide  purchaser  from  the  mortgagor ;  more 
especially  as  the  indorser  was  proved  to  have  required  from 
the  purphaser  additional  security.^  Jewett,  J.,  says  :  ^  — 
^  Whatever  title  he  -(the  indorser)  got  to  the  wool,  he  derived 
it  from  Wheeler  (the  purchaser)  and  not  from  Hall  (the  ven- 
dor.) Wheeler  contracted  with  Hall  for  the  purchase  of 
both  lots  on  his  own  account,  upon  a  credit  of  six  months, 
upon  condition  that  he  secured  the  payment  of  the  price  by 
indorsed  notes ;  and  although  Hall  delivered  a  part  of  the 
first  lot  of  wool  purchased  before  the  condition  was  per- 
formed, yet  the  property  did  not  vest  in  Wheeler  until  the 
condition  was  performed,  but  then  it  did.  The  transaction, 
as  I  think,  was  between  Hall  and  Wheeler,  and  amounted 

1  Thompson  v,  Blanchard,  4  Comst.  303.  *  Ibid.  307,  308. 
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to  a  sale  and  delivery  by  the  former  to  the  latter.  There  is 
no  ground  to  say  that  Thompson  agreed  to  take  the  wool  at 
its  value,  or  at  any  price,  and  pay  the  notes  himself,  and  so 
discharge  Wheeler  from  his  liability  as  maker.  The  terms 
of  the  conveyances  clearly  imply  that  they  were  made  to 
secure  Thompson  as  indorser.  He  was  to  own  or  have  title 
to  the  wool,  or  cloth  if  manufactured,  no  longer  than  the 
notes  remained  unpaid  by  Wheeler." 

.  11.  A  mortgage  of  indemnity  will  be  so  construed,  as  to 
save  the  mortgagee  harmless  from  all  expense  and  trouble 
connected  with  or  growing  out  of  his  liability. 

12.  The  plaintiffs  gave  a  bond  to  one  Fletcher  for  the  ben- 
efit of  the  defendant,  who  gave  the  plaintiffs  a  mortgage  of  a 
horse  and  other  property,  conditioned  to  secure  them  harm- 
less, and  indemnify  them  from  all  costs,  trouble,  and  expense, 
which  they  might  be  put  to  in  consequence  of  having  signed 
the  bond.  The  plaintiffs  having  been  compelled  by  suit  to 
pay  a  sum  of  money  on  the  bond,  and  to  incur  trouble  and 
expense  in  getting  possession  of  the  horse  under  the  mort- 
gage ;  held,  by  virtue  of  the  condition,  they  were  entitied  to 
recover  compensation  for  such  trouble  and  expense.^ 

13.  Questions  sometimes  arise,  in  other  mortgages  than 
those  of  indemnity,  as  to  the  effect  of  the  terms  used  in  a 
mortgage,  describing  the  personal  liability  which  is  meant  to 
be  secured.  It  is  not  necessary  to  state  all  the  particulars  of 
the  note  secured ;  but  only  to  describe  it  with  reasonable 
certainty.^ 

13  a.  Mortgage  to  secure  a  note,  according  to  its  tenor, 
payable  at  a  day  which  is  passed.  Held,  a  valid  security  for 
payment  of  the  note  in  its  then  existing  condition,  or  on  de- 
mand.^ 

14.  Mortgage,  to  secure  the  payment  of  ^'  $50  in  sixty  days 
from  the  date  hereof,  meaning  and  intending  the  legal  de- 

•  mands  they  have  against  me.".    Held,  the  condition  was  not 

1  Robinson  v.  Hill,  15  N.  H.  477.  «  Pettis  v,  Kellogg,  7  Gush.  456. 

*  Webb  V.  Stone,  4  Fost.  282. 
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void  for  uncertainty,  meaning  that  it  was  to  secure  the  sum 
due,  not  exceeding  $60J  Gilchrist,  J.,  says,^  in  reference 
to  the  objection,  that  creditors  could  not  ascertain  from 
the  form  of  this  mortgage  the  amount  of  the  debt  due. 
"  Whether  this  be  an  important  object  or  not,  it  certainly  is 
not  attained  in  'any  case  where  a  part  of  the  debt  has  been 
paid  since  the  registry  of  the  mortgage.  At  the  date  of  the 
registry  the  debt  may  be  a  hundred  dollars.  This  may  be 
reduced  by  payments  on  the  next  day  to  fifty  dollars ;  but 
this  fact,  and  consequently  the  amount  of  the  incumbrance, 
cannot  be  ascertained  from  the  record,  as  the  law  does  not ' 
require,  nor  is  it  the  custom^  that  any  subsequent  payments 
should  appear  of  record.  The  proper  construction  of  the  con- 
dition is,  that  the  sum  to  be  secured  Is  the  amount  actually 
due,  not  exceeding  fifty  dollars.  If  the  amount  actually  due 
refer  to  the  claims  existing  at  the  end  of  sixty  days,  then,  as 
there  was  a  debt  due  at  the  date  of  the  mortgage,  we  are  of 
opinion  that  the  mortgage  is  not  void.  Or  if  by  this  is.meant 
the  ^um  due  at  the  date  of  the  mortgage,  we  see  no  more 
practical  difficulty  in  ascertaining  that  sum  than  in  ordinary 
cases,  where  the  amount  of  the  debt  has  been  reduced  by 
subsequent  payments.  If  the  condition  had  been  only  to 
secure  the  payment  of  '$50  in  sixlj^  days  firom  the  date 
hereof,'  no  question  would  have  arisen  as  to  its  meaning; 
and  we  do  not  conceive  that  the  addition  of  the  words  '  mean- 
ing,' &c.,  at  ail  increases  the  difficulty  of  understanding  its 
meaning." 

15.  A  mortgage,  purporting  to  be  made  to  three  persons, 
to  secure  payment  of  a  several  debt  to  each  of  them,  if  de- 
livered to  one  of  the  mortgagees,  bectmes  the  deed  of  the 
mortgagor  for  all  the  purposes  expressed  in  it,  and  cannot  be 
restrained  by  the  use  of  words  on  the  part  of  the  mortgagor, 
so  as  to  inake  it  take  effect^  as  his  deed,  to  one  of  the  mort- 
gagees only,  and  not  as  to  the  others.     Thus  it  is  not  com- 

»  North  V.  Crowell,  11  N.  ^.  251.  *  Ibid.  254,  255. 
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petent  to  show  by  parol  evidence  a  delivery  to  this  mortgagee 
for  his  exclusive  benefit.^  Shaw,  C.  J.,  makes  a  distinction 
between  this  case,  and  the  admitted  right  of  a  party  to  prove, 
in  avoidance  of  the  effect  of  a  deed,  that,  although  regularly 
executed,  it  came  into  the  grantee's  hands  by  fraud  or  acci- 
dent, and  was  never  delivered  to  any  one.  He  says:' — 
"  The  instrument  purports  to  be  a  conveyance  of  the  whole 
property  described  to  the  three  grantees  and  their  assigns,  on 
one  consideration,  moving  from  them  all,  but  paid  in  dilTerent 
proportions ;  a  conditional  transfer  defeasible  upon  the  pay- 
ment of  several  sums  to  each  of  them.  Such  a  conveyance 
vested  in  them  an  interest  in  the  goods,  and  whether  this 
interest  is  technically  a  joint  interest  or  an  interest  in 
common,  is  wholly  immaterial.  It  enures  to  their  common 
benefit ;  and  should  the  mortgage  never  be  redeemed  by  the 
payment  of  the  debts,  but  be  foreclosed,  the  mortgagees 
would  hold  the  absolute  property  in  the  goods,  in  the  propor- 
tion of  their  respective  debts.  This  being  the  character  of 
the  instrument,  by  the  delivery  of  it  to  one  of  the  grantees, 
to  enure  as  his  deed  to  such  grantee,  it  thereby  became  the 
deed  of  the  grantor  for  all  the  purposes  expressed,  in  it  It 
makes  no  difference,  that  the  grant  was  defeasible  upon  the 
payment  of  several  sums  to  the  several  mortgagees.  This 
might  affect  the  right  of  redemption,  and  the  mode  of 
obtaining  a  discharge  of  the  mortgage.  But  the  question 
here  is  as  to  the  effect  of  the  deed,  before  redemption,  upon 
the  right  of  property ;  and  we  have  no  doubt,  that  it  vested 
a  right  of  property  in  all  the  mortgagees,  either  as  joint 
tenants  or  tenants  in  common." 

16.  Where  a  note^is  offered  in  evidence,  in  connection 
with  a  mortgage,  it  is  not  necessary  that  all  the  particulars 
of  it  should  be  specified  in  the  condition,  in  order  to  identify 
it  as  the  note  intended.  If  there  Jis  a  general  description  of 
the  note,  this  is  primd  facie  evidence  that  it  is  tiie  note 

1  Habby  v.  Hubby,  5  Cuah.  516.  •  »  lb.  518,  519. 
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referred  to,  though  the  note  contain  additional  particulars,  or 
be  signed  by  other  parties  than  the  mortgagor. 

17.  Thus,  a  mortgage  described  the  note  as  a  note  for 
$625,  signed  by  the  mortgagor,  payable  to  the  mortgagee  or 
order  on  demand,  with  interest  annually,  and  of  even  date 
with  the  mortgage.  The  note  produced  was  of  the  same 
date  and  amount,  and  payable  to  the  mortgagee  or  order  <<  in 
teaming,  on  demand,  with  interest  annually,  from  Warner  to 
Boston,  at  the  following  prices,"-  with  a  further  stipulation  as 
to  forwarding  in  part  by  railroad,  and  was  signed  by  the 
mortgagor  and  two  others.  Held,  the  note  was  primd  fdcie 
the  one  secured.^ 

18.  A  mortgage  of  personal  property,  to  secure  an  existing 
debt  and  future  advances^  is  valid.^  If  a  further  loan  be 
made  on  account  of  the  mortgage,  and  further  time  given, 
this  may  be  shown  by  parol  evidence.^ 

19.  But  a  mortgage  to  secure  future  liabilities  which  are 
not  expressed  therein,  has  been  held  void  pro  tanto.^ 

20.  Thus,  where  a  mortgage  gives  a  false  account,  and  is 
vague  and  indefinite  as  to  the  amount  of  indebtedness; 
where  the  state  of  the  account  is  not  known  till  the  property 
is  taken  by  a  creditor ;  where  a  whole  stock  in  trade  is  mort- 
gaged, and  the  mortgagor  remains  in  possession,  continuing 
his  business,  selling  the  stock,  and  continuing  to  do  so  till 
the  mortgage  becomes  absolute  and  for  more  than  two  years 
and  a  half  after,  without  accounting  to  the  mortgagee,  and 
the  knowledge  of  the  mortgage  is  confined  to  one  or  two 
individuals  J  the  mortgage  is  fraudulent  and  void  as  ta  cred- 
itors, however  honest  may  have  been  the  intentions  of  the 
parties.  The  question  is  for  the  Court,  not  for  the  Jury.^ 
(See  Delivery,) 

20  a.  A  bank,  having  a  mortgage  on  slaves,  duly  recorded, 
afterwards  discounted  for  the  mortgagors  another  note,  when 

1  Bobertflon  v,  Surk,  15  N.  H.  109.  ^  Kent  v.  Allbritain,  4  How.  (Miss.) 

^Uolbrook  v.  Baker,  5  Greenl.  309;  317. 

Atkinson  v.  Maling,  2  T.  R.  462 ;  North  ^  Diwer  v.  McLaaghlin,  2  Wend.  596. 

V.  Crowell,  11  N.  H.  255.  »  Ibid. 
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an  agreement,  that  the  bank  should  have  a  lien  upon  said 
slaves,  for  the  payment  of  said  note,  was  indorsed  on  an 
unrecorded  mortgage.  Held,  that  the  bank,  having  an  equity 
equal  to  that  of  an  intermediate  mortgagee,  and  a  prior  legal 
title,  should  be  protected  against  the  intermediate  mortgage 
as  to  such  note,  but  have  no  lien  as  to  a  note  which  was  not 
a  continuation  of  one  secured  by  the  first  mortgage.^ 

21.  Upon  this  subject  Judge  Story  remarks,  adverting  to 
the  distinction  between  real  and  personal  property:  —  "In 
the  case  of  a  mortgage  or  pledge  of  chattels,  the  general 
rule,  or  at  least  the  general  presumption,  seems  the  other 
way.  For  it  has  been  held,  that  in  such  a  case,  without  any 
distinct  proof  of  any  contract  for  that  purpose,  the  pledge 
may  be  held,  until  the  subsequent  debt  ol:  advance  is  paid,  as 
well  as  the  original  debt  The  ground  of  this  distinction  is, 
that  he  who  seeks  equity  must  do  equity ;  and  the  plaintif]^ 
seeking  the  assistance  of  the  Court,  ought  to  pay  all  the 
moneys  due  to  the  creditor,  as  it  is  natural  to  presume  that 
the  pledgee  would  not  have  lent  the  new  sum,  but  upon  the 
credit  of  the  pledge,  which  he  had  in  his  hands  before.  The 
presumption  may  indeed  be  rebutted  by  circumstances ;  but, 
unless  it  is  rebutted,  it  will,  generally,  in  favor  of  the  lien, 
stand  for  verity  against  the  pledgor  himself,  although  not 
against  his  creditors,  or  against  subsequent  purchasers."  ^  (b) 

1  Bank,  &c.  v.  Yaance,  4  Litt.  168.  <  2  Story's  £q.  s.  1034. 


(b)  'The  following  remarks  of  an  eminent  English  judge,  upon  the  subject 
of  tacking^  (see  oh.  1 2,)  relate  immediately  to  personal  property,  and  may 
properly  be  inserted  in  this  connection. 

"  I  havt  looked  into  all  the  cases,  which  are  very  dissatisfactory.  The 
present  practice,  that  a  bond  cannot  bo  tacked  to  a  mortgage  as  against 
the  mortgagor,  but  may  against  his  heir,  does  not  seem  to  have  been  always 
the  course.  In  Baxter  v.  Manning,  1  Yern.  244,  it  was  held,  that  the  mort- 
gagor must  pay  both.  In  Shuttleworth  v.  Laywick,  (Laycock)  1  Yern.  245, 
it  was  held,  that  the  heir  should  not  redeem  without  paying  both.  Now,  at 
least  by  the  modern  cases,  it  is  laid  down,  that-the  mortgagee  cannot  tack  a 
bond  against  the  mortgagor,  nor  against  creditors,  but  may  against  the  heir, 
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merely  to  preTent  circuity  of  action.  Why  not  against  the  mortgagor,  if 
the  rule  is,  that  where  a  man  having  one  security  lends  more  money  to  the 
same  person,  that  person  shall  pay  his  whole  debt,  or  shall  not  redeem  at  all. 
That  is  not  the  rule ;  for  otherwise  it  would  bind  him.  It  does  appear  now 
to  be  the  rule,  that  a  bond  cannot  be  tacked  as  against  the  mortgagor ;  but 
that  if  two  separate  estates  are  mortgaged,  this  Court  will  not  interpose  in 
iayor  of  the  redemption  of  one  without  the  redemption  of  both."  Per  Sir 
Richard  Pepper  Arden,  M.  R,  Jones  v.  Smith,  2  Yes.  875,  876. 


26» 


806  THE   LAW  OF  M0RTQAQB8.  [CH.  XLI. 


CHAPTER  XLL 


NATURB  OF  THB  PROPEBTT  HORTQAGBD. 


1 .  Whether  personal  or  real. 

2.  Building,  as  distinct  from,  or  con- 
nected with,  land. 

2  6.  Grass. 


5.  Growing  wood. 

7.  Fixtures. 

18.  Chattels  real. 


1.  In  general,  all  personal  as  well  as  real  property  may  be 
the  subject  of  mortgage,  (a)  One  question,  however,  of  not 
unfrequent  occurrence  is,  whether  the  thing  mortgaged  is 
personal  or  real;  the  law  requiring  distinct  formalities  of 
execution,  and  more  especially  of  registration,  in  the  two 
cases,  (b) 

2.  Where  the  owner  of  land  gives  a  bond  to  convey  it, 
upon  payment  of  a  certain  sum  within  a  certain  time  by  one 
who  erects  a  building  upon  the  land ;  such  building  is  not 
personal  property,  a  mortgage  of  which  requires  to  be 
recorded  under  the  statute,  or  which  will  be  forfeited  to  the 
mortgagee,  under  Rev.  Stats,  ch.  l07,  s.  40,  in  sixty  days 
after  breach  of  condition.*     The  Court  say,*  "  it  is  true  to  a 

1  Eastman  v,  Foster,  8  Met.  19.  >  lb.  26. 


(a)  "  There  may  be  chattels  so  transient  in  their  e.xistence  or  of  such  a 
nature,  their  only  use  consisting  in  their  consumptioui  that  they  cannot  be 
mortgaged."  But  stock,  fanning  tools,  hay,  oats,  manure,  &c.,  are  held  not 
to  be  of  this  description.  And  if  they  were,  a  mortgage  including  other 
property  with  them  would  be  valid  for  the  other  property.  Shortleff  ». 
Willard,  19  Pick.  202,  211,  212.  The  profits  arising  out  of  a  personal 
chattel  are  the  subject  of  mortgage.    Sims  v.  Canfield,  2  Ala.  555. 

(b)  See  Regina  t;.  Trustees,  &c.,  16  Eng.  L.  &  £q.  276. 
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certain  extent "  that  the  property  was  personal  property, "  but 
not  true  absolutely.  It  was  Wee  personal  property ;  it  was 
an  interest  in  the  buildings,  but  not  an  ownership  of  the  soil. 
The  true  nature  of  that  interest  seems  to  have  been  this : 

# 

The  buildings  were  erected  under  an  agreement  with  the 
owner  of  the  soil  to  convey  the  land  at  a  certain  price, 
within  a  limited  time.  They  were,  in  truth,  fixtures,  and 
constituted  a  part  of  the  realty.  The  interest  of  the  builders 
was  a  right  to  obtain  a  title  to  the  soil,  and  thus  unite  the 
fixtures  with  the  fee.  It  was,  therefore,  an  equitable  interest 
in  the  realty,  not  a  pure  ownership  of  the  buildings  as  chat- 
tels." The  property  could  not  have  been  attached  or  levied 
on  m  chattels,  to  be  removed  ;  it  was  not,  therefore,  personal 
property  "in  that  sense  in  which  personal  property  is  regarded 
as  subject  to  the  process  of  law  for  the  payment  of  the  owner's 
debts,  and  for  the  exemption  of  which  firom  attachment,  when 
mortgaged,  the  mortgage  must  be  recorded  in  the  town  clerk's 
ofiice."  • 

2  a.  Mortgage  of  land,  with  a  dwelling-house  thereon. 
The  mortgagor  removed  the  building,  used  a  part  of  the 
materials,  with  others,  in  erecting  a  house  upon  other  land, 
and  afterwards  conveyed  the  land  and  building  last  named. 
The  mortgagee  brings  trover  against  the  purchaser  for  the 
new  house  and  the  materials  used  upon  it.  Held,  such  ma- 
terials became  part  of  the  freeliold,  and  vested  in  the  pur- 
chaser, and  the  action  would  not  Ue.^ 

2  6.  A  mortgage  of  growing  grass,  by  the  owner  of  the 
land,  does  not  work  a  severance  till  it  becomes  absolute.^ 

3.  Grass,  owned  by  one  who  is  not  the  owner  of  the  land 
upon  which  it  grows,  is  personal  property,  and  may  be  mort- 
gaged and  sold  as  such.^ 

4.  In  trespass  for  taking  a  quantity  of  hay,  purchased  by 
the  plaintifi'^at  a  sale  on  an  execution  against  one  Arnold, 
the  defendant  set  up  a  chattel  mortgage  from  Arnold  of  six 

• 

1  Peirce  t;.  Goddard,  22  Pick.  559.  <  Smith  r.  Jenks,  1  Denio,  580. 

3  Bank,  &c.  v.  Craiy,  I  Barb.  542. 
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acres  of  grass  growing  on  the  land  of  one  Hunt,  being  the 
same  from  which  the  hay  was  made.  The  hay  was  cat  by 
the  mortgagor,  and  stacked  npon  other  land  of  his.  The 
defendant  had  paid  him  for  this  service.  No  delivery  had 
been  made  to  the  defendant,  but  the  mortgage  was  filed  for 
record.  Held,  the  action  did  not  lie.  The  Court  say:  — 
*^  Growing  grass,  as  a  general  principle,  does  not  come  within 
the  description  of  goods  and  chattels,  and  cannot  be  seized 
as  such  under  an  execution  against  the  owner  of  the  land. 
It  goes  to  the  heir,  and  not  to  the  executor.'*  Otherwise, 
where  the  lands  are  owned  by  one  person  and  the  growing 
grass  by  another.^ 

5.  A  mortgage  of  growing  wood  and  timber,  mad€||^y  a 
purchaser  of  the  same,  is  a  mortgage  of  personal  property, 
to  take  effect  when  the  wood  is  severed  from  the  fi'eehold ; 
and  is  to  be  recorded  in  the  town  clerk's  office,  not  the  regis- 
try of  deeds.* 

6.  In  an  action  of  trover,  the  plaintiffs,  to  prove  their  title, 
offered  in  evidence  a  mortgage  deed  of  aU  the  wood  and 
timber,  cut  and  uncut,  which  the  mortgagor  had  bought  of 
them,  to  secure  a  certain  sun^  The  mortgage  was  recorded 
in  the  office  of  the  town  clerk  (where  the  mortgagor  lived) 
but  not  in  the  county  registry.  The  plaintiffs  also  provec}, 
that  on  the  same  day  they  sold  said  wood  and  timber  to  the 
mortgagor ;  that  he  sold  a  part  of  it  to  the  defendant ;  and 
that  the  plaintiffs  showed  their  deed  to  him  and  demanded 
the  property.  Held,  the  action  should  be  maintained,  upon 
the  general  ground  above  stated.  The  Court,  however,  fur- 
ther remark : — <<  There  is  also  another  'ground,  on  which  we 
think  this  action  may  be  maintained.  If  the  mortgage  was 
void  or  voidable  by* the  statute  of  frauds,  so  was  the  sale; 
and  McDavit  obtained  thereby  no  title  to  the  land,  and  the 
trees  were  the  property  of  the  plaintiffii,  both  before  and 
after  they  were  severed."  ' 


^  I^id.  8  4  Met.  583,  584. 

^  Claflin  V.  Carpenter,  4  Met.  580. 
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7.  Questions  often  arise  in  relation  to  fixtures^  which  are 
daimed  either  by  a  mortgagee  of  the  land  as  incident  thereto, 
or  by  the  party  or  a  mortgagee  or  creditor  of  the  party  by 
whom  they  were  erected,  as  personal  property  belonging  to 
him. 

8.  A  mortgage  passes  fixtures  annexed  to  the  freehold, 
though  not  named ;  unless  excluded  expressly  or  by  inference, 
as  by  mentioning  those  in  only  a  part  of  the  premises.' 

9.  So  fixtures  erected  on  premises  leased  for  years  pass  by 
a  mortgage  of  the  land.^ 

10.  A  steam-engine,  erected  in  a  permanent  manner  in  a 
tan-yard,  to  facilitate  the  process  of  tanning,  and  used  for 
that  purpose  for  two  or  three  years,  but  which  could  not  be 
removed  without  injury  to  the  building,  with  which  it  is  con- 
nected by  braces,  is  a  fixture,  and  passes  by  a  mortgage  of 
the  land.^ 

11.  Fixtures  erected  by  a  mortgagor  on  the  mortgaged 
land  are  annexed  to  the  freehold,  and  cannot  be  removed  by 
him  before  payment  of  the  debt ;  and  the  removal  of  them 
by  the  mortgagee,  after  the  mortgagor's  death)  does  not  vest 
the  title  in  the  mortgagor's  personal  representative.^ 

12.  Where  a  mortgagor  began  to  erect,  upon  the  mort- 
gaged land,  a  building  intended  for  a  dwelling-house,  and  to 
stand  there,  and  also  a  smaller  building,  upon  posts  fixed  in 
the  ground,  and  intended  for  a  dwelling-house  till  the  other 
should  be  finished ;  held,  both  the  erections  were  fixtures.^ 

13.  A  person  gave  a  memorandum,  that  he  had  deposited 
a  lease  of  a  house  with  another,  and  had  assigned  the  fix- 
tures therein  to  him,  as  security  for  a  sum  paid  on  his  behalf, 
with  a  power  to  enter  upon  the  premises  and  sell  the  fixtures. 
Held,  an  absolute  assignment  of  the  fixtures  by  way  of  mort- 
gage.® 

■ 

^  Hare  v.  Horton,  5  B.  &  Ad.  715.  *  Sparks  v.  State,  &c*.,  7  4)lackf.  469. 

See  JjODgstaff  V,  Meagoe,  2  Ad.  &  Ell.  *  Butler  v.  Page,  7  Met.  40. 

167.  •  Ibid. 

>  Day  r.  Perkins,  2  Sandf.  Cha.  359.  *  Thompson  v.  PeUltt,  10  Qa.  B.  101. 
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14.  A  lessee  erected  trade  fixtures,  consisting  of  coke^ovensj 
of  iron  and  brick-work,  with  a  chimney-shaft  firmly  attached 
to  the  freehold,  bnt  removable,  as  between  him  and  the 
lessor.  He  then  mortgaged  the  premises  by  way  of  demise 
by  the  same  description  as  that  in  the  lease,  without  referring 
to  the  fixtures,  the  sumr  secured  being  a  floating  balance, 
limited  to  an  amount  exceeding  the  value  of  the  premises 
without  the  fixtures.  The  mortgagor  having  become  bank- 
rupt, held,  the  mortgagee  was  entitled  to  the  fixtures.^  Sir 
John  Cross  says:^  —  "The  counsel  for  the  assignees  rely 
mainly  on  the  case  of  Trappes  v.  Harter,^  from  which,  among 
a  confused  mass  of  facts,  it  may  be  collected  as  a  rule  of 
law,  that  a  tenant's  fixtures,  not  expressly  included  in  a 
mortgage  deed,  do  not  pass  to  the  mortgagee,  if  it  appear  it 
was  not  intended  by  the  contracting  parties  that  they  should 
so  pass.  Now  there  is  nothing  to  the  contrary  in  the  deed. 
The  mortgage  deed  in  terms  conveys  to  the  mortgagees  '  all 
the  land,  messuages,  and  tenements,  with  the  appurtenances, 
and  all  other  the  premises  demised  by  or  comprised  in  the 
deed.'  Now,  although  two  only  of  the  coke-ovens  are  actu- 
ally demised  by  the  lease,  yet  the  rest  are  comprised  therein, 
and  are  a  subject-matter  thereof,  and  are  appurtena/nt  to  the 
land." 

15.  A  clapboard  machine  and  a  shingle  machine  were 
fastened  into  a  saw-mill,  remained  ther^,  and  were  always 
used  with  the  milL  The  machines  were  mortgaged,  and  the 
mortgage  recorded  in  the  town  clerk's  office,  but  not  in  the 
county  registry  of  deeds.  Subsequently,  an  execution  was 
levied  upon  the  land,  miU,  and  appurtenances.  Held,  the 
machines  passed  with  the  land.^ 

16.  So  if  a  shingle  machine,  and  the  apparatus  attached 
to  it,  are  put  into  a  mill  by  the  mortgagor,  it  becomes  part  of 
the  freehold,  and  passes  to  the  mortgagee  upon  foreclosure.^ 

1  Bentley,  2  Mon.  Dea.  &  beG.  591.  *  Trull  v.  Fuller,  28  Maine,  545.  See 

'^  lb.  597,  598.  .  Trappes  v.  Barter,  2  C.  &  M.  133. 

"  2  Cr.  &  Mees.  153.  ^  Corliss  v,  McLagin,  29  Maine,  115. 
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17.  Mortgage  of  a  manufactory  and  its  appurtenances. 
The  mortgagor  remained  in  possession.  Held,  carding  ma- 
chines, so  connected  that  they  could  be  removed  and  used 
in  another  building,  were  personal  property,  attachable  in  a 
suit  against  the  mortgagor.^  (c) 

17  a.  In  case  of  doubt  whether  the  machinery  in  a  build- 
ing is  covered  by  a  mortgage,  the  Court  will  prevent  its  re- 
moval till  the  question  is  settled.  To  a  proceeding  for 
determining  the  point,  the  mortgagor  should  be  a  party .^ 

18.  The  intermediate  kind  of  property,  known  as  chattels 
realy  may  be  the  subject  of  mortgage. 

19.  Mortgage  by  a  husband  of  his  wife's  equitable  chattels 
reaL     The  mortgagor  died,  Uving  the  wife,  without  paying 


1  Gale  t^^  Ward,  14  Ma^s.  352.  ^  Hutchiason  v.  Johnson,  3  Hijst. 

Ch.  40. 


(c)  The  foIlowiDg  points  have  been  decided,  in  a  case  where  personal 
property  was  mortgaged  in  connection  with  real  estate. 

Where  the  mortgagees  of  the  unfinished  stock  of  a  manu&ctory  had  pos- 
session of  the  premises  about  fifly  days,  for  the  purpose  of  completing  the 
stock,  that  it  might  be  sold  and  the  wages  of  the  workmen  paid,  which  was 
done ;  held,  the  enhanced  yalue  of  the  goods  was  a  sufficient  accounting  for 
the  rent    Kellogg  v.  Rockwell,  19  Conn.  446. 

Mortgage  by  a  corporation  to  the  defendants  of  its  real  estate,  machinery, 
toob,  and  stock  on  hand,  to  secure  certain  debts  and  liabilities.  The  de- 
fendants took  possession,  except  of  certain  coal  and  wool.  The  coal  had 
been  purchased  on  credit  for  the  corporation,  and  left  cyi  the  seller's  wharf, 
whence  it  was  taken,  as  wanted  for  use.  The  defendants  demanded  the 
coal  remaining  on  the  wharf,  but  the  seller  refused  to  deliver  it,  claiming  a 
lien  for  the  price.  The  wool  was  bought  a  few  days  before  the  mortgage, 
weighed,  a  bill  of  sale  made  out,  and  the  notes  of  the  corporation  taken  for 
the  amount,  but  it  remained  in  the  s'tore  of  the  seller.  When  the  defendants 
demanded  it,  the  seller  retained  it  under  a  claim  of  right  as  security  for  his 
debt ;  and  the  defendants  never  came  in  possession  of  either  the  coal  or 
wool.  Held,  they  were  not  chargeable  with  the  value  of  these  articles, 
upon  a  bill  to  redeem  brought  against  them  by  subsequent  mortgagees.    lb. 

As  to  mortgage  of  a  policy  of  insurance,  see  Maria,  &c.,  7  Eng  L.  &  Eq* 
268.     • 
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the  mortgage  debt.  Held,  it  appearing  that  the  only  inten- 
tion on  the  part  of  the  mortgagor,  as  gathered  from  the 
instruments  executed  by  him,  was  to  secure  the  mortgage 
debt,  and  not  to  reduce  the  chattels  into  his  possession ;  the 
wife,  by  survivorship,  was  entitle^d  to  the  equity  of  redemp- 
tionJ 


1  Claxt  V.  Bargh,  8  Coll.  221. 
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HO&TGAGB  OF  SHIPS. 


1 .  The  manVtme^law. 

2.  Form  of  the  mortgage ;  English 
statQtes  of  registry  and  enrolment;  dis- 
cassions  as  to  their  effect  upon  the  va- 
liditj  of  the  mortgage  of  ships. 

10.  Not  applicable  in  the  United 
States. 

11.  Decided  cases. 

14.  Effect  of  a  mortgage  upon  the 
title  of  the  ship ;  whether  the  mortgagee 
is  liable  for  repairs  and  supplies,  before 
taking  possession. 


23.  He  is  liable  after  taking  posses- 
sion. 

25.  Whether  liable  to  the  master. 

27.  Whether  the  mortgagee  may  claim 
the  profits  of  the  ship. 

32.  Delivery  and  possession,  when 
unnecessary  ;  hjfpotheoation  ;  distinction 
between  a  mortgage,  and  bottomry^  or 
other  maritime  contract ;  mortgage  by 
part  owners. 

42.  Hypothecation  by  a  master. 


1.  Ships,  like  other  articles  of  personal  property,  may  be 
the  subjects  of  mortgage ;  but,  in  this  as  in  other  respects, 
are  to  some  extent  governed  by  a  peculiar  set  of  rules  and 
principles,  which  belong  to  the  great  code  of  maritime 
law, 

2.  With  regard  to  the  form  of  the  mortgage  of  a  ship,  it  is 
to  be  observed  that  the  English  law  is  not  strictly  applicable 
in  this  country,  on  account  of  the  numerous  statutory  pro- 
visions, commonly  called  Registry  ActSj  by  which  the  trans- 
fer of  ships  is  regulated  in  Great  Britain,  and  which,  though 
imitated,  have  never  been  either  adopted  or  copied  in  the 
United  States. 

3.  By  the  English  statutes  of  4  Greo.  4,  c.  41,  and  of 
6  Greo,  4,  c.  110,  on  the  transfer  of  a  ship  or 'any  interest 
therein,  by  mortgage  or  assignment  in  trust  by  way  of  secu- 
rity for  a  debt,  the  entry  in  the  book  of  registry  shall  so  state, 
and  the  mortgagee  or  trustee  shall  not  by  reason  thereof  be 
deemed  owner,  nor  the  mortgagor  cease  to  be  owner,  except 
so  far  as  to  render  the  security  available.     This  provision  is 
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continued  in  the  consolidated  registry  statute  of  3  &  4  Wm. 
4,  c.  55,  §§  42,  43.1  ^a) 

4.  Of  this  statute  an  eminent  English  judge  gives  the  fol- 
lowing account 

5.  "  The  statute  of  the  3  &  4  Wm.  4,  c.  55,  §§  35,  42, 43, 
provides,  that  the  bill  of  sale  of  a  ship  or  any  share  thereof, 
after  the  particulars  have  been  entered  in  the  Book  of  Regis- 
try, shall  be  valid  and  effectual  to  pass  the  property  thereby 
intended  to  be  transferred,  against  every  person  and  to  all 
intents  and  purposes,  except  subsequent  purchasers  and  mort- 
gagees, who  shall  first  procure  an  indorsement  to  be  made  on 
the  certificate,  as  in  the  act  mentioned ;  and  further  provides, 
that  in  the  case  of  mortgages,  the  collector  and  comptroller  of 
the  port  where  the  ship  is  registered,  shall,  in  the  entry  of  the 
Book  of  Registry,  and  also  on  the  certificate  of  registry,  ex- 
press that  the  transfer  was  made  only  as  security  or  by  way 
of  mortgage  ;  and  that  in  such  cases,  and  except  for  certain 
purposes,  the  mortgagor  and  not  the  mortgagee  shall  be 
deemed  to  be  the  owner  of  the  ship,  and  that  the  rights  of 
the  mortgagee  are  not  to  be  afiected  by  the  bankruptcy  of  the 
mortgagor,  notwithstanding  his  reputed  ownership.  When 
the  transfer  is  not  expressed  to  be  by  way  of  mortgage  and 
security,  the  protection,  which  the  act  intended  to  afford  to 
the  mortgagee  against  the  creditors  of  a  bankrupt  ship-owner, 
is  not  obtained,  and  the  vendee,  appearing  on  the  registry  to 
be  owner,  may  be  subject  to  all  the  liabilities  which  belong 
to  him  in  that  character ;  but  it  may,  I  think,  well  be  doubted, 

1  See  Irving  v.  Richardson,  2  B.  &  Ad.  193. 


(a)  The  conveyance  of  property  in  British  ships  is  now  almost  entirely 
regulated  by  the  provisions  of  a  still  later  act,  —  the  Registry  Act,  Stat.  8  & 
9  Vict.  c.  89.  By  section  45  of  this  act,  when  a  transfer  is  made  by  way  of 
mortgage,  the  nature  of  the  transfer  is  to  be  expressed  in  the  entry  in  the 
book,  and  indorsement  on  the  certificate  of  registry,  and  the  mortgagee  does 
not  become  owner,  except  so  far  as  may  be  necessary  to  obtain  payment  of 
the  debt    Smith's  Merc.  L.  224,  228. 
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whether,  under  the  provisions  of  the  act,  there  can  be  any 
valid  mortgage,  in  any  case,  in  which  the  parties  do  not 
secure  to  themselves  the  protection  which  the  statute  gives 
by  the  mode  of  proceeding  which  is  therein  directed."  ^ 

6.  Upon  the  same  subject  Mr.  Powell  remarks : — "It  was 
once  thought  there  could  be  no  valid  mortgage  of  a  ship,  and 
it  was  said  that  no  instance  had  occurred  of  a  mortgage  of  a 
ship  since  the  Registry  Acts.  The  Vice-Chancellor,  in  a  late 
case,  felt  surprised  at  this  assertion ;  observing,  that  he  was 
much  struck  when  he  heard  that  mortgages  of  ships  depended 
merely  upon  honor ;  for  that  before'the  Registry  Acts  ships 
were  mortgageable,  and  there  was  nothing  in  the  spirit  or 
letters  of  those  acts  to  confine  the  transfer  to  an  absolute 
sale.    1  Madd.  395."  2 

7.  The  following  are  the  remarks  of  Sir  T.  Plumer  above 
referred  to. 

8.  "  The  mortgage  should  be  made  by  the  usual  bill  of 
sale  of  the  ship,  containing,  in  the  same  instrument,  a  defeas- 
ance or  condition  of  re-transfer  on  payment  of  the  mortgage- 
money.  The  bill  of  sale  must  contain  the  recital  of  the  cer- 
tificate, as  the  act  directs,  and  must  be  fully  indorsed  on  the 
certificate  of  registry,  if  the  ship  be  in  port ;  q|  if  at  sea,  a 
full  copy  of  it  must  be  transmitted  to  the  custom-house. 
The  form  of  indorsement  will  be  the  one  prescribed  by  the 
act,  but  with  the  addition  of  the  defeasance,  to  express  the 
true  nature  of  the  contract  between  the  parties,  whenever  it 
becomes  material  to  resort  to  evidence  of  it  There  is  noth- 
ing in  the  act  to  prevent  such  an  addition  being  made  to 
meet  the  exigency  of  the  case.  A  greater  deviation  from  the 
form  prescribed  by  the  act  was  sanctioned  by  the  Court  of 
Common  Pleas  in  the  case  of  a  partial  transfer  of  the  inter- 
est of  a  ship.^  And  an  ingenious  livijig  writer  (the  present 
Lord  Chief  Justice  of  the  King's  Bench,  in  his  treatise  on 
shipping,  p.  44,)  has  well  observed,  that  the  acts  seem  to 

1  Per  Lord  Laugdale,  M.  R.,  Langton    *    *  3  Pow.  1074. 
V.  HortOD,  5  Beav.  18, 19.  *  Underwood  v.  Miller,  1  Taunt.  387. 
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require  a  similar  deviation  in  the  case  of  a  mere  contract  for 
the  sale  of  a  ship,  which  the  act  directs  to  be  registered,  but 
which  cannot  be  in  the  exact  words  of  the  form  prescribed. 
A  liberal  interpretation  of  the  act  must  be  adopted  to  make 
form  give  way  to  substance."  ^  (b) 

9.  It  has  been  held,  that  a  mortgage  of  a  ship  is  good  be- 
tween the  parties,  though  the  particulars  of  the  mortgage  are 
not  indorsed  on  the  certificate  of  regbtry,  according  to  3  & 
4  Wm.  4,  c  66.» 

10.  Chancellor  Kent  remarks,  that  no  such  questions  as 
those  above  referred  ta  can  possibly  arise  under  the  registry 
acts  of  Congress ;'  and  that  in  every  case  of  sale  or  transfer, 
there  must  be  some  instrument  of  writing  in  the  nature  of  a 
bill  of  sale,  which  shall  recite  at  length  the  certificate  of  re^s- 
try,  and  without  it  the  vessel  is  incapable  of  being  registered 
anew.^  (c) 

1  Thompson  v.  Smith,  1  Madd.  Ch.       "  3  Kent,  148.    See  Smith's  Mere.  L. 
M5.  211,  n. 

3  Lister  v.  Payn,  11  Sim.  848.  ^  3  Kent,  142. 


(b)  The  following  cases  may  be  referred  to,  in  which  the  question  has 
been  mach  digpussed,  whether  the  statutes  of  26  &  34  Gea  3  had  not  de- 
stroyed the  common-law  right  of  mortgaging  a  ship ;  and  whether  a  transfer 
by  indorsement  on  the  certificate  of  r^;i8try  did  not  vest  an  absolute  title  in 
the  mortgagee.  Campbell  t;.  Stein,  6  Dow,  P.  C.  116;  Yallop,  Id^Ves.  60  > 
Houghton,  lb.  251 ;  Dixon  t;.  Ewart,  3  Men.  323.  But  the  later  decisions 
have  settled,  as  stated  in  the  text,  that  the  registry  acts  relate  only  to  trans- 
actions between  vendor  and  vendee,  and  to  cases  of  real  ownership ;  that  an 
equitable  title  in  a  ship  may  exist,  by  operation  of  law  or  contract  of  the  par- 
ties ;  and  that  a  mortgage  is  valid,  according  to  the  law  as  it  stood  before  the 
registry  acts,  if  those  acts  are  complied  with.  Mair  v,  Glennie,  4  M.  &  S. 
240 ;  Bobioson  v.  Macdonnell,  5  lb.  228 ;  Hay  v.  Fairbaim,  2  B.  &  AL  193 ; 
Monkbouse  t;.  Hay,  2  Brod.  &  B.  114. 

(c)  By  Act  of  Congress  of  December  31,  1792,  §  14,  "when  any  ship  or 
vessel,  which  shall  have  been  registered  pursuant  to  this  act,  or  the  act  hereby, 
in  part,  repealed,  shall,  in  whole  or  in  part  be  eold,  or  transferred  to  a  citizen 
or  citizens  of  the  United  States,  the  said  ship  or  vessel  shall  be  r^stered 
anew,  by  her  former  name,  according  to  the  directions  hereinbefore  con- 
tained, (otherwise  she  shall  cease  to  be  deemed  a  ship  or  vessel  of  the  United 
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11.  The  following  cases  illustrate  the  points  above  con- 
sidered. 

12.  Bill  of  sale  of  an  undivided  interest  in  a  vessel,  with 
an  indorsement,  that  the  same  should  be  void  on  payment  of 
XlOO  and  interest.  Interest  was  subsequently  paid.  The 
bill  of  sale  was  registered,  but  the  registry  did  not  notice  the 
indorsement  The  vendee  having  transferred  his  interest, 
the  vendor  files  a  bill  against  the  other  parties  to  redeem. 
Decree  for  the  plaintiff,  with  costs,  so  far  as  they  arose  from 
the  denial  of  his  right  of  redemption.^ 

13.  Bill  of  sale  of  a  vessel,  the  vendor  remaining  in  pos- 
session and  procuring  supplies,  which  were  charged  to  him. 
In  an  action  by  the  material-men  against  the  vendee  ;  held, 
it  was  not  competent  for  the  defendant  to  show  by  parol 
evidence,  that  the  bill  of  sale  was  intended  for  a  mort- 
gage.2 

13  a.  On  the  sale  of  a  ship  there  was  an  indorsement  on 
her  register,  which  was  left  with  the  vendor,  "  that  the  ship 
should  not  be  sold  until  the  notes  given  for  the  purchase- 

■ 

1  Whitfield  V,  Parfitt,  6  Eng.  Law  &         ^  Henderson  v.  Mayhew,  2  Gill,  393. 
£q.  48. 


States,)  and  her  former  certificate  of  registrjr  shall  be  -delivered  up  to  the 
collector,  &c.  And  in  every  such  case  of  sale  or  trarutfer^  there  shall  be  some 
instrument  of  writing,  in  the  nature  of  a  bill  of  sale,  which  shall  recite,  at 
length,  the  said  certificate,  otherwise  the  said  ship  or  vessel  shall  be  incapa- 
ble of  being  so  registered  anew,**  &c.  Section  16  of  the  same  act  provides, 
"  that  if  any  ship  or  vessel  heretofore  registered,  or  which  shall  hereafter  be 
registered,  as  a  ship  or  vessel  of  the  United  States,  shall  be  sold  or  transferred, 
in  whole  or  in  part,  by  way  of  trust,  confidence,  or  otherwise,  to  a  subject  or 
citizen  of  any  foreign  prince  or  state,  and  such  sale  or  transfer  shall  oiot  be 
made  known,  in  manner  hereinbefore  directed,"  she  shall  be  forfeited. 

Stat  1803,  c.  71,  §  3,  provides  for  registering  in  case  of  sale  out  of  the 
United  States,  when  the  ship  returns.    (See  Stat  1817,  March  1.) 

In  South  CSarolina,  mortgages  of  ships  are  recorded  in  the  office  of  the 
secretary  of  state.  Cape,  &c.  v.  Conner,  3  Rich.  335.  But  the  purchaser  of 
a  ship,  with  notice  of  an  unrecorded  mortgage  thereon,  takes  it  subject  to 
the  mortgage.    Ibid. 

27* 
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money  should  be  paid."     Held,  a  lien  or  mortgage  for  the 
purchase-money.' 

14.  It  has  been  a  matter  of  frequent  discussion,  how  far 
the  mortgagee  of  a  ship  is  to  be  regarded  as  the  legal  otonerj 
invested  with  the  rights,  and  subject  to  the  liabilities,  inci- 
dent to  such  ownership.  The  most  common  form,  in  which 
this  question  has  arisen,  has  had  relation  to  repairs  made 
upon,  and  supplies  furnished  to,  the  vessel,  before  any  actual 
possession  on  the  part  of  the  mortgagee. 

15.  Upon  this  subject  Chancellor  Kent  remarks:  — "  The 
question  seems  to  resolve  itself  into  the  inquiry,  whether  the 
circumstances  afford  evidence  of  a  contract  express  or  im- 
plied, as  regards  mortgagees  not  in  possession."  ^  He  further 
observes,  that  ^  if  there  has  been  no  dealing  with  the  mort- 
gagor  in  the  character  of  owner,  but  the  credit  has  been 
given  to  the  person  who  may  be  owner,  it  is  a  point  still  re- 
maining open  for  discussion,  whether  the  liability  will  attach 
to  the  beneficial  or  the  legal  owner."*  (d) 

16.  In  Maine  it  has  been  decided,  that  the  mortgagee  of  a 
vessel,  who  has  never  received  a  delivery  nor  taken  posses- 
sion, is  not  liable  for  supplies  or  repairs  furnished  without 
his  knowledge.^  The  Court  give  the  following  abstract  of 
the  decisions  upon  this  subject.  In  Chinnery  v.  Blstckbume, 
1  H.  Bl.  117,  n..  Lord  Mansfield  said:— ''Till  the  mort- 
gagee  takes  possession,  the  mortgagor  is  owner  to  all  the 
world,  and  he  is  to  reap  the  profits."  And  it  was  accord- 
ingly held,  that  such  mortgagee  was  not  liable  for  repairs  in 


1  Welsh  V.  Usher,  2  Hill,  Ch.  167. 

2  3  Kent,  135. 


« Ibid. 

*  Winslow  V.  Tarbox,  6  Shepl.  132. 


(d)  It  was  remarked  many  years  ago  by  the  author  of  a  valuable  treatise 
upon  this  subject :  *'  By  way  of  advice  and  caution,  I  may  with  propriety 
say,  that  every  person,  who  takes  a  mortgage  of  a  ship,  must,  until  these 
points  shall  have  received  a  more  solemn  determination,  consider  it  to  be 
possible  at  least  that  he  may  expose  himself  to  a  loss  by  the  very  act  from 
which  he  expects  a  security."    Abbott  on  Shipping,  19,  n. 
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Jackson  v.  Vernon,  1  H.  Bl.  114.  In  Westerdell  v.  Dale, 
7  T.  R.  306,  is  a  dictum  opposed  to  this  opinion.  In  Phil- 
lips V.  Ledley,  1  Wash.  226,  Washington  J.,  fully  sustains 
the  cases  cited  from  Henry  Blackstone,  with  which  he  insists 
that  of  Westerdell  v.  Dale  is  not  necessarily  at  variance. 
And  although  he  admits,  that  the  mortgagee  of  a  vessel., 
before  delivery,  has  the  legal  title,  yet  he  decides  that  he  is* 
not  responsible  for  repairs,  or  entitled  to  her  earnings.  In 
Mclntyre  v,  Scott,  8  John.  169,  the  Court  approve  the  decis- 
ion in  Jackson  t7.  Vernon,  and  hold  that  a  mortgagee  out  of 
possession  is  not  liable  for  supplies.  This  last  case,  as  well 
as  those  in  Blackstone,  is  distinctly  recognized  and  approved 
in  Thorn  v.  Hicks,  7  Cow.  697.  In  Winslow  v.  Tarbox, 
6  Shepl.  132,  the  mortgagor  was  not  only  in  possessipn  and 
use  of  the  vessel,  but  the  repairs  were  made  by  his  con- 
signee, at  his  re<;[ue8t ;  and  it  did  not  appear  that  at  the 
time  they  were  made,  he  was  advised  of  any  interest  in  the 
mortgagee.  After  the  repairs  had  been  made,  the  mort- 
gagee ordered  the  consignee  to  take  possession  for  him, 
cause  the  vessel  to  be  enrolled  in  his  name,  sell  her,  if  he 
could,  and  if  he  could  not,  authorize  him  to  repair  her ;  but 
the  consignee  failed  to  do  any  of  these  acts.  Held,  the 
mortgagee  was  not  liable  for  the  repairs. 

17.  It  is  said  by  the  Court  in  Massachusetts : '  "  Whether 
the  mortgagee  of  a  ship,  not  in  possession,  can  be  held  an- 
swerable for  repairs  done  upon  her  while  his  title  continued, 

* 

seems  not  to  be  settled  in  England.  The  Common  Pleas, 
in  the  case  of  Jackson  v.  Vernon,  distinctly  negative  this 
responsibility ;  but  in  the  King's  Bench,  although  no  con- 
trary decision  has  taken  place,  yet  a  very  strong  opinion  is 
expressed  by  Lord  Kenyon  in  favor  of  such  liability.  And 
Abbott,  in  his  treatise  bn  shipping,  considers  the  point  not 
settled ;  but  plainly  coincides  with  Lord  Kenyon  in  opinion." 

18.  Mr.  Greenleaf  says:^  —  "The  mortgagee  of  a  ship 


1  Per  Parker,  C.  J.,  Tucker  v.  Bof-       «  2  Greenl.  Cmise,  110,  n. ;  Milton 
fington,  15  Mass.  479.  v,  Mosher,  7  Met.  248,  249. 
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does  not  incur  the  liabilities  of  an  owner,  antil  he  takes  pos- 
session, or  actively  interferes  in  the  employment  of  the  ves- 
sel." And  to  this  point  he  cities  namerous  English  and 
American  authorities.  So  Chancellor  Kent  remarks,  that 
the  weight  of  American  decisions  is  against  the  liability  of 
a  mortgagee,  not  in  possession,  for  repairsJ  (e)  The  same 
view  is  taken  in  a  recent  case  in  Pennsylvania.  Sergeant, 
J.,  remarks:  — "  The  later  decisions  seem  to  agree  that  one 
having  the  legal  title  only,  without  any  interference  in  the 
management  of  the  ship,  or  any  right  to  receive  her  freight 
or  earnings,  is  not  responsible ;  whether  the  title  is  by  bill 
of  sale  or  by  mortgage  or  other  document  in  the  nature  of  a 
pledge  or  security.  Such  persons  are,  it  is  true,  in  one 
sense,  pwners ;  that  is  to  say,  they  have  a  valid  claim  or 
title  to  the  property  of  the  vessel,  either  in  law  or  equity. 
But  that  is  not  sufficient.  The  owner  who*  is  responsible  in 
such  cases  is  the  person  who,  having  some  kind  of  claim  or 
title,  has  the  control  and  management  of  the  vessel,  and  has 
the  right  to  receive  her  freight  and  earnings.  And  the 
ground  of  this  liability  seems  to  be  the  common  maxim ; 
qui  sentit  commodum  sentire  debet  et  onus ;  it  being  obviously 
right  and  just  that  he  who  enjoys  the  benefit  of  the  vessel, 
and  controls  her  operations,  who  receives  her  gains  or  has 
the  chance  of  so  doing,  ought  to  pay  debts  incurred  for  the 
fitting  out,  supply,  and  navigation  of  the  vessel  which  is  to 
produce  jfor  him  those  earnings,  and  not  a  person  who 
merely  holds  a  right  in  her  without  the  profit  or  use  from  it. 
It  is  for  the  former  of  these  and  not  for  the  latter,  that  the 

13  Kent,  133.     See  Fisher  v.  Wil-  159;  Philips  v.  Sedley,  1  Wash.  226; 

ling,  8  S.  &  R.  118;  Baff  v.  Bayard,  Ring  v.  Franklin,  2  Hall,  1;  Birkbeck 

4  W.  &  S.  240;  Thompson  v.  Snow,  v.  Tucker,  lb.  121 ;  Lord  v.  Ferguson, 

4  Grecnl.  264 ;  Leonard  v.  Huntington,  9  N.  H.  380. 
15  Johns.  298;  Mclntyre  v.  Scott,  8, 


(tf)  And  the  fact  that  the  register  or  enrolment  is  in  his  name  does  not 
render  him  liable.  Cutler  v.  Thurlo,  2  Appl.  213;  Lord  v,  Ferguson,  9  N. 
H.  880. 
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master  is  considered  as  agent,  and  competent  to  bind  them 
by  his  orders  for  sapplies  furnished  to  the  vessel.  The  de- 
fendants had  in  fact  no  more  to  rely  on  than  their  mortgage, 
fortified  by  the  registry  in  their  names,  which  it  has  been 
£requently  decided  is  of  no  avail  in  itself,  more  than  any 
other  mere  title  to  make  them  liable,  as  owners,  to  third 
persons ;  being  efficacious  only  so  far  as  relates  to  the  gov- 
ernment, or  in  a  dispute  among  themselves."  * 

19.  In  South  Carolina  it  has  been  held,  that  the  mort- 
gagee is  not  liable  for  repairs  made  upon  the  credit  of  the 
mortgagor ;  the  vessel  being  navigated  for  the  mortgagor's 
sole  benefit,  and  under  his  entire  control ;  and  that  the  mort- 
gagee  may  ofier  evidence  of  his  own  course  of  dealing  to 
prove  this,  and  that  he  was  a  mere  agent  or  consignee.^ 

20.  Bill  of  sale  of  a  ship,  with  a  defeasance  back.  The 
vendee  took  no  possession,  except  for  a  few  minutes  by  his 
agent.  Held,  he  was  a  mortgagee,  and,  not  being  in  posses- 
sion, was  not  liable  for  repairs.^ 

21.  The  owner  of  a  vessel  made  a  legal  transfer  of  it  to 
secure  the  defendant  as  an  indorser  for  him,  by  surrendering 
the  old  register  and  taking  a  new  one  in  the  defendant's 
name.  The  vendor  afterwards  used  and  navigated  the  ves« 
Bd  for  his  own  excluBive  benefit,  and  during  this  time  ihe 
plaintiff  furnished  supplies.  Held,  if  they  were  furnished  on 
the  credit  of  the  vendor  alone,  the  defendant  was  not  liaUe, 
and  that  parol  evidence  was  admissible  to  prove  the  tmnsac* 
tion  a  mortgage,  in  order  to  explain  the  nature  of  the  ven- 
dor's possession  and  his  sole  use  of  the  vessel.^ 

22.  But  if  a  mortgagee  appears  to  be  the  absolute  owner, 
and  the  repairs  and  supplies  are  made  and  furnished  upon 
the  credit  of  such  ownership,  he  is  liable.^ 

23.  So,  a  mortgagee,  who  has  taken  possession,  and  pro- 
cured registration  in  his  own  name,  is  liable  for  supplies  and 


1  4  W.  &  S.  249,  250.  ^  Jones  v,  Blom,  2  Rich.  475. 

*  Cordrav  v  Mordecai,  2  Rich.  518.  *  Starr  t;.  Knox,  2  Conn.  215. 

*  Hesketh  v.  Ste?en8,  7  Barb.  488. 
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repairs,  altboagb  the  creditor  did  not  know  the  fact  at  the 
time  the  debt  was  incarredJ 

24.  The  plaintiff  performed  labor  upon  a  vessel,  and 
charged  it  to  the  vessel,  and  afterwards  requested  payment 
from  the  defendant,  whom  he  considered  the  owner.  The 
defendant  wrote  to  the  plaintiff,  saying  that  he  held  the  ves- 
sel as  security,  and  it  did  not  belong  to  him  to  pay  any  bills 
on  her,  but  he  was  holden  for  them,  and  requesting  the 
plaintiff  to  take  an  order  on  a  third  person  for  the  amount. 
Held,  this  evidence  authorized  a  verdict  for  the  plaintiff.^ 

25.  A  mortgagee  in  possession  is  liable  to  the  master^  if 
the  voyage  is  for  his  benefit  But  where  the  master  made  a 
special  agreement  as  to  his  wages  with  the  mortgagor,  and 
with  full  knowledge  of  a  secret  arrangement  between  the 
mortgagor  and  mortgagee,  who  had  no  interest  in  the  voy- 
age, but  merely  lent  his  name  to  cover  it  for  the  mortgagor's 
benefit,  and  without  receiving  any  freight  or  profit;  held,  the 
master  was  bound  by  his  special  agreement,  and  could  not 
sue  the  mortgagee  as  owner.^ 

26.  Mere  possession  of  the  documents  does  not  render  the 
mortgagee  liable  to  the  master  for  wages.* 

27.  A  mortgagee  of  a  whaler,  out  of  possession,  is  not  enti- 
tled, as  against  the  mortgagor  or  his  assignee  of  the  cargo,  to 
an  allowance  for  the  use  of  the  ship.^ 

28.  The  mortgagee  of  a  ship  cannot  in  his  own  name  re- 
cover any  of  the  earnings  of  the  ship  falling  due  while  the 
mortgagor  is  in  possession.^  Lord  Mansfield  remacrks,^  that 
the  action  in  this  case  must  have  been  founded  on  the  idea 
that  the  mortgagor  in  possession  was  the  servant  and  agent 
of  the  mortgagee,  which  was  not  the  case,  for,  till  the  mort- 
gagee took  possession,  the  mortgagor  was  owner  to  all  the 
world  ;  he  bore  the  expenses,  and  he  was  to  reap  the  profits. 

29.  Where  a  ship  at  sea  is  mortgaged,  and  the  mortgagee 

1  Miln  V,  Spinola,  6  Hill,  218, 4.  177.  •  Langton  v.  Horton,  5  Bear.  9. 

^Oakesr.  Cushinp,  11  Shcpl.  313.  »  Chiancry  v,  Blackburne,  1  H.  Bl. 

^  ChampUn  v.  Butler,  18  Johns.  169.  117,  n. 

«  Fbher  v.  Willing,  8  S.  &  B.  1 18.  7  ibid. 
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takes  possession ;  the  accruing  freight  goes  to  the  mort^ 
gagee.i 

30.  Mortgage  of  one  half  of  a  vessel,  in  Maine,  then  of 
the  whole  to  another  person,  who  took  possession  under  his 
mortgage  and  afterwards  insured  the  vessel,  which  was  lost 
The  wreck,  &c.,  being  abandoned,  were  sold  by  an  agent  of 
the  underwriters,  who  paid  the  insurance.  Held,  that  the 
first  mortgagee,  who  had  not  taken  possession,  might  recover 
one  half  of  the  proceeds  of  sale.^ 

31.  The  first  mortgagee  sued  the  mortgagor  upon  the 
mortgage  notes,  summoning  the  second  mortgagee  as  trus- 
tee. The  latter  had  taken  possession  more  than  sixty  days 
after  breach  of  condition,  in  which  time,  by  the  law  of  Maine, 
the  mortgagee's  title  becomes  absolute,  and  then  received 
from  the  master  freight  previously  earned,  assuming  certain 
charges  against  the  ship.  Held,  the  supposed  trustee  was 
not  chargeable  for  the  insurance-money,  but  was  chargeable 
for  the  mortgagor's  proportion  of  the  net  earnings  in  his 
hands,  his  debt  having  been  previously  primd  fade  extin- 
guished by  taking  possession  under  the  mortgage.^ 

32.  K  a  ship  not  in  port  is  mortgaged,  the  law  does  not 
require  immediate  delivery ;  it  is  sufficient  if  possession  be 
taken  as  soon  as  she  returns.^  More  especially  is  a  mortgage 
not  fraudulent,  because  unaccompanied  by  possession,  where 
by  agreement  in  the  mortgage,  an  immediate  voyage  was 
contemplated  by  the  owners.^ 

33.  The  mortgage  of  a  ship  on  the  stocks,  raised  and 
building,  to  be  built  and  completed  afterwards,  as  security 
for  advances  made  and  to  be  made,  without  actual  posses- 
sion or  delivery ;  is  not  vaUd  by  way  of  hypothecation  against 
attaching  creditors.®  Whitman,  C.  J.,  adverts  to  the  sup- 
posed doctrine  of  the  civil  law  as  to  the  hypothecation  of 

I 

I  Dean  t;.  McGhic,  4  Bing.  45.  Mass.  422 ;  Morgan  v.  Biddle,  1  Tea.  3 ; 

^  Rice  V.  Cobb,  Law  Rep.  vol.  5,  No.  Clow  v.  Woods,  5  S.  &  R.  284. 

2,  p.  1 1 1,  Mass.  S.  J.  C.  1850.  ^  Leland  r.  The  Mcdora,  2  W.  &  M. 

» Ibid.  92. 

♦  White  ».  Cole,  24  Wend.  116.    See  «  Goodnow  v.  Dunn,  8  Shepl.  86. 

26  ib.  511:  Portland,  &c.  v.  Stabbs,  6  Contra,  The  Hall,  &C.,  Davciii,  199. 
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things  not  in  esse ;  acknowledging  the  value  of  this  system  of 
jurisprudence,  as  furnishing  elucidation  of  novel  or  doubtful 
cases ;  and  also  in  equity  and  culmiralty  causes ;  but  ques- 
tioning its  binding  authority.  He  also  criticizes  the  opinion 
of  the  Court  in  Macomber  v.  Parker,  14  Pick.  497,  and  con- 
trasts it  with  that  in  Bonsey  v.  Prince,  8  Pick.  236.  He  pro- 
ceeds to  remark  as  follows :  <*  If  by  furnishing  funds  to  an 
individual,  which  may  always  be  done  secretly ;  and,  if  in 
money,  will  seldom  be  attended  with  notoriety,  he  can  be 
set  forward  upon  a  great  scale  of  manufacturing,  or  the  con- 
struction of  articles  attended  with  extensive  expenditure  and 
thereby  become  ostensibly  possessed  of  great  resources,  and 
of  credit  without  limit ;  and,  upon  the  threatening  of  any 
danger  to  his  credit,  if  a  secret  mortgage  or  hypothecation, 
made  early  in  the  commencement  of  the  business,  of  what- 
ever shall  grow  out  of  the  whole  outlay,  shall  be  allowed 
suddenly  to  spring  up,  and  sweep  the  whole,  it  will  operate 
as  a  fraud  upon,  perhaps,  hundreds  of  others,  who  may  have 
been  induced  by  appearances,  occasioned  by  the  very  im- 
pulse, growing  out  of  such  secret  loans,  to  expend  their  time, 
labor,  and  resources,  in  the  adventure,  and  expose  them  to 
an  utter  loss  of  the  same."  ^ 

34.  In  case  of  reputed  ownership  in  bankruptcy,  under 
Stat.  21  Jac  1,  cb.  19,  §§  10, 11,  the  omission  of  mortgagees 
to  take  possession  for  nine  months  was  held  not  to  affect  the 
title  of  the  mortgagees,  as  against  the  assignees  in  bank- 
ruptcy, they  having  in  fact  taken  possession  before  the 
bankruptcy  of  the  mortgagors.  The  ship,  under  these  cir- 
cumstances, could  not  be  treated  as  within  the  order  and  dis- 
position  of  the  mortgagors.  Abbott,  C.  J.,  said :  —  "  The  bill 
of  sale  might  be  void  upon  the  statute  of  Elizabeth,  as 
against  creditors ;  but  not  as  against  the  parties,  who  exe- 
cuted it ;  and  the  assignees  are  in  this  respect  in  no  better 
situation."  ^ 

35. .  Part-owners  of  a  ship  may  mortgage  their  shares ;  and 

1  Goodnow  V.  Dunn,  8  Shepl.  97.     >  Robinson  v.  McDonnell,  2  B.  &  Aid.  134, 136. 
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the  general  mle,  as  to  the  necessity  of  delivery  and  posses- 
sion, is  somewhat  modified  by  the  {>eculiar  relations  of  par- 
ties growing  out  of  this  form  of  title.  (/) 

36.  The  owner  of  a  ship,  in  possession  of  the  grand  bill  of 
sale,  assigned  ^^  to  eight  persons ;  and  afterwards  mortgaged 
{}  to  the  defendants,  being  <really  owner  of  only  f^^.  He  then 
sold  the  remaining  J^  to  different  persons.  The  plaintiff  was 
a  purchaser  of ,,  and  besides  an  assignment  took  formal  pos* 
session  of  the  whole  ship,  and  got  the  grand  bill  of  sale  into 
his  possession,  upon  which  the  names  of  himself  and  the 
seven  other  purchasers  were  indorsed,  but  without  date.  It 
was  argued  for  the  defendants,  that  if  possession  ought  to  be 
delivered  in  case  of  sale  or  mortgage  of  the  whole  ship,  it  is  not 
requisite  in  case  of  a  part;  and  that  mere  possession  of  the 
grand  bill  of  sale  did  not  give  priority.  Lord  Camden  was 
of  opinion  with  the  defendants,  and  that  the  plaintiff  and  the 
other  seven  purchasers  stood  in  place  of  the  original  owner, 
and  took  subject  to  the  debts  due  the  defendants.^ 

37.  The  owners  of  one  half  of  a  vessel,  the  other  half  of 
which  was  owned  by  the  master,  some  months  before  their 
bankruptcy,  conveyed  it  by  bill  of  sale,  as  collateral  security 
for  a  debt,  and  agreed  to  assign  all  future  policies  of  insurance 
thereon  as  further  security ;  and  that  the  mortgagors  might 
use  the  vessel  for  their  own  benefit  till  default  of  payment 
The  bill  of  sale  was  not  recorded.  At  the  time  of  making  it 
the  vessel  was  at  sea,  in  possession  of  the  master.  Between 
that  time  and  the  petition  in  bankruptcy  of  the  mortgagors, 
the  vessel  came  once  to  Boston,  their  place  of  business  and 
residence,  and  twice  to  Bath,  the  residence  and  place  of  busi- 

^  Gillespy  v.  Coutts,  Ambl.  652. 


(^f)  Where  a  part-owner  of  a  vessel  and  cargo  mortgages  bis  share,  and 
afterwards  he  and  the  other  owners  appoint  an  agent  to  sell  the  whole  cargo ; 
sach  agent,  after  selling  the  cargo  and  receiving  the  proceeds,  is  liable  to  the 
mortgagee,  in  an  action  for  money  had  and  received,  for  the  mortgagor's 
share  of  the  proceeds.    Milton  v.  Mosher,  7  Met  244. 

VOL.  II.  28 
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ness  of  the  master,  bat  the  mortgagees  did  not  take  possession. 
Five  days  before  the  petition,  they  sent  notice  to  the  master 
of  the  bill  of  sale,  the  mortgaged  moiety  of  the  vessel  having 
been*  sold  by  order  of  the  assignee.  Held,  the  mortgagee 
was  entitled  to  the  proceeds  of  sale.^  Upon  the  various 
points  involved  in  the  case,  Story,  J.  remarks  as  foUows:^ 
'^  There  can  be  no  delivery  of  possession  of  a  ship  by  one 
partowner  of  his  share  to  a  purchaser,  when  the  actual  pos- 
session is  in  another  part-owner ;  such,  for  instance,  as  in  the 
present  case,  where  the  master  is  owner  of  a  moiety  of  the 
vessel,  and  in  actual  possession  thereofl  The  most,  that  can, 
under  such  circumstances,  be  requured  is,  that  the  master,  or 
other  part-owners,  should  have  notice  of  the  transfer,  so  as 
to  put  them  in  a  correct  position,  so  far  as  their  own  rights 
are  concerned  Their  manifest  object  was  to  give  collateral 
security  to  the  trustees,  by  way  of  mortgage  on  the  vessel 
itself,  and  on  the  policies  underwritten  thereon,  and  not 
merely  for  them  to  hold  the  bill  of  sale  as  a  fotmal  instru- 
ment by  way  of  pledge,  without  giving  effect  to  it  as  a  condi- 
tional transfer  of  the  property.  The  permission  of  the  owners 
to  take  the  profits  and  earnings  of  the  vessel  in  the  interme- 
diate time,  and  until  the  debt  was  to  be  paid,  was  not  incon- 
sistent with,  but  in  pursuance  of,  the  original  agreement 
The  policies  were  underwritten,  exactly  as  they  should  be, 
in  the  name  of  the  mortgagors,  who  were  the  general  owners, 
subject  only  to  the  rights  of  the  mortgagees.  The  subsequent 
change  of  the  papers,  without  the  consent  or  knowledge  of 
the  trustees,  could  not  change  their  rights."  *  "  The  bill  of 
sale  took  effect,  as  a  mortgage,  at  the  time  of  the  execution 
and  delivery  thereof  to  the  trustees.  The  notice  to  the  mas- 
ter was  not  necessary  to  found  a  title  in  the  trustees ;  but  it 
was  at  most  only  an  assertion  of  their  title,  necessary  to  be 
made  for  the  protection  of  the  master,  and  for  the  protection 
of  the  trustees  against  any  subsequent  bond  fide  purchaser 
or  judgment  creditor.     The  notice  took  effect  from  the  time, 

•  1  Winsor  v.  McLelUui,  2  Story,  492.  *  lUd.  497.  *  Ibid.  499. 
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when  it  was  sent  to  the  master ;  and  the  time,  when  it  reached 
him,  is  not  material,  so  far,  at  least,  as  the  present  assignee 
is  concerned,"  ^ 

38.  Ward,  the  owner  of  forty-eight  shares  in  a  ship  be-, 
longing  to  the  port  of  Liverpool,  gave  a  power  of  attorney 
to  Adam,  the  other  part  owner,  to  sell  his  shares.  The  ship 
then  sailed  from  Liverpool,  under  command  of  Adam,  hav- 
ing on  board  her  certificate  of  registry  and  the  power  of 
attorney.  While  she  was  at  sea,  Ward  mortgaged  his 
shares  and  all  futare  freight  to  the  plaintiffs,  who  had  no 
notice  of  the  power  of  attorney,  and  a  memorandum  of  the 
mortgage  was  entered  in  the  Liverpool  register.  Sub*se- 
qnently,  Adams  sold  all  the  shares  in  the  ship  and  cargo  at 
Sydney  (disposing  of  the  forty-eight  shares  under  the  power) 
to  the  defendants,  who  had  no  notice  of  the  mortgage.  The 
ship  was  thereupon  registered  de  novo  at  Sydney,  and 
freighted  by  the  defendants  at  their  own  expense  with  a  new 
cargo  for  England.  She  sailed,  and  arrived  in  London, 
without  going  to  Liverpool  The  plaintiffs  took  possession 
of  ship  and  cargo  in  the  London  docks,  and  gave  notice  at 
all  the  wharves  of  their  claim  to  forty-eight  shares  of  ship 
and  freight.  The  defendants  afterwards  also  took  posses- 
sion. Held,  under. the  Registry  Act,  the  plaintiffs'  title 
should  prevail,  and  they  had  properly  taken  possession.^ 
Parker,  V.  C,  says:  ^  —  "As  to  the  title  teethe  shares  of  the 
ship,  there  is  no  doubt  the  plaintiffs  have  made  their  title,  as 
mortgagees  of  Ward's  shares,  good  under  sections  34  and 
37  of  the  Registry  Act  The  time  has  not  arrived  for  the 
completion  of  their  title.  By  section  38  their  title  is  good, 
except  against  such  purchaser  as  should  first  procure  an 
indorsement  to  be  made  on  the  certificate,  as  therein  men- 
tioned. The  defendants  represent  a  subsequent  purchaser, 
who  has  not  fulfilled  that  condition.  The  only  argument 
for  the  defendants  is  founded  on  the  registration  de  novo  in. 


1  Winsor  v.  McLellan,  2  Story,  501.  >  lb.  21. 

^  Cato  V.  Irving,  10  Eng.  L.  &  £q.  1 7. 
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Sydney ;  but  that  was  not  a  registration  against  the  mort- 
gagor) becaase  he  was  not  owner."  In  reference  to  the 
freight,  the  learned  Judge  remarks :  ^ — ^  Mortgagees  of  a  ship 
who  take  possession  before  the  conelusion  of  the  voyage  are 
entitled  to  the  freight  then  accruing.  A  mortgagee  who 
takes  possession  before  the  cargo  is  delivered  comes  within 
the  rule.  The  right  to  the  freight  does  not  accrue  until  the 
goods  are  delivered.  Parties  so  taking  possession  must  be 
as  much  within  the  reason  of  the  rule  where  the  ship  is  in 
dock,  as  where  she  is  only  on  the  way  to  the  docks.  For 
these  reasons,  if  the  mortgagees  had  been  mortgagees  of  the 
whole  of  the  freight,  under  these  circumstances,  they  would 
have  been  entitled  to  the  whole.  Being  mortgagees  of  a  cer^ 
tain  number  of  shares  only,  they  could  not  take  possession, 
to  the  exclusion  of  Marvin  or  his  agents.  In  such  cases  the 
mortgagee,  without  formally  taking  possession,  if  he  gives 
notice  and  requires  payment  to  himself  of  his  shares,  that 
entitles  him  to  receive  his  shares  of  the  freight  then  accruing, 
and  not  actually  due.  To  hold  otherwise  would  render  it 
impossible  for  the  mortgagee  to  make  a  title  to  his  shares 
at  aU." 

39.  The  exceptions  in  2  N.  Y.  Rev.  Stats.  70,  sec.  7,  refer* 
ring  to  loans  made  upon  vessels  in  reference  to  voyages,  are 
of  a  nautical  character,  and  do  not  apply  to  mortgages  of 
personal  property^n  their  ordinary  sense.*  In  a  learned  and 
elaborate  opinion  upon  this  subject,  Mr.  Justice  Cowen  re- 
marks as  follows  :— -<<  Every  statute  made  to  suppress  fraud 
should  be  construed  liberally  for  the  promotion  of  that  end. 
The  principle  of  the  exception  should  be  regarded.  The 
fact  of  the  vessel  qot  being  in  port,  excused  the  immediate 
delivery ;  but  giving  to  that  fact  the  same  operation  after 
the  vessel  was  perfectiy  within  the  control  of  the  mortgagees, 
would  be  straining  a  point  in  favor  of  parties  engaged  in 
using  the  very  means  which  the  statute  had  regarded  as 


1  Cato  V.  Irving,  10  Eng.  Law  &  Eq.        «  White  v.  Cole,  24  Wend.  116 ;  26, 
22, 23.  511. 
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strong  proof  of  fraud  being  intended."  '  He  proceeds  fur- 
ther to  say :  "  Bottomry  is  in  the  nature  of  a  mortgage  of  a 
ship.  It  is  when  the  owner  takes  up  money  to  carry  on 
his  voyage,  and  pledges  the  keel  or  bottom  of  the  ship  as 
security  for  the  repayment.  If  the  ship  be  lost,  the  lender 
loses  also  his  whole  money ;  but  if  it  return  in  safety,  then 
he  shall  receive  back  his  principal,  and  also  the  premium  or 
interest  agreed  upon,  however  it  may  exceed  the  legal  rate 
of  interest.  This  definition  contemplates  taking  up  money, 
on  some  specific  voyage  or  adventure  which  may  be  at  more 
than  7  per  cent,  interest,  because  the  loan  is  gone  if  the 
vessel  be  lost.  It  is  a  contract  of  hazard.  No  transaction 
or  stipulation  of  that  kind  appears  between  the  Demings 
and  their  mortgagees.  The  security  was  given  for  a  pre- 
cedent debt,  and  the  contract  would  have  been  vitiated  by 
an  usurious  rate  of  interest."  ^  In  bottomry,  "  if  the  risk  be 
not  incurred,  no  contract  arises.  It  is  a  gaming  contract. 
It  loses  its  character  entirely  when  the  money  secured  by 
bottomry  was  originally  advanced  on  the  personal  credit  of 
the  owner;  and  the  bottomry  bond,  or  rather  what  professes 
to  be  such,  is  afterwards  taken.  The  contract  is  entirely  of 
a  nautical  character.  In  the  case  at  bar,  the  security  was 
taken  for  a  precedent  debt  between  landsmen,  in  respect  to 
a  land  transaction.  The  reason  of  the  contract  is  limited  to 
voyages  on  the  ocean  or  its  great  navigable  arms,  in  the 
prosecution  of  which  the  merchant  often  incurs  extraordinary 
risks.  The  nature  and  object  of  the  transaction  implies  that 
the  pledgor  should  keep  possession.  His  possession  is  an 
element  without  which  the  contract  loses  its  distinctive 
character."  ^  The  learned  Judge  proceeds  further  to  show, 
that  the  transaction  in  question  is  neither  a  case  of  respon- 
dentia  nor  hypothecation  of  a  vessel  in  a  foreign  port 

39  a.  Sale  of  one  half  of  a  brig,  the  buyer  giving  notes 
for  part  of  the  price,  with  a  bond,  which  recited,  that  said 


1  White  V.  Colo,  24  Wend.  122.  »  lb.  129. 

^  lb.  126,  127,  128. 
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sum  was  to  ran  on  bottomry  on  said  half,  and  conditioned 
to  pay  the  notes  at  maturity,  and  that  the  buyer  should  keep 
half  the  brig  insured,  and  that  upon  failure  to  pay  the  notes, 
the  vendor  might  sell  the  half  at  auction,  for  payment  of  the 
notes  and  expenses,  accounting  to  the  purchaser  for  any 
surplus.  By  the  same  instrument,  the  buyer  made  the  seller 
his  attorney,  to  convey  the  property  at  such  sale.  Held,  the 
transaction  did  not  give  the  vendor  an  equitable  lien,  nor 
declare  a  trust,  which  was  valid  as  against  a  purchaser 
from  the  vendee,  even  with  notice.  The  instrument  was 
not  a  bottomry  bond,  though  plainly  so  intended.  No  ma- 
rine interest  was  reserved.  The  vessel  was  not  put  at  risk, 
nor  did  the  security  of  the  debt  depend  upon  its  safety  alone. 
The  instrament  was  merely  an  agreement,  that  the  vendor 
of  property  might  resell  it  upon  non-payment  of  the  price, 
and  pay  himself  from  the  proceeds,  without  words  of  grant, 
conveyance,  pledge,  or  hypothecation.  It  was  not  a  valid 
mortgage,  pledge,  or  hypothecation,  for  want  of  possession 
or  registration,  nor  was  it  a  power  coupled  with  an  interest, 
and  amounting  to  an  assignment.  There  could  be  no  pro- 
ceeds till  a  sale,  and  the  vendor  had  an  interest  in  the  pro- 
ceeds  alone  when  realized.  Hence  he  took  only  a  naked, 
revocable  power  inter  vivos.  As  a  declaration  of  trust,  the 
agreement  might  be  binding  between  the  parties,  but  not  as 
to  third  persons.^ 

40.  A  bottomry  bond,  unaccompanied  by  delivery,  can- 
not constitute  a  mortgage,  unless  recorded  according  to  Stat 
(Maine,)  1849,  c.  390.a  (g) 

1  Webb  V.  Walker,  7  Cush.  46,  49,       «  Greeley  v.  Waterhoase,  I  AppL  9. 
50,  51 ;  ace.  Hant.  v.  Rousmanier,  2 
Mas.  342  j  3,  294 ;  8  Wheat.  174. 


(^)  Though  a  part  of  the  consideration  of  a  mortgage  was  money  actually 
advanced  for  the  voyage,  the  obligation  for  it  on  a  mort|pige  is  still  good, 
however  it  might  be  in  case  of  a  bottomry  bond.  Leland  v.  The  Medora, 
2  W.  &  M,  92. 

Woodbury,  J.,  says :  —  « It  may  be  good  as  a  mere  mort^iage^  but  in  that 


• 
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41.  The  charterer  of  a  ship  in  a  foreign  port,  who  had 
notice  of  a  prior  mortgage  on  the  ship  aod  its  future  earn- 
iogs?  agreed  with  the  master,  who  was  also  owner,  to  ad- 
vance on  bottomry  such  sum  as  should  be  necessary  to  equip 
the  ship  for  the  homeward  voyage.  A  bottomry  bond  was 
accordingly  executed,  but  the  amount  of  the  necessary  ex- 
penses of  outfit  proved  to  exceed  the  bond.  Held,  as  against 
the  mortgagee,  he  could  not  set  off  the  excess*  against  the 
sum  which  became  due  under  the  charter  party.^ 

42.  The  master,  when  abroad,  and  in  the  absence  of  the 
owner,  may  hypothecate  the  ship,  freight,  and  cargo,  to  raise 
money  requisite  for  completion  of  the  voyage.  The  right 
exists  only  in  cases  of  necessity,  and  when  he  cannot  other- 
wise procure  the  money,  and  has  no  funds  of  the  owner 
or  of  bis  own,  which  he  can  command  and  apply  to  the 
purpose.^ 

43.  The  master  of  a  ship  has  no  authority  to  hypothecate 
her  for  money  advanced  for  repairs,  unless  repayment  is 
conditioned  upon  the  arrival  of  the  ship.  Nor  can  he  pledge 
the  ship  itself  and  the  personal  credit  of  the  owners.^ 

44.  The  master  of  a  ship,  having  borrowed  money  for 
repairs,  gave  the  lender  bills  on  the  owner,  and  on  the  con- 

1  Dobson  v:  Lyall,  2  Phiil.  325.  -     '  Stainbank  v.  Fenaing,  6  £ng.  Law 

«  3  Kent,  171.  &  Eq.  412. 


event  it  has  no  saperiority  or  privileges  over  other  mortgages,  unless,  as 
hereafter  examined,  it  has  some  claims  for  higher  respect  in  admiralty 
courts,  by  being  .a  mortgage  of  a  ship,  and  for  a  debt  connected  with  mari- 
time business.  It  is,  then,  in  this  case,  a  mere  mortgage  of  a  chattel.  It 
is,  then,  of  course,  to  be  governed  by  all  the  rules  and  the  law  in  respect 
to  other  mortgages  of  such  chattels,  and  the  rights  under  it  are  to  be  settled 
at  common  law,  unless  the  subject-matter  being  a  vessel,  or  the  considera- 
tion being  maritime,  the  Courts  of  Admiralty  can  get  jurisdiction  on  that 
account  In  England  it  seems  to  be  well  settled,  that  her  Courts  of  Ad- 
miralty have  no  jurisdiction  over  the  mortgage  of  a  vessel,  merely  be- 
cause the  subject-matter  is  a  vessel.  Admiralty  never  decides  on  questions 
of  property,  as  between  mortgagee  and  owner."    lb.  108, 109. 
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signee  of  the  cargo,  for  the  amount,  and  also  an  inatniment, 
purporting  to  hypothecate  the  vessel,  &c. ;  and  stipulating 
that,  in  case  of  non-acceptance  or  non-payment,  the  lenders 
might  take  possession  and  sell,  under  admiralty  process ;  that 
they  should  forbear  maritime  interest,  and  might  recover  the 
advances,  whether  the  vessel  arrived  at  her  port  of  destina- 
tion or  not     Held,  the  instrument  was  void.^ 

1  StainlMUik  v.  Fenning,  6  Eng.  Law  &  Eq.  412. 
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CHAPTER  XLIIL 

BBSCBIPnON  OF  THB  PBOPEBTY  MORTGAGBB.  WHAT  THINGS  WILL 
PASS  UNDEB  A  GENERAL  DESCRIPTION.  PROPERTT  6UBSE- 
QUENTLT  ACQUIRED.  PAROL  EVIDENCE  TO  EXPLAIN  THB  MORT- 
GAGE. 

1.  General  principle  on  the  sabject.     ■      25.  Title  hj  aceession, 
8.  Gienenil  description ;  what  things  j      28.  Title  bj  confusion  or  iotermiz- 
will  paw  thereby  \  evidence  as  to  place  {  tare. 


and  identity ;  effect  of  a  schedule, 

12.  Mortgage  of  property  subseqaent- 
\j  acqaired. 


29.  Issue  or  offspring ;  whether  sub- 
ject  to  the  mortgage  secaritj. 


1.  Another  point  of  frequent  occurrence  relates  to  the 
terms  of  description  of  the  property  mortgaged.  The  ques- 
tion may  arise,  whether  such  description  is  sufficiently  defi- 
nite to  apply  to  any  particular  articles,  or,  if  any,  to  what ; 
and  also  whether  a  mortgage  can  pass  a  title  to  property  not 
belonging  to  the  mortgagor  at  the  time,  but  subsequently  aC' 
quired  by  him,  even  though  the  terms  of  the  instrument  are 
sufficient  to  cover  it. 

2.  It  is  said,  ^'  the  articles  mortgaged  must  be  of  such  a 
nature  and  so  situated  as  to  be  capable  of  being  specifically 
designated  and  identified  by  written  description."  ^ 

3.  A  mortgage  of  ^'  all  and  singular  the  stock,  tools,  and 
chattels  belonging  to"  the  mortgagor  "in  and  about  the 
wheelwright's  shop  occupied  by"  him,  is  not  void  as  against 
bis  creditors ;  an  i,  if  they  attach  the  property,  the  mortgagee 
nmy  demand  payment  of  the  officer  under  the  statute,  and 
in  an  action  against  him  may  show,  by  parol  evidence,  what 
articles  were  in  and  about  the  shop  when  the  mortgage  was 
made.2 

4.  When  a  mortgage  mentions  a  specific  number  of  arti- 

1  Bullock  V.  Williams,  16  Pick.  33.  ^  Harding  v.  Colbam,  12  Met.  333. 


384 


THB  LAW  OF  MOBTGAOBS. 


[CH.  XLin. 


des  of  a  certain  kind,  in  and  abont  a  shop,  and  also  all  the 
other  personal  property  there  situate,  the  specific  enumeration 
does  not  prevent  the  passing  of  other  articles  of  the  same 
kind,  which  are  in  and  about  the  shopJ 

5.  Mortgage  of  ^  all  the  pine  timber  in  Whitman's  mill- 
yard  and  pond,  and  all  the  manufactured  lumber  in  and 
about  said  mill."  There  was  a  lane  leading  firom  the  mill- 
yard  to  the  main  road,  and  some  of  the  lumber  lay  on  the 
west  side  of  the  road  and  nearly  opposite  the  west  end  of 
the  lane.  Whether  that  lumber  were  included  by  the  words 
"  about  said  miU,"  qu.' 

6.  Mortgage  of  all  the  property  '*  now  in  the  shop  occupied 
by  me  in  said,"  &c.  The  mortgage  bore  no  date,  but  was 
duly  recorded.  Held,  parol  evidence  was  admissible  to  ex- 
plain it,  and  it  was  a  valid  security.^ 

7.  Mortgage  of  *'said  store"  (standing  on  the  land  of 
another  person)  <'  and  all  the  goods,  wares,  and  merchandise 
in  and  about  the  same."     Held,  a  valid  mortgage.^ 

8.  A  mortgage  of  personal  property  described  it  as  '^  all 
the  staves  I  have  in  Monterey,  the  same  I  had  of  Moses 

•  Fargo."  The  mortgagor  had  no  staves  in  Monterey,  but  he 
did  purchase  a  quantity  of  Fargo,  and  at  the  time  of  the 
mortgage  they  were  in  Sandisfield,  near  the  line  of  Monterey. 
Held,  if  the  property  could  be  identified,  the  description  was 
sufficient  to  hold  it^ 

9.  Mortgage  of  "  one  ton  of  wire,"  among  other  articles.  • 
The  mortgagor  afterwards  sv  Id  all  his  wire,  amounting  to 
2,662  pounds.  In  an  action  of  trover  by  the  mortgagee 
against  the  purchaser,  held,  the  plaintiff  might  prove  facts 
and  circumstances  tending  to  show  that  the  parties  to  the 
mortgage  *did  not  intend  a  precise  ton  by  weight,  but  a  cer- 
tain mass  of  wire,  stored  in  a  certain  place,  and  called  a  ton ; 
and  that  upon  such  evidence  the  Jury  might  find,  that  aU  the 


1  Harding  v.  Cobuni,  12  Met.  S33. 

2  Morse  v.  Pike,  15  N.  H.  529. 

>  Burditt  V.  Hunt,  25  Maine,  419. 
*  Wolfe  V.  Dorr,  11  Shcpl.  104. 


'  Pettis  V.  Kellogg,  S.  J.  C.  Mass. 
Sept.  '51,  Law  Rep.  Oct.  '51,  p.  327;  7 
Cosh.  456. 
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wiie  in  that  place  was  mortgaged,  and  give  damages  for  the 
conversion  of  2,662  pounds.^  Dewey,  J.,  says: ^ — "Resort 
must  be  bad  to  parol  evidence  to  identify  the  wire ;  the  de- 
scription being  loose,  giving  no  location  or  specification, 
distinguishing  it  from  any  other  brass  wire.  Had  it  appeared 
that  the  mortgagor  owned  a  large  quantity  of  such  wire 
lying  in  one  parcel,  and  very  considerably  exceeding  the 
amount  of  one  ton,  the  case  would  be  difierent.  The  de- 
scription of  the  article  in  the  mortgage  would  clearly  indicate 
that  the  mortgagor  could  not  have  intended  to  transfer  sev- 
eral tons  of  brass  wire,  and  no  parol  evidence  would  be 
admissible  to  explain  or  control  it" 

10.  A  mortgage  of  all  the  goods,  &c.,  in  and  about  a 
certain  building,  with  a  provision  that  a  schedule  shall  be 
annexed,  is  valid  as  to  all  the  articles  which  can  be  identified, 
though  no  schedule  is  ever  annexed.^  "  The  reference  to  a 
schedule  to  be  annexed  was  not  to  limit  or  restrain  the  gen- 
"feraUty  of  the  previous  description  of  the  property,  but  it  was 
to  be  inserted  for  greater  certainty  and  exactness,  and  the 
better  to  enable  the  mortgagee  to  identify  the  articles.  It 
was  not,  therefore,  essential  to  the  validity  of  the  mort- 
gage." * 

11.  Mortgage  of  "  the  following  goods  and  chattels." 
Then  followed  a  list  of  articles  on  tt  separate  piece  of  paper, 
attached  to  the  deed  by  a  wafer.  Held,  the  mortgage  con- 
tained a  description  of  the  property ;  and,  in  the  absence  of 
evidence  to  the  contrary,  it  was  to  be  presumed  that  the 
paper  was  annexed  before  execution  of  the  deed.^  Gil- 
christ, J.,  says :  ®  —  "  This  schedule  is  not  an  alteration  of  the 
deed.  It  is  something,  without  which  the  deed  would  be 
insensible.  It  is  not  an  erasure,  nor  an  interlineation ;  nor  is 
there  any  thing  in  it  which  raises  a  suspicion  of  fraud. 
'  There  is  nothing  requiring  us  to  make  a  presumption  against 

• 

1  Barrv  v.  Bennett,  7  Met.  3^4.  *  Per  Shaw,  C.  J.,  ib.  316. 

>  lb.  362.  «  Belknap  v.  Wendell,  1  Fost.  (N.  H.) 

*  Winsluw  V.  Merchants',  &c.,  4  Met.  175. 

306.  <»  Ib.  184. 
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it ;  but,  in  the  absence  of  evidence,  the  presamptions  are  all 
in  its  favor.  It  might  have  been  annexed  to  the  deed  after 
its  execution,  but  there  is  no  reason  for  supposing  it" 

11  a.  Where  ashes  in  an  ashery  were  among  the  articles 
enumerated  in  an  instrument,  by  which  one  pscrty  agreed  to 
sell,  and  the  other  to  buy  certain  personal  property,  at  a 
certain  price,  but  the  quantity  was  not  specified,  but  was 
described  as  the  ashes  then  being  in  the  ashery  in  the  posses- 
sion of  the  purchaser,  and  it  did  not  appear  that  the  seller 
had  any  other  than  the  ashes  in  question,  or  that  there  was 
more  than  one  ashery  in  possession  of  the  purchaser ;  held, 
this  was  sufficient  notice  within  the  Registry  Act  of  the 
property  intended ;  that  the  mortgage  was  not  void  for  un- 
certainty, but  parol  evidence  might  be  given  of  the  quantity 
intended.^ 

12.  As  a  general  rule,  it  is  said,  an  assignment  will  not  at 
law  pass  chattels  not  in  eodstencej  or  not  in  the  ownership  of 
the  grantor,  or  not  sufficiently  appropriated  at  the  time  of 
the  assignment,  although  such  an  assignment  may  have 
effect  by  a  subsequent  act  of  the  grantor,  in  furtherance  of 
the  original  disposition.  And  accordingly  a  bill  of  sale  of 
the  furniture  and  effects  in  a  certain  house  will  only  pass 
such  things  as  are  in  the  house  at  the  time  of  the  grant, 
though  effects  to  be  subsequently  brought  on  the '  premises 
are  expressly  included.  But  the  instrument  might,  it  seems, 
be  so  framed  as  to  give  the  mortgagee  a  power  of  seizing 
such  future  chattels  of  the  grantor,  as  they  should  be  ac- 
quired by  him  and  brought  upon  the  premises;  and  such 
future  chattels  will  pass  where  there  is  already  a  foundation 
of  an  interest  in  the  grantor.* 

13.  It  is  said,  it  seems,  where  property  mortgaged  is  of  a 
fluctuating  and  consumable  nature,  as  wines,  provisions,  &C., 
a  mortgage  of  the  premises  and  stock  in  trade  passes  subse- 
quently acquired  articles.^  , 

1  Dunning  y.  Stearns,  9  Barb.  630.  «  Tapficld  v.  Hillman,  7  Jur.  771 ;  12 

*•<  Coote,  28.3,  284.    See  Hudson  v.    L.  J.  (N.  S.)  311. 
Warner,  2  Uar.  &  G.  415. 
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14.  Mortgage  by  an  inn-keeper  of  his  stock  in  trade,  chaises, 
horses,  &c  After  the  mortgage,  he  continued  the  business 
on  the  premises  for  three  .years,  constantly  renewing  his 
stock.  Held,  the  mortgage,  without  special  words  to  that 
effect,  did  not  pass  the  after-acquired  property.^ 

15.  An  agreement  was  made  between  principal  and  fsustor, 
that,  in  consideration  of  the  acceptance  by  the  latter  of  a 
bill  drawn  on  him  by  the  former,  the  boat  masters  of  two 
boats  belonging  to  the  principal  should  hold  the  cargoes  for 
the  factor  as  his  security,  which  was  assented  to  by  the 
masters,  and  their  receipts  transmitted  by  the  principal  to  the 
factor,  who  duly  accepted  the  bills.  At  the  time  of  the 
receipt  given  by  the  masters,  one  of  the  boats  was  not 
loaded,  though  the  principal  had  the  cargo  ready.  Before 
the  shipment  on  board  that  boat  was  completed,  the  prin- 
cipal made  another  agreement  with  another  creditor  con- 
cerning the  cargo  of  that  boat,  and  a  new  receipt  was  given 
to  such  creditor  of  the  cargo  then  on  board  when  it  was 
folly  shipped.  Held,  there  was  no  appropriation  of  that 
cargo  to  the  factor,  though  the  master  might  have  required 
the  principal  to  put  merchandise  ^on  board  to  the  amount  of 
the  first  bill  of  lading  on  account  of  the  factor.^ 

16.  The  doctrine  upon  this  subject  in  the  United  States 
has  been  somewhat  various.  Thus  it  is  held  in  Massachu- 
setts, that  a  mortgage  of  goods  not  belonging  to  the  mort- 
gagor at  the  time,  but  subsequently  acqubred,  is  void  against 
his  attaching  creditors.  In  such  case,  evidence  is  irrelevant 
and  incompetent,  that  the  mortgagee  took  possession  for  the 
purpose  of  foreclosure.' 

17.  In  a  later  case  in  the  same  State  it  is  held,  that  one 
cannot  grant  or  mortgage  property  of  which  he  is  not  pos- 
sessed, and  to  which  he  has  no  title  at  the  time.  The  fol- 
lov(riing  distinctions  are  laid  down  by  the  Court.  A.  potential 
possession  may  be  sufficient;  as  where  one  grants  all  the 

»  Tapficld  17.  Hillman,  7  Jar.  771 ;  12       «  Bryani  v,  Kix,  4  Mces.  &  W.  775. 
L.  J.  (N.  8.)  311.  .;  '  Jones  v.  Bichatdson,  10  Met.  481. 
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wool  that  shall  grow  on  the  sheep  he  owns  at  the  time  of  the 
grant,  (a)  But  not  wool  which  shall  grow  on  sheep  not  his, 
but  which  he  may  afterwards  bay.  And  these  principles  axe 
equally  applicable  in  courts  of  law  and  of  equity.  There 
are  equitable  Uens,  recognized  in  equity,  though  not  at  law. 
As  where  one  agrees  to  convey  property,  or  do  some  act,  and 
the  performance  is  casually  postponed ;  in  which  case,  equity 
will  consider  a  thing  done  which  was  agreed  to  be  done. 
But  there  the  property  is  in  existence  at  the  time,  and  the 
party  has  then  the  power  to  convey  or  stipulate  for  a  con- 
veyance.^ The  Ckmrt  proceed  to  cite  the  following  cases  as 
illustrating  the  distinctions  above  referred  to.  In  the  case  of 
Langton  v.  Horton,^  (b)  there  was  a  contract  between  the 

1  Moody  v.  Wright,  13  Met.  29,  30.  ^  1  Hare,  549. 


(a)  Bill  to  attach  the  interest  of  a  party  in  a  contract,  by  which  he  was  to 
'feed  thirty  head  of  cattle  for  a  year,  and  at  the  end  of  the  time  to  have  one 
half  of  the  cattle  for  his  trouble.  He  had  previously  made  a  mortgage  of 
his  interest  in  this  contract.  Held,* the  contract  was  executory  only,  and  did 
not  vest  a  title  subject  to  execution  ;  but,  if  it  were  thus  subject,  the  mort- 
gagee's prior  title  should  prevail.  Forman  v.  Proctor,  9  B.  Mon.  124.  See 
Pooley  17.  Budd,  7  Eng.  L.  &  Eq.  229. 

(b)  In  this  case  Wigram,  V.  C.,  says,  (1  Hare,  555,  556,  557,)  "I  lay  out 
of  view  all  question  as  to  the  operation  of  the  instrument  at  law,  and  look  at 
the  case  only  as  a  question  in  equity.  For  some  purposes,  at  least,  by  con- 
tract, an  interest  in  a  thing  not  in  existence  at  the  time  of  the  contract  may, 
in  equity,  become  the  property  of  a  purchaser  for  value.  A  tenant,  for 
example,  contracts  that  particular  things,  which  shall  be  on  the  property 
when  the  term  of  his  occupation  expires,  shall  be  the  pn^rty  of  the  lessor 
at  a  certain  price,  or  at  a  price  to  be  deteitnined  in  a  certain  manner.  This, 
in  fact,  is  a  contract  to  sell  property  not  then  belonging  to  the  vendor,  and  a 
court  of  equity  will  enforce  such  contracts,  where  they  are  founded  on  valu- 
able consideration,  and  justice  requires  that  the  contract  should  be  specifi- 
cally performed.  The  same  doctrine  is  applied  in  important  cases  of 
contracts  relating  to  mines,  where  the  lessee  has  agreed  to  leave  engines 
and  machinery  not  annexed  to  the  freehold  which  shall  be  on  the  property 
at  the'  expiration  of  the  lease,  to  be  paid  for  at  a  valuation.  The  contract 
applies,  in  terms,  to  implements  which  shall  be  there  at  the  time  specified ; 
and  here  neither  construction  nor  decision  has  confined  it  to  those  articles 
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parties,  which  in  eqtuty  woold  have  given  the  plaintiff  a 
title  to  the  cargo  when  it  arrived^  and  the  contract  having 
been  perfected  by  possession  lawfully  taken,  it  being  a  case 
of  property  mortgaged  while  at  sea,  and  it  being  sufficient 
to  take  possession  forthwith  on  its  arrival,  the  plaintiffs  were 
held  entitled  to  hold  under  this  contract,  as  against  a  judg- 
ment creditor.  In  Mogg  t;.  Baker,^  it  was  held,  that  an 
agreement  to  mortgage  certain  specific  furniture,  then  in 
existence,  would  constitute  an  equitable  title  in  the  party 
holding  such  agreeme^jt,  and  prevent  its  passing  to  the  as- 
signees in  insolvency  of  the  proposed  mortgagor ;  but  if  it 
was  only  an  agreement  to  mortgage  furniture  to  be  subse- 
quently acquired,  then  it  would  confer  no  right  in  equity. 
The  same  doctrine  was  affirmed  in  the  case  of  Gkde  v.  Bur- 
nelLS 

18.  Mortgage  of  a  building,  ^'and  also  such  tools  and 

other  property  as  is  now  contemplated  to  be  placed  in  said 

building,"  with  a  covenant  that  the  instrument  shall  create  a 

lien  on  the  property.     Held,  it  did  not  create  such  lien  upon 

property  afterwards  placed  in  the  building,  but  was  void  for 

1  3  Mees.  &  W.  195.  >  7  Ad.  &  £IL  N.  R.  850. 


wbich  were  on  the  property  at  the  time  the  lease  was  granted.  Suppose  the 
case  of  the  owner  of  a  ship,  which  is  going  out  in  ballast,  proposing  to 
borrow  of  another  party  a  sum  of  £5,000  to  pay  the  crew  and  furnish  an 
outfit ;  and  agreeing  that,  in  consideration  of  the  loan,  the  homeward  cai^go 
shoald  be  consigned  to  the  party  advancing  the  money.  A  court  of  equity, 
upon  a  contract  so  framed,  would  hold  that  the  party  advancing  the  money 
was,  as  against  the  owner,  entitled  to  claim  the  homeward  cargo.  And  if  a 
party  may  contract  for  the  consignment  of  a  homeward  cargo,  I  cannot  see 
why  he  may  not  contract  with  the  owner  of  a  ship  engaged  in  the  South 
Sea  fisheries,  that  the  fruit  of  the  voyage,  the  whales  taken  or  the  oil  ob- 
tained, shall  be  his  security  for  the  amount  of  his  advances."  ^  The  parties 
could  do  nothing  more  in  this  country  with  reference  to  the  cargo,  than 
execute  an  instrument  purporting  to  assign  such  interest  as  Bimie  had,  send 
a  notice  of  the  assignment  to  the  master  of  the  ship,  and  await  the  arrival 
of  the  ship  and  cargo." 
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uncertainty,  as  against  a  mortgage  made  after  this  addition ; 
more  especially,  as  at  the  time  of  execating  the  instrument 
the  bailding  had  not  been  erected,  no  machinery  or  tools 
placed  in  it,  and  a  considemble  part  of  the  articles  claimed 
were  manufactnred  afterwards.^ 

19.  Sale  of  personal  property,  as  stock  for  a  tannery,  the 
purchaser  giving  his  note  for  the  price,  payable  in  four 
months,  with  interest  annually,  secured  by  a  mortgage,  duly 
recorded,  of  this  and  other  property,  and  also  of  whatever 
stock,  of  every  description,  that  mig^t  thereafter  belong  to 
him,  wherever  situated,  and  whether  manufactured  or  not,  or 
the  proceeds  of  the  same,  if  sold,  and  all  leather  that  might 
thereafter  be  manufactured  from  the  proceeds  of  property 
then  on  hand,  and  in  whatever  shape  it  might  thereafter 
exist,  so  that  the  then  existing  and  the  future  property  and 
earnings  of  his  tan^woi^  might  stand  conveyed,  pledged, 
and  hypothecated  to  the  vendor.  The  vendor  did  no  act  to 
obtain  possession  of  that  portion  of  the  property  which  wa# 
not  in  existence  at  the  making  of  the  mortgage,  but  after- 
wards came  into  the  hands  of  the  vendee ;  and  the  latter 
filed  a  petition,  and  his  estate  was  duly  assigned,  under  the 
insolvent  law  of  the  Commonwealth.  Upon  a  petition  for  a 
sale  of  this  part  of  the  property,  under  sect  3  of  the  Insol- 
vent Act  of  1838,  held,  the  mortgagee  had  no  legal  or  equita- 
ble Ken  upon  it,  and  the  petition  was  dismissed.^  In  giving 
the  opinion  of  the  Court,  Dewey,  J.,  says:'— "The  peti- 
tioner cannot  hold  the  property  in  controversy  as  mortgaged 
property,  because  it  was  not  in  existence,  and  therefore  not 
capable  of  being  conveyed  in  mortgage,  at  the  time  when 
the  mortgage  was  made.  The  instrument  could  not  opemte 
to  pass  the  property  as  a  pledge,  because  the  custody  of  the 
same  was  not  taken  and  retained  J^y  the  pledgee.  The  prop- 
erty cannot  be  held  as  charged  with  a  lien,  because  a  lien 
cannot  be  created  by  an  executory  agreement,  without  being 

1  Winslow  V.  Merchanu',  &c.,  4  Met.        '  Moody  v,  Wright,  13  Met.  17. 
306.  S  lb.  32,  33. 
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accompanied  by  possession  or  delivery  of  the  property."  To 
the  last  proposition,  however,  he  adds  the  qualification,  that 
a  creditor,  with  whom  such  an  agreement  is  made  to  secure 
'  his  claim,  may  take  the  property  into  his  possession  when  it 
comes  into  existence,*and  thus  perfect  his  security,  provided 
no  other  person  has  acquired  a  prior  title  by  legal  process  or 
transfer  of  the  debtor. 

20.  Mortgage  of  all  the  goods,  &c.,  then  in  the  mortgagor's 
store,  and  all  which  might  be  substituted  for  them,  provided 
that,  until  default,  he  might  use  and  sell  the  mortgaged  prop- 
erty, other  goods,  &c.,  of  equal  value  being  substituted. 
Held,  the  mortgage  could  not  apply  to  goods  not  in  exist- 
ence or  not  capable  of  being  identified  at  the  time  it  was 
made,  or  to  goods  intended  to  be  afterwards  purchased  to 
replace  those  which  should  be  sold.^  (c) 

21.  A  stipulation  in  the  mortgage,  that  property  subse- 
quently purchased  by  the  mortgagor  shall  be  subject  to  the 
same  lien,  and  that  the  mortgagor  will  execute  a  new  mort- 
gage thereof^  is  an  executoiy'  agreement,  which,  until  such 
new  mortgage  is  made,  does  not  bind  after-acquired  property. 
And  the  mortgage  is  still  valid  as  to  property  owned  by  the 
mortgagor  at  the  time  of  its  execution*^ 

21  a.  In  New  York,  it  is  said,  if  a  mortgage  of  future  prop- 
erty is  valid  in  equity,  it  is  only  as  a  contract  to  assign  when 
the  property  shall  be  acquired.  And  if  enforced  in  equity,  it 
can  only  be  as  a  right  under  the  contract,  not  as  a  trust 
attached  to  the  property.^  n 

21  b.  Money  was  advanced  to  a  merchant,  to  sustain  him 
in  his  business ;  to  secure  which,  together  with  debts  previ- 
ously due,  he  gave  a  mortgage  of  all  the  goods  and  stock  in 

1  Barnard  v.  Eaton,  2  Cash.  294.  *  Otis  v.  Sill,  8  Barb.  102. 

^  Codma^  V,  Freeman,  3  Cash.  306. 


(c)  A  mortgage  in  the  terms  above  stated  does  not  authorize  the  mort- 
gagor to  put  the  property  into  a  partnership,  as  his  share  of  the  capital.    lb. 

29* 
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trade  which  be  then  had,  or  might  have  at  any  time  before 
payment  of  the  whole  debt ;  and  he  was  permitted  to  remain 
in  possession.  Held,  the  mortgage  was  valid  as  to  the  goods 
in  the  store  at  the  time,  and  those  purchased  with  their  pro-' 
ceeds,  but  no  furtherJ 

21  c.  Mortgage  of  the  scythes,  iron,  steel  and  coal  then 
owned  by  the  mortgagors,  ^  and  all  scythes,  iron,  steel  and  coal 
which  may  be  purchased  in  Ueu  of  the  aforesaid  property." 
Held,  as  to  the  subsequently-acquired  property,  void  for  un- 
certainty, as  an  actual  conveyance,  though  it  might  operate 
as  a  contract  for  a  future  mortgage ;  and  that  such  jKoperty 
might  be  sold  on  execution  against  the  mortgagor.' 

22.  In  Illinois  it  has  been  held,  that  where  property  m<»i- 
gaged  is  subsequently  exchanged  for  other  property  with  the 
mortgagee's  consent,  the  latter  is  not  bound  by  the  mortgage.' 
Purple,  J.,  says  :  ^  —  <*  By  his  (the  mortgagor's)  consent,  he 
(the  mortgagee)  might  dispose  of  any  portion  of  the  mort- 

.gaged  property,  or  the  mortgagor  might  do  the  same  with 
his  (the  mortgagee's)  permission.  But  that  the  thing  taken 
in  exchange  for  the  mortgaged  property  can,  by  the  vorbal 
agreement  of  the  parties,  become  substituted  for,  and  stand 
in  the  place  of,  that  which  had  been  included  in  the  mort- 
gage, is  an  absurdity.  The  elementary  principle  of  the  law 
which  prohibits  any  and  every  contract  from  being  partly  in 
writing  under  seal,  and  partly  in  parol,  fcnrbids  it." 

23.  It  has  been  held  in  Maine,  that  a  mortgage  lien  will 
cover  go«ds,  purchased  after  the  execution  of  the  mortgage, 
with  the  proceeds  of  the  sale  of  those  actually  mortgaged. 
So  in  case  of  goods  exchanged  for  those  included  in  the 
mortgage,  if  the  mortgagee  ratify  such  exchange.^  The 
Court  say  :  — "  The  proceeds  were  purchased  with  their 
property,  through  his  agency,  under  their  authority.  They 
represented  the  goods,  were  substituted  for  them,  and  by 


1  Levy  V.  Welsh,  2  Edw.  Ch.  438. 

3  Otis  V.  Sill,  8  Barb.  102. 

'  Rhinee  v,  Phelps,  3  Gilm.  455. 


«  Ibtd.  463. 

«  Abbott  o.  Goodwin,  7  Shepl.  408. 
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the  contfact,  were  equaUy  subject  to  their  controL  lif  was 
manifestly  the  intention  of  the  parties,  that  the  proceeds 
should  be  subject  to  their  lien.  K  he  sold  for  cash,  the 
money  \jras  theirs,  so  long  as  it  could  be  identified.  And  if 
with  the  money  received  he  purchased  other  property,  the 
property  so  purchased  was  theirs,  until  he  extinguished  their 
right,  by  fulfilling  the  condition.  So  if  he  exchanged  the 
goods  mortgaged,  for  other  goods,  and  they  chose  to  ratify 
it,  the  goods  received  in  exchange  were  equally  subject  to 
their  Uen.  This  course  of  proceeding,  was  not  calculated  to 
injure  other  creditors.  The  debtor's  right  to  redeem  was  all, 
which  co\dd  be  made  available  for  their  benefit,  under  the 
statute  of  1835,  c.  188.  And  the  remedy  there  provided 
would  apply  as  well  to  the  substituted  goods,  as  to  those 
originally  mortgaged.  Nor  would  the  mortgagor  obtain 
credit  by  the  possession  of  the  one  any  more  than  by  the 
possession  of  the  other."  ^ 

34.  So  in.  Connecticut,  if  the  mortgagor  of  personal  prop* 
eriy,  belonging  to  a  business  establishment,  sell  the  articles 
mortgaged,  and  with  the  proceeds  purchase  others ;  the  mort- 
gagee does  not  gain  a  title  to  the  newly-acquired  property 
by  mere,  operation  of  law.  But  if  the  new  articles  are  pur- 
chased merely  to  replenish  the  establishment,  by  supplying 
the  place  of  lost  or  worn  out  articles,  belonging  to  it,  and 
they  become  attached  to  and  incorporated  with  it ;  they  fol- 
low its  title  by  right  of  accession.^  Strong,  J.,  says  :  ^  — - 
^  They  would  form  an  incident  to,  and  follow  the  title  of,  the 
printing  establishment,  to  which  they  were  attached,  which 
would  be  the  principal  thing ;  as  if  the  borrower  of  a  watch 
should  replace  its  crystal,  or  of  a  musical  instrument,  one  of 
its  strings,  keys,  or  pipes,  which  had  been  lost,  destroyed,  or 
become  useless  while  in  his  ser^ce;  in  which  cases  they 
would  belong  to  the  lender." 

25.  When  unfinished  articles  of  manufacture  are  mort- 

iPer  Weston,  C.  J.,  7  ShepL4l1,412.       >  xbid.  266.    8m  ch.  41. 
*  Holly  V.  Brown,  14  Conn.  255. 
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gaged,  to  which  the  mortgagor  subsequently  adds  labor  and 
material ;  the  mortgagee  will  hold  them,  as  against  a  credi- 
tor of  the  mortgagor,  if  they  remain  substantially  the  same 
as  when  mortgaged.  Whether  it  would  be  so,  if  they  are 
substantially  changed,  or  their  value  greatly  increased  by 
such  addition,  qusereJ 

26.  More  especially,  where  an  unfinished  article  is  mort- 
gaged, and  afterwards  finished  with  materials  included  in 
the  mortgage;  the  mortgagee  is  entitled  to  the  additional 
value  derived  firom  the  materials  and  labor.^ 

27.  The  mortgagor  of  a  vessel,  having  removed  the  old 
sails,  which  were  worn  out,  and  substituted  new  ones,  and 
the  vessel  passed  into  the  hands  of  the  mortgagee ;  held,  the 
new  sails  passed  with  it,  as  in  the  case  of  repairs,  and  the 
mortgagor  could  not  maintain  trover  for  them.^  ^'  The  mort- 
gagee was  the  legal  owner  of  the  sloop."  (Westerdale  v. 
Dale,  7  T.  R.  312.)  Lord  Kenyon,  speaking  of  the  mort- 
gage of  a  ship  says:  —  '^As  to  cases  respecting  the  mort- 
gagee, whether  in  or  out  of  the  possession,  he  is  the  legal 
owner,  and  must  so  be  considered  in  a  court  of  law,  notwith- 
standing his  title  is  subject  to  equitable  interest"  The  title 
to  the  vessel  in  question  being  in  the  mortgagee,  he  became 
entitled  to  the  sails  which  were  afiixed  by  the  plainti£^  the 
moment  the  vessel  came  into  his  actual  possession.  We 
can  see  no  difference  between  this  case  and  that  of  ordinary 
repairs.  The  old  sails  were  worn  out,  and  they  were  re- 
moved, and  others  put  in  their  place.  When  the  materials 
of  another  are  united  to  materials  of  mine,  by  my  labor  or 
by  the  labor  of  another,  and  mine  are  the  principal  materials, 
and  those  of  the  other  only  accessory,  I  acquire  the  right  of 
property  in  the  whole,  by  right  of  accretion.  (Merritt  n 
Johnson,  7  Johns.  B.  475.)  Thus,  in  the  case  of  the  mort- 
gage of  a  house,  which  contains  fixtures.  There,  where  the 
mortgagee  obtains  possession  under  the  mortgage,  trover 

1  UftrdiDg  V.  Colbnrn,  12  Met.  333.  >  Jenckes  v,  Goffe,  1  Bhode  Island, 

*  South  worth  v.  Isham,  3  Sandf.  448.        511. 
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could  nol>  be  brought  by  the  mortgistgor  to  recover  the  fix- 
tures, though  the  fixtures  were  not  mentioned  in  the  mort- 
gage, and  though  they  might  have  been  removed  by  the 
mortgagor  before  possession  obtained  by  the  mortgagee.  If 
the  mortgagor  could  have  removed  the  new  sails  before  the 
actual  possession  by  the  defendants  under  this  mortgage, 
stall,  after  such  possession,  the  plaintiff's  claim  was  gone, 
and  trover  could  not  be  brought.  The  new  sails  were 
attached  to  the  sloop.  They  became  in  our  opinion,  a  part 
of  ft,  and  in  this  condition  the  vessel  came  into  the  actual 
possession  of  the  legal  owner.''  ^ 

27  a.  If  a  mortgagor  mix  other  property  of  his  own  with 
the  mortgaged  goods,  without  the  consent  of  the  mortgagee, 
they  become  accessorial  to  the  mortgaged  property,  and  sub- 
ject to  the  mortgage.^ 

28.  A  mortgagor  of  goods,  intrusted  with  the  possession 
of  them,  intermixed  them,  intentionally  or  without  due  care, 
with  his  own  goods,  so  that  they  could  not  be  distinguished, 
and  consigned  them  for  sale  to  the  defendant.  Held,  the 
mortgagee  might  recover,  in  an  action  of  trover,  the  value  of 
the  whole.  It  was  the  mortgagor's  duty  to  keep  the  goods 
separately,  and  preserve  the  mortgagee's  property.  His  inter- 
mixing them  was  a  violation  of  his  duty,  and  unlawful.  As 
his  own  could  not  be  distinguished,  he  could  take  none  of 
the  mixed  parcel  without  taking  the  plaintiff's,  which  he  had 
no  right  to  do ;  and  as  against  him  and  his  consignees,  the 
plaintiff  must  hold  the  whole.^ 

29.  Where  live  stock  is  mortgaged,  its  natural  increase 
and  produce  becomes  subject  to  the  mortgage.^ 

30.  Whether  issue  of  a  mortgaged  female  slave,  born 
after  the  title  of  the  mortgagee  has  become  absolute  at  law, 
and  during  the  possession  of  the  mortgagor,  is  liable  for  the 
paym#t  of  the  mortgage  debt,  has  been  a  point  variously 

1  Per  Campbell,  J.,  ib.  449,  450,  451.  »  Willard  v.  Rice,  11  Met.  493. 

*  DoDning  v.  Stearns,  9  Barb.  630.  *  Forman  v.  Proctor,  9  B.  Mon.  124. 
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decided  in  different  States.^  But,  upon  a  bill  in  equity  to 
foreclose  a  mortgage  of  slaves,  of  which  the  mortgagor  re^ 
tained  possession;  held,  in  order  to  avoid  foreclosure,  the 
mortgagor  must  pay  a  sum  including  the  value,  at  the  time 
of  decree,  of  the  slaves,  and  of  the  children  bom  of  the  female 
slaves  since  the  mortgage,  and  the  net  hire  or  use  of  the 
slaves,  at  least  from  the  time  of  bringing  the  bill.^ 


1  Turnbull  v.  Middieton,  Walk.  413;       >  Fowler  v.  Merrill,  11  How.  U.  8. 
Eyans  v.  Merriken,  8  G.  &  Johns.  39.       375.  ^ 
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CHAPTER  XLIV. 


SUCCESSIVE  MORTGAGES   OF  THE   SAME  PROPERTY. 


1 .  A  second  mortgage  is  valid  against 
third  persons. 

3.  Whether  a  second  mortgagee  is 
entitled  to  immediate  possession,  or 
can  maintain  trover;  proof  of  the  con- 
sideraiion  of  a  second  mortgage. 


7.  Distribution  of  the  proceeds  of 
mortgaged  property  between,  different 
mortgagees. 

9.  When  a  subsequent  mortgage  shall 
have  precedence. 

14.  Mortgage,  subject  to  other  liens. 


1.  A  second  mortgage  of  personal  property  is  valid  against 
all  bnt  the  first  mortgagee  and  his  assigns ;  and,  if  duly  re- 
corded, is  good  against  creditors  without  formal  delivery.^ 

2.  And  the  second  mortgagee  may  hold  the  property 
against  an  attaching  creditor  of  the  mortgagor,  though  the 
payment  or  discharge  of  the  first  mortgage  be  not  recorded.^ 

3.  A  second  mortgagee  is  not  entitled  to  immediate  pos- 
session, and  therefore  cannot  maintain  tro^r.^  Nor  can  he 
bring  trover  against  the  first  mortgagee,  though  the  debt  of 
the  latter  has  been  paid.^ 

4.  April  28th,  1846,  certain  personal  property  was  mort- 
gaged, and,  on  the  19th  of  June  following,  mortgaged  again 
to  the  plaintiff.  The  mortgagor  remained  in  possession  till 
June  30tb,  when  a  creditor  of  his  caused  it  to  be  attached 
by  the  marshal.  July  7th,  the  plaintiff,  and  the  next  day  the 
first  mortgagees,  made  a  demand  according  to  law  upon  the 
officer.  Within  ten  days  after  the  last  demand,  it  was 
agreed  between  the  first  mortgagees  and  the  attaching  cred- 
itor, that  the  officer  should  remove  a  part  of  the  property 
and  the  keeper ;  that  the  mortgagees  should  take  possession 
and  dispose  of  the  residue  under  their  mortgage,  and  apply 
the  proceeds  to  their  claim,  the  balance  of  which  should  be 


I  Smith  V,  Smith,  11  Shepl.  555. 

«  Ibid. 

>Rngg  9.  Barnes,  S.  J.  C.  Mass. 


Law  Rep.  April,  1849,  559;  2  Cash. 
591. 
^  Hume  V.  Breck,  4  Litt  284. 
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paid  by  the  creditor.  The  officer  accordingly  removed  part 
of  the  property,  and  sold  it  on  the  execution,  and  on  the  16th 
of  July  the  first  mortgagees  took  possession  of  the  remainder, 
and  disposed  of  it  with  the  written  consent  of  the  mortgagor 
and  the  plaintiff.  The  creditor  paid  the  balance  of  the  first 
mortgagees'  debt,  taking  an  assignment  of  their  mortgage, 

ft 

executed  in  February,  1847.  September,  1846,  the  plaintiff 
brings  trover  against  the  officer,  for  the  value  of  the  property 
sold  by  him.  Held,  when  the  plaintiff  made  his  demand, 
and  at  the  commencement  of  the  suit,  he  bad  a  mere  right 
of  redeeming  the  first  mortgage,  and  not  the  right  of  pos- 
session, and  th&  action  would  not  Ue.^ 

5.  A  subsequent  mortgagee  cannot  maintain  trover  against 
a  prior  one,  on  the  ground  that  the  prior  mortgage  is  invalid 
against  him,  for  want  of  registration,  or  delivery  of  the  prop- 
erty,  without  proof  that  his  mortgage  was  made  for  valuable 
consideration,  or  to  secure  an  honest  debt.*, 

6.  Trover  by  a  second,  against  a  first  mortgagee.  The 
plaintiff  claimed  under  a  mortgage,  dat&d  November,  1841, 
to  secure  payment  of  (425.  The  defendant's  mortgage  was 
objected  to,  on  the  groimd  that  it  was  not  accompanied  by 
change  of  possession,  nor  duly  filed.  To  show  the  bona 
fides  of  his  own  mortgage,  the  plaintiff  proved  that  about  a 
year  before  it  was  given,  he  sold  the  mortgagor  six  hundred 
bushels  of  wheat,  at  %1  per  bushel,  which  was  not  paid  for 
on  delivery.  He  also  produced  two  notes  against  the  mort- 
gagor of  (208.16  each,  dated  January,  1841,  and  payable 
in  September,  1841.  There  was  no  evidence  to  connect 
either  of  these  debts  with  the  mortgage.  Held,  the  action 
coiild  not  be  maintained.^  Jewett,  J.,  says :  ^  —  <'  To  show 
good  faith  in  the  making  of  a  chattel  mortgage,  as  between 
a  subsequent  mortgagee  and  the  credit9rs  of  a  prior  mort- 
gagee of  the  mortgagor,  it  is  essential  to  show  that  the 
mortgage  was  made  for  a  valuable  consideration,  or  to  se- 


1  Rugg  V.  Barnes,  2  Cush.  591.  >  Ibid. 

«  Baskins  v.  Shannon,  3  Comst.  310.  *  lb.  311^  312. 
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cure  the  payment  t)f  an  honest  debt  (Hanford  v.  Artcher, 
4  Hill,  271.)  There  is  no  evidence  to  authorize  a  Jury  to 
find,  that  the  mortgage  to  Baskins  was  made  to  secure  the 
payment  of  the  price  of  the  wheat  sold,  or  any  portion  of  it, 
or  the  notes  or  either  of  them.  The  evidence  wholly  fails  to 
connect  either  of  those  claims  with  the  giving  of  the  mort- 
gage." 

7.  A  court  of  chancery,  in  nSarshalling  securities  for  the 
purpose  of  protecting  the  interests  of  a  subsequent  mort- 
gagee, will  take  care  that  no  injustice  be  done  to  him  who 
has  the  prior  security.^ 

7  a.  Where  an  assignee  had  in  his  hands  two  funds,  one 
of  them  specifically  appropriated  to  his  claim,  and  also  sub- 
ject to  a  subsequent  mortgage ;  held,  equity  would  not  pre- 
clude him  from  satisfying  his  debt  from  either  fund,  nor 
compel  him  to  resort  to  the  personal  security  of  the  debtor, 
for  the  benefit  of  the  subsequent  mortgagee.^ 

7  b.  Mortgage,  in  Maine,  of  one  half  of  a  vessel,  and  after- 
wards of  the  whole  to  another  person.  The  latter  took  pos- 
session, and  afterwards  insured  the  vessel,  which  was  lost. 
The  wreck,  &c.  being  abandoned,  were  sold  by  an  agent  of 
the  underwriters,  who  paid  the  insurance.  Held,  the  first 
mortgagee,  who  had  not  taken  possession,  might  recover 
half  the  proceeds  of  sale.^ 

8.  The  first  mortgagee  brought  an  action  upon  his  mort- 
gage notes,  and  trusteed  the  second  mortgagee,  who  had 
taken  possession  more  than  sixty  days  after  breach  of  con- 
dition, and  thus  gained  an  absolute  title,  and  then  received 
from  the  master  freight  previously  earned,  assuming  certain 
charges  against  the  ship.     Held,  the  trustee  was  not  charge- 

.  able  for  the  insurance  money,  but  was  chargeable  for  the 
defendant's  proportion  of  the  net  earnings  in  his  hands,  his 

1  Bntler  v.  Elliott,  15  Conn.  187.  »  Rice  v.  Cobb,  Mass.  S.  J.  C.  (Suf- 

^  Kendall   v,  N.   E.  Carpet  Co.,  13  folk)   March,   1S52,    Law  Bcp.  June, 

Conn.  383.    See  Pettibone  v.  Stevens,  1852,  p.  111. 
,  15  Conn.  19. 
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debt  having  been  previoasly  primd  facie  extinguiflhed  by 
taking  possession  under  the  mortgaged 

9.  Under  special  circumstances,  a  subsequent  mortgage 
will  take  precedence  of  a  prior  one. 

10.  A  debtor,  being  called  upon  by  a  creditor  for  security, 
promised  to  give  him  a  mortgage  of  personal  property,  and 
thereupon  directed  his  attorney  to  draw  up,  Ist,  a  mortgage 
of  his  personal  property,  fib  secure  another  creditor ;  2d, 
another  mortgage,  subject  to  the  first,  to  secure  the  creditor 
who  demanded  security ;  3d,  a  general  assignment,  under 
Stat  1836,  c.  238,  subject  to  the  mortgages.  The  instru- 
ments were  all  executed  and  delivered,  in  this  order,  the 
same  evening ;  the  second  mortgagee  not  knowing  of  the 
first  mortgage  till  he  received  his  own,  nor  of  the  assignment 
till  after  its  delivery,  and  never  afterwards  assenting  thereto. 
The  first  mortgage  having  been  held  void,  as  part  of  the 
assignment,  and  repugnant  to  the  statute ;  held,  the  second 
mortgage  was  not  part  of  the  assignment ;  that  it  was  valid 
at  common  law ;  and  that,  as  against  attaching  creditors  of 
the  mortgagor,  it  was  as  effectual  as  if  no  prior  mortgage 
had  been  made.^  Putnam,  J.,  says :  ^ —  "  The  case  of  Green 
v.  Kemp,  13  Mass.  515,  has  been  relied  upon  to  show  that 
as  the  plaintiffs  took  their  mortgage  subject  to  the  prior 
mortgage,  they  cannot  be  permitted  to  deny  its  validity. 
The  objection  to  the  first  mortgage,  in  the  case  cited,  was, 
that  it  was  void  for  usury.  The  tenant  had  purchased  the 
right  of  redemption.  It  was  held,  that  a  mortgage  on  a  usu- 
rious  consideration  was  void  only  as  against  the  mortgagor 
and  those  who  may  lawfully  hold  under  him.  But  the 
mortgagor  might  waive  that  legal  objection,  and  pay  his 
debt,  without  availing  himself  of  the  defence  of  usury.  But 
in  the  case  at  bar,  the  mortgagors  had  no  such  election  or 
power.     They  had  given  a  preference,  contrary  to  the  stat- 

^  Rice  V.  Cobb,  Mass.  S.  J.  C.  (Suf-        ^  Housatonic,  &r.  v.  Martin,  1  Met. 
folk)   March,    1852,   Law   Rep.   June,    294. 
1852,  p.  111.  sib.  307. 
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nte,  and  they  could  not  avoid  or  repeal  the  statute.  If  this 
were  a  case  between  the  first  mortgagees  and  the  plaintiffs, 
then  the  plaintiffs  could  not  be  permitted  to  deny  that  there 
was  a  prior  mortgage ;  they  must  be  considered  as  assenting 
and  agreeing  to  hold,  subject  to  all  the  claims  which  the 
first  mortgagees  might  by  law  enforce ;  but  not  concluded 
firom  showing  that  the  first  mortgage  had  been  paid,  or  that, 
by  force  of  the  statute,  it  was  merely  void,  notwithstanfung 
all  the  good  will  of  the  mortgagors  to  make  it  good.  The 
plaintiffs  do  not  claim  under  the  first  mortgagees,  and  the 
doctrine  of  estoppel,  therefore,  does  not  apply." 

11.  Mortgage  by  indenture,  stating  that  the  property  was 
subject  to  a  prior  mortgage.  The  mortgagor  afterwards  sold 
the  property,  and  the  mortgagee  brings  trover  for  it  against 
the  purchaser.  Held,4he  plaintiff  was  not  eftopped  to  show, 
that  the  property  was  never  mortgaged  to  the  person  named 
in  the  indenture  as  prior  mortgagee;  and  that,  if  such  a 
mortgage  had  been  given,  and  the  mortgagee  had  gained  an 
absolute  title  by  breach  of  condition,  evidence  of  his  after- 
wards receiving  payment  of  the  debt  would  warrant  the  Jury 
in  finding  that  he  had  waived  his  title  to  the  property.^ 
Dewey,  J.,  says:^  — "  The  defendant  can  with  no  propriety 
set  up  this  estoppel,  he  not  being  a  party  to  it,  nor  shown  to 
have  been  in  any  way  prejudiced  by  it.  He  has  not  acted 
upon  it,  or  parted  yrith  any  rights,  upon  the  supposition  that 
the  property  in  this  wire  was  in  (the  first  mortgagee.)  He 
does  not  connect  himself  with  it  in  any  way.  The  only 
ground  upon  which  the  defendant  can  urge  this  objection,  is 
for  the  purpose  of  showing  that  the  wire,  the  value  of  which 
the  plaintiff  seeks  to  recover  in  this  action,  was  in  truth  the 
property  of  Rider  or  his  assignee,  and  that  the  defendant  is 
therefore  responsible  to  Rider,  and  not  to  the  plaintiff.  Any 
competent  evidence  to  show  that  Rider  never  had  any  claim 
upon  the  wire,  or  if  any,  that  it  was  discharged  before  the 
commencement  of  the  present  a'ction,  obviates  that  objec* 
tion." 

^  Barry  v.  Bennett,  7  Met.  354.  *  >  lb.  361. 
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12.  A  part-owner  of  a  ship  at  sea  mortgaged  his  interest 
therein,  and,  after  )ier  return,  mortgaged  all  his  interest  in 
her,  ^*  her  appurtenances,  outfits,  cargo,  and  catchings,"  to 
another  person,  stating  in  the  latter  mortgage  that  the  hull 
was  subject  to  the  first  mortgage.     The  mortgagor  and  the 
other  owner  fitted  out  the  vessel  for  a  whaling  voyage,  with 
the  knowledge  of  the  first  mortgagee,  and  the  mortgagor 
furnished  his  share  of  the  outfits.     A  few  days  before  she 
sailed,  the  first  mortgagee  took  formal  possession  of  her,  under 
his  mortgage,  no  one  interested  being  on  board,  but  did  not 
notify  the  mortgagor  that  he  had  done  it.     Upon  the  return 
of  the  vessel,  her  cargo  was  sold  by  the  defendant,  an  agent 
of  the  several  owners,  who  received  the  proceeds.     Held,  as 
between  the  two  mortgagees,  the  second  mortgagee  was 
entitled  to  the  Ihiortgagor's  share  ofr  such   proceeds,   and 
might  maintain  assumpsit  as  for  money  had  and  received  to 
recover  the  same.'     Dewey,  J.,  says : ' —  "  We  do  not  under^ 
stand  that  a  mortgagee  of  a  ship,  who  is  not  in  possession, 
is  necessarily  connected  with  or  answerable  for  outfits,  or 
entitled  to  the  earnings  of  the  ship.     The  mortgagee  might 
have  taken  possession  of  her,  and  insisted  upon  his  right  to 
retain  possession.     He  might  have  insisted  upon  his  right  to 
cooperate  in  fitting  her  out,  and  to  participate  in  her  earn- 
ings.    But  not  having  done  so,  and  contenting  himself  with 
a  mere  formal  entry,  and  allowing  others  to  fit  her  out  and 
to  act  ostensibly  as  the  owners  of  cargo,  catchings,   and 
profits,  their  interest  in  the  earnings  made  by  the  voyage 
might  be  well  transferred  in  mortgage,  to  secure  others  for 
liabilities  or  for  advances.    The  secret  entry  made  by  Carney, 
without  giving  notice  thereof  to  the  mortgagors,  or  to  the 
other  part-owners,  was  nugatory  and  void,  and  no  rights 
attached  by  reason  of  it." 

13.  Where  a  mortgagee  of  slaves  takes  from  the  mort- 
gagor another  mortgage  on  the  same  and  other  property, 
extending  the  law  day  aiid  securing  other  creditors;   the 

1  Milton  V.  Mosher,  7  Met.  ^44.  >  lb.  248,  249. 
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taking  of  the  second  mortgage  is  a  waiver  of  the  right  to 
enforce  the  first.  Hence,  if  the  slaves  are  sold  under  the 
first  mortgage,  the  creditor's  possession  of  them  under  that 
sale  is  not  adverse,  so  as  to  avoid  a  sale  by  the  trustee  under 
the  second  mortgage ;  but  such  possession  is  subordinate  to 
the  last  mortgage.^ 

•14.  Personal  property  may  be  mortgaged,  wh^  subject  to 
any  other  lien,  as  well  as  that  of  a  prior  mortgage. 

15.  A  vessel,  with  certain  property  on  board  of  her,  be- 
longing to  the  owner,  was  seized  and  libelled,  on  the  ground 
that  she  was  engaged  in  business  not  authorized  by,  her 
license.  Afterwards,  a  petition,  admitting  the  forfeiture,  and 
praying  for  its  remission,  was  filed  by  the  owner  of  the 
goods  in  the  United  States  District  Court,  and  after  due 
proceedings  it  was  remitted  by  the  pr6per  authority.  Previ- 
olisly  to  the  remission,  and  while  the  goods  were  in  custody 
of  the  law,  they  were  mortgaged  to  the  plaintiffs,  and  the 
mortgage  was  recorded.  Subsequently  to  the  remission  and 
the  registry,  the  defendant,  an  officer,  levied  an  attachment 
upon  the  goods,  and  the  plaintiffs  replevy  them.  Held,  the 
owner's  admission  was  not  conclusive  against  him  as  to  the 
forfeiture,  but  he  still  hkd  an  interest  in  the  property  subject 
to  the  decision  of  the  claim  of  the  government,  and,  this 
claim  having  been  relinquished,  the  mortgage  should  prevail 
over  the  attachment.^ 

1  Billingsley  v.  Harrell,  U  Ala.  775.         >  Mitchell  t;.  CanniDgham,  29  Maine} 
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CHAPTER  XLV. 

DELIVERY  AND   POSSESSION;    WHETUBR  -NECESSART  TO  THE  TTTLB 
•     *  OF  A   MORTGAGEE. 

1.  General  remarks  upon  the  Babject  ,      46.  North  Carolina, 
of  absolute  or  conditional  sales  without  !      40  a.  Maryland. 

chan^  of  possession.  49  6.  Alabama,  Virginia,  South  Car- 

2.  Delivery  and  possession  are  un-    olina. 
necessary  between  the  parties. 

3.  So,  as  against  treapcusers. 


5.  Preyailing  doctrine  in  relation  to 
ereditorSf  &c.  Possession  is  merely 
prima  facie  evidence  of  fraud.  Lan- 
guage of  the  Courts  upon  that  subject 

14.  English  cases. 

1 9.  American  doctrine  and  cases. 
19  a.  United  States  Courts. 

20.  New  York. 
35.  Massachusetts. 
39.  Maine. 

42.  Vermont. 

44  a.  Connecticut. 

45.  New  Hampshire. 


50.  Missouri 

51.  Illinois. 

52.  Tennessee. 
52  a.  Ohio. 

53.  Indiana. 

54.  Kentucky. 

66.  Property  not  easily  sasoeptible  of 
delivery. 

61.  who  may  take  advantage  of  the 
want  of  delivery;  purchasers,  creditors, 
assignees,  &c. 

67.  Who  may  take  advantage  of  a 
delivery. 

69.  When  the  mortgagee  has  a  right 
of  action  for  the  property  or  its  value. 


1.  No  topic  in  the  law  of  mortgages  has  been  more  frait- 
ful  of  doubt  and  discussion,  than  the  question  as  to  the  ne- 
cessity of  an  original  delivery  to,  and  continued  possession 
by,  the  mortgagee,  in  order  to  give  him  a  perfect  title. 
Upon  this  subject,  many  of  the  rules,  relating  more  particu- 
larly to  absolute  sales j  are  Equally  applicable  to  mortgages ; 
but  the  plan  pf  the  present  work  does  not  include  a  reference 
to  any  decisions,  except  those  which  pertain  directly  to 
mortgages.  It  will  be  sufficient  to  remark,  in  regard  to 
fraudulent  conveyances^  generally,  as  consisting  in  absolute 
or  conditional  sales  without  change  of  possession;  that 
different  Courts,  and  the  same  Courts  at  different  times, 
have  held  widely  different  doctrines ;  sometimes  treating  the 
conveyance  as  absolutely  void  for  this  cause,  sometimes  as 
primd  facie  void,  but  open  to  explanation  by  evidence  of 
consideration  and  an  honest  purpose,  and  sometimes  (though 
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rarely)  as  valid,  until  impeached  by  affirmative  evidence  of 
firaud. 

2.  As  between  the  parties^  a  mortgage  is  valid  without 
change  of  possession.^  (a) 

3.  So  also  as  against  mere  trespassers,  without  color  of 
title.2 

4.  Mortgage  of  lumber  in  possession  and  charge  of  a  third 
person,  in  and  about  a  mill.  The  mortgagee  went  to  the 
mill  to  take  possession,  and  desired  the  third  person  to  take 
possession  for  him,  and  to  take  charge  of  it  as  before,  to 
which  he  did  not  object.  A  son  of  the  mortgagor,  as  his 
agent,  accompanied  the  mortgagee  for  the  purpose  of  giving 
him  possession.  Held,  the  mortgagee's  possession  was  suffi- 
cient to  sustain  trespass  against  one  who  showed  no  title, 
for  taking  the  lumber.^ 

5.  With  regard  to  creditors  of,  and  svbseqv>ent  purchasers 
from,  the  mortgagor ;  the  prevailing  doctrine,  as  established 
by  the  general  current  of  later  decisions,  is,  that  continued 
possession  of  the  mortgagor  is  primd  faciCj  but  not  conclu- 
sive, evidence  of  fraud ;  that  the  burden  of  proof  is  upon  the 
mortgagee,  and  the  question*  for  the  Jury.* 

6.  Eminent  Judges  have  used  the  following  language  with 
regard  to  the  necessity  of  delivery,  and  the  legal  conse- 
quences resulting  from  the  mortgagor's  continued  possession. 

7.  "  Delivery  of  the  subject-matter  of  the  contract  is  as 
requisite  in  the  case  of  a  mortgage  of  goods,  as  it  is  in  the 
case  of  an  absolute  sale."  ^ 

1  Hall    V.    Snowhill,    2    Green,    8;  ^  See  Lackcnbach    t;.    Brickenstein, 

Smith  V.  Moore,  11  N.  H.  55 ;  Winsor  5  W.  &  S.  149 ;  Leland  v,  Medora, 

V.  McLellan,  2  Story,  492.  2  W.  &  Min.  116,  117. 

»  Goodenow  v.  Dunn,  8  Shepl.  92.  *  Per  Gibson,  J^  Clow  v.  Woods, 

*  Morse  v.  Pike,  15  N.  H.  529.  5  S.  &  R.  278. 


(a)  In  relation  to  the  mortgage  of  a  ship,  Parker,  G.  J.,  sajs  (Tucker  v. 
Buffington,  15  Mass.  480):  —  **It  maj  well  be  doubted,  whether  a  mort- 
gagee, who  might  have  taken  possession,  but  never  has,  can  bo  considered 
as  owner  to  any  purpose  whatever." 


356  THB  LAW  OF  MOBT0AGES.  [CH.  ZLV. 

8.  "  In  all  cases  of  personal  property  mortgaged,  the 
mortgagee  ought  to  take  possession  or  place  his  lien  on 
record  for  notice  to  the  world."  ^ 

9.  "  By  the  general  rule  of  the  common  law,  upon  a  trans- 
fer of  goods,  whether  absolute  or  conditional,  as  against 
third  persons,  there  must  be  a  delivery,  and  in  general  also, 
the  custody  and  possession  of  the  goods  must  be  retained 
by  the  vendee."  ^ 

10.  '^  In  a  mortgage  of  lands,  the  possession  usually  re- 
mains with  the  tnortgagor,  and  the  grantor  is  entitled  to 
receive  the  rents  until  the  grantee  is  entitled  to  demand  the 
money;  but  not  so  of  personal  property.*  In  Ryall  v.  Bowles, 
1  Yes.  348, 1  Atk.  165,  though  it  was  a  case  depending  on 
the  bankrupt  laws,  and  does  not  decide  the  general  question 
at  common  law,  or  under  the  statute  of  Elizabeth,  yet  the 
opinions  of  the  Judges  have  a  direct  bearing  on  the  question. 
Burnet,  J.,  draws  the  true  distinction  between  the  mortgage 
of  goods  and  lands.     There  is  no  way  of  coming  at  the 

.  knowledge  of  who  is  the  owner  of  goods,  but  by  seeing  in 
whose  possession  they  are.  The  title-deeds  give  the  informa- 
tion as  to  lands.  Therefore,  in  equity,  a  first  mortgagor  (mort- 
gagee) will  be  postponed,  if  he  neglects  to  take  them  into  his 
possession.  He  is  punished  for  this  as  a  fraud.  A  mortgage 
is  an  immediate  sale.  Although  afterwards  by  performing 
the  condition,  under  the  indulgence  of  a  court  of  equity,  the 
thing  may  be  redeemed,  yet,  till  the  performance,  the  condi- 
tional vendee  is  the  absolute  proprietor  thereof,  though  sub- 
jected to  be  divested  by  performance.  There  is  a  diiference 
between  the  mortgage  of  land  and  the  pledge  of  goods. 
The  mortgagee  has  an  absolute  interest  in  the  land,  whereas 
the  pawnee  has  but  a  special  property  to  detain  them  as  his 
security."  * 

11.  "The  polssession  of  the  vendor,  whether  the  sale  be 

1  Per  Woodbarj,  J.,  Leland  v.  Me-  '  Per  Duncan,  J.,  Clow  w.  Woods^  6 
dora,  2  W.  &  Min.  103.  S.  &  R.  283,  284. 

»Per  Shaw,  C.  J.,  Ballock  r.  Wil- 
liams, 16  Pick.  '34. 
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absolute  or  conditional,*  is  only  evidence  of  fraud;  which, 
with  the  manner  of  the  occupation,  the,  conduct  of  the  par- 
ties, and  all  other  evidence  bearing  upon  the  question  of 
fraud,  is  for  the  consideration  of  the  Jury."  ^ 

12.  "  Cases  may  present  themselves  where  the  form  of  the 
conveyance  and  the  stipulations  of  the  contracting  parties  are 
of  such  obviously  illegal  character  and  purpose,  that  it  may 
b^the  duty  of  the  Court  to  pronounce  them  fraudulent  in  law, 
and  wholly  ineffectual;  but  in  general,  wherever  the  terms 
and  stipulations  of  a  contract  are  by  possibility  compatible 
with  good  faith,  and  have  upon  the  face  of  them  the  essen- 
tial elements  of  a  legal  contract,  the  question  of  fraudulent 
intent  and  want  of  good  faith,  is  to  be  submitted  to  the  Jury. 
The  party,  whA  alleges  the  transfer  to  be  fraudulent,  may 
submit  to  the  Jury  all  the  supposed  badges  of  fraud,  arising 
from  the  form  of  the  conveyance  and  the  stipulations  in 
favor  of  the  vendor,  which  tend  to  raise  a  presumption  of 
fraud.     But  they  will  be  open  to  explanation."  ^ 

13.  In  proof  that  possession  of  the  mortgagor  cannot  per 
se  constitute  fraud,  it  is  said,  that  if  this  were  the  case,  ^'  there 
could  be  no  such  thing  as  a  mortgage  of  chattels ;  for  the 
very  idea  of  a  mortgage  ex  vi  termini^  implies  that  the  pos- 
session is  to  remain  with  the  mortgagor."  ^ 

14.  It  is  unnecessary  to  cite  all  the  English  cases  upon 
.this  subject.  Their  general,  though  not  uniform  doctrine,  is 
as  above  stated.  A  few  of  the  leading  decisions  may  be 
refered  to.  (b) 

15.  One  of  the  earUest  cases  was  as  follows. 

16.  Wilson  exercised  the  trade   of   a  victualler,  during 

>Per  Morton,  J.,  Shartleff  v,  Wil-        »  Per  Hoffman,  J.,  Lewis  r.  Stevenson, 
lard,  19  Pick.  211.  2  Hall,  82. 

^  Per  Dewey,  J.,  Jones  i;.  Haggeford, 
3  Met.  517. 


(5)  See  Cadogan  v,  Kennett,  Cowp.  436;  Minshull  «i7.  Lloyd,  2  Mees.  & 
W.  450 ;  Nunn  v.  Wilson,  S  T.  R.  521 ;  Riches  ».  Evans,  9  C.  &  P.  640 ; 
1  Soodth's  Lead.  Cas.  33,  and  notes. 
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• 

which  time  the  plaintiff  famished  him  with  ale,  for  which  a 
large  debt  was  contracted.  Afterwards,  becoming  an  inn- 
keeper, Wilson  borrowed  money  of  the  defendant,  his  lessor, 
to  buy  goods  for  furnishing  his  house,  and  for  security  made 
a  bill  of  sale  of  the  goods  to  the  defendant,  but  retained 
possession.  The  plaintiff  continued  to  seU  WUson  drink, 
for  which  Wilson  was  indebted  as  before.  Afterwards, 
Wilson,  not  being  able  to  continue  his  trade,  made  an  agr^« 
ment  with  the  defendant  to  jg;ive  him  security  by  a' new  bill 
of  sale  of  the  same  goods  and  others.  But  before  executing 
it,  by  contrivance  with  the  plaintiff  he  committed  an  act  of 
bankruptcy.  The  defendant,  not  knowing  the  trick,  accepted 
the  new  bill  of  sale.  The  plaintiff  sues  a  commission  of 
bankruptcy  against  Wilson,  and  obtains  an  alignment  firom 
the  commissioners,  and  thereupon  brings  trover  for  the  goods. 
Holt,  C.  J.,  said:  —  "If  these  goods  of  Wilson's  had  been 
assigned  to  any  other  creditor,  the  keeping  of  the  possession 
of  them  had  made  the  bill  of  sale  fraudulent  as  to  the  other 
creditors.  But  since  the  original  agreement  was  thus,  and 
that  honestly  and  really  made  for  securing  the  money  of  the 
defendant  Mills,  which  he  had  lent  to  Wilson  for  this  pur- 
pose, the  agreement  was  good  and  honest."  ^ 

17.  A  partner  in  a  brewery  mortgaged  his  share  in  the 
brew-house,  utensib,  and  debts,  but  continued  to  carry  on 
the  business  as  before.  Held,  the  mortgage  was  invalid,  a 
mortgagee  of  goods  or  choses  in  action  being  •bound,  as  the 
true  owner,  to  take  actual  possession,  as  far  as  he  can,  of  the 
goods,  or  the  key  of  the  warehouse,  and  of  the  muniments 
by  which  the  choses  in  action  may  be  recovered.^ 

18.  In  the  same  case,^  a  mortgage  of  goods  was  held  to 
stand  on  the  same  footing,  in  regard  to  possession,  as  an 
absolute  sale ;  and  to  give  the  mortgagee,  if  the  mortgagor 
retained  the  property  in  his  hands,  no  specific  lien  against 
general  assignees  under  a  commission  of  bankruptcy.     Al- 


>  Meggot  V,  Mills,  1  Ld.  Ray.  286, 287.  *  1  Yes.  348 ;  I  Atk.  165. 

a  Ryall  V.  BoUe,  1  Wils.  260. 
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though  the  decision  turned  directly  upon  the  bankrupt  act, 
the  general  principle  was  laid  down  and  affirmed,  that  a 
mortgagee,  like  an  absolute  purchaser,  must  take  possession, 
in  order  to  prevent  the  presumption  of  a  -purpose  to  obtain 
eollusive  credit;  and  that  the.  mortgagor's  continued  posses- 
sion  was  fraudulent  at  common  law,  and  void  by  the  statute 
of  Elizabeth. 

19.  In  the  United  States,  great  diversity  of  opinion  has 
prevailed  upon  this  subject,  as  a  summary  of  the.  leading 
cases  will  show.  More  especially  in  the  State  of  New  York, 
different  Judges  have  adopted  widely  different  views ;  and 
the  attempt  to  harmonize  them,  by  express  legislation  has 
itself  given  rise  to  questions  hardly  less  embarrassing  than 
those  which  it  was  designed  thus  to  settle. 

19  a.  It  has  been  held  in  the  United  States  Court,  that  a 
purchaser  of  mortgaged  property,  retained  by  the  mortgagor, 
even  after  breach  of  condition,  cannot  hold  it  against  the 
mortgagee,  if  he  had  actual  notice  of  the  mortgage  before 
payment  of  the  purchase-money.^ 

20.  Chancellor  Kent  says c  —  "It  may  now  be  considered 
^as  finaUy  settled  in  the  jurisprudence  of  New  York,  and  as 
the  true  doctrine  of  the  Revised  Statutes,  that  leaving  the 
possession  of  chattels,  on  sale,  or  mortgage,  or  assignment, 
in  the  hands  of  the  vendor,  or  mortgagor,  or  assignor,  is  only 
presumptive  evidence  of  fraud,  and  it  rests  with  the  defend- 
ant to  rebut  that  presumption,  as  a  matter  of  fact,  by  show- 
ing proof  of  good  faith,  and  an  honest  debt,  and  an  absence 
of  intent  to  defraud."  * 

21.  The  statutory  provisions  referred  to  are  thus  stated  by 
Cowen,  J. :  ^ —  "  By  2  N.  Y.  Rev.  Stat  70,  s.  5,  every  assign- 
ment of  goods  and  chattels  by  way  of  mortgage  or  security, 
or  upon  any  condition  whatever,  unless  the  same  be  accom- 


>  Fowler  v.  Merrill,  1 1  How.  375.  See  «  2  Kent,  530,  n. 

Hamilton  v.  Russell,  1  Cranch,  309, 316;  »  White  v.  Cole,  24  Wend.  121.    See 

U.  S.  V.  Hooe,  3  lb.  73,  89;  Conard  v.  Walker  v.  Snediker,  1  HoflBm.  Ch.  145 ; 

The  Atlantic,  &c.,  1  Pet.  338,  449;  De  Levy  r.  Welsh,  2  Edw.  Ch.  438. 
Wolf  V.  Harris,  4  Mass.  515. 
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panied  with  an  immediate  delivery,  and  followed  by  an 
actaal  and  continaed  change  of  possession  of  the  things 
mortgaged  or  assigned,  shall  be  presumed  to  be  fraudulent 
and  void,  as  against  the  creditors  of  the  person  making  such 
assignment,  or  subsequent  purchasers  in  good  faith;  and 
shall  be  conclusive  evidence  of  fraud,  unless  it  shall  be  made 
to  appear  on  the  part  of  the  persons  claiming  under  such 
assignment,  that  the  same  was  made  in  good  faith,  and  with- 
out any.intent  to  defraud  such  creditors  or  purchasers.  Sub- 
sequent sections  9  and  10,  ib.  71,  declare  such  a  mortgage 
absolutely  void  without  any  qualification,  unless  it  be  filed 
in  the  clerk's  office  of  the  town  where  the  mortgagor 
resides." 

22.  One  of  the  earliest  cases  in  this  State  was  as  fol- 
lows :  — • 

Demise  of  a  house  for  one  year,  and,  to  secure  the  rent,  a 
bill  of  sale  of  the  tenant's  furniture  in  the  house,  with 
delivery  of  one  article  in  the  name  of,  and  as  and  for  the 
whole,  conditioned  to  be  void  upon  payment  of  the  rent,  and 
also  provided  that  the  acceptance  of  the  bill  of  sale  should 
not  impair  the  right  qf  distress.  The  tenant  retained  posses-^ 
sion  of  the  property.  On  the  day  when  the  quarter's  rent 
fell  due,  the  tenant  and  the  defendant  took  a  part  of  the  fur- 
niture, and  carried  it  to  the  defendant's  house.  The  defend- 
ant claimed  the  property  under  color  of  a  purchase  from  th^ 
tenant,  having  paid  a  valuable  consideration,  but  with  intent 
to  defeat  the  plaintiff's  security.  Held,  the  plaintiff  might 
maintain  trover ^  possession  being  only  primd  facie  evidence  of 
fraud,  open  to  explanation ;  and  the  mortgagor's  possession 
in  this  case  being  consistent  with  the  face  of  the  deed.  The 
Court  say :  —  "  The  fraud  was  all  on  the  part  of  the  defend- 
ant, for  he  purchased  and  took  away- the  goods  in  thp  night, 
with  the  intent  to  defeat  the  claim  of  the  plaintiff.  It  is 
impossible  that  his  title  thus  acquired  can  prevail"  ^ 

23.  In  Sturtevant  v.  Ballard,^  the  rule,  that  the  retaining 

^  Barrow  v.  Faxton,  5  Johns.  258, 262  '  9  Johm.  837.* 
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of  possession  by  the  vendor  is  fraudulent  against  creditors, 
even  though  the  agreement  appear  upon  the  deed,  unless 
some  lawful  motive  be  shown  for  it;  was  held  applicable 
alike  to  conditional  and*absolute  sales. 

24.  In  Marsh  v.  Lawrence  ^  it  was  held,  that  in  case  of 
mortgage  to  indemnify  a  surety,  the  mortgagor's  possession  is 
not  evidence  of  fraud. 

25.  In  Bissell  r.  Hopkins,^  the  Court  in  a  learned  and  elab- 
orate opinion  remark :  —  "  Whichever  way  the  decisions  may 
tend  upon  the  question,  of  possession  in  the  vendor,  after  a 
voluntary,  direct  and  absolute  bill  of  sale  ;  so  far  as  the  stat- 
ute of.  Elizabeth  is^ concerned,  no  doubt  can  be  entertained 
at  this  day,  that  a  continued  possession  in  a  mortgagor  of 
chattels  is  not  per  se,  evidence  of  fraud,  either  as  to  pur- 
chasers or  creditors." 

26.  In  Divverv.  McLaughlin,^  it  was  held  that  a  mort- 
gage, where  the  mortgagor  was  allowed  to  retain  possession 
and  act  as  owner  for  two  years  and  a  half  after  it  became 
absolute,  was  in  law  fraudulent  and  void  as  to  creditors, 
however  honest  the  intention  of  the  parties  might  have 
been. 

27.  In  Murray  v.  Burtis  *  it  is  held,  that  if  the  continued 
possession  of  a  mortgagor  is  not  explained,  the  question  as 
to  its  effect  is  for  the  Court.  If  an  explanation  of  it  is  offered, 
the  question  is  for  the  Jury. 

28.  The  mortgagor's  temporarily  resuming  possession, 
after  once  delivering  the  property,  has  been  held  to  have  the 
same  legal  effect,  as  retaining  it  from  the  beginning.^ 

29.  In  Doane  v,  Eddy®  it  was  held,  that  under  the  Revised 
Statutes  there  is  no  distinction,  with  respect  to  the  point 
now  under  consideration,  between  a  mortgage  and  an  abso- 
lute bill  of  sale  ;  that  in  both  actual  and  continued  change 
of  possession  is  necessary,  unless  the  contrary  is  satisfac- 

1  4  Co^.  461.  *  15  Wendi  212. 

2  3  Cow.  205,  n.  *  Look  v.  Corastock,  15  Wend.  244. 

»  2  Wend.  596 ;  ace.  Collins  v.  Brush,        «  16  Wend.  523 ;  ace.  Randall  v.  Cook,  ' 
9,  198.  17,  53. 
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'  torily  explained,  even  though  the  transfer  was  made  in  good 
&ith,  and  with  no  intent  to  defraud. 

30.  Where  the  property  was  in  the  possession  of  a  third 
person,  immediate  delivery  was  held  unnecessary.^  Thus 
property  mortgaged  to  the  defendant,  and  at  the  time  in  the 
hands  of  a  third  person,  was  seized  by  the  plaintiff  upon  an 
execution  against  the  mortgagor,  while  still  in  such  third  per- 
son's possession,  who  claimed  it  under  a  purchase  from  the 
mortgagor,  prior  to  the  mortgage.  The  plaintiif  brings  tro- 
ver against  the  defendant  for  taking  the  property.  Held,  the 
mortgage  was  valid.*  Nelson,  C.  J.,  says : ' — "  The  case  did 
not  fall  within  the  statute  2  R.  S.  136,  §  5,  and  nothing 
short  of  actual  fraud  could  invalidate  it  Weeks,  in  whose 
possession  it  was,  claimed  as  purchaser  from  GSrosvenor,  and 
upon  the  proofs,  he  undoubtedly  could  have  held  it  as  re- 
spected him.  .  Whether  he  could  have  done  so,  as  respected 
creditors,  might  be  questionable.  The  property  therefne 
was  not  only  out  of  the  possession,  but  beyond  the  control, 
of  the  mortgagor.  The  statute  does  not  require  that  the 
mortgagee  shall  take  the  actual  possession  of  the  property  at 

.  the  time,  himself;  it  is  enough  if  he  removes  it  out  of  that  of 
the  mortgagor ;  and  if  he  finds  it  in  the  custody  of  a  third 
person,  when  the  sale  or  mortgage  is  made,  we  do  not  per- 
ceive any  thing  in  the  language,  or  in  the  object,  or  policy  of 
the  act,  against  permitting  it  to  remain  with  him  till  such 
time  as  he  may  choose  to  take  the  personal  charge  of  it 
Leaving  the  property  in  this  condition,  is  certainly  not  within 
the  mischief  of  leaving  it  in  the  possession  of  the  vendor  or 
mortgagor." 

31.  In  Smith  v.  Acker,^  it  was  held,  that  a  mortgage  un- 
accompanied by  delivery,  and  not  followed  by  actual  and 
continued  change  of  possession,  was  not  void,  provided  it 
was  affirmatively  proved,  that  the  transfer  was  made  in  good 
faith,  and  without  the  intent  to  defraud  purchasers  or  credi- 
tors ;  and  the  intent  was  a  question  for  the  Jury. 

1  Nash  V.  Ely,  19  Wend.  523.  «  jbid.  «  Ibid.  524.   .       ♦  23  Wend.  653. 
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32.  In  Cole  v»  White/  a  mortgage  was  held  to  be  good 
notwithstanding  the  mortgagor's  continued  possession,  if 
proved  to  be  bond  fide  ;  and  a  previous,  contrary  decision  in 
the  same  case  was  overruled.^ 

33.  In  Butler  r.  Van  Wyck^  it  is  held,  that,  if  a  mortgage 
is  made  for  a  bond  fide  debt,  the  question  of  firaud  as  to  cred- 
itors, arising  from  continued  possession  in  the  mortgagor, 
must  be  submitted  to  a  Jury,  whether  such  possession  be  sat- 
isfactorily explained  or  not. 

34.  In  Thompson  v.  Blanchard,*  Jewett,  J.,  says :  —  "  The 
law  {resumes  the  transfer  of  the  property,  unaccompanied 
by  delivery  and  continued  change  of  possession,  to  be  firaud- 
ulent  and  void  as  against  the  creditors  and  subsequent  pur- 
chasers in  good  faith  of  the  vendor,  mortgagor  or  assignor. 
That  is,  the  law,  under  such  circumstances,  presumes  that 
the  transfer  was  without  consideration  or  without  a  sufficient 
one,  and  also  that  there  was  some  secret  trust  or  an  intent  to 
defiraud  purchasers  or  creditors  ;  unless  there  be  satisfactory 
proof,  that  the  transfer  was  made  not  only  in  good  faith,  but 
that  it  was  without  any  intent  to  defiraud  purchasers  or  cred- 
itors." 

34  a.  In  Bishop  v,  Cook^  the  question  is  held  to  be  for 
the  Jury ;  and  a  verdict  will  not  be  set  aside,  unless  cUarlif 
wrong.^ 

34  b.  The  New  York  act  of  April  29,  1833,  in  relation  to 
chattel  mortgages,  did  not  repeal  the  statute  concerning 
firaudulent  conveyances.  It  only  added  another  to  the 
grounds,  on  which  a  mortgage  wiU  be  declared  void.  The 
object  of  the  act  was  to  create  an  additional  official  gufurd 
against  firaud,  or  collusion,  by  requiring  the  mortgage,  or  a 
copy  thereof,  to  be  filed.  The  filing  of  the  mortgage  does 
not  rebut  the  presumption  of  firaud,  arising  firom  non-delivery, 


1  26  Wend.  511.  *  4  Comst.  307. 

a  Ibid.    24  Wend.  116.  *  13  Barb.  326. 

•  1  Hill,  438,  Bronson,  J.,  dissenting ;  «  Swift  v.  Hart,  12  Branch,  530. 
ace.  Batler  v.  Miller,  1  Comst.  496. 
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or  excuse  the  mortgagee  from  affirmatively  showing,  where 
there  is  no  change  of  possession,  that  the  mortgage  was 
made  in  good  faith,  and  without  intent  to  defraud.  The 
only  effect  of  the  act  is,  to  require  the  party,  in  addition  to 
such  proofs,  to  show  tljat  the  mortgage,  or  a  copy  thereof, 
has  been  filed.^ 

34  c.  The  statutes,  declaring  conditional  sales  and  mort- 
gages of  personal  property  void,  unless  there  is  a  delivery  or 
a  true  copy  of  the  mortgage  filed,  &c.,  do  not  apply  to  con- 
tracts relating  to  goods  thereafter  to  be  manufactured.  In 
such  contracts,  there  must  he  fraud  infant  to  render  the  con- 
tract void.* 

36.  In  Massachusetts,  the  continued  possession  of  a  mort- 
gagor is  held  to  be  only  primd  facie  evidence  of  fraud. 

36.  A  vendee  took  from  the  vendor  the  following  writing, 
signed  by  the  latter :  "  A.  bought  of  B,"  &c.,  (enumerating 
the  articles  and  prices.)  "Received  payment."  The  prop- 
erty was  delivered,  but  returned  to  the  vendor,  and  after- 
wards attached  as  his.  Held,  the  vendor's  possession  was 
not  conclusive  evidence  jsf  .fraud,  and,  after  a  suggestion  of 
fraud,  parol  evidence  was  admissible  to  prove  the  transaction 
a  mortgage.  The  instrument  was  said  to  be,  not  a  bill  of 
sale,  but  a  bill  of  parcels,  not  stating  the  terms  of  the  con- 
tract, but  resembling  a  receipt,  although,  unexplained,  it 
would  be  sufficient  to  pass  the  propertyt^ 

37.  More  especially  will  the  mortgage  be  held  good  as 
against  the  administrator  of  a  deceased  mortgagor ;  and 
where,  from  the  nature  of  the  property,  actual  change  of 
possession  was  impracticable  or  inconvenient.  Thus  the 
plaintiff  being  liable,  as  surety  for  one  JjBwett,  for  $1,350, 
the  latter  gave  him  a  bill  of  parcels  of  certain  logs,  valued 
therein  at  01,602.44  ;  and  acknowledged  receipt  of  payment 
"  by  indorsing  for  me  at  the  Kennebec  Bank  for  the  sum  of 
$1,350."     The  bill  of  parcels  was  made  for  the  purpose  of 

1  Otis  V.  Sill,  8  Barb.  102.  •  Fletcher  v.  Willard,  14  Pick.  464. 

2  Frost  17.  Willard,  9  Barb.  440. 
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protecting  the  plaintiff  against  his .  liability,  and  with  the 
understanding  that  any  surplus  was  to  be  refunded  to  the 
debtor.  Jewett,  at  the  time,  directed  the  witness  to  the  bill 
to  deliver  the  logs  to  the  plaintiff,  and  the  witness  afterwards 
showed  them  to  the  plaintiff,  they  being  then  rafted,  at  a 
mill,  in  a  boom.  The  next  day  after  making  the  bill  of  par- 
cels, Jewett  died,  leaving  his  estate  insolvent.  The  plaintiff 
had  paid  no  part  of  the  debt  for  which  he  Was  liable,  but  a 
suit  was  pending  against  him.  The  defendant,  the  adminis- 
trator, took  possession  and  made  an  inventory  of  the  logs, 
caused  them  to  be  sawed,  and  sold  part  of  the  boards.  The 
plaintiff  took  no  care  of  the  property ;  but  the  defendant 
took  care  of  it,  and  it  would  otherwise  probably  have  be  A 
lost  About  ten  days  after  the  death  of  Jewett,  while  the 
logs  were  being  appraised,  the  plaintiff  showed  the  defendant 
his  bill,  but  neither  claimed  nor  demanded  them  in  any  other 
way.  The  plaintiff  brings  trover  for  the  value  of  the  logs. 
Held,  the  action  should  be  maintained.  The  Court  say  :  — 
"  There  was  all  the  delivery,  which  could  have  been  usefully 
made  of  property  of  this  nature.  A  person  was  appointed 
by  the  vendor  to  deliver  the  logs  lying  within  a  boom,  who 
went  within  sight  of  them  with  the  vendee,  and  showed  them 
to  him.  This  was  as  effectual  for  such  kind  of  property,  as 
a  delivery  over  in  hand  of  a  chattel  capable  of  such  personal 
possession.  There  was  no  necessity  afterwards,  that  the 
vendee  should  place  a  person  over  the  logs  to  take  care  of 
them  for  him.  He  did  as  others  do  With  similar  property ; 
suffered  it  to  lie  within  a  boom,  until  he  should  have  occa- 
sion to  use  it ;  and  when  the  defendant  claimed  the  logs,  as 
belonging  to  the  estate  of  his  intestate,  the  plaintiff  exhibited 
his  bill  of  parcels,  and  declared  them  to  be  his  property. 
Nor  will  the  acts  of  care  or  ownership  exercised  by  the  de- 
fendant as  administrator  vary  the  case ;  for  it  was  his  duty 
to  protect  from  waste  and  accident  property  belonging  to  the 
estate,  which  had  been  pledged  for  a  sum  less  than  its  value, 
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as  he  might  eventually  have  to  administer  upon  this  very 
property."  ^ 

38.  Bill  of  sale  of  machines  in  a  manufactory,  on  condi- 
tion to  be  void  upon  payment  of  an  accompanying  note. 
The  vendee  took  possession  by  putting  his  hands  on  each 
piece,  and  then  gave  the  vendor  a  lease.  Held,  a  mortgage, 
and  that  the  vendor's  continued  possession  was  orly  primd 
facie  evidence  of  fraud.^ 

39.  In  Maine,  the  possession  of  the  mortgagor  has  been 
held  primd  facie  evidence  of  fraud.*  It  is  said :  "  Until  the 
passage  of  some  late  statutes,  concerning  registration,  mort- 
gages of  moveables,  it  is  believed,  have  uniformly  been  held 
inoperative  against  attaching  creditors  ;  unless  accompanied 
by  a  delivery  of  the  property  mortgaged,  either  actually  or 
symbolically."  * 

39  a.  Mortgage  of  a  horse,  to  secure  a  debt  and  future 
advances.  The  mortgagor  made  a  formal  delivery,  but 
remained  in  possession,  and  used  the  horse  as  his  own ;  and 
the  transfer  was  not  known  to  persons  in  the  neighborhood. 
The  mortgagor  afterwards  sold  the  horse,  the  purchaser 
buying  him  bond  fidcj  without  notice,  and  for  valuable  con- 
sideration. Held,  the  mortgagee  might  reclaim  the  property 
from  such  purchaser ;  continued  possession  being  consistent 
with  the  nature  of  a  mortgage,  till  a  breach,  though  not 
with  that  of  a  pledge.^ 

40.  In  the  same  State,  it  is  said,  the  rule,  that,  where  one 
of  two  innocent  parties  must  suffer  by  the  fraud  of  a  third, 
he  must  bear  the  loss  who  confided  in  the  fraudulent  party, 
does  not  apply  to  the  case  of  a  mortgage  of  chattels,  with- 
out change  of  possession,  so  as  to  throw  the  loss  of  a  subse- 
quent sale  by  the  mortgagor  upon  the  mortgagee,  instead  of 
the  purchaser.  The  rule  would  apply  with  the  same  force 
to  any  bailee  of  property.^     So,  if  the  mortgage  is  made  at 

1  Jewett  ».  Warren,  12  Mass.  300,  *  Per  Whitman,  C.  J.  Goodenow  ». 
302,  303.  Dann,  8  Shepl.  92. 

"  Howes  V,  Crane,  3  Pick.  607.  *  Lunt  v,  Whitaker,  1  Fairf.  310. 

'  Reed  v.  Jewett,  5  Green].  96.  ^  Lane  v.  Borland,  2  Shepl.  77. 
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the  time  when  the  mortgagor  buys  the  property,  and  no  for- 
mal delivery  is  made  to  him ;  it  has  been  held  that  the  mort- 
gagee's title  is  good  against  creditors. 

41.  A  bill  of  sale  and  a  mortgage  back  for  the  price  were 
made  at  the  same  time,  in  the  room  where  the  chattels  were, 
but  without  formal  delivery.  The  mortgagor  took  posses- 
sion. Held,  the  mortgagee's  title  was  good  against  an  at- 
taching creditor  of  the  mortgagor.^ 

42.  In  Vermont  it  has  always  been  held,  that  a  sale  with- 
out change  of  possession  is  void  against  creditors* of  the 
vendor ;  (c)  and  this  prinpiple  is  held  applicable  to  a  mort- 
gage given  back  to  the  vendor  at  the  time  of  sale.  Thus 
where  ^  sale  was  made,  and  notes  and  a  mortgage  of  the 
property  given  back  as  security  for  the  price,  but  the  mort- 
gagor took  and  retained  possession ;  held,  the  transaction 
could  not  be  treated  as  a  sale  from  the  original  owner,  which 
was  not  to  be  perfected  or  completed  till  performance  of 
a  condition ;  that  his  title  accrued  by  the  mortgage,  and  was 
in  no  way  aided  by  his  prior  ownership ;  and  that  the  mort- 
gage was  void  ae  against  creditors  of  the  mortgagor.^ 

43.  This  rule  applies  to  a  mortgage  of  the  machinery  of  a 
woollen  factory,  left  in  the  possession  of  the  mortgagor, 
whether  mortgaged  with  or  without  the  factory.^  (d) 

44.  A  mortgage  executed  in  New  York,  and  valid  by  the 
laws  of  that  State  without  change  of  possession,  will  not 
protect  the  property  from  attachment  in  Vermont,  if  found 
there  in  the  mortgagor's  possession,,  though  taken  to  Ver- 


1  Smith  u.  Putney,  6  Shepl.  87.  ^  Woodward  v.  Gates,  9  Verm.  358 

»  Sturgis  V.  Wrtrren,  11  Verm.  433.  ace.  Skiff  y.  Solace,  23  Verm.  285. 


} 


(c)  If  a  pawnee  receives  the  property,  but  immediately  redelivers  it,  he 
loses  his  title.    Fletcher  v.  Howard,  2  Aik.  115. 

(d)  By  the  Revised  Statutes,  no  mortgage  of  any  machinery,  used  in  a 
factory,  shop,  or  mill,  is  good  except  between  the  parties,  unless  possession 
be  delivered  to  and  retained  by  the  mortgagee.  Term.  Rev.  Stats.  18i9, 
817. 
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mont  for  a  temporary  purpose  J  Kellogg,  J^  says :  ^  — ''  The 
validity  of  the  plaintiff's  lien,  by  the  laws  of  New  York,  is 
conceded,  and,  as  between  the  parties  to  the  mortgage,  it 
may  be  admitted  to  be  valid  and  binding,  wherever  the 
property  may  be  fomid.  Admitting  the  validity  of  the 
mortgage  in  New  York,  it  by  no  means  follows,  that  it  is  to 
be  received  and  recognized  here,  to  defeat  attachments  made 
by  our  own  citizens.  This  is  not  required  by  the  comity  of 
States.  The  case  presents  simply  a  question  of  conflicting 
liens.  The  property  in  question,  when  brought  here,  became 
subject  to  our  laws  and  liable  to  attachment.  The  defend- 
ant  (the  officer)  was  not  a  party  to  the  contract  under  which 
the  plaintiff  (the  mortgagee)  claims  to  hold  the  property." 

44  a.  In  Connecticut,  possession  has  been  held  as  neces- 
sary in  case  of  mortgage,  as  of  an  absolute  sale.^  (e) 

45.  In  New  Hampshire,  in  North  v,  CroweU,^  GUchrist,  J., 
remarks :  -^  ^<  Possession  by  the  vender  after  an  absolute  sale 
of  chattels  is  not  conclusive  evidence  of  fraud.  It  is  only 
primd  facie  evidence,  and  is  conclusive  only  when  unex- 
plained. And  we  certainly  should  not  apply  a  more  rigid 
rule  to  the  case  of  a  mortgage.  The  length  of  time  that  the 
mortgagor  remains  in  possession,  although  the  act  of  1832 
implies  that  he  may  retain  possession,  may,  under  the  pecu- 
liar circumstances  of  a  case,  be  considered  by  the  Jury,  as 
tending  to  show  fraud;  but  it  is  a  matter  susceptible  of 
explanation." 

46.  In  North  Carolina,  the  same  general  doctrine  is 
adopted,  and  applied  to  the  case  of  an  absolute  conveyance, 
with  a  defeasance  back. 

1  Skiff  r.  Solace,  23  Verm.  279.  *  11  N.  H.  254;  ace.  Ash  v.  Sarage, 

3  lb.  284,  285.  5  N.  H.  545. 

'  Swift  V,  Thompson,  9   Conn.  63. 
See  Patten  v.  Smith,  5,  196. 


(e)  In  Connecticut,  there  may  be  a  mortgage  of  manufactaring  machinery, 
witnout  the  real  estate  to  which  it  is  attached  ;  and  the  mortgage  is  efiect- 
ual,  though  the  mortgagor  retain  possession  of  the  machinery.  Conn. 
Stats.  1838,  72,  78. 
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47.  Detinue  for  a  negro,  Bryant  was  indebted  to  Pearson, 
who  recovered  two  judgments  against  him.  Bryant  stayed 
the  executions,  giving  the  plaintiff  security  for  the  debts,  and, 
to  indemnify  him,  executed  an  absolute  bill  of  sale  t6  him 
for  the  negro  in  question.  At  the  same  time,  the  plaintiff 
gave  Bryant  an  instrument  under  seal,  acknowledging  the 
purpose  of  the  bill  of  sale,  and  promising  to  surrender  it 
under  a  penalty,  if  Bryant  paid  the  judgments  on  or  before  a 
certain  day.  Bryant  continued  in  possession,  and  a  creditor 
to  whom  he  was  indebted  before  the  sale,  levied  an  execu- 
tion upon  the  negro,  who  was  sold  by  a  constable  to  the 
defendant  The  bills  of  sale  to  both  plaintiff  and  defendant 
were  duly  proved  and  registered,  but  the  defeasance  was 
not,  until  the  day  of  trial  of  this  action.  The  defendant  had 
knowledge  of  the  conveyance  to  the  plaintiff  and  the  bond, 
before  suing  out  his  execution.  Held,  the  action  could  not 
be  maintained.^  Taylor,  C.  J.,  says :  —  "To  separate  the 
defeasance  from  the  deed,  is  always  a  suspicious  circum- 
stance. Both  deeds  were  registered  within  the  time  required 
by  law,  yet  the  latter  not  being  registered  until  the  moment 
of  trial,  is  strongly  indicative  of  a  wish  in  the  parties  to  cover 
half  the  transaction  with  the  veil  of  secrecy.  The  plaintif! 
may  be  considered  in  the  light  of  a  creditor  of  Bryant's,  who, 
by  being  permitted  to  retain  the  possession  contrary  to  both 
deeds,  was  thus  enabled  by  the  plaintiff  to  gain  a  delusive 
credit"  Daniel,  J.,  says : ^  —  "To  all  the  world  but  the 
parties,  this  bill  of  sale  must  be  considered  absolute ;  and, 
as  the  property  did  not  follow  and  accompany  the  deed,  the 
transaction  is  per  se  fraudulent  The  defendant's  having 
notice,  can  make  no  difference."  RufHn,  J.,  says  :  —  "  The 
bond  or  defeasance,  as  it  is  called,  is  not  an  instrument, 
which  the  law  directs  or  authorizes  to  be  registered.  It  is 
concealed,  until  the  party  is  compelled  to  produce  it,  by  a 
seizure  of  the  goods.     It  then  comes  to  light,  and  contra- 

1  Gaither  v,  Mumford,  2  Tayl.  167.  «  lb.  171. 
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diets  what  the  deed  has  before  said.     One  of  them  must  be 
false ;  and  take  which  yon  will,  it  equally  is  a  fraud." 

48.  A  bill  of  sale  of  a  horse  was  on  its  face  absolute,  but 
taken  as  security  for  a  debt,  and  possession  left  with  the  ven- 
dor. After  being  kept  by  the  debtor  six  years,  the  horse 
was  seized  on  execution  by  another  creditor.  Held,  the 
question  of  fraud  was  for  the  Jury.^ 

49.  In  the  same  State  it  is  held,  that  the  mortgagee  is  not 
required  ever  to  take  possession  before  forfeiture ;  nor  is  the 
continued  possession  of  the  mortgagor  adverse,  or  such  as  to 
create  a  bar  under  the  statute  of  limitations.^ 

49  a.  In  Maryland,  a  mortgage  of  personal  property  is 
valid,  although  the  mortgagee  retain  possession  until  and 
after  the  forfeiture.^ 

49  b.  In  Alabama,  it  is  held,  that  the  possession  of  a 
mortgagor  is  not  fraudulent,  being  consistent  with  the  terms 
and  effect  of  the  transfer.^  Nor  is  his  possession  even  after 
the  law  day^  conclusive  evidence  of  fraudi  So,  in  Virginia.^ 
So,  in  South  Carolina.^ 

50.  In  Missouri,  possession  by  a  mortgagor  is  held  con- 
clusive evidence  of  fraud  as  against  prior  or  subsequent 
creditors.® 

51.  In  Illinois,  it  has  been  held,  that,  unless  the  mort- 
gagor's possession  is  consistent  with  the  terms  of  the  mort- 
gage, it  is  per  se  fraudulent'  But  it  is  also  held,  that  a 
mortgage  is  valid  without  transfer  of  possession,  if  bond 
fide  J  and  if  the  .continuance  of  possession  is  consistent  with 
.  the  deed.^^    So,  a  stipulation  in  a  chattel  mortgage,  ^^  that 

the  mortgagor  may  retain  possession  of  the  mortgaged  prop- 

1  Howell  V,  Elliott,  1  Badg.  &  Dev.  186;  Claybom  v.  Hill,  1  Wash.  177; 

76.  Glasscock  v.  Batton,  6  Rand.  78. 

«  Joyner  v.  Vincent,  4  Dev.  &  B.  513.  ^  Qist  w.  Pressley,  2  Hill,  Ch.  318, 

'  Hudson  V.  Warner,  2  Har.  &  Q.  328 ;  Maples  v.  Maples,  Rice,  Eq.  301 ; 

415.  Bank  v.  Gourdin,  1  Speers,  Eq.  441, 

*  Maffee  v.  Carpenter,  4  Ala.  469 ;  459 ;  Fishbarne  v.  Knntiardt,  2,  566. 

Wiswall  V.  Ticknor,  6,  179;  Desha  v,  *  King  v.  Bailey,  6  Mis.  575. 

Scales,    lb.    356 ;    Simerson    v.    The  ^  Rhincs  v.  Phelps,  3  Gilm.  464. 

Branch,  &c.,  12,  205,  213.  ^°  Thornton  v.  Davenport,   1   Scam. 

«  Beall  V,  Williamson,  14,  55.  296. 

®  Rose*8,  &c.  V,  Burgess,  10  Leigh, 
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erty ;  but  in  case  the  chattels,  or  any  part  thereof,  shall  be 
attached  or  claimed  by  any  person,  at  any  time  before  the 
payment  of  the.  money  secured,  or  in  case  the  mortgagor 
shall  attempt  to  sell  them,  without  the  consent  of  the  mort- 
gagee, then  the  latter  shall  have  the  immediate  right  to  the 
possession  of  the  whole  of  the  said  chattels  to  his  own  use," 
is  not  fraudulent  or  against  the  policy  of  the  lay.^ 

52.  In  Tennessee,  a  mortgagor's  continued  possession 
after  the  time  of  payment  is  primd  facie  evidence  of  fraud. 
Otherwise  with  possession  before  the  day  of  payment,  be- 
cause it  is  understood  to  be  in  virtue  of  a  tacit  or  presumed 
agreement^  But  it  has  been  held,  thatwher^  personal  prop- 
erty mortgaged  is  left  in  possession  of  the  mortgagor,  and  he 
sells  it,  the  mortgagee  cannot  follow  the  property  into  the 
hands  of  the  purchaser.^ 

62  a.  In  Ohio,  a  mortgage,  where  the  mortgagor  retains 
possession  by  virtue  of  it,  with  a  power  of  sale,  is  void  as 
against  subsequent  purchasers,  and  execution  creditors.  But 
when  possession  is  taken  by  the  mortgagee,  the  mortgage 
becomes  valid  as  against  execution  creditors,  not  having 
made  a  levy,  and  subsequent  purchasers.^ 

53.  In  Indiana,  possession  is  not  conclusive  evidence  of 
fraud.^  But  if  the  mortgagor  remains  in  possession,  with 
the  mortgagee's  permission,  and  uses  and  disposes  of  the 
goods  as  his  ovm ;  the  mortgage  has  been  held  void.® 

54.  In  Kentucky,  where  possession  is  not  inconsistent 
with  the  deed,  the  question  of  fraud  is  for  the  Jury.'  Pos- 
session of  goods  by  a  mortgagor  has  been  held  to  be  not 
even  evidence  of  fraud,^  the  title  not  passing  by  a  mortgage 
till  forfeiture.'  On  the  other  hand,  it  has  been  held  that 
such  possession  may  be  evidence  of  fraud.^^ 

1  Prior  V.  White,  12  111.  261.  »  Watson  t?.  WiUiams,  4  Blackf.  26. 

2  Callen  v.  Thompson,  3  Tei^.  475 ;  ®  Jordan  v.  Tamer,  3  Blackf.  309. 
Maney  v.  Killongh,  7,  440 ;  Mitchell  v,  ^  Lanehlin  v.  Ferguson,  6  Dana,  117. 
Beal,  8,  142.    See  Wiley  v,  Zashlee,  ^  Snjder  v,  Hitt,  2  Dana,  204 ;  Buck- 
8  Humph.  717.  lin  v.   Thompson,  1  J.  J.  Mar.  223; 

»  Hurt  r.  Beeres,  5  Hey.  50.  Head  v.  Ward,  lb.  280. 

*  Brown  v.  Webb,  20  Ohio,  389.  See        •  Head  v.  Ward,  1  J.  J.  Mar.  280. 
Collins  V.  Myers,  16  Ohio,  547.  ^^  McGowen  v.  Hoy,  5  Litt.  239. 
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55.  A  slave  was  given  by  the  owner  to  his  daughter,  kept 
by  her  seven  years,  and  during  that  time  mortgaged  by  her 
husband.  The  slave  was  afterwards  returned  to  the  donor, 
and  given  by  him  to  another  daughter,  who  kept  the  slave 
for  a  year  or  two.  The  father  finally  devised  the  slave  to 
the  first  donee.  Held,  the  slave  was  held  by  the  mortgage, 
and  should  be  sold  under  it.^ 

56.  Where  the  property  mortgaged  is  of  a  nature  which 
does  not  easily  admit  of  a  change  of  possession,  the  rule 
more  especially  applies  that  the  retaining  of  possession  by 
the  (nortgagor  is  not  a  fraud  upon  creditors. 

57.  A  windmill  was  taken  on  execution  against  the  per- 
son who  was  in  possession  of  it,  with  the  farm  on  which  it 
stood.  He  had  previously  mortgaged  the  farm,  describing  it 
as  "  one  on  which  he  had  lately  Aected  and  placed  a  wind- 
mill." In  the  same  deed  he  sold  the  windmill  to  the  mort- 
gagee, habendum^  &c.,  provided,  that  if  the  debt  should  be 
paid  at  such  a  day,  the  deed  should  be  void.  No  change  of 
possession  of  the  farm  or  mill  followed.  The  mill  was  so 
constructed  as  to  be  removable  at  pleasure.  In  an  action 
by  the  mortgagee  against  the  sheriff,  held,  the  transfer  of  the 
mill  was  efiectual  against  creditors.  Dallas,  C.  J.,  says :  — 
"  The  next  question  is,  whether,  taking  it  to  be  a  chattel, 
there  has  been  such  a  possession  of  it  as  will  pass  the  prop- 
erty ?  Now  this  is  not  a  case  in  which  a  separate  and  ac- 
tual possession  could  have  been  taken  ;  for,  whether  the  mill 
was  legally  a  fixture  or  not,  it  was  at  all  events  actually 
fastened  to  the  land,  and  it  was  not  to  be  expected,  that  the 
mortgagee  should  come  to  reside  in  a  mill  The  present 
case  is  that  of  a  mortgage,  where  the  mortgagee,  in  con- 
formity with  the  usual  practice  in  such  matters,  permits  the 
mortgagor  to  remain  in  possession.  The  constructive  pos- 
session of  the  land  under  the  deed  is  a  sufficient  possession 
of  the  mill ;  and  the  more  so,  as  this  was  not  an  absolute 
conveyance."  ^ 

1  Wolfe  V,  Bate,  9  B.  Mon.  208.  »  Steward  v.  Lombe,  1  Brod.  &  B. 

506. 
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58.  Where  ttMsre  is  a  tenancy  £rom  year  to  year,  under  a 
lease  with  covenant  not  to  assign,  and,  in  case  of  assign- 
ment, that  the  lessor  may  enter  and  hold  possession,  paying 
for  improvements  and  buildings  erected  on  the  land;  a 
mortgage  thereol  to  the  lessor  is  valid,  though  no  possession 
be  taken  by  him.^  Kennedy,  J.,  says ;  ^  —  "  The  mortgagors 
had  an  interest  in  the  premises  mortgaged  by  them,  equal  to 
their  value,  and  were  regarded  quasi  the  owners  thereof. 
But  the  mortgagors  had  only  a  lease  from  year  to  year, 
which  not  only  restrained  them  from  assigning  or  letting 
their  interest  in  the  lots  without  the  consent  of  the  lessor,  but 
likewise  restrained  them  from  removing  or  detaching  the  said 
buildings  and  improvements  thereon  upon  any  terms  what- 
ever. Actual  possession  could  not  have  been  delivered  to 
the  mortgagee  without  putting  the  latter  also  in  the  posses- 
sion of  the  lots.  But  the  mortgagors  were  restrained  by  the 
terms  of  their  lea&e  from  doing  this." 

59.  But  wheiffinachinery  is  not  so  attached  to  a  building 
as  to  be  a  fixture,  possession  of  the  mortgagee  is  necessary 
to  give  a  title  against  an  attaching  creditor  of  the  mort- 
gagor. 

60.  Conveyance  of  land  <'  having  a  wool-carding  factory, 
and  the  appurtenances  for  carrying  on  the  same ; "  and 
morl^ge  back  of  the  same  premises  to  secure  the  purchase- 
money.  About  the  same  time,  the  mortgagor  leased  the 
premises  to  the  mortgagee,  but  himself  remained  in  posses- 
sion. The  machines  stood  on  the  floor  of  the  building,  not 
nailed  to  the  floor,  nor  in  any  way  attached  or  annexed, 
unless  it  was  by  the  leather  band,  which  passed  over  the 
wheel  or  pulley,  so  called,  to  give  motion  to  the  machines. 
This  band  might  be  slipped  ofl"  the  pulley  by  hand,  and  it 
was  taken  ofi*  and  the  machines  removed  from  time  to  time, 
Vfh^n  they  were  repaired.  Each  machine  was  so  heavy,  as 
to  require  four  men  to  move  it  on  the  floor,  and  was  too 
large  to  be  taken  out  at  the  door ;  \fat  it  was  so  constructed, 

1  Lnckonbach  v.  Breckeiutein,  5  W.  &  8erg.  145.  ^  lb.  149. 

VOL.  II.  32 
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as  to  be  easily  unscrewed  and  taken  in  pieces ;  and  the  ma- 
chines were  so.  taken  in  pieces,  when  removed  by  the  sheri^ 
as  hereafter  stated.  The  day  before  the  attachment,  thfr 
mortgagee  endeavored  to  secure  the  machines  by  nails  or 
spikes  driven  into  the  floor ;  and  these  were  drawn  out  by 
the  sheriff.  In  an  action  against  the  sheriff,  for  not  keeping 
the  machines,  after  attaching  them  as  the  property  of  the 
mortgagor;  it  was  held,  that  they  were  thus  liable  to  attach- 
ment, being  personal  estate,  and  never  delivered  to  the 
mortgagee.^  The  Court  say :  ^  — "  Though  in  some  sense 
attached  to  the  freehold,  yet  they  could  be  easily  discon- 
nected, and  were  capable  of  being  used  in  any  other  build- 
ing erected  for  similar  purposes.  The  relaxation  of  the  an- 
cient doctrine,  respecting  fixtures,  has  been  in  favor  of  ten- 
ants against  landlords ;  but  the  principle  is  correct  in  every 
point  of  view ;  and  it  is  to  be  considered,  where  they  are 
removed  firom  the  realty  by  an  officer,  who  takes  them  for 
the  debt  of  the  tenant,  that  they  go  subsflmtially  to  his  use. 
The  mortgagees  of  the  building  and  privilege,  not  being  in 
possession,  had  no  possession  of  the  machines,  which  were 
therefore  liable  for  the  debts  of  the  mortgagor." 

61.  The  question  of  fraud,  arising  firom  non-delivery  of  the 
property,  is  usually  made  between  the  mortgagee  and  a 
subsequent  purchaser  or  creditor  of  the  mortgagor,  claiming 
under  a  sale  firom  him,  or  attachment  or  execution  against 
him.  Other  parties,  however,  may  set  up  the  same  adverse 
title  to  one  claiming  under  a  prior  transfer  without  posses- 
sion. Thus  it  is  said:*  "il  mortgagee  is  deemed  a  pur- 
chaser sub  modo;  he  is  so  regarded  every  day  under  the 
statute  respecting  fraudulent  sales  (2  B.  S.  70,  s.  5,)  and 
protected  within  the  saving  clause  in  favor  of  subsequent 
purchasers  in  good  faith." 

61  a.  Where  a  mortgage,  embracing  personal  property, 
was  given  to  secure  certain  debts  due  to  the  mortgagee,  and 

1  Gale  V.  Waxd,  14  Mass.  352.  *  Per  Nelson,  C.  J.,  Frisbee  v.  Thayer, 

a  Ibid.  25  Wend.  399. 
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liabilities  assnined  by  him  for  the  benefit  of  the  mortgagor, 
and  the  mortgagee  permitted  the  property  to  go  into  the 
possession  of  the  mortgagor,  with  the  understanding  that  he 
should  appropriate  it  to  the  claims  secured,  and  he  in  fact 
paid  therewith  as  large  a  proportion  of  such  claims,  as  could 
have  been  paid  jBrom  the  avails  of  the  property  if  it  had  been 
sold  by  the  mortgagee ;  held,  the  mortgagee  had  not  thereby 
lost  his  lien  as  against  subsequent  mortgagees,  who  took 
subject  to  the  claims  thus  satisfied.^ 

62.  The  defendant,  a  pawnbroker,  advanced  money  to  a 
son  of  the  mortgagor  for  the  use  of  his  family,  and  received 
plate,  linens^  jcc.,  in  pledge,  which  had  been  mortgaged  to 
the  plaintiffs,  neglecting  to  make  inquiry  concerning  the 
pawnor's  authority,  although  there  were  circuniBtances  to 
excite  suspicion.  Held,  the  mortgagee's  titie  should  prevail 
over  the  pledgee's.' 

63.  The  statute  of  New  York,  requiring  that  mortgages 
be  accompanied  b^  possession,  does  not  apply  as  between 
mortgagee  and  landlord;  but  in  such  case  fraud  in  fact  may 
be  shown.'  Nelson,  C.  J.,  says :  *  —  "  Bent  is  a  meritorious 
demand,  and  the  law  affords  very  ample  remedies  to  enforce 
payment ;  but  the  landlord  can  set  up  no  peculiar  preference 
over  other  bond  fide  creditors,  until  he  acquires  an  actual 
Ken  upon  the  goods." 

64.  Aa  assignee  in  bankruptcy,  unless  there  be  fraud, 
takes  only  the  titie  which  the  bankrupt  himself  had,  and 
cannot  avail  himself  of  the  want  of  possession  of  a  prior 
mortgagee.^  The  same  rule  applies  to  assignees  in  trust 
for  creditors.  It  is  said,'  such  assignees  '^have  no  rights 
which  could  not  be  set  up  by  tiie  creditors  themselves,  whom 
they  represent.  But  the  mortgagee  is  also  a  creditor  of  the 
mcHrtgagors,  and)  as  such,  his  claim  is  therefore  equally  meri- 
torious with  those  of  the  other  creditors.     But  the  mortgage. 


1  Pond  P.  Clarke,  14  Conn.  834. 
'  Lewis  V.  Stevenson,  2  Hall,  63. 
s  Frisbee  v.  Thayer,  25  Wend.  396. 
*  lb.  97. 


*  Winsor  v.  McLellan,  2  Story,  500. 
®  Per  Kennedy,  J.,  Luckenbach  v. 
Brickenstein,  5  W .  &  S.  149, 150. 
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which  b  a  special  assignment  in  his  favor,  made  for  the 
purpose  of  securing  the  payment  of  his  debt,  being  executed 
anterior  to  the  general  assignment,  gives  to  the  defendant  a 
prior  right,  in  equity  at  least,  if  not  in  law,  to  whatever  is 
contained  in  the  mortgage." 

65.  The  personal  representative  of  the  mortgagor  after  his 
death  cannot  claim  the  property  for  want  of  delivery. 

66.  A  bill  of  a  female  slave  was  made,  with  the  following 
condition :  ^  K  said  A.  well  and  truly  pay  said  B.  ihe  above 
sum,  &C.,  before  his  death,  the  above  obligation  to  be  void; 
only  the  increase,  if  any,  to  remain  the  property  of  B." 
Held,  this  was  a  mortgage,  cmd,  if  the  mortgagor  retained 
possession  of  the  slave  and  her  increase  during  his  life,  and 
died  without  payment,  the  mortgagee  or  his  personal  repre- 
sentatives might  at  law  recover  the  slaves  firom  tiie  personal 
representatives  of  the  mortgagor.^  Buffin,  C.  J.,  says:^-* 
^^As  the  mortgagor  had  his  whole  life  to  pay  the  money,  and 
had  paid  no  part  of  it  at  his  death,  thS  mortgage  became 
forfeited  only  on  that  event  We  think  that  a  mcntgagee  is 
not,  under  any  circumstances,  as  between  him  and  the  mort- 
gagor, obliged  to  take  possession  before  a  forfeiture,  and 
thereby  subject  himself  unnecessarily  to  an  account.  What- 
ever had  occurred  before  the  day  of  payment,  tilie  mortgagee 
might  waive  it,  and  upoo  the  forfeiture  of  the  mortgage  by 
the  npn-payment  of  the  money  at  the  death  of  the  debtor,  a 
right  to  demand  the  mortgaged  property  thereby  and  then 
arose  to  the  mortgagee.''  ^ 

67.  An  assignee  of  the  mortgagee  may  avail  himself  of 
the  delivery  made  to  the  latter. 

68.  The  owner  of  a  horse  mortgaged  and  delivered  pos- 
session of  it.  Afterwards  he  assigned  his  remaining  interest, 
and  became  the  servant  of  the  assignee,  whom  the  mortgagee 
suffered  to  use  the  horse.  The  assignee  and  the  mortgagor 
afterwards  delivered  the  horse  to  cmother  person  to  be  de- 
pastured.    Afterwards,  on  the  10th  of  July,  the  mortgagee 

1  Joyner  v.  Vincent,  4  Dev.  &  B.  512.  >  lb.  520.  >  Ibid. 
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conveyed  his  right  to  the  four  plaintifTs,  and  the  same  day  the 
assignee  of  the  mortgagor  conveyed  his  right  of  redemption 
to  three  of  them*  July  13th,  the  horse  was  attached  in  the 
hands  of  the  keeper,  in  a  suit  upon  a  note  made  by  the 
mortgagor  and  his  assignee,  brought  in  the  name  of  the 
payee,  but  by  order  and  for  the  benefit  of  the  indorser,  the 
defendant  in  the  present  suit,  and  was  sold  on  the  execution 
in  that  suit,  and  purchased  by  the  defendant  Soon  after  the 
attachment,  the  keeper  of  the  horse  was  notified  by  a  letter 
fipom  the  assignee  of  the  mortgagor,  that  the  horse  was  sold 
to  the  plaintifis,  and  he  was  requested  to  deliver  it  to  them, 
of  which  he  informed  the  nominal  plaintiff  in  that  suit ;  but 
no  such  delivery  was  made.  Held,  the  delivery  to  the  mort- 
gagee would  avail  his  assignees,  as  against  any  one  claiming 
tbrough  the  assignee  of  the  mortgagor.^  (/) 

69.  Where,  by  the  terms  of  a  mortgage,  the  mortgagee, 
upon  non-payment  of  the  note  at  a  certain  time,  is  to  sell 
the  property,  satisfy  the  debt,  and  pay  over  the  balance  to  the 
mortgagor ;  and  during  this  time,  the  property,  remaining  in 
the  mortgagor's  hands,  is  attached  as  his  by  a  creditor  with 
notice,  and  sold  on  execution ;  in  the  absence  of  any  provis- 
ion as  to  the  mortgagor's  possession,  it  is  held  to  be  merely 
permissive,  and  the  mortgagee  may  maintaia  trover,  before 
maturity  of  the  note.^ 

70.  Where  a  mortgage  of  pwsonal  property  contains  no 
agreement  that  the  mortgagor  may  remain  in  possession,  the 

1  Hunt  r.  Holton,  13  Pick.  216.  ^  Spriggs  v.  Camp,  2  Speers,  181. 


(/)  Held,  the  legal  title  was  in  all  the  plaintiffs,  and  the  equitable  right  to 
redeem  in  three  of  them,  no  right  remaining  in  the  mortgagor's  assignee ; 
that  the  defendant  could  not  chum  as  a  bona  fide  execution  purchaser,  being 
presumed  to  know  the  facts  which  were  known  to  the  nominal  judgment 
creditor ;  that  the  defendant  was  liable  in  trover,  and,  as  the  taking  was 
wrongful,  without  previous  demand ;  and  that  the  defendant,  being  a  stran- 
ger, claiming  as  a  creditor  of  Ibe  mortgagor's  assignee,  could  not  object  to 
the  joinder  in  action  of  the  three  plaintiffs  with  the  fourth.  Hunt  v.  Holton, 
18  Pick.  216. 

32* 
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mortgagee  .may  bring  replevin  before  the  debt  falls  dne, 
although  the  former  retained  possession,  and  sold  the  prop- 
erty.i 

71.  The  following  instrument  was  made  to  tiie  plaintiff: 
"  I,  &c.,  do  agree,  &c,  to  bill  a  sail  a  yoke  of  oxen  for  to 
secure  a  payment  of  thirty  dollars,  to  be  paid  the  twenty-fifth 
of  October.  If  not  paid  then,  the  oxen  to  be  the  said  Pick- 
ard's;  if  paid  at  the  time,  the  above  instrument  to  be  null  and 
void.''  The  mortgagor  sold  the  oxen  to  the  defendant, 
and  the  plaintiff  on  the  10th  of  October  i^levied  them. 
Held,  the  action  might  be  maintained.  Emery,  J.,  says  :* — 
"  In  respect  to  this  personal  property  mortgaged,  we  do  not 
perceive  any  such  necessary  implication  (of  the  mortgagor's 
possession.)  The  words  '  if  not  paid  then  the  oxen  to  be  tiie 
said  Plckard's,'  is  only  stating  just  what  the  law  infers  from 
the  fact  of  a  mortgage  of  goods  and  chattels  as  security  for 
the  payment  of  money  at  a  certain  time.  The  security  erf 
the  mortgagee  ought  not  to  be  diminished  by  the  act  of  the 
mortgagor.  Hardy  had  no  right  to  sell  this  property,  but 
subject  to  the  plaintiff's  better  right.  He  should  have  taken 
care,  that  the  note  should  have  been  paid  at  its  maturity,  if 
he  would  have  defeated  the  plaintiff's  claim.  But  as  it  now 
is,  the  plaintiff's  right,  it  would  seem,  has  become  absolute. 
The  plaintiff,  on  finding  that  the  mortgagor  had  undertaken 
by  a  transfer  to  render  it  more  difficult  for  him  to  follow  his 
security,  had  a  right  immediately  to  replevy  from  the  second 
purchaser,  lest  another  alienation  might  follow,  and  he  be 
still  more  distant  from  his  remedy." 

1  Pickard  v.  Low,  3  Shepl.  48.  ^  3  Shepl.  50,  51,  52. 
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CHAPTER  XLVL 


BEIitVBBT  AND  POSSESSION.     EFFECT  OF  A  STIPULATION  IN   THE 
MOBTGAQE  THAT  THE  MORTGAQOB  MAT  RETAIN  POSSESSION. 


1.  Abflolate  Bale  and  mortgage  com- 
mA,  with  respect  to  delivery.  Ex- 
preiB  agreement  in  the  mortga^  for  the 
mortgagor's  oontinued  possession. 

9.  Mortgage  with  an  agreement  that 
the  mortgagor  may  sell  or  consume  the 
property;  'v^ether  fraadolent  ;>er  «& 


20.  How  far  a  mortgagor  allowed  to 
remain  in  possession  has  authority  to 
sell  the  property. 

22.  Effect  of  an  agreement  for  the 
mortgagor's  possession  upon  the  mort- 
gagee's right  to  take  or  sue  for  the 
property.  , 


1*  As  was  suggested  in  the  last  chapter,  a  distinction  has 
been  sometimes  made,  with  Teference  to  the  necessity  of 
delivery,  between  absolute  and  conditional  sales,  upon  the 
ground  that  a  mortgage,  firom  the  very  nature  of  the  trans- 
action, as  a  mere  security,  presupposes  that  the  mortgagee 
is  not  to  have  actual  possession  until  breach  of  condition. 
The  general  principle  to  be  deduced  from  some  of  the  eases 
would  seem  to  have  been,  that,  in  case  of  absolute  sales,  the 
form  of  the  instrument  implies  an  immediate  taking  of  pos- 
session by  the  vendee,  and  the  law  therefore  requires  some 
extrinsic  explanation  of  his  failure  to  do  so,  in  order  to  make 
the  sale  valid  against  creditors ;  while  a  mere  mortgage  or 
conditional  sale  imports  primd  faciey  that  the  vendor  may 
keep  possession  till  breach  of  condition,  and  consequentiy 
his  continued  possession  raises  no  presumption  of  firaud. 
This  distinction,  however,  does  not  seem  to  be  sustained  Iqr 
Hie  weight  of  authmity.  It  is  distinctiy  and  decisively  repu- 
diated by  the  more  recent  and  binding  decisions.  But  there 
is  a  class  of  cases  where  a  similar  principle  is  still  applied. 
This  is  where  the  mortgage  contains  an  express  agreement 
that  the  mortgagor  shall  keep  possession,  or  there  is  a  lease 
from  the  mortgagee  to  him.  As  the  possession  of  the  mort- 
gagor thereby  becomes  consistent  wUh  the  terms  of  the  con- 
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tractj  it  has  been  held,  that  such  possession  is  not  fraudulent 
against  creditors,  (a)  The  important  element  of  fraud,  a 
secret  trustj  is  here  wanting;  and,  so  far  as  the  validity  of 
the  transaction  depends  upon  this  consideration  alone,  the 
mortgage  is  sustained.  It  will  be  presently  seen,  that  a  stipu- 
lation of  this  nature  in  the  mortgage  may  be  so  framed,  as 
not  merely  to  be  liable  to  the  imputation  and  proof  of  fraud, 
but  to  render  the  instrument  per  $e^  on  its  face,  fraudulent 
and  void,  (b) 


(a)  The  Coart  in  Indiana  iPecognize  this  distinction  in  the  following  lan- 
guage :  —  **  The  mortgagor  ntained  the  poaseaaon  of  the  goods  inconsistently 
with,  and  contrary  to,  the  face  of  the  mortgage,  and  sach  possession,  unex- 
plained by  evidence^  is  of  itself  sufficient  eyidence  of  frand  as  to  creditors. 
No  evidence  was  offered  to  explain  that  possession,  and  show  that  it  was 
consistent  with  the  mortgage ;  and  it  is,  at  leasti  doubtful,  whether  such  evi- 
dence could  have  been  received,  if  it  had  been  offered.  Such  evidence 
would  contradict  the  face  of  the  mortgage ;  the  mortgage  being  positive  and 
direct  that  the  mortgagor,  at  the  time  and  place  of  making  the  mortgage, 
delivered  the  goods  to  the  mortgagee  to  hold  as  his  own,  in  his  own  right, 
subject  to  be  redeemed,  &c.  We  ijicline  to  think  thai  such  evidence  could 
not  be  received  under  this  mortgage,  if  it  were  offered.  It  1%  however, 
wholly  immaterial  whether  such  evidence  be  received  or  not  The  mort- 
gagor not  only  kept  possession  of  the  goods,  but  he  also  used  and  treated 
them  as  his  own ;  converted  them  to  his  own  use  ;  traded  and  trafficked  on 
them  as  his  own ;  sold  them  as  liis  own,  and  converted  the  proceeds  to  his 
own  use.  These  proceedings  are  not  only  contrary  to  the  face  of  the  mort- 
gage, but  are  inconsistent  with,  and  in  direct  opposition  to,  the  intention, 
spirit,  and  meaning  of  it,  and  render  it  wholly  fraudulent  and  void  as  to 
creditors."    Per  Stevens,  J.,  Jordan  v.  Turner,  3  Blackf.  814. 

(6)  As  to  the  mortgagee's  right  of  possession,  see  Wheeler  v.  Nichols,  32 
Mnine,  239 ;  Holmes  v.  Sprowl,  81  Maine,  73.  Whether  parol  evidence  is 
competent  to  prove  the  mortgagor's  right  of  coateued  possession,  see  CaM 
17.  Winship,  4  Blackf.  425;  Watson  v.  Wilfiams,  4  Blackf.  26 ;  Hankins  v. 
Ingols,  ib.  85.  It  is  said  ^  there  is  no  foundation  for  the  position,  that  \sf 
reason  of"  a  surplus  in  the  value  of  the  property  over  the  debt  secured,  the 
mortgagor  is  a  tenant  in  common  with  the  mortgagee.  "  The  interest  of  the 
mortgagee  is  distinct,  several,  and  paramount,  and  entitles  him  to  possession 
in  all  cases,  unless  it  is  otherwise  expressly  agreed."  Per  Weston,  J.,  Bar- 
tels  V.  Harris,  4  GreenL  153.    In  Homes  v.  Crane,  2  Pick.  610,  Wilde,  J., 
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8l  a  termor  mor1|piged  his  t«rai  for  years,  on  condition 
that  if  he  repaid  the  money  a  year  after,  he  should  reenter ; 
the  mortgagee  covenanting  that  he  should  take  the  profits 
till  that  time.  The  mortgagor  did  not  pay,  and  the  mort- 
gagee allowed  him  to  continue  in  possession  and  take  the 
profits  two  or  three  years  after ;  and  in  the  interim  judgment 
and  execution  were  obtained  against  the  mortgagor.  Held^ 
^ecmtion  should  not  be  made  of  this  lease,  for  the  mortgage 
should  not  be  said  to  be  firaudulent  as  to  the  creditor ;  and 
when  a  conveyance  is  not  fraudulent  at  the  time  of  making 
it,  it  shall  never  be  said  to  be  so  for  any  matter  ex  post 
fado? 

3.  In  Stone  v.  Grubhstm,^  upon  a  bill  of  sale  of  chattels, 
beiag  a  lease  for  years,  the  vendor  continued  in  possession ; 
but,  as  the  conveyanee  was  only  conditional  upon  payment 
of  money,  it  was  held,  that  the  possession  did  not  avoid  the 
sale,  as  by  the  terms  of  the  deed  the  vendee  was  not  to  have 
possession  until  he  had  performed  the  condition. 

4.  In  Edwards  v.  Harben,^  a  very  leading  case  upon  this 
■Hbject,  it  was  admitted,  that  if  want  of  poasession  is  con-^ 
flistent  with  the  terms  of  the  deed,  as  it  is  la  conditional 
sales,  where  tks  vendee  is  not  to  have  possession  tiU  per- 
formance of  the  condition ;  the  sale  is  valid. 

5.  In  Atkinson  v*  Maling,^  a  mortgage  was  made  of  a  ship 
to  secure  i||i  advance,  and  such  farther  sums  as  should  be 
a4^mced  subsequentiy ;  with  a  clause,  that  until  default  the 
mortgagor  might  hold  the  ship  and  take  liia  profits.  Held, 
tte  mortgage  was  valid.  * 

6.  Assignment  of  the  furniture  and  other  personal  property 

1  Lambert's  cue,  Shep.  Toach.  67.    >  2  Balstr.  225.    «2T.  R.  587.    «  Ibid.  462. 


says: — ''It  makes  no  difference,  we  think,  whether  this  agreement  of  the 
parties  in  respect  to  the  possession  appear  on  the  face  of  the  conveTance^  or 
in  a  lease  made  at  the  same  time,  or  be  otherwise  proved,  unless,  indeed,  it 
were  omitted  in  the  oonyeyance  for  the  poipose  of  concealment,  or  with 
some  other  fraudulent  design.** 
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in  a  tavern,  as  security  ftir  a  debt,  wUk  a  proviso  tbat  the 
grantee  should  take  possession  on  failure  of  payment  of  any 
instalment,  sell  the  property,  &;c.,  till  which  time  the  vendor 
might  keep  possession.     Held,  good  against  creditors.^ 

7.  Mortgage  of  goods,  with  a  provision  for  possession  by 
the  mortgagor  till  breach  of  condition.  The  mcntgagor  after- 
wards formed  a  partnership  with  another  person,  p(a^  the 
goods  into  the  partnership  stock,  and  they  were  treated  by 
both  parties  as  partnership  property.  The  mortgage  being 
subsequeatly  recorded  and  the  partnership  dissolved,  the 
mortgagor  transferred  the  goods  to  his  partner  in  trost  to  pay 
the  firm  debts,  and  they  were  afterwards,  before  breach  of 
condition  of  the  mortgpge,  attached  by  partnership  creditors. 
Held,  the  mortgagee  ttiil  retained  his  title,  and  might  legally 
require  payment  of  his  debt  £rom  the  offioei;' 

8.  A  debtor  <4n  consideration  of  indebtedness"  conveyed 
to  his  creditor  certain  propetty  by  a  written  instrument  con« 
taining  this  clause ;  ^'  and  it  is  agreed  that  the  debtor  shall 
remain  in  possession,  till  default  of  payment  of  wHat  may  be 
due  to"  (the  plaintijBf)  ^'at  such  time  as  he  shall  demand  paj^ 
ment"  The  property  was  subsequently  delivered,  and  Ae 
sale  proved  bond  fide.  Held,  the  property  paised,  as  against 
creditors  of  the  vendor,  and  might  be  held  as  security  for 
subsequent  liabilities  oo  his  account  It  was  said,  that  the 
vendee  might  be  summoned  as  trustee  of  the  v^dor,  which 
would  prevent  any  claim  for  advances,  made  after  service  of 
the  writ  upon  btei.^ 

9.  As  has  bee'h  already  suggested,  there  is  a  class  of  caseS) 
where  a  stipulation  in  the  mortgage  itself  for  the  mortgagor's 
continued  possession  renders  the  mortgage  fraudulent  and 
void.  These  are  generally  mortgages  of  stocks  in  trade j  with 
a  provision  that  the  mortgagor  may  not  only  continue  in 
possession,  but  proceed,  as  before,  with  his  business ;  or  of 
perishable  or  consumable  articles,  which  the  mortgagor  is 

1  Martindale  v.  Booth,  3  B.  &  Ad.  505.       *  Adams  v.  Wheeler,  10  Pick.  199. 
s  Alden  v,  Lincoln,  13  Met.  204. 
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allowed  to  use  as  well  as  retain;  ordinarily,  in  both  instances, 
with  the  farther  proviso,  that  the  particular  articles  disposed 
of  by  the  mortgagor  shall  be  replaced  by  others  of  like  kind 
and  valae.  The  decisions  upon  this  branch  of  the  subject 
are  somewhat  variable  and  contradictory. 

9  a.  Where  property  mortgaged  exceeds  greatly  in  value 
the  amount  of  the  debt,  and  embraces  articles  perishable, 
these  facts  afford  presumptions  of  fraud,  which  may,  however, 
be  explained.^  (c) 

10.  In  Pennsylvania,  some  cases  of  this  description  have 
arisen,  where  the  grounds  assumed  and  the  language  used 
by  the  Court  would  seem  to  imply,  that  the  fact  of  the  mort- 
gagor's possession  being  consistent  with  the  mortgage  does 
not  in  any  case  divest  it  of  a  fraudulent  character ;  but  that 
delivery  is  as  necessary  in  case  of  mortgage  as  of  absolute 
sale,  under  the  statutes  of  13  &  27  Eliz.,  even  though  the 
deed  expressly  provide  that  possession  may  be  retained ;  and, 
if  the  mortgagor  retain  possession,  the  mortgage  is  per  se 
fraudulent,  and  void  against  a  subsequent  bond  fide  pur^ 
chaser.  Appearances  must  not  only  agree  with  the  real 
state  of  things,  but  the  real  state  of  things  must  be  honest 
and  consistent  with  public  policy*^ 

11.  Mortgage,  to  secure  two  creditors,  of  the  bark  and 
tools  in  the  tan-yard  of  the  mortgagor,  a  tanner,  of  his  skins 
and  leather  unfinished  in  bark  and  vats  for  tanning;  pro- 
viding that  he  should  continue  in  possession,  for  the  purpose 
of  working,  tanning,  and  finishing  the  same.  The  mortgage 
was  not  recorded,  and  the  property  remained  in  possession  of 
the  mortgagor,  and  he  continued  to  work  the  leather  in  tan- 

^  Crosby  v.  Huston,  1  Texas,  203.  ^  See  Welsh  v.  Bekej,  1  Penn.  57. 


(c)  In  Mississippi,  the  conveyftnce  of  pro^rty  by  deed  of  trust,  Trhich  is 
coiuuinable  in  the  use,  is  not  fraudulent  in  itself,  unless  it  be  stipulated  in 
the  deed  that  the  grantor  may  use  it.  In  the  absence  of  such  stipulation, 
the  conveyance  is  only  primd  facie  fraudulent,  and  the  fact  of  fraud  is  for 
the  determination  of  a  Jury.    Ewing  v.  Cargill,  18  S.  &  M.  79.      « 
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ning,  and  to  use  the  tools  and  bark  for  that  purpose.  There 
was  no  symbolical  delivery,  nor  any  ecbedule,  inventory  or 
appraisement  Held,  fraudulent  per  se^  as  against  a  bond  fide 
creditor  without  notice.'  Gibson,  J.,  says:^ — "It  is  said, 
whenever,  by  the  terms  of  the  contract,  it  appears  possession 
was  not  to  follow  immediately,  the  case  is  not  within  the 
purview  of  the  statute  (of  13  Eliz.)  This,  I  apprehend,  must 
be  taken  with  great  qualification.  The  contract,  and  the 
evidence  of  it,  are  secret  matters  between  the  parties  them*' 
selves,  and  can  afford  no  notice  to  creditors.  What  will  it 
avail,  then,  that  a  person  intending  to  cover  his  property  by 
a  sham  .sale,  has  it  expressed  in  the  contract,  that  he  is  to 
retain  indefinite  possession.  Such  a  conveyance  would  bear 
the  stamp  of  dishonesty  on  its  front.  I  take  it  to  be  neces* 
sary,  not  only  that  retention  of  possession  be  part  of  the  con- 
tract, but  that  it  also  appear  to  be  for  a  purpose,  fair,  honest, 
and  absolutely  necessary ;  or,  at  least,  essentially  conducive 
to  some  fair  object  the  parties  had  in  view,  and  which  con- 
stituted the  motive  for  entering  into  the  contract"  {d) 

12.  Hayden  assigned  to  Welsh  the  moiety  of  a  crop  grow- 
ing on  the  farm  where  he  resded,  and  the  moiety  of  another 
crop  on  the  farm  where  his  tenant  resided,  to  reiaain  bound 
for  the  repayment  of  two  hundred  dollars ;  and  it  was  stipu- 
lated that  '<  Hayden  shall  take  care  of  the  crop  while  growing, 
cut,  thrash,  and  carry  it  away,  under  the  direction  and  con- 
trol of  Welsh,  who  is  to  have  his  money  out  of  the  price  of 
it."  There  was  no  delivery  of  possession,  or  of  any  indicia 
of  ownership.  Held,  the  mortgage  was  fraudulent  and  void 
against  creditors ;  and  the  mortgagee  had  no  prior  claim  over 

1  Clow  r.  Woods,  5  S.  &  R.  275.  «  Ibid.  279. 


(d)  Judge  Gibflon  remarks  upon  two  piior cases  on  this  subject: — "Meg- 
got  V.  Mills,  1  Ld.  Raym.  286,  is  a  case  irMly  irreconcilable  with  principle, 
and,  I  apprehend,  not  law."  (5  S.  &  R.  280.)  «'In  Barrow  v.  Fazton, 
5  Johns.  258,  the  judgment  of  the  Court  may  have  been  right ;  but  the  rea- 
son given  for  the  decision  is  an  unsound  one."    Ibid.  280. 
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other  creditors  to  the  proceeds  of  the  property,  after  the  death 
of  the  mortgagor.^  Gibson,  O.  J.,  says  :^ — ^"  The  argument 
that  the  assignment  is  of  a  rent  in  the  nature  of  a  chose  in 
action,  is  without  force,  granting  the  fact  to  be  so ;  because 
the  assignment  of  a  chose  in  action  itself  is  subject  to  the 
rule  which  requires  a  transfer  of  the  possession.  Did  the 
parties  leave  undone  that  which  might  serve  to  indicate  the 
actual  owner?  Instead  of  substituting  the  mortgagee  for 
the  mortgagor,  and  providing  for  a  transfer  of  the  possession 
as  soon  as  it  might  be  delivered,  consistently  with  the  bar- 
gain with  the  cropper,  it  was  expressly  stipulated  that  the 
mortgagor  should  retain  the  crop  till  it  should  be  sold  by  the 
direction  of  the  mortgagee,  who  was  to  have  possession  of 
nothing  but  the  proceeds  of  it.  Taking  care  of  grain,  grow- 
ing, reaping,  thrashing,  and  selling  it,  include  all  the  notori- 
ous acts  of  ownership  that  are  ordinarily  exercised  in  relation 
to  this  species  of  property ;  while  the  act  of  giving  directions 
is  a  matter  usually  known  only  to  the  parties.  In  reply  to 
the  argument  that  the  contract,  although  fraudulent  as  to 
third  persons,  is  good  between  the  parties,  it  is  proper  to  re- 
mark that  the  contest  with  the  executor  is  virtually  a  contest 
with  the  creditors,  it  being  expressly  made  a  part  of  the  case 
that  the  estate  4  insolvent" 

13.  Mortgage  of  a  country  stock  of  goods.  The  mortgagor 
was  entitled  to  retain  possession  till  default  in  payment.  A 
portion  of  the  debt  was  payable  in  goods  from  the  store  as 
the  mortgagee  might  call  for  then)^  It  also  appeared,  on  the 
face  of  the  mortgage,  that  the  mortgagor  had  hired  from  the 
mortgagee  the  store  where  the  goods  were  kept  for  three 
years,  and  the  mortgagor  agreed  in  the  same  instrument  to 
keep  on  hand  a  full  assortment  of  goods,  groceries,  &c.  It 
appeared  in  evidence,  that  the  mortgagor  and  mortgagee 
were  respectively  country  merchants  in  one  village  ;  that  the 
latter  sold  to  the  former  his  stock,  and  took  the  mortgage  for 
the  price  on  all  the  goods  in  both  stores ;  that  upon  making 

1  Welsh  V.  Bekey,  1  Penn.  57.  « Ibid.  61. 
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the  purchase  the  mortgagor  removed  his  former  stock  to  the 
store  which  the  mortgagee  had  occupied,  and  went  on  doing 
business  with  both  stocks.  A  verdict  having  been  rendered 
in  favor  of  the  mortgagee,  the  judgment  was  reversed.^ 

14.  A  similar  doctrine  has  been  held  in  Massachusetts. 
Mortgage  of  ^'  all  the  hay,  grain,  and  produce,  growing"  on 
the  mortgagor's  farm,  to  secure  payment  of  a  certain  sum  in 
one  year,  but  mentioning  no  personal  security.  The  produce 
was  used  by  the  mortgagor,  at  pleasure,  with  the  knowledge 
of,  and  without  objection  from,  the  mortgagee.  Held,  a  Jury 
were  bound  to  infer  from  these  facts,  that  the  mortgage  was 
fraudulent  against  creditors.^  Wilde,  J.,  says  :* — "  The  de- 
fendant's counsel  contends,  *that  this  property  was  in  its 
nature  subject  to  be  consumed  in  its  use,  and  was  intended 
to  be  so  consumed  by  the  mortgagor ;  and  that  the  mortgage 
of  it,  therefore,  is  primd  facie  colorable  and  fraudulent  against 
his  creditors.  And  this  inference  is  fully  sustained  by  the 
decision  in  Sommerville  v,  Horton,  4  Yerg.  541,  the  principle 
of  which  decision  seems  to  be  admitted  as  correct,  by  Mor- 
ton, J.,  in  delivering  the  opinion  of  the  Court  in  ShurtlefF  v. 
Willard,  19  Pick.  212.  The  principle,  however,  on  which 
such  a  fraudulent  intent  is  to  be  inferred,  must  be  understood 
with  some  limitations.  Articles,  in  their  nUfcure  subject  to 
be  consumed  in  their  use,  may  be  mortgaged  without  any 
imputation  of  fraud,  provided  they  are  not  to  be  used,  and 
may  be  kept  without  damage  until  the  mortgage  debt  shall 
become  payable.  But  if  Die  articles  mortgaged  are  perish- 
able, and  cannot  be  so  kept,  or  if  they  are  mortgaged  under 
an  agreement  or  understanding  that  they  may  be  used  and 
consumed  by  the  mortgagor^  (as  the  understanding  of  the 
parties  seems  to  have  been  in  the  present  case,)  then  we 
think  the  transaction  must  be  considered  as  collusive  and 
fraudulent.  No  other  reasonable  inference  from  the  conduct 
of  the  parties  to  the  mortgage  can  be  made.    The  mortgagor 

1  Griswold  v.  Sheldon,  4  Comst  580.  ^  BobbiDS  v.  Parker,  3  Met.  117. 

«Ib.  119. 
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used  aiid  consumed  the  property  in  the  same  manner  as  he 
would  have  done  if  no  mortgage  had  been  made ;  a\id  this 
with  the  knowledge  of  the  mortgagee,  and  without  objection 
on  his  part.  The  conduct  of  the  parties  is  inconsistent  with 
the  object  of  a  mortgage,  which  is  to  secure  the  creditor." 

14  a.  So,  in  New  York,  A.  bought  of  B.  a  stock  of  goods 
in  B.'s  store,  and  gave  notes  for  the  price,  payable  monthly, 
and  secured  by  a  mortgage  of  the  stock,  which  provided 
that,  upon  non-payment,  or  any  attempt  by  the  mortgagor  or 
any  other  person  to  remove,  secrete,  or  sell  the  goods,  the 
mortgagee  might  take  possession.  A  schedule  was  annexed, 
closing  as  follows:  "together  with  all  other  articles  men- 
tioned, &c.,  in  a  bill  of  sale  this  day  executed  by"  B.  to  A.; 
^  and  to  include  also  all  other  articles  of  a  like  nature,  which 
may  be  put,  or  which  may  be  in  said  store  whenever"  B. 
"  may  be  entitled  to  enforce  the  within  mortgage."  A.  "  not 
to  sell  any  of  the  said  goods  upon  credit  If  any  of  the 
said  goods  are  sold  upon  credit,  that  shall  be  sufficient  cause 
of  forfeiture  of  the  within  mortgage,  and  entitle  "  B. "  to  treat 
the  same  accordingly  at  his  election."  A.  took  possession, 
and  continued  in  business  over  a  year,  when  the  goods  were 
levied  upon  by  his  creditors.  Held,  as  a  matter  of  law,  upon 
the  face  of  the  papers,  connecting  the  mortgage  and  schedule 
together,  the  provision  that  A.  might  sell  at  pleasure,  with- 
out applying  the  proceeds  to  the  mortgage  or  any  other  debt, 
rendered  the  transaction  illegal  and  void.^ 

15.  There  are  some  cases,  however,  where  the  rule  above 
stated  has  not  been  so  strictly  applied.  Thus,  in  reference 
to  a  stipulation  in  the  mortgage  that  the  mortgagor  might 
use  the  property,  which  was  in  its  nature  perishable.  Lord 
Denman,  C.  J.,  says :  ^ — "  The  only  word  that  raises  a  doubt 
is,  ^  make  use  of;'  for  that,  applied  to  perishable  articles, 
must  mean  consume.  But  tfie  most  that  can  be  made  of  it 
is,  that  the  stipulation  in  question  may  amount  to  a  license 
to  consume  such  articles;  they  are  still  conveyed  to  the 

1  EdgeU  V.  Hart,  13  Barb.  380.  ^  q^q  ,;.  Baraell,  7  Ad.  &  £11.  (N.)  862. 
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plaintifT;  there  are  no  words  defeating  the  original  grant, 
nor  any  power  of  selling  and  disposing  of  them,  or  dealing 
with  them  generally  as  if  they  had  not  been  conveyed." 

16.  In  Bucknal  v.  Roiston,^  a  bill  of  sale  of  goods  was 
given  by  way  of  security  or  pledge  for  money  lent,  and  a 
trust  in  the  vendor  to  keep  the  goods,  and  sell  them  for  the 
benefit  of  the  vendee,  appeared  on  the  face  of  the  deed. 
Held,  for  this  reason  it  was  not  fraudolent. 

17.  A  trader  made  a  mortgage  of  his  stock,  providing, 
that  till  breach  of  condition  he  might  retain  and  use  the 
whole  of  it,  without  hindrance  or  interruption.  It  was  also 
verbally  agreed  between  the  parties,  that  he  might  sell  and 
dispose  of  it,  and  apply  the  proceeds  to  his  own  use,  with  a 
promise  on  his  part,  in  case  he  should  make  large  sales,  to 
increase  the  mortgagee's  security  by  otiier  property.  Held, 
such  mortgage  was  not  per  se  fraudulent,  but  the  presump- 
tion of  fraud  arising  from  its  terms  might  be  rebutted ;  and 
the  Court,  upon  the  facts  above  stated,  would  hold  the  mort- 
gage to  be  a  valid  one.^  Wilde,  J.,  says,^  after  referring  to 
the  doctrine,  as  established  by  late  cases,  that  the  mortgagor's 
continued  possession  is  not  conclusive  evidence  of  fraud :  — 
**  We  consider  the  agreement  as  to  the  mortgagor's  continu- 
ing in  possession  of  the  goods  mortgaged,  after  the  mortgage, 
and  the  permission  to  sell  a  part  of  the  property,  and  to 
apply  the  proceeds  to  the  mortgagor's  own  use,  as  evidence 
of  the  same  chsiracter,  and  as  tending  to  raise  the  same 
presumption;  the  one  part  of  the  agreement  may  raise  a 
stronger  presumption  of  fraud  than  the  other,  but  this  is  a 
difference  only  in  the  weight  of  the  evidence.  It  has  been 
argued,  that  the  necessary  consequence  of  the  agreement 
was  to  deceive  and  defraud  the  creditors  ;  and  that  a  party 
must  always  be  presumed  to  have  intended  that  which 
necessarily  must  follow  from  his  act.  But  it  was  not  a 
necessary  consequence  of  the  agreement  that  creditors  would 
be  defrauded;  and  even  if  that  were  the  necessary  conse- 

^  Free,  in  Cba.  285.  ^  Brings  v,  Farkman,  2  Met.  258.  *  lb.  26«. 
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quence  of  the  agreement,  it  would  not  follow  that  such  a 
presumption  might  not  be  rebutted." 

18.  Mortg'kge  of  a  stock  in  trade,  allowing  the  mortgagor 
to  trade  with,  sell,  and  dispose  of  some  of  the  articles,  pro- 
vided he  forthwith  purchase  and  place  in  his  store  others  of 
like  kind  and  value,  and  apply  the  sales  thereof  to  the  mort- 
gage debt  Held,  not  per  se  firaudulent^  The  Court  con- 
sider the  question  raised  in  this  case  as  substantially  decided 
in  Briggs  v.  Parkman,  2  Met  258 ;  that  case  being  liable  to 
the  same  objections,  and  also  to  the  further  one,  that  the 
agreement  for  the  mortgagee's  disposing  of  the  property  was 
a  secret  one,  and  therefore  more  objectionable  than  if  recited 
in  the  mortgage  itself. 

19.  So  it  is  held  in  Maine,  that  a  mortgage  may  lawfully 
contain  the  agreement,  that  the  mortgagor  shall  retain  pos- 
session till  breach  of  condition,  and  pay  over  the  proceeds  of 
all  sales,  to  be  applied  to  the  mortgage  debt^  Weston,  C.  J., 
says :  2 — "  They  authorized  sales,  and  they  secured  to  them- 
selves the  power  to  control  the  proceeds  for  the  same  pur- 
poses for  which  the  goods  were  mortgaged.  The  proceeds 
were  purchased  with  their  property,  through  his  agency, 
under  their  authority.  They  represented  the  goods,  were 
substituted  for  them,  and,  by  the  contract,  were  equally  sub- 
ject to  their  control.  It  was  manifestly  the  intention  of  the 
parties,  that  the  proceeds  should  be  subject  to  their  lien.  If 
he  sold  for  cash,  the  money  was  theirs,  so  long  as  it  could  be 
identified.  And  if,  with  the  money  received,  he  purchased 
other  property,  the  property  so  purchased  was  theirs,  until  he 
extinguished  their  right  by  fulfilling  the  condition.  So  if  he 
exchanged  the  goods  mortgaged  for  other  goods,  and  they 
chose  to  ratify  it,  the  goods  received  in  exchange  were 
equally  subject  to  their  lien.  This  course  of  proceeding  was 
not  calculated  to  injure  other  creditors.  The  debtor's  right 
to  redeem  was  all  which  could  be  made  available  for  their 


^  Jones  p.  Haggeford,  3  Met  515.  >  Abbott  v.  Goodwin,  7  Shepl.  411. 

>  Abbott  r.  Goodwin,  7  Shepl.  407.  See  Blood  v.  Palmer,  2  Fairf.  414. 
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benefit,  under  the  statute  of  1835,  c.  188.  And  the  remedy 
there  provided  would  apply  as  well  to  the  substituted  goods, 
as  to  those  originally  mortgaged.  Nor  would  tfie  mortgagor 
obtain  credit  by  ijxe  possession  of  the  one,  any  more  than  by 
the  possession  of  the  other." 

20.  The  question  has  been  raised,  how  far  an  authority  to 
sell  the  mortgaged  property  may  be  implied  from  the  mort- 
gagor's continued  possession. 

21.  Mortgage  of  ^'  a  machine-shop  and  the  steam-engine, 
boilers,  and  all  other  tools,  stock,  and  property  of  every  name 
and  description  in  said  machine-shop."  The  mortgage  was 
duly  recorded,  and  the  mortgagor,  continuing  in  possession, 
and  still  carrying  on  the  business,  sold  one  of  the  engines. 
Held,  the  purchaser  acquired  no  title  against  the  mortgagee, 
unless  the  latter  had  expressly  or  impliedly  authorized  the 
sale ;  that  such  authority,  in  the  absence  of  fraud,  depended 
on  the  intent  of  the  parties  ;  that  this  intent  might  be  inferred 
from  the  above  facts,  but  was  a  question  for  the  Jury ;  and 
that  the  Court  could  not  rightly  instruct  the  Jury,  that,  if  they 
found  the  facts,  they  were  bound,  in  the  absence  of  contra- 
dictory evidence,  to  find  the  authority.^  Greep,  C.  iT.,  re- 
marks r^ — "Embarrassing  questions  may  arise  under  this 
registry  law,  where  the  sale  is  made  by  the  mortgagor,  left  in 
possession  of  the  mortgaged  property  by  the  mortgagee.  To 
uphold  the  sale,  there  must  be  some  agency  or  authority  in 
the  mortgagor  from  the  mortgagee,  express  or  implied.  If 
the  possession  be  continued  with  the  mortgagor  for  the  pur- 
pose of  sale,  then  the  mortgagee  ought  to  be  bound ;  but  if 
the  possession  be  for  use  merely,  then  the  mortgagee  would 
not  be  bound.  The  object  of  the  statute  is  to  compel  the 
mortgagee  to  take  possession  of  the  mortgaged  property,  or 
put  his  mortgage  on  record,  and  thus  give  autheirtic  notice 
of  its  existence.  The  mere  possession  of  the  mortgagor  is 
no  evidence  of  authority  to  sell ;  such  a  construction  would 
defeat  the  security  of  the  mortgagee.     The  statute  contem- 

3  Jenckes  v,  Goffe,  1   Rhode  Island,  511.  »  lb.  517,  518. 
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plates  a  possession  by  the  mortgagor,  and  protects  a  pur- 
chaser by  requiring  a  record  of  the  mortgage.  But  if  the 
property  is  left  in  the  possession  of  the  mortgagor  for  the 
purposes  of  sale,  then  the  mortgagor  is  the  agent  of  the 
mortgagee  for  that  purpose.  In  the  absence  of  fraud,  the 
effect  of  the  possession  depends  on  the  intent  of  the  parties; 
that  intent  is  a  question  of  fact.  It  may  be  inferred  from 
circimistances  such  as  are  relied  upon  in  th#  present  case, 
but  such  inference  is  to  be  drawn  by  the  Jury,  and  the  Court 
ought  not  to  instruct  the  Jury  that,  if  they  find  the  circum- 
stances, they  are  bound,  in  the  absence  of  contradictory 
testimony,  to  find  the  authority  and  intent  If  the  mort- 
gagee should  knowingly  permit  the  mortgagor  to  hold  out 
delusive  appearances  of  authority  to  sell,  and  thereby  deceive 
a  bond  fide  purchaser,  he  would  be  bound." 

22.  With  regard  to  the  rights  of  the  mortgagee  over  the 
property,  where  it  is  stipulated  that  the  mortgagor  may  re- 
tain possession ;  it  is  held,  that  a  mortgagee  of  chattels  is  the 
true  owner,  and  entitled  to  actual  possession  and  control  of 
them,  upon  non-payment  of  the  debt.  His  title  is  not  affected 
by  any  agreement  as  to  the  temporary  possession.^  So  it  is 
held,  that  the.mort^gor  of  a  chattel,  having  the  right  of  pos- 
session for  a  certain  period,  or  a  purchaser  from  him,  cannot 
after  its  expiration  dispute  the  title  of  the  mortgagee.^ 

23.  Where  it  is  stipulated  that  the  mortgagor  may  retain 
possession  till  breach  of  condition ;  the  mortgagee  may  take 
possession  when  either  of  the  claims  falls  due.^ 

24.  Mortgage  of  goods,  to  secure  a  note  payable  on  de- 
mand, the  mortgagor  to  have  possession  till  breach  of  con- 
dition. No  demand  of  payment  had  been  made.  The 
property  being  attached  by  a  creditor  of  the  mortgagor,  and 
payment  demanded  of  the  officer,  according  to  the  statute, 
and  not  made  within  twenty-four  hours ;  held,  the  mortgagee 
had  become  entitled  to  immediate  possession,  and  might 
maintain  trover  against  the  officer.^ 

1  Hall  V.  Snowhill,  2  Green,  8.  >  Burton  v.  Tannehill,  6  Blackf.  470. 

^  Holmes  v.  Hall,  3  Dev.  98.  *  Alden  v.  Lincoln,  13  Met.  204. 
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25.  Mortgage,  specifying  no  tinoie  of  payment,  and  provid- 
ing that  until  default  the  mortgagor  might  retain  possession. 
The  property  being  taken  on  execution  against  the  mort- 
gagor, the  mortgagee  brings  replevin.  Held,  the  debt  being 
due  immediately,  not  on  demand,  an  absolute  legal  title 
vested  in  the  plaintiff,  without  demand ;  and  the  mortgagor 
was  a  naked  bailee.^ 

26.  Ck>nvey^ce  of  goods  by  deed,  dated  in  September, 
1845,  subject  to  a  proviso,  that  if  the  grantor  should  pay  to 
the  grantee  the  sum  secured,  upon  March  22, 1850,  or  any 
earlier  day,  after  receiving  from  the  grantee  fourteen  days' 
notice,  and  should  in  the  mean  time  pay  the  interest  half- 
yearly,  the  conveyance  should  be  void.  It  wad  further  agreed 
in  the  deed,  that  till  default  in  payment  of  principal  or  inter- 
est as  above  provided,  the  grantor,  his  executors,  &c,  should 
be  allowed  to  hold  and  enjoy  the  goods.  No  notice  was 
given  for  earlier  payment  according  to  the  deed,  nor  for  pay- 
ment of  interest.  The  grantor  remained  in  possession  till 
December,  1849,  when  he  became  bankrupt,  and  the  defend- 
ants, his  assignees,  took  possession  of  the  goods,  and  sold 
them  in  February,  1850,  the  grantee  having  previously  trans- 
ferred them  to  the  plaintiffs.  Held,  though  the  grantor  bad 
the  right  of  possession  till  March,  1850,' defeasible  by  non- 
payment of  the  principal  and  interest,  as  provided ;  yet  the 
sale  of  the  goods  before  that  day  put  an  end  to  the  term,  and 
the  assignees  had  been  guilty  of  a  conversion,  for  which  the 
plaintiffs  might  maintain  trover  against  them.^  Parke,  B., 
says :'  —  "  The  effect  of  the  agreement  of  the  parties  in  this 
case  was  to  give  not  a  mere  possession  and  use  of  the  goods 
to  Malpas  as  'bailee,  but  the  right  of  possession  and  use  for 
the  term  ending  the  22d  of  March,  1850,  defeasible  by  non- 
payment, &c.  The  duration  of  the  time  of  holding  was  not 
uncertain,  as  it  would  have  been  if  it  had  been  only  until 
such  notice  had  been  given  ;  in  that  case  it  might  have  been 
a  term  for  life.    But  it  has  a  certain  limit  which  it  cannot 

1  HowUnd  V.  Willett,  3  Sandf.  607.  ^  Fenn  v.  Bittleston,  8  Eng.  R.  483. 

s  Ibid.  485,  486. 
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exceed.  It  is  therefore  good  as  a  grant  of  a  term  defeasible. 
It  is  too  late  to  contend  that  the  provision  as  to  possession  is 
a  mere  covenant.  If,  therefore,  these  goods  had  been  simply 
taken  by  a  third  person  out  of  Malpas's  custody  during  the 
term  stipulated  for,  no  action  of  trover  could  I^ave  been  main- 
tained, because  the  plaintiffs  would  have  had  no  present  right 
to  the  possession."  But  he  proceeds  further  to  decide,  that 
the  bailment  was  -terminated  by  the  act  of  the  assignees, 
whose  act  for  that  purpose  was  the  same  as  that  of  the  gran- 
tor himself,  in  selling  the  goods  absolutely  before  March, 
1850,  and  thus  preventing  their  return  at  the  end  of  the  term ; 
and  that  such  sale  was  itself  a  conversion.  • 

27.  Where  it  is  agreed  that  the  mortgagor  shall  retain 
possession  till  the  debt  falls  due,  and  then,  or  if  the  mort> 
gagor  attempt  to  remove  or  dispose  of  the  property,  that  the 
mortgagee  may  take  and  sell  it ;  if  the  mortgagor  remove  the 
property  out  of  the  county,  the  mortgagee  may  replevy  it, 
though  the  debt  be  not  due.  The  possession  of  the  mort- 
gagor, in  such  case,  does  not  avoid  the  mortgage,  if  it  be 
duly  filed.^ 

28.  Where  a  mortgage  is  made  and  duly  recorded,  under 
which  the  mortgagee  has  the  right  of  immediate  possession, 
but  he  is  induced,  by  false  and  fraudulent  representations  of 
the  mortgagor,  to  allow  the  goods  to  remain  in  the  posses- 
sion of  the  latter  for  a  certain  period ;  and  during  this  period 
the  mortgagor,  for  the  purpose  of  cheating  and  defrauding 
the  mortgagee,  sends  them  to  an  auctioneer,  by  whom  they 
are  sold,  and  the  proceeds  paid  over  to  the  mortgagor ;  the  * 
mortgagee  may  maintain  trover  against  the  auctioneer, 
though  he  was  no  party  to  the  fraud,  and  had  no  knowledge 
of  the  mortgage.^ 

29.  A  mortgage  provided,  that  "  if  the  mortgagee  should 
at  any  time  deem  himself  in  danger  of  losing  his  debt  by  de- 
laying the  collection  of  it  until  the  expiration  of  the  time 
limited  for  the  payment,  he  might  take  possession."     Held, 

1  Bassell  v.  Buttorfield,  21  Wend.  300.  >  Q^ies  v.  Clark,  3  Cosh.  399. 
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the  mortgagee  was  not  so  far  in  constractive  possession  as 
to  maintain  trespass,  anless  the  contingency  had  happened 
apon  which  his  ri^t  of  possession  depended,  and  had  been 
followed  by  some  act  in  assertion  of  the  right^ 

1  Skiff  i\  Solace,  23  Verm.  279 ;  ace.  Woodward  v.  Gates,  9  Verm.  35S. 


GH.  XLVn.]  BBGIBTRATIOK  OF  MOETaAGBS.  395 


CHAPTER  XL VII. 


BBGISTBATION  OF  MORTGAGES. 


1 .  General  object  of  registration. 

2.  A  sabfititnte  for  delivery ;  effect  of 
the  mortgaf^or's  continued  possession, 
after  registration. 

9.  What  constitutes  a  niortgage,  re- 
quiring  registration  ;  form  of  the  instru- 
ment and  nature  of  the  property. 

17.  Whether  registration  is  necessary 
as  against  parties  having  notice;  what 


kind  and  amount  of  information  is  suf- 
ficient to  constitute  notice. 

30.  Place  of  registration  ;  removal  of 
the  mortgagor  from  one  State  or  town 
to  another. 

40.  Mode  or  form  of  registration. 

54.  Certificate  of  registration ;  its 
effect. 


1.  To  obviate  the  inconvenience  arising  from  a  change  of 
possession  in  mortgages  of  personal  property,  and  at  the 
same  time  protect  creditors  and  purchasers  from  the  imposi- 
tion which  might  be  practised  upon  them,  by  persons  appear- 
ing to  be  the  absolute  owners  of  goods  which  are  really  sub- 
ject to  incumbrance ;  it  is  now  generally  provided  by  the 
statutes  of  the  several  States,  (a)  that  such  mortgages,  like 
those  of  real  estate,  shall  be  publicly  registered  or  recorded^ 
in  order  to  give  them  validity  against  any  one  but  the  parties 
themselves ;  unless  the  mortgagee  take  and  retain  possession 
of  the  property ;  in  which  case  registration  is  dispensed  with, 

« because  the  purpose  of  it,  notice  of  the  incumbrance,  is  ac- 
complished in  another  way.  (6) 

2.  In  general,  registration  is  a  substitute  for  delivery^  and  a 
mortgage  duly  recorded  is  valid  against  all  the  world,  though 
the  mortgagor  retain  possession  as  before ;  whether  it  be  a 


(a)  See  Appendix. 

(b)  It  seems,  under  a  statute  making  mortgages  of  personal  property  valid, 
if  recorded,  notwithstanding  the  possession  of  the  mortgagor,  a  registry  made 
before  the  passage  of  the  act  is  sufficient.  Fowler  v.  Merrill,  1 1  How.  U.  S. 
375. 
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first  or  second  mortgage.^  Thus  it  is  said  in  Massachusetts : 
"  By  Stat.  1832,  ch.  157,  the  registration  of  a  mortgage  of 
personal  property  is  substituted  for  delivery  of  possession. 
And  a  mortgage  duly  executed  and  recorded,  is  effectual  to 
pass  the  property  described  in  it,  without  any  other  act  or 
ceremony.  And  -whether  the  mortgaged  goods-  continue  to 
be  holden  under  the  mortgage  or  become  absolutely  the  prop- 
erty  of  the  mortgagee,  the  possession  of  the  nlortgagor  can 
at  most  be  but  evidence  of  fraud."  ^ 

3.  So,  in  another  case  it  is  said :  <'  It  seems  to  have  been 
the  intent  of  this  statute  to  enable  the  owners  of  personal 
property  to  make  a  valid  transfer,  by  way  of  mortgage  or 
conditional  sale,  to  stand  as  a  security,  and  of  course  avail- 
able against  third  persons,  as  well  as  against  the  mortgagors 
and  their  heirs,  and  yet  to  enable  such  mortgagors  to  have 
the  possession  and  use  of  the  goods  until  condition  broken. 
For  this  purpose  registration  is  required  as  giving  equal  and 
perhaps  greater  notoriety  to  the  transaction,  than  delivery 
and  retaining  possession.  There  would  seem  to  be  little 
value  in  a  mere  formal  or  symbolical  delivery,  which  may 
be  in  presence  of  a  single  witness,  in  a  manner  compara- 
tively secret,  when  it  is  to  be  followed  by  no  change  of  pos- 
session to  give  actual  notoriety  to  the  transfer.  This  opin- 
ion goes  no  further  than  to  hold,  that  no  formal,  symbolical, 
or  constructive  delivery  of  the  mortgaged  property  is  necesr 
sary,  where  the  execution,  delivery,  and  registration  of  the . 
instrument  of  conveyance  are  duly  proved,  and  where  good 
faith  in  the  transaction,  adequate  consideration,  and  other 
requisites  of  a  valid  mortgage  of  personal  property,  are 
shown."  ^ 

4.  Accordingly,  a  mortgage  so  describing  the  property 
that  it  can  be  identified,  is  valid  against  creditors,  if  duly 
recorded,  without  any  delivery,  actual    or    constructive;* 

1  Smith  V.  Smith,  1 1  Shcpl.  555  j  Don-  »  Per  Shaw,  C.  J.,  Bullock  v.  Wil- 

aldson  v  Johnson,  2  Chand.  160.  liams,  16  Pick.  34. 

»  Per  Morton,  J.,  ShurUeff  v.  Wil-  *  lb.  33. 
lard,  19  Pick.  211. 
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although,  it  seems,  registration  is  not  sufficient,  where  the 
property  still  remains  to  be  measured,  weighed,  counted,  or 
otherwise  separated  from,  a  larger  bulk.^ 

5.  A  mortgage  being  duly  recorded,  and  the  mortgagee 
entitled  to  immediate  possession,  the  mortgagor  by  false 
and  irtiudulent  representations  induced  the  mortgagee  to 
allow  him  to  retain  possession  for  a  certain  period,  and,  for 
the  purpose  of  defrauding  the  mortgagee,  sent  the  goods  to 
an  auctioneer,  by  whom  they  were  sold  and  the  proceeds 
paid  over  to  the  mortgagor,  without  notice  of  the  mortgage, 
or  any  participation  in  the  fraud.  Held,  the  mortgagee 
might  maintain  trover  against  the  auctioneer.^  Shaw,  C. 
J.,  says :  ^  —  "  Some  things  must  be  considered  as  settled  in 
the  law  respecting  the  mortgage  of  personal  property ;  and 
although  the  law,  as  it  stands,  may  be  supposed  to  operate 
as  a  temptation  to  parties  to  commit  frauds,  and  to  enable 
them  to  do  s6  successfully,  yet  the  danger  of  fraud  is  in- 
trinsic and  incident  to  the  nature  of  the  subject,  and  the 
remedy,  if  any  can  be  devised,  is  for  the  legislature ;  and  the 
law  must  have  its  effect,  although  it  may  sometimes  lead  to 
hard  cases  affecting  individuals.  We  must  take  it  as  set- 
tled, that  a  mortgage  of  a  chattel  vests  a  property  in  the 
mortgagee ;  not  an  absolute  title,  indeed,  but  a  present  title, 
defeasible  upon  a  condition  subsequent.  An  actual  delivery 
and  change  of  possession  is  not  necessary  to  perfect  the 
mortgagee's  title,  if  the  mortgage  is  duly  recorded  ;  the  reg- 
istration of  the  mortgage  supersedes  the  necessity  of  an 
actual  delivery,  and  gives  all  parties  concerned  constructive 
notice  of  its  execution  and  existence.  It  seems  to  follow,  as 
a  necessary  consequence,  that  goods  mortgaged  may  be 
safely  left  by  the  mortgagee  in  the  custody  of  the  mortgagor, 
without  the  former's  being  chargeable  with  laches.  Indeed 
the  most  common  object  of  such  a  mortgage  is  to  enable  the 
mortgagor  to  give  security  on  the  goods,  and  yet  for  the 

1  Forbes  t7.  Parker,  lb.  462.  <  lb.  401-403. 

3  Coles  V.  Clark,  3  Cash.  399. 

VOL.  II.*  34 


898  THE  LAW  OF  M0BTGA6ES.         [CH.  XLVII. 

• 

time  being  to  retain  the  custody  and  use  of  them.     Another 
consequence  of  this  relation  is,  that,  as  a  general  rule,  the 
right  of  possession  foUows  the  right  of  property ;  and  there- 
fore, where  there  is  no  restraining  stipulation,  the  mortgagee 
having  the  right  of  property,  until  defeated  by  the  perform- 
ance  of  the  condition,  has  as  incident  thereto  the  right  of 
possession,  and  may  therefore  take  the  goods  into  his  own 
custody  or  maintain  trespass  or  trover  for  them,  against  any 
one  who  takes  or  converts  them  to  his  own  use.     The  con- 
duct of  the  mortgagor  was  unlawful ;  she  had  no  title  in  her- 
self which  she  could  transfer  to  another  by  a  sale ;  and  she 
had  no  authority  to  transfer  the  title  of  the  mortgagee.    The 
sale  and  disposition  of  the  goods,  the  delivery  of  them  and 
receiving  the  proceeds,  by  order  and  direction  of  the  mort- 
gagor, who  had  neither  title  nor  power,  was  a  conversion. 
The  plaintiff  had  a  qualified  property  and  right  of  posses- 
sion by  virtue  of  his  mortgage,  of  which  the  registration  was 
constructive,  legal  notice.     The   sale  and  disposal  of  the 
goods  by  the  defendants  was  in  law  a  conversion,  without 
knowledge  or  suspicion  of  the  fraudulent  purpose." 

6.  So,  in  New  York,  a  change  of  possession  is  unneces- 
sary, where  the  mortgage  is  duly  recorded.^  But,  if  the 
mortgage  be  not  filed,  there  must  be  an  actual  change  of 
possession.  And  if  the  mortgagor  is  allowed  to  retain  pos- 
session, and  manage  the  property  as  agent ;  the  mortgage  is 
fraudulent  and  void  against  creditors.^ 

7.  Trespass  for  a  wagon.  The  plaintiff  claimed  title  under 
a  mortgage  covering  a  large  amount  of  personal  property, 
including  the  wagon.  The  mortgage  had  not.  been  filed, 
pursuant  to  Revised  Statutes  71,  sections  9  and  10.  At 
the  time  of  executing  the  mortgage,  the  mortgagor  made  a 
formal  delivery  to  the  plaintiff,  going  around  with  him  and 
pointing  out  the  several  articles.  The  plaintiff  then  re- 
quested him  to  take  charge  of  the  property  at  a  stipulated 
compensation,  and  manage  it  as  agent.  He  accordingly 
took  immediate  possession,  and  had  not  possessed  the  prop- 

1  Lee  V.  Hantoon,  1  Hofiin.  Cb.  448.        *  Camp  v.  Camp,  2  Hill,  628.    . 
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erty  since,  except  as  the  plaintiff's  agent  The  property 
was  not  removed,  but  had  ever  since  remained  in  charge  of 
the  mortgagor.  Held,  the  mortgage  was  void  against  credi- 
tors of  the  mortgagor.^  Cowen,  J.,  says  :  ^ —  The  plaintiff's 
title  to  the  odc  horse  wagon  depended  on  the  question, 
whether  the  possessioif  of  the  property,  of  which  he  took  a 
mortgage,  was  acttuilly  delivered,  within  the  meaning  of  the 
statute  for  the  protection  of  creditors  against  fraudulent 
transfers.  The  mortgage  was  not  filed,  and  the  statute  de- 
clares such  a  mortgage  absolutely  void  as  to  creditors,  if  it 
be  not  accompanied  by  an  actttal  and  continued  change  of 
possession.  Actual  change  of  possession,  imports  at  least 
something  more  than  a  mere  legal  or  fictitious  change,  to  be 
worked  by  the  operation  of  the  mortgage  itself.  Upon  any 
other  construction  the  statute  means  nothing.  Nor  can 
parties  agree  that  the  mortgagor  shall  continue  in  actual 
possession,  and  caU  this  the  possession  of  the  mortgagee." 

8.  But  in  Maine,  goods  subject  to  mortgage  being  at- 
tached, and  the  bailee  of  the  officer,  while  the  latter  had 
custody  of  them,  having  consented  to  hold  them  as  servant 
of  the  mortgagee,  and  actually  held  them  for  him;  held, 
although  the  property  was  worth  more  than  thirty  dollars, 
the  above  facts  showed  such  a  delivery  and  retaining  of  pos- 
session as  to  dispense  with  the  necessity  of  registration.^ 

9.  The  question  sometimes  occurs,  whether  an  instrument, 
in  purpose  and  effect  constituting  a  mortgage,  but  not  drawn 
in  the  usual  form  of  such  a  transfer,  comes  within  the  stat- 
utory requirement  of  registration.  Thus  in  Virginia,  an 
absolute  bill  of  sale,  intended  as  a  mortgage,  of  a  runaway 
slave,  was  made,  but  not  recorded,  and  no  possession  deliv- 
ered. The  seller  afterwards  got  possession  of  the  slave,  and 
sold  him  to  a  bond  fide  purchaser,  without  notice,  for  valu- 
able consideration.  Held,  the  conveyance  was  a  mortgage, 
and  invalid  because  not  recorded.*     Tucker,  J.,  says:^  — 

1  CRinp  V,  Camp,  2  Hill,  628.  *  Bird  i;.  Wilkinson,  4  Leigh,  266. 

2  lb.  629.  «  lb.  274. 
«  Wheeler  v.  Nichols,  32  Maine,  233. 
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"  Can  it  be,  then,  that  the  falsehood  of  the  conveyance, 
places  the  plaintiff  in  a  better  situation,  than  if  the  deed  had 
been  draughted  according  to  the  truth  of  the  case  ?  Every 
well  received  maxim  must  be  overturned  before  it  can  be  so ; 
suppression  must  become  a  merit,  and  falsehood  a  virtue ; 
and  a  guilty  party  must  be  permitted  to  take  advantage  of 
his  own  wrong.  It  is  a  transaction  calculated  to  work  a 
double  fraud,  to  deceive  a  double  set  of  creditors  and  pur-' 
chasers ;  creditors  and  purchasers  both  of  the  grantor  and 
grantee." 

10.  In  1830,  provision  was  made  by  law,  in  North  Caro- 
lina, for  the  registry  of  mortgages  of  chattels;  and  that 
without  such  registry  they  should  be  invalid  against  credi- 
tors or  purchasers  for  valuable  consideration.^  In  Gregory 
V.  Perkins,'  a  deed  absolute  in  form,  but  accompanied  by  a 
parol  agreement  for  redemption,  was  held  in  law  fraudulent 
and  void  against  creditors ;  notwithstanding  a  registration 
under  the  statute.  The  object  of  registration  was  said  to  be, 
to  give  notice  of  the  existence  and  extent  of  incumbrances, 
as  mortgages ;  and  the  true  character  of  the  deed  must  ap- 
pear on  the  record,  to  give  it  protection. 

11.  But,  in  Mississippi,  an  absolute  bill  of  sale  of  slaves, 
accompanied  by  delivery,  though  intended  by  the  parties  as 
a  mortgage,  need  not  be  recorded  to  make  it  effectual  against 
subsequent  judgment  creditors.^  (c)  Sharkey,  C.  J.,  distin- 
guishes the  case  from  that  of  Dey  v.  Dunham,  2  John.  Ch. 
182,  in  which  it  was  held  that  a  subsequent  defeasance  of 
an  absolute  deed  must  be  recorded,  in  order  to  render  the 
mortgage  valid  against  third  persons.    <'  But  here  there  was 

1  2  Kent,  526,  note.        ^  4  Dev.  50.        »  Humphries  v.  Bartee,  10  Sm.  &  M.  282. 


(c)  In  such  case,  equity  will  decree  a  sale,  and,  after  discharging  the 
claim  of  the  purchaser,  apply  the  proceeds  to  the  judgments,  or  allow  the 
purchaser  to  redeem  the  mortgages.  Humphries  v.  Bartee,  10  Sm.  &  M. 
282. 
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nothing  to  record.  It  is  an  equitable  mortgage,  an  absolute 
instrument,  which  equity  converts  into  a  mortgage,  and 
equity  will  not  so  convert  it  to  the  prejudice  of  the  grantee. 
A  bill  of  sale  need  not  be  recorded,  and  any  parol  agreement 
in  relation  to  it  cannot  be.  In  the  case  cited  from  2  Johnson, 
the  possession  probably  remained  with  the  grantor.  Bartee 
took  possession  of  the  negroes,  and  no  other  conveyance 
was  necessary  to  pass  title.  This  was  equivalent  to  no- 
tice." 1  (d) 

12.  A  stati^  requiring  registration  of  mortgages  does  not 
apply  to  a  m^P  lien, 

13.  Trover  for  500  mill-logs.  The  plaintiff,  one  Hildreth, 
contracted  as  follows :  '^  The  said  Sawyer  has  sold,  or  agreed 
to  sell  said  Hildreth  a  certain  lot  of  mill-logs,  cut  by  the  said 
Sawye^he  past  winter  on,  &c.  For  which  said  Hildreth 
has  given  said  Sawyer  notes  of  hand  as  follows,  viz.,  &c. 
Said  Sawyer  shall  retain  and  hold  a  full  and  perfect  lien  on 
said  logs  and  lumber  manufactured  therefrom,  as  collateral 
security  for  the  aforesaid  notes,  and  said  Sawyer  has,  or  will 
turn  the  logs  out  of  the  lake  free  of  expense  to  said  Hildreth, 
and  said  Hildreth  is  to  pay  all  expenses  below  the  lake." ' 
The  notes  were  unpaid.  Some  of  the  logs  had  been  floated 
down  the  river  to  market,  and  the  defendant  had  purchased 
199  from  Hildreth,  and  converted  them  to  his  own  use.  Held, 
the  action  was  maintainable.^  Shepley,  J.,  says :  ^  —  "The 
question  is,  whether  the  property  passed  absolutely,  so  that  a 
purchaser,  who  had  no  notice,  could  hold  as  against  the 
plaintiff.  It  was  not  the  purpose  of  the  parties,  that  the 
plaintiff  should  fully  part  with  his  property  till  payment. 
The  title  was  intended  to  pass,  subject  to  incumbrance,  sub- 

1  Humphries  v.  Bartee,  10  Sm.  &  M.        ^  Sawyer  r.  Fisher,  32  Maine,  28. 
297.  «  lb.  30. 


(d)  In  Kentucky,  the  defeasance  of  an  absolute  bill  of  sale  must  be 
recorded  with  mortgages,  though  the  property  has  been  delivered.  Lobban 
V.  Gamett,  9  Dana,  889. 
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ject  to  '  a  full  and  perfect  lien.'  That  intent  is  to  prevail,  if 
the  rules  of  law  will  permit  When  the  common  law  itself 
raises  a  lien,  possession  must  be  continued.  The  law,  though 
it  raises  the  lien,  does  not  continue  it  But  that  law  does 
not  prohibit  parties  from  making  a  lien  by  contract,  and  stip- 
ulating the  mode  of  retaining  it  and  of  rescinding  it.  It  is 
contended,  however,  that  this  contract  was  a  mortgage,  and 
that  it  is  void  by  the  statute,  because  not  recorded.  The 
statute  does  not  embrace  liens.  If  this  view  exposes  inno- 
cent purchasers  to  loss,  it  is  but  like  various  other  laws.  If 
the  law  of  caveat  emptor  be  unsuitable,  it  iffbr  the  legisla- 
ture alone  to  alter  it" 

14.  In  Alabama,  an  Act  of  January,  1828,  provided,  that 
all  deeds  and  conveyances  of  personal  property j  in  trusty  to 
secure  any  debt  or  debts,  should  be  recorded  .in  th#y&ce  of 
the  clerk  of  the  county  court,  of  the  county  wherein  the 
person  making  such  deed  or  conveyance  shall  reside,  within 
thirty  days,  or  else  the  same  shall  be  void  against  creditors 
and  subsequent  purchasers,  without  notice.  Held,  the  statute 
applied  to  mortgages.'  Taylor,  J.,  says:* — "  There  can  be 
no  doubt  but  that  a  conveyance  of  slaves  is  a  conveyance  of 
personal  property;  and  just  as  little,  that  mortgages  are 
included  within  the  meaning  and  intention  of  the  legislature. 
The  object  of  the  act  is  to  give  notice  to  the  world  of  the 
liens  which  are  held  on  property,  by  persons  out  of  possession, 
so  as  to  prevent  credit  from  being  given  to  the  holders,  on 
account  of  the  possession  of  it  Our  Courts  have  uniformly 
decided  that  a  mortgage,  or  deed  of  trust,  honestly  executed, 
to  secure  the  payment  of  a  bond  fide  debt,  to  be  paid  in 
fiUuro^  was  valid,  although  the  mortgagor,  &c.,  was  left  in 
possession  of  the  property,  and  that  it  was  not  necessary  for 
the  mortgagee,  or  trustee,  to  take  possession  even  when  the 
day  of  payment  arrived,  to  secure  the  interest  of  the  creditor. 
Although  these  decisions  are  believed  to  be  strictly  legal,  and 
in  accordance  with  the  soundest  policy,  yet  it  is  certain  that 

1  McGregor  v.  Hall,  3  St  &  P.  397.  >  lb.  401,  402. 
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it  behooved  the  legislature  to  throw  every  guard  around  the 
honest  members  of  the  community,  that  was  possible,  to 
protect  them  from  the  arts  and  combinations  of  the  fraudu- 
lent. The  Act  of  1828  was  therefore  passed,  requiring  all 
persons  holding  the  liens,  to  take  such  steps  as  were  calcu- 
lated to  give  notice  of  them  to  others,  by  having  them 
recorded  in  the  several  offices  prescribed  by  law  for  that 
purpose.  Every  reason  which  could  have  influenced  the 
general  assembly  to  provide,  that  deeds  of  trust  to  secure 
debts,  should^  be  registered,  operates  in  an  equal  or  greater 
degree  with  respect  to  mortgages.  The  circumstance  that 
an  indifferent  person  is  made  a  party  to  a  deed  of  trust,  in 
addition  to  the  debtor  and  creditor,  while  to  a  mortgage  the 
latter  only  are  parties,  is,  in  itself,  highly  calculated  to  cause 
its  existence  to  be  more  known.  Deeds  of  trust,  long  before- 
the  enactment  of  the  Act  of  1828,  had  become  much  the 
most  common  mode  of  securing  creditors,  and  to  this  is  to 
be  ascribed  their  having  been  particularly  named."  (e) 


(e)  A.  similar  rule  of  construction  was  adopted  in  the  case  of  Hodgson  v. 
Butts,  (3  Cranch,  140,)  where  it  was  held,  that  a  mortgage  of  chattels  came 
within  the  provisions  of  a  statute,  which  declared  that  "•  all  deeds*  of  trust 
and  mortgages  whatever^  should  be  void  as  to  creditors,  &c.,  unless  acknowl- 
edged or  proved  by  three  witnesses ;  although  the  general  object  of  the  act 
was  to  regulate  the  probate  of  deeds  conveying  real  estate.  This  construc- 
tion was  adopted  in  part  upon  the  ground,  that  there  was  no  other  law  in 
Virginia  providing  for  the  registry  of  chattel  mortgages,  and  upon  previous 
decisions  on  the  same  subject  Marshall,  C.  J.,  says,  (lb.  157,  158,)  "In 
a  country  where  mortgages  of  a  particular  kind  of  personal  property  (ships) 
are  frequent,  it  can  scarcely  be  supposed  that  no  provision  would  be  made 
for  so  important  and  interesting  a  subject  The  inconvenience  resulting 
from  the  total  want  of  such  a  provision  would  certainly  be  great ;  and  the 
Court,  therefore,  ought  not  to  suppose  the  case  to  be  entirely  omitted,  if 
there  be  any  legislative  act  which  may  fairly  be  construed  to  comprehend  it 
The  act  concerning  conveyances,  although  not  penned  with  that  clearness 
which  is  to  be  wished,  does  yet  contain  terms  which  are  sufficient  to  embrace 
the  case." 

In  Indiana,  the  Court  remark  in  a  case  somewhat  similar:  "  The  statute 
requires  such  mortgages  to  be  acknowledged  or  proved,  and  recorded  within 
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15.  Bat  in  Pennsylvania,  a  statute,  requiring  volnntary 
assignments  for  the  use  of  creditors  to  be  recorded  ^thin 
thirty  days,  was  held  not  to  apply  to' a  mortgage  for  securing 
the  payment  of  money  J  Kennedy,  J.,  says:^ — ^^It  is  a 
mortgage  of  the  goods  described  in  it,  and  not  an  assignment  ' 
or  absolute  transfer  or  conveyance  thereof,  but  conditional 
merely.  The  two  instruments  are  very  different  from  each 
other  in  their  nature ;  the  one  is  an  absolute  and  indefeasible 
conveyance  of  the  subjectrmatter  thereof,  whereas  the  other  is 
only  conditional  and  defeasible.  Consequently^the  authority 
and  right  derived  from  the  two  instruments  to  the  grantee, 
are  very  different."  He  proceeds  to  show  the  inapplicability 
of  many  of  the  provisions  of  the  act  to  mortgages,  particu- 
larly that  which  requires  assignees  within  one  year  to  settle 
their  account.  ^  It  seems  impossible  to  apply  this  principle 
of  these  acts  to  mortgages,  without  making  every  debt,  to 
secure  the  payment  of  which  a  mortgage  is  given,  payable 
within  a  year  after  its  execution.  But  this  would  be  an 
utter  surprise  upon  everybody;  for  it  has  never  before,  I 
think,  entered  into  the  mind  of  any  one,  notwithstanding  the 
passage  of  these  acts  of  assembly,  to  conceive,  that  as  long 
time  cpuld  not  be  given  for  the  payment  of  a  debt  secured 
by  mortgage  as  the  parties  should  choose  to  agree  on." 

16.  With  regard  to  the  nature  of  the  property^  a  mortgage 
of  which  requires  to  be  registered ;  it  has  been  held  in  Mas- 
sachusetts, that  the  provision  of  the  Rev.  Stats,  c.  74,  s.  5, 
applies  only  to  goods  susceptible  of  delivery,  not  to  choses  in 

1  Ridgway  v,  Stewart,  4  Watts  &  8.  383.  ^  lb.  392. 


a  certain  time ;  but  it  does  not  say  before  wbom  the  acknowledgment  or 
proof  shall  be  taken.  Rev.  Stat  1888,  p.  470.  We  think  that,  under  these 
circumstances,  the  proof  could  be  made  before  the  recorder,  who  had, 
when  the  statute  just  mentioned  was  passed,  and  who  still  has,  authority  to 
take  the  acknowledgment  and  proof  of  other  deeds  required  to  be  recorded. 
Rev.  Stat  1888,  p.  812."  Per  Blackford,  J.,  Hamilton  v.  Mitchell,  6  Blackf. 
182. 
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ctction  ;  as  for  instance  a  legacy,  the  conditional  assignment 
of  which  will  be  valid  without  registration.^  So  an  assign- 
ment or  mortgage  of  choses  in  action  in  Kentucky,  made  by 
persons  residing  out  of  the  State,  need  not  be  recorded  in 
Kentucky,^  So  it  has  been  said,  upon  somewhat  similaf 
reasons:  —  "  It  may  well  admit  of  doubt,  whether  the  statute 
(of  Massachusetts)  was  intended  to  apply  to  any  cases  of 
mortgages  of  undivided  interests  in  personal  property,  of 
which,  of  course,  no  exclusive  possession  could  be  given  to, 
or  retained  by,  the  mortgagee."  ^ 

17.  It  has  been  stated  in  general  terms,  that  registration 
of  a  mortgage  is  necessary,  as  against  creditors  or  subse- 
quent  purchasers.  It  is  however  to  be  further  remarked, 
that,  as  registration  is  designed  to  give  notice  of  the  mort- 
gage to  third  persons  who  may  become  interested  in  the 
property,  actucU  notice,  obtained  in  some  other  way,  may 
preclude  a  party  from  availing  himself  of  the  want  of  regis- 
tration.* (/)  Upon  this  subject,  however,  different  doctrines 
have  prevailed  in  the  several  States ;  in  some  of  them  a  dis- 
tinction being  made,  with  regard  to  notice,  between  mort- 
gages of  personal  property,  and  those  of  real  estate,  which 

1  Marsh  v.  Woodbury,  1  Met.  486.  *  Per  Story,  J.,  Winsor  v.  McLellan, 

*  U.  S.  &c.  V.  Huth,  4  B.  Men.  423.  2  Story,  500. 

*  Low  V.  Pettengill,  12  N.  H.  339. 


(f)  The  following  remarks  upon  the  subject  of  notice  are  made  by  the 
Court  in  Kew  York,  but  can  hardly  be  considered  as  an  exact  expression  of 
the  prevailing  rule  of  law.  "  It  is  said,  the  plaintiffs  had  notice  of  the  lien 
by  mortgage.  This  is  an  objection  of  a  very  ancient  date,  one  which  has 
been  often  made,  but  never  without  being  overruled.  The  obvious  conse- 
quence of  listening  to  it  would  be  to  furnish  a  ready  expedient  for  protec- 
tion to  fraud  of  the  kind  now  alleged  in  all  cases.  A  creditor  having  notice 
of  a  fraudulent  mortgage  is  a  reason  why  he  should  bestir  himself  to  avoid 
it."    Per  Cowen,  J.,  Whit«  v.  Cole,  24  Wend.  128,  124. 

Goods  subject  to  a  recorded  mortgage  were  sold,  and  a  note  not  negotia- 
ble in  payment  made  to  the  wife  of  the  vendor.  The  purchaser  afterwards 
pays  the  mortgage.  Held,  in  a  suit  on  the  note,  the  defendant  might  set  off 
the  sum  thus  paid.     Lane  i\  Rower,  2  Chand.  61. 
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have  nniformly  been  held  valid,  without  recording,  against 
parties  with  actual  notice.  Questions  have  also  arisen,  as 
to  the  kind  and  amount  of  information  necessary  to  consti- 
tute legal  notice,  or  to  charge  a  party,  who  becomes  inter- 
ested in  the  property  subsequently  io  the  giving  of  a  mort- 
gage,  with  negUgence  in  failing  fully  to  inform  himself  in 
respect  to  such  mortgage.  Three  cases  upon  this  subject 
have  recently  occurred  in  Massachusetts.  In  Denny  r. 
Lincoln,^  it  was  intimated,  though  not  distinctly  decided, 
that  personal  property  mdHgaged  may  be  attached  or  taken 
on  execution  by  a  creditor  of  the  mortgagor,  even  though 
he  has  actual  notice  of  the  mortgage,  unless  it  has  been 
recorded  according  to  law.  But,  if  any  notice  will  preclude 
such  seizure,  it  must  be  a  notice  full,  clear,  and  explicit,  de- 
signating and  identifying  the  property  by  marks  and  numbers 
or  other  description ;  especially  when  the  mortgagor  remains  in 
possession.  The  notice  must  also  express  the  sum  for  which 
the  property  was  bound,  and  generally  give  substantially  the 
same  information  as  would  be  given  by  an  inspection  of  the 
deed.  Hence  such  notice  is  insufficient,  where  the  debtor 
merely  informs  his  creditor  that  his  machinery  is  mortgaged 
for  a  certain  sum,  when  in  fact  only  a  part  of  it  was  mort- 
gaged, and  there  was  other  property  of  like  kind,  in  the  same 
mill,  which  was  not  mortgaged.  In  giving  the  opinion  of 
the  Court,  Shaw,  C.  J.,  says,^  upon  the  general  question :  — 
^^  There  is  no  exception  in  the  Rev.  Sts.  c.  74,  §  5,  of  such 
actual  notice,  as  there  is  in  reference  to  a  deed  of  real  estate, 
in  Bev.  Sts.  c.  59,  §  28.  But  the^case  of  Houghton  v.  Bar- 
tholomew, 10  Met  138,  was  strongly  urged  as  a  case  in  which 
it  has  been  decided,  that  a  person  having  notice  of  a  sale  of 
an  equity  of  redemption  at  an  officer's  auction  sale,  thou^ 
not  recorded  within  the  time  required  by  law,  could  not 
attach  against  such  unrecorded  deed.  Adhering  to  the  old 
rule  on  that  subject,  without  impugning  the  authority  of  that 
case,  we  think  there  are  so  many  and  such  marked  differences 

1 13  Met.  200.  s  Ibid.  202. 
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between  the  rules  governing  the  conveyance  and  transfer  of 
real  and  personal  estate,  that  it  is  not  safe  to  rely  upon  the 
analogy  between  them." 

18.  In  the  case  of  Travis  t?.  Bishop,^  it  was  held,  that, 
where  personal  property  is  mortgaged,  without  delivery  or 
registration,  a  purchaser  firom  the  mortgagor,  who  takes  pos- 
session, will  hold  the  property  against  the  mortgagee,  though 
he  had  knowledge  of  the  mortgage.  Shaw,  C.  J.,  says  :^  — 
"  There  having  been  no  delivery  of  the  horse  and  no  registra- 
tion of  the  mortgage,  the  plaintiff  has  not  established  his  title 
to  the  property,  so  as  to  maintain  this  action  against  the  de- 
fendant, who  claims  under  a  sale  and  delivery,  and  is  not  a 
party  to  the  mortgage.  The  provision  in  the  Rev.  Sts.  c.  74, 
§  5,  conforms  in  terms  to  St  1832,  c.  157,  §  1,  under  which 
the  Court  decided  the  case  of  Bullock  v.  Williams,  16  Pick. 
33.  That  case  proceeded  on  the  ground,  that  by  force  of  the 
statute  registration  was  sufficient  to  give  effect  to  a  mort- 
gage of  personal  property  capable  of  being  identified  by  a 
\^Tritten  description.  But  it  seems  to  be  distinctly  implied 
from  the  case,  that,  without  either  possession  or  registration, 
the  mortgage  could  not  be  valid,  either  by  common  law  or 
by  statute." 

19.  In  the  case  of  Shapleigh  v.  Wentworth,^  the  decision 
of  which  turned  upon  the  form  and  alteration  of  a  verdict, 
the  same  Judge  says:  —  "Without  deciding  the  question, 
whether  an  unrecorded  mortgage  of  personal  property  is 
valid  against  an  attaching  creditor  with  notice,  the  Court  are 
of  opinion,  that  this  verdict  cannot  be  sustained.  The  Jury 
had  been  directed,  that  if  the  attaching  creditor  had  actual 
notice,  and  if  the  mortgagee  took  actual  possession  before 
the  attachment,  and  retained  it  till  the  property  was  attached, 
they  should  find  for  the  plaintiff.  The  Jury  returned  the  first 
fact,  that  the  attaching  creditor  had  notice,  and  said  nothing 
of  the  other,  namely,  whether  the  mortgagee  took  and  re- 

1  IS  Met.  304.  3  Ibid.  306.  ^  « Ibid.  362. 
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tained  possession.     Without  the  latter,  it  is  very  clear  that 
the  mortgage  could  not  be  valid." 

20.  In  New  Hampshire,  cases  have  occurred  involving  the 
same  points.  In  Smith  v,  Moore,^  Parker,  C.  J.,  says :  —  "It 
does  not  appear  to  be  well  settled  what  may  amount  to  a 
sufficient  notice,  short  of  actual  knowledge  of  the  existence 
and  contents  of  the  deed.  In  relation  to  real  estate,  posses- 
sion puts  a  party  on  inquiry,  and  he  is  chargeable  with  notice 
of  all  he  might  have  learned  upon  such  inquiry.  Further 
than  this  it  is  believed  that  Httle  has  been  settled.  Under 
the  statute  of  1832,  a  mortgagee  of  personal  property  may 
fully  secure  his  rights,  by  taking  and  retaining  the  posses- 
sion. This  undoubtedly  is  equivalent  to  a  record.  But  a 
symbolical  delivery  is  not  sufficient.  There  must  be  such  a 
possession  as  is  required  to  be  taken  by  the  vendee  on  an 
absolute  sale,  and  the  possession  must  be  retained  in  the 
same  manner."  (g) 

21.  In  Stowe  v,  Meserve,^  it  was  held  that  seasonable  no- 
tice of  an  unrecorded  mortgage  may  be  sufficient  to  put  the 
party  on  inquiry,  and  charge  him  with  notice,  if  neglected. 
But  not  if  received  after  the  creditor  has  procured  process, 
and  is  proceeding  to  attach  or  levy.  Whether  actual  knowl- 
edge would  then  be  sufficient  is  a  point  of  doubt  Parker, 
C.  J.,  after  referring  to  the  principles  established  by  the  de- 
cisions, and  sometimes  incorporated  in  statutes,  with  regard 
to  registration  of  conveyances  of  real  estate,  and  the  effect  of 

illN.  H.  65.  2  13  Ibid.  46. 


(g)  He  further  remarks,  with  reference  to  a  supposed  lien  as  affecting  the 
question  of  possession :  **  The  lien  of  the  mill-owners,  who  held  the  lumber 
in  process  of  manufacture,  furnishes  no  sufficient  excuse  for  a  neglect  to  take 
possession.  For  ought  which  appears,  that  might  have  been  discharged,  or 
some  arrangement  for  securing  the  possession  to  the  plaintiff*  have  been 
made  with  them.  But  if  that  could  not  have  been  done,  measures  might 
have  been  taken  to  preserve  a  possession  in  the  plaintiff*,  subject  to  their 
lien."    11  N.  H.  65.      0 
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notice  as  a  substitate  therefor,  proceeds  to  remark :  ^  —  ^  The 
exception  should  be  carefully  guarded.  If  we  look  to  the 
reasons  on  which  the  exception  has  been  founded,  a  notice 
cannot  be  sufficient,  under  circumstances  where  it  would 
operate  as  a  firaud  instead  of  preventing  one,  and  to  hold  that 
a  notice  to  a  creditor  may  be  effectual  whM  it  is  not  given 
until  he  has  procured  his  process,  and  is  about  to  attach  the 
property,  would  most  effectually  encourage  fraud.  In  fact, 
ir :  lice  by  the  debtor  to  the  sheriff  were  held  sufficient,  it 
would  almost  render  nugatory  the  statute  requiring  mort- 
gages of  personal  property  to  be  recorded ;  for  if  the  mort- 
gagee could  depend  upon  the  custody,  care  and  diligence  of 
the  mortgagor,  it  would  not  be  necessary  to  record  any  such 
mortgage.  It  would  only  be  necessary  when  any  one  came 
to  attach,  that  notice  should  be  given.  The  tendency  of  re- 
cent decisions  is  to  confine  the  exception  within  reasonable 
limits.  K  it  be  difficult  to  say  under  what  prfcise  circum- 
stances, and  at  what  precise  time,  the  creditor  must  have 
knowledge  of  the  existence  of  the  mortgage,  in  order  to  ren- 
der an  attachment  ineffectual,  it  must  at  least  be  such  rea- 
sonable notice  that  the  omission  to  record  will  not  operate 
as  a  trap  for  creditors.  The  evidence  only  slfcws  an  aUega- 
tion  of  the  debtor  himself,  that  he  had  executed  a  mortgage. 
This  at  most  would  be  only  matter  to  put  the  creditor  upon 
inquiry.  But  he  had  then  no  opportunity  to  make  any,  with- 
out abandoning  his  purpose  of  attachment ;  for  if  the  notice 
could  be  held  available  for  any  purpose,  the  creditor  must 
have  suspended  his  proceedings  until  he  could  have  investi- 
gated the  subject,  at  the  risk  of  losing  his  opportunity  to 
attach;  so  he  must  have  proceeded  under  the  penalty  of 
being  a  trespasser,  if  the  mortgage  were  founa  afterwards 
actually  to  exist.  Information  of  that  character,  from  such  a 
source,  at  such  a  time,  is  in  no  sense  ^equivalent  to  a  record.' 
Nor  can  the  fact  that  the  creditor  proceeded,  notwithstand- 
ing, to  levy  his  execution,  be  regarded  as  a  firaud  upon  the 

113N.H.  51,52. 
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plaintiff,  who  had  neglected  to  give  a  legal  notice  by  placing 
his  mortgage  upon  record." 

22.  In  South  Carolina,  an  unrecorded  mortgage  of  chat- 
tels is  good,  except  against  a  transfer  of  the  same  goods 
from  the  same  person,  previously  recorded.' 

23.  Where  a  slave  is  sold  under  the  foreclosure  of  a  mort- 
gage not  recorded,  the  purchaser  will  hold  it,  as  against  a 
purchaser  subsequent  to  the  mortgage,  whose  bill  of  sale 
was  not  registered  till  after  the  commencement  of  an  action 
of  trover  for  the  property  by  such  purchaser.* 

24.  In  Maine  it  is  said,^  all  parties  claiming  under  the 
mortgagor  stand  by  substitution  in  his  place,  and  are  equally 
bound  by  the  contract,  whether  having  notice  of  it  or  not 

25.  In  New  York,  a  mortgage,  though  neither  registered 
nor  accompanied  by  delivery,  is  valid  against  a  purchaser  or 
second  mortgagee,  with  notice.* 

26.  In  Arkansas  it  is  held,  that  a  creditor  of  the  mortgagor 
of  a  slave  may  validly  attach  such  slave,  though  he  have 
notice  of  the  mortgage,  unless  ifc  is  recorded.^ 

27.  In  Alabama,  the  statute  relating  to  registration  is 
held  not  applicable  to  creditors  and  purchasers  having  notice ; 
as,  for  instance,  to  a  purchaser  from  one  not  in  possession.^ 

27  a.  In  Tennessee,  a  mortgage  first  registered  is  enti- 
tled to  preference,  though  the  second  mortgagee  had  notice 
of  it  when  he  took  his  mortgage.^      '^ 

27  6.  The  record  of  a  mortgage  is  notice  only  of  the  con- 
tents of  the  mortgage  itself.  Thus,  mortgaged  property  was 
sold,  and  a  bond  not  referring  to  the  mortgage  taken  for  the 
purchase-money.  Held,  the  record  of  the  mortgage  was  not 
notice  thereof  to  a  purchaser  of  the  bond.^ 

28.  A  previous  chapter  was  specially  devoted  to  the  con- 
sideration of  mortgages  of  ships.    The  follovdng  case  illus- 

1  YonDgblood  i\  Eeadle,   1  Strobh.       ^  Main  v.  Alexander,  4  £ng.  112. 
(S.  C.)  121.  «  Smith  v.  Zurcher,  9  Ala.  208. 

2  Ibid.  '  Copeland  v.  Bennet,  10  Yeig.  355. 
>  Abbott  V,  Goodwin,  7  Shepl.  407.           ^  Green  v,  Warrington,  1  Desaa.  430. 
*  Sanger  v.  Eastwood,  19  Wend.  514 ; 

Gregory  v.  Thomas,  20  Wend.  17. 
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tcates  the  effect,  in  the  way  of  notice,  of  the  peculiar  mode 
of  registration  practised  with  this  kind  of  personal  property. 

29.  Where  a  ship-broker  advances  money  to  a  ship-owner 
for  the  use  of  the  vessel,  having  notice,  by  an  indorsement 
on  the  certificate  of  registry,  of  a  prior  mortgage ;  he  can- 
not claim  repayment  from  the  freight  in  preference  to  the 
mortgagee,  although  the  latter  does  not  take  possession  till 
the  ship  has  entered  the  docks  from  her  homeward  voyaged 
Wigram,  V.  C,  says :  — "  Notice  that  the  ship  was  mort- 
gaged, especially  in  the  case  of  brokers  who  knew  of  the 
charter-party,  was  sufficient  to  put  (the  brokers)  upon  in- 
quiry, whether  this  mortgage  of  the  ship,  of  which  they  had 
notice,  did  not  include  her  freight,  earnings,  and  profits."  (A) 

30.  The  general  statutory  provision  is,  that  a  mortgage 
shall  be  recorded  in  the  town  where  the  mortgagor  resides. 
Questions  have  arisen,  with  regard  to  the  effect  upon  the 
rights  of  the  parties  of  the  mortgagor's  removal  from  the 
place  of  his  residence  at  the  time  of  executing  the  mortgage, 
and  the  necessity  of  a  new  registration  in  his  new  place  of 
abode. 

1  Gibson  v.  logo,  6  Hare,  112. 


(A)  The  following  case  bears  upon  the  same  pcnnt,  of  notice,  tloiigh  not 
of  regiBtration.  Mortgage  of  a  yessel  and  cargo  in  London,  the  Teasel  being 
then  on  a  whaling  Toyage  to  the  South  Seas,  subject  to  two  prior  mortgages. 
The  third  mortgagee  gave  immediate  notice  to  the  others.  Subsequently, 
the  master,  putting  into  Sidney,  transshipped  the  oil  to  another  vessel, 
confflgned  to  parties  in  London,  who  honored  his  draft,  upon  having  a  lien 
on  the  consignment  The  mortgagor  obtained  an  advance  on  a  mortgage 
of  the  cargo  so  transshipped  and  consigned,  without  notice  of  any  charge 
thereon  but  that  of  the  consignee's  lien,  to  whom  the  lender  gave  notice  of 
his  mortgage.  The  third  mortgagee,  as  soon  as  he  knew  of  Ijie  consignment, 
(but  subsequent  to  the  notice  of  the  fourth,)  gave  notice  of  his  mortgage  to 
the  consignee ;  wh6  afterwards,  having  satisfied  his  own  lien,  paid  over  the 
balance  of  the  proceeds  of  the  oil  to  the  fourth  mortgagee.  Held,  the  third 
mortgagee  was  not  bound  to  send  letters  to  meet  the  master  wherever  the 
vessel  might  possibly  be,  and,  having  done  all  he  could  towards  possession, 
was  entitled  to  priority  over  the  fourth.  Feltham  v.  Clark,  1  DeGex  &  Sm. 
807. 
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31.  In  New  Hampshire,  it  has  been  held,  that  where  a 
mortgc^  is  made  out  of  the  State,  and  is  valid  according  to 
the  laws  of  the  State  in  whioh  it  is  executed,  and  the  prop- 
erty is  afterwards  removed  to  New  Hampshire,  no  regis- 
tration is  necessary.^  Upham,  J.,  says:^ — ^^The  property 
was  there,  the  contracting  parties  were  there,  and,  on  every 
principle,  the  lex  loci  governs.  The  property  then  passed 
by  the  mortgage,  vesting  the  title  conditionally  in  tiie  plain* 
tiiC  Numerous  cases  have  been  cited  as  to  the  conflict  of 
laws  betwixt  different  governments,  but  the  case  does  not 
seem  to  us  properly  to  involve  a  question  of  that  description. 
The  conveyance  in  Massachusetts,  under  the  laws  of  that 
State,  raised  no  conflict  with  our  laws  here ;  neither  did  the 
removal  of  the  property  within  this  jurisdiction.  It  is 
strictly  a  question  as  to  the  effect  of  our  laws  on  property 
for  the  first  time  brought  within  our  jurisdidion.  Where 
did  the  mortgagor  reside  when  this  mortgage  was  made  ? 
Confessedly  not  within  the  limits  of  this  government ;  but  it 
90  haj^ens  that  in  the  town  where  he  did  then  reside,  the 
mortgage  was  duly  recorded ;  but  whether  this  had  been  so 
or  not,  if  the  conveyance  had  once  become  legally  a  mort- 
gage, it  would  after  that  time,  for  aught  that  appears  in  our 
statute  always  remain  a  mortgage.  The  moving  of  the 
property  from  place  to  place,  wheiiier  within  our  own  limits, 
or  from  a  foreign  government  here,  does  not  contravene  any 
of  the  provisions  of  this  act  The  law  is  sUent  upon  the 
subject"  He  proceeds  to  remark,  that  the  requisition  of 
registry  is  an  exception  to  the  general  rule,  by  which  the 
simple  execution  of  an  instrument  passes  the  title,  and  can- 
not be  implied,  and  that  a  contrary  doctrine  would  enable  a 
mortgagor  set  any  time  to  defeat  the  mortgage  by  removing 
to  another  place.  A  (auditor  is  bound  to,  know  that  his 
debtor  has  removed  from  another  town  or  State. 

32.  In  the  same  State,  it  has  been  held,  that,  if  the  m^t- 
gagor  of  goods  within  the  State  resides  out  of  the  State,  at 

1  Offatt  V.  Hagg,  10  N.  H.  46.  >  Ibid. 
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the  time  of  making  the  morlgage,  the  mortgage  is  invaJid 
against  creditors  of  the  mortgagor,  without  delivery  and 
possession,  unless  in  case  of  actual  notice ;  that  symbolical 
possession  is  insufficient;  and  that  there  must  be  the  same 
deliyery  and  possession  as  in  case  of  absolute  sale.^  Parker, 
C.  J.,  says :  2  —  "  The  record  in  the  town  clerk's  office,  pro- 
vided for  by  the  statute,  is  a  record  within  IMs  State,  and 
not  within  another  government  The  second  section  of  the 
act  makes  it  the  duty  of  the  town  clerks  to  record  such 
mortgages ;  and  it  is  very  clear  that  this  provision  cannot 
apply  to  town  clerks  out  of  the  State,  even  in  those  govern- 
ments where  such  an  office  exists.  It  is  by  no  means  clear 
that  notice  will  answer  the  purpose,  in  cases  where  no  record 
can  be  made  under  the  statute  of  1832.  If  notice  is  merely 
equivalent  to  a  record,  the  inquiry  arises,  what  is  the  effect 
of  a  record  ?  and  if  that  can  have  no  effect,  because  none 
can  be  made,  a  notice  may  be  inoperative." 

33.  If  the  mortgagor,  after  making  the  mortgage,  change 
his  residence  to  another  town ;  no  new  registration  in  that 
town  is  necessary.^  Wood,  J.,  after  remarking  that  at  com- 
mon law  the  mortgagor's  possession  is  only  evidence  of 
fraud,  proceeds  as  follows:^  — ''  The  object  of  the  statute 
was  to  give  publicity  to  such  conveyances,  and  to  provide 
sources  of  information  common  to  all  persons,  in  order  to 
enable  purchasers,  and  creditors,  and  all  others,  to  deter- 
mine with  some  degree  of  facility,  convenience  and  certainty, 
the  question  of  titie  to  property,  which  they  may  be  inter- 
ested to  know ;  while,  at  the  same  time,  it  was  not  among 
the  purposes  of  the  act  to  subject  the  bond  fide  mortgagee, 
who  is  of  course  a  creditor,  to  the  inconvenience,  if  not  im- 
practicability, of  the  constant  vigilance  and  ceaseless  watch- 
ing which  would  be  requisite  to  guard  and  secure  his  in^ 

1  Smith  V.  Moore,  11  N.  H.  55 ;  Win-  Law  Rep.  April,  ll49,  D.  558 ;  Whitnej 

for  V.  McLellan,  2  Story,  492.  v.  Hey  wood,  Mass.    Oct  1850^  Law 

s  lb.  64.  Bep.  Jaly,  1852,  p.  169. 

*  Hoit  V.  Bemick,  1 1  N.  H.  285 ;  Big-        « lb.  289. 
elow  V,  Weaver,  Sap.  Jad.  Ct.  Mass., 
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UsrantSy  if  lie  we  obliged  to  record  bie  moftgage  in  every 
town  into  which  the  movtgagor  mi^it  see  fit  to  remove  with 
liie  property  to  leeide;  and  that,  too,  before  his  oeditor 
shoold  seiae  the  yiu|>erty  by  {voceae  of  law,  at  the  mor^ 
gagor  ahoold  pass  the  title  to  it  by  way  of  saki  to  some 
innocent  pvoduaer.'' 

34.  A  mortgage,  made  in  Alabama,  the  residence  of  the 
mor^agee,  by  an  inhabitant  of  Soath  Carolina,  of  property 
in  the  latter  State,  need  not  be  recorded  in  the  former.^ 

34  a.  The  Alabama  Act  of  1823,  lequiring  a  mortgage  of 
properfy,  which  may  be  removed  there  firom  another  State, 
to  be  recorded  within  twelve  months,  makes  such  |xoperty, 
in  the  abeence  of  a  record,  liable  to  the  debts  of  the  party  in 
possession,  bat  does  not  apply  to  parchasers  without  notice.' 

35.  In  New  York,  (by  the  Laws  of  1833,  p.  402,)  personal 
mortgages  were  required  to  be  filed  (except  in  the  city  of 
New  York  and  county  towns,)  in  the  clerk's  office  of  the 
city  or  town  where  the  mortgagcnr  resided  at  the  execution 
of  the  mortgage,  if  he  was  a  resident  oi  the  State ;  if  not,  in 
that  of  the  city,  &&,  where  the  prcqperty  then  was.  Held,  a 
title  could  not  be  maintained  under  such  mortgage,  as 
against  a  purchaser  upon  an  execution  against  the  mcnrt- 
gagor,  where  there  was  no  evidence  as  to  the  residence  of 
the  mortgagor  when  it  was  executed.' 

36.  In  Kentucky,  if  a  mortgage  is  made  and  recorded  in 
one  county,  and  the  mortgagor  comes  to  another  county, 
where  he  resides,  and  sells  the  property  to  a  bond  fide  pur- 
chaser, the  latter  shall  hold  against  the  mortgage.^ 

36  a.  Before  the  Act  of  1820,  as  to  r^stration,  a  mort- 
gage, made  in  1819,  and  recorded  within  eight  months,  in 
the  county  where  the  m<Mrtgagor  resided,  and  where  a  part 
of  the  property  was  at  the  time,  is  valid  as  against  a  subse- 
quent purehascTi  who  v^as  not,  at  or  after  the  date,  in  such 
county.^  # 

1  Fishbarne  r.  Eimhaidt,  S  Speers,        '  Smith  r.  Jenks,  I  Denio,  5S0. 
556.  «  Van^hn  r.  Bell,  9  B.  Mon.  447. 

*  Beall  p.  Williamson,  14  Ala.  55.  *  Singleton  v.  Toui^,  3  Dana,  559. 
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36  b.  Under  the  registry  law  of  Virginia,  of  1792,  a  mort- 
gage of  personal  property  must  be  recorded  in  the  General 
Court,  or  the  County  Court  of  the  county  where  the  grantor 
resides  at  the  time  of  its  execution,  or  it  wiU  be  void  as  to 
creditors ;  and  it  is  not  sufficient  to  record  the  same  in  the 
Coimty  Court  of  the  county  in  which  the  property  is,  the 
grantor  residing  in  a  different  county.^  ^ 

37,  In  Virginia,  a  mortgage  of  slaves  was  recorded  in  one 
county,  the  slaves  being  at  the  time  of  making  and  record* 
ing  the  mortgage  in  another  county.  They  were  afterwards 
removed  to  the  former,  but  the  deed  was  not  recorded  anew. 
A  second  mortgage  being  made  and  recorded  in  the  former 
county,  held,  under  1  Rev.  C.  c  99,  §  11,  it  should  prevail 
Gvet  the  first*  Brockenbrough,  J.,  says:' — "  Th6  statute 
provides,  that  every  deed  of  trust  of  personalty,  which  ought 
to  be  recorded,  shall  be  recorded  in  the  Court  of  tiiat  county 
in  which  such  property  ^  shall  remain.'  At  the  time  the  deed 
was  recorded  in  Southampton,  and  between  that  period  and 
that  in  which  the  slaves  were  carried  to  Southampton,  the 
deed  was  void  as  to  purchasers,  &;c.,  because  the  slaves 
were  remaining  in  a  different  county,  namely,  Sussex.'  Did 
the  subsequent  removal  of  them  to  Southampton,  give  life 
and  energy  to  the  deed  which  had  been  void  before?  I 
think  not  In  what  clerk's  office  would  a  purchaser  of  these 
slaves,  or  a  creditor  of  Cooper,  look  for  a  deed  passing  the 
title  to  some  one  else  ?  Certainly  he  would  examine  the 
Sussex  office,  because  in  that  county  the  slaves  were  abid- 
ing. When,  at  a  posterior  peridd,  they  were  removed  to 
Southampton  by  the  visible  owner  of  them,  he  would  not 
look  to  the  registry  of  deeds  in  that  county,  at  any  prior 
time ;  because,  daring  such  prior  time,  the  slaves  were  not 
there,  and  he  could  not  expect  to  find  any  deed  for  slaves 
that  were  not  remaining  there ;  that  is,  residing  or  abiding 
there.     The  recording  of  the  deed  in  Southampton  before 

1  Bond  V.  Mcwbum,  1  Brock.  316.  '  lb.  521,  522. 

^  Lane  v.  Mason,  5  Leigh,  520. 
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the  slaves  were  removed,  was  not  constructive  notice  to 
purchasers  and  creditors." 

37  a.  A  mortgage  of  slaves  is  valid  in  Mississippi,  though 
not  recorded  there,  if  executed  in  a  State  where  the  master 
and  slaves  then  resided.' 

38.  Mortgage  of  a  slave  with  other  chattels  in  Geor^a, 
wlwe  both  parties  resided,  to  secure  a  note  payable  in  six 
m<mths.  The  mortgage  was  not  recorded  within  ihe  time 
prescribed  by  law,  and  the  mortgagor  remained  in  possession* 
The  note  was  discounted  in  bank,  partly  paid  when  due, 
and  renewed  for  the  balance  by  another  note  at  six  months. 
Before  maturity  of  the  second  note,  the  mortgagor  removed 
the  slave  to  South  Carolina,  and  sold  him  to  a  bond  fide 
purchaser,  whose  biU  of  sale  was  never  recorded.  The  mort> 
gagee  paid  the  new  note  before  maturity,  seized  the  slave  in 
South  Carolina,  carried  him  back  to  Geoi^a,  had  his  mort- 
gage recorded,  and  afterwards  foreclosed.  Held,  the  pur- 
chaser might  maintain  trover  against  the  mortgagee.' 

39.  Where  the  statute  requires  registration  in  the  town  in 
which  the  mortgagor  resides,  registration  in  the  town  where 
the  mortgagee  resides  is  of  no  avail.' 

40.  Nice  questions  have  arisen,' in  regard  to  the  form  of 
registration  of  mortgages  of  personal  property.  The  general 
principle  seems  to  be  established,  that  the  statutory  requisi- 
tions must  be  strictly  complied  with,  in  order  to  make  the 
mortgage  effectual  against  third  persons. 

41.  It  has  been  held  in  Maine,  that,  in  order  to  be  legally 
recorded,  under  the  Revised  Statutes,  c.  125,  sects.  32-33, 
the  time  of  receiving  a  mortgage  must  be  noted  by  the  derk, 
both  in  the  book  of  records  and  on  the  mortgage.^  In  sup- 
port of  this  opinion.  Whitman,  C.  J.,  makes  the  foUovimsg 
remarks  upon  the  language  of  the  statute:^ — ^'The  Be* 
vised  Statute,  c.  125,  sects.  32  and  33,  requires  that  all  mort- 
gages of  personal  estate,  made  as  collateral  security  for  any 

^  Barker  v,  Stacy,  25  Miss.  471.  *  Handley  v.  Howe,  9  Shepl.  560. 

SRyan  v.  Clanton,  3  Strobh.  411.  « lb.  561-563. 

'  Stowe  V.  Meterve,  18  N.  H.  46. 
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debt,  exceeding  thirty  dollars  in  amount^  shall  be  recorded  in 
the  deik's  office  of  the  town  where  the  mortgagor  residesi 
unless  accompanied  with  actual  possession  by  the  mort- 
gagee ;  and,  unless  so  recorded,  that  the  same  shall  be  void, 
except  as  between  the  parties  thereto.  The  statute  provides, 
that  ^  it  shall  be  considered  as  recorded  when  left  as  afore- 
said with  the  derk.'  The  clerk,  on  payment  of  his  fees,  shall 
'  record  aU  such  mortgages,  in  a  book  kept  for  that  purpose, 
noting  in  the^book,  and  on  the  mortgage,  the  time  when  the 
same  was  received.'  In  cases  of  mortgages  of  real  estate 
(Bey.  Stat,  c  11,  s.  17,)  the  register,  at  the  time  of  receiving 
any  deed  to  be  recorded, '  shall  make  a  memorandum  thereon 
of  the  day,  and  the  time  of  the  day,  when  it  was  received 
and  filed ; '  after  which  it  is  to  be  considered  as  recorded. 
When  the  legislature,  in  reference  to  personal  estate,  super- 
added to  the  noting  on  the  mortgage,  the  noting  of  the  same 
in  the  book,  did  they  not  mean  that  these  should  be  simulta- 
neous acts  ?  What  was  the  object  of  this  noting  in  either 
case  ?  It  must  have  been  to  enable  persons,  not  parties  to 
the  deed,  to  ascertain  when  the  property  actually  passed. 
The  noting  in  the  book  was  much  better  calculated  to  sub* 
serve  this  puipose,  than  the  mere  noting,  upon  the  mortgagCi 
of  the  same  circumstance.  Individuals  appljring  to  ascertain 
if  their  debtors  had  conveyed  away  theM^property  would 
naturally  look  to  the  record ;  and  as  thflfcw  provides  for 
noting  <  in  the  book,'  if  no  record  was  made,  recourse  would 
be  had  to  the  noting  ^  in  the  book ; '  and,  if  no  such  noting 
or  record  of  a  conveyance  were  found,^e  conclusion  might 
well  be,  that  none  existed.  The  legislature  has  prescribed 
both  of  the  notings,  as  it  were,  in  the  same  breath ;  and  this 
would  seem  to  indicate,  that  they  were  to  be  simultaneous. 
We  can  have  no  authority  for  saying,  that  either  of  the 
notings  prescribed  was  to  be  a  substitute  for  the  actual 
recording,  more  than  the  other." 

42.  The  following  more  recent  case  in  the  same  State, 
though  in  some  points  a  little  obscure,  may  be  cited  as  bear- 
ing upon  the  proper  construction  of  the  same  statute. 
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43.  In  Holmes  v.  Sprowl,'  it  was  objected  on  behalf  of  an 
attaching  creditor,  that  it  did  not  appear  that  the  derk  noted 
the  time  when  the  mortgage  was  received,  either  on  the 
mortgage,  or  on  the  book  kept  for  that  purpose.  The  Ck>art, 
in  overruling  the  objection,  remark:^ — "  The  object  to  be 
accomplished  was  the  recording  of  the  mortgage,  to  give 
notoriety  to  the  transaction.  By  the  noting  in  the  book,  and 
on  the  mortgage,  the  time  when  the  mortgage  was  received, 
it  was  to  be  considered  as  if  it  was  recorded  v^ben  left  with 
the  clerk.  The  subsequent  recording  had  relation  back  to 
the  time  of  noting,  and  the  mortgage  was  to  be  considered 
as  recorded  at  the  time  stated  in  the  noting.  The  phrase 
'^  and  it  shall  be  considered  as  recorded  when  left  as  afcae- 
said,  with  the  clerk,"  must  mean,  that  the  reception  of  it  and 
the  noting  by  the  clerk  should  be  considered  as  having  the 
same  effect  as  if  the  recording  took  place  at  the  time  of  the 
delivery,  and  that  it  would  be  valid,  although  it  was  not 
recorded  until  a  subsequent  time.  If  it  is  recorded,  that  is  a 
compliance  with  the  law,  and  if  it  is  wholly  extended  upon 
the  record,  and  the  time  stated,  before  third  persons  acquire 
any  right  to  the  property,  the  interest  of  the  mortgagee  is 
secured.  K  a  mortgagee  would  go  back  to  an  earlier  time 
than  that  stated  upon  the  record  when  his  mortgage  was 
recorded,  and  cl^m  from  the  time  when  his  mortgage  was 
first  left,  he  can  oKy  do  so  by  showing  the  time  noted  in  the 
book  and  upon  the  mortgage." 

43  0.  A  person  having  charge  of  the  town  clerk's  office, 
there  being  at  the  tinfe  no  town  clerk,  received  a  mortgage 
which  was  brought  there  to  be  filed,  and  indorsed  it  filedj 
with  the  date,  and  placed  it  on  file.    Held,  a  valid  filing.^ 

44.  A  statute  of  New  York  (1837,  p.  403,  s.  3,)  provided, 
that  ^<  every  mortgage  filed  in  pursuance  of  this  act  shall 
cease  to  be  valid  as  against  the  creditors  of  the  person 
making  the  same,  or  against  subsequent  purchasers  or  mort- 
gagees, in  good  faith,  aft^r  the  expiration  of  one  year  from 

1 31  Maine,  73.  *  lb.  76.  »  Bishop  v.  Cook,  13  B«ri>.  826. 
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the  filing  thereof;  tuiless  within  thirty  days  next  preceding 
the  expiration  of  the  said  term  of  one  year,  a  true  copy  of 
sach  mortgage,  together  with  a  statement  exhibiting  the 
interest  of  the  mortgagee  in  the  property  thereby  claimed  by 
him,  by  virtue  thereof,  shall  be  again  filed  in  the  office  of  the 
derk  or  register  aforesaid  of  the  town  or  city  where  the 
mortgagor  shall  then  reside."  Held,  where  such  second  copy 
was  filed,  the  mortgage  ceased  to  be  valid  after  a  year  from 
such  filing,  unless  a  third  copy  was  filed  within  thirty  days 
before  the  year  expired;  and  that  Sunday  should  be  counted 
as  one,  though  the  last  of  the  thirty  daysJ 

45.  Under  that  statute,  each  copy  filed  is  considered  a  new 
mortgage.^ 

46.  A  mortgagee  of  chattels,  the  original  mortgage  having 
been  filed  in  the  town  clerk's  office  within  thirty  days  prior 
to  the  expiration  of  a  year  firom  the  time  of  filing,  procured 
an  indorsement  of  the  words,  "  refiled  and  renewed,"  with 
the  date,  to  be  made  thereon,  which  was  signed  by  the  clerk. 
Held,  not  a  sufficient  statement  of  '^  the  inte||st  of  the  mort- 
gagee in  the  property"  under  Stat.  1833,^.  403,  s.  3,  and 
that  the  mortgage,  at  the  expiration  of  the  year,  became 
invalid  as  against  the  creditors  of  the  mortgagor.^ 

46  a.  In  New  York,  where  a  mortgagee  of  chattels  adver- 
tises them  for  sale  under  a  power  of  sale  in  the  mortgage 
previous  to  the  expiration  of  one  day  firom  the  filing  of  the 
mortgage,  this  excuses  him  from  filing  a  copy  of  the  mort- 
gage within  thirty  days  previous  to  the  expiration  of  the 
year,  as  required  by  the  third  section  of  the  act,  (Laws  of 
1833,  p.  402,)  in  relation  to  chattel  mortgages.* 

46  b.  This  section  is  applicable  only  where  the  mortgagee 
allows  the  mortgagor  to  continue  in  possession  after  the  ex- 
piration of  the  year,  without  taking  the  property  into  his 
actual  possession,  or  adopting  some  proceeding  to  enforce  a 
forfeiture,  or  to  sell  the  equity  of  redemption  previous  to  the 
expiration  of  the  year  firom  the  filing.^ 

1  Nitchie  v.  Townsend,  2  Sandf.  299.  «  Otis  v.  Sill,  8  Barb.  102. 

« lb.  6  Ibid. 

*  Fitch  V.  Hamphrey,  1  Denio,  163. 
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47.  By  a  statate  of  Rhode  Idand  (1834)  it  was  enacted, 
that  no  mortgage  of  penonal  property  shoold  be  Talid  except 
as  between  the  parties,  unless  possession  accompanied  the 
deed,  or  it  were  recorded  in  the  office  of  the  town  derk.  It 
was  also  made  the^  duty  of  the  clerk  to  record  such  mort- 
gages in  a  book  kept  for  that  pnrpose.  In  Anthony  v.  But* 
ler,^  a  mortgage  was  made  of  certain  lands  in  Rhode  bland, 
with  a  woollen  mill  and  other  buildings,  and  the  machinery 
in  the  milL  The  mortgage  was  recorded  by  the  town  clerk 
of  the  place  where  the  property  was.  He  kept  two  books,  in 
one  of  which  he  recorded  mortgages  including  real  estate ; 
and  in  the  other,  mortgages  upon  personal  property  only. 
This  mortgage  was  recorded  in  the  former  book,  and  the  fol- 
lowing  certificate  given  by  the  derk :  "  Lodged  in  the  town 
clerk's  office  to  record,  November  20,  1837,  at  5  p,  m.,  and 
recorded  same  day,  in  the  record  of  mortgages  in  East 
Greenwich,  book  No.  4,"  ice  Held,  a  sufficient  registration, 
and  that  the  certificate  was  competent  evidence.  McLean, 
J.,  says:^ — i^Tj^  object  of  the  recording  act  is  to  give 
notice  to  subs^Tent  purchasers.  The  statute  undoubtedly 
requires  the  derk  to  record  mortgages  for  personal  property 
only,  in  a  book  kept  for  that  purpose.  This  being  the 
requirement  of  the  law,  to  which  the  clerk  strictly  conformed, 
there  could  be  no  uncertainty  in  searching  the  record  for  a 
personal  mortgage.  But  it  seems  that  the  statute  did  not 
expressly  provide,**in  what  book  a  mortgage  like  the  one 
under  consideration,  for  both  real  and  personal  prt^rty, 
should  be  recorded.  And  it  appears  that  it  was  the  usage  of 
the  office  to  record  such  mortgages  in  the  book  which  con- 
tains mortgages  for  real  estate.  Now,  if  this  be  insuffident, 
nothing  short  of  recording  such  a  deed  in  both  books  could 
be  held  a  compliance  with  the  statute.  The  conveyance  of 
the  personal  and  real  property  is  so  blended  in  the  mortgage 
as  to  be  inseparable.  To  require  a  double  record  would  seem, 
to  be  an  unreasonable  construction  of  the  statute,  as  it  can- 

1  13  Pet.  423.  <  lb.  434. 
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not  be  necessary  to  effectuate  its  object.  Both  records  are 
kept  in  the  same  office,  and  by  the  same  person,  who  per- 
forms the  duties  of  the  office,  and  most  always  be  well  ac- 
quainted with  its  usage.  Any  inquiries  of  the  clerk  for  the 
record  of  a  mortgage  like  the  one  under  consideration,  would 
as  certainly  lead  to  it,  under  the  usage,  as  if  it  were  recorded 
in  both  books.  If  this  mortgage  had  been  recorded  in  the 
book  for  personal  mortgages,  the  same  strictness  €U9  now 
contended  for  might  be  urged  against  such  record  book,  as  it 
would  not  then  be  kept  exclusively  for  personal  mortgages." 
48.  In  case  of  a  mortgage  of  all  the  merchandise  in  a 
store,  but  referring  to  a  schedule  as  a  part  thereof,  the  sched- 
ule must  be  recorded  with  the  mortgage.  And,  where 
actual  notice  is  relied  on,  it  must  be  notice  of  the  schedule 
as  well  as  the  mortgage.'  Tenney,  J.,  says:^  —  "This  is 
a  very  general  description,  and  one  which  would  give  the 
person  holding  under  such  an  instrument  no  little  trouble  in 
tracing  the  property,  if  it  should  be  removed  from  the  store ; 
and  they  (the  goods)  being  left  in  the  custody  of  the  mort- 
gagor, it  would  seem  reasonable  that  the  mortgagee  should 
insist  upon  a  more  specific  and  certain  description.  It  is  not 
easy  to  perceive  why  it  may  not,  at  least,  be  equally  impor- 
tant to  those  whose  interests  are  to  be  protected  by»the 
recording  such  instrument,  when  that  record  may  be  the  only 
means  of  knowledge  of  the  debtor's  ability  to  pay.  If  the 
mortgagee  protects  himself  by  such  a  description  as  this 
schedule  contains,  it  is  not  for  him  to  exclude  other  creditors 
from  the  means  of  equal  knowledge.  If  the  mortgage  and 
schedule  were  left  with  the  town  clerk,  and  duly  entered  by 
him,  and  both  were  remaining  in  his  office  unrecorded,  it 
might  have  been  sufficient,  for  the  originals  of  both  could 
have  been  seen  and  examined,  and  were  all  which  was  in 
the  office  indicative  of  the  plaintiff's  claim;  but  when  i1^ 
appeared  that  the  town  clerk  had  made  up  his  record,  it  was 
tiiat  only  which  the  law  treats  as  the  evidence  required." 

1  Sawyer  v,  Fennell,  1  Appl.  167.  *  lb.  170,  171, 178. 
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49.  In  the  following  English  case,  a  less  rigorous  mle 
seems  to  have  been  adopted  with  regard  to  the  form  of  regis- 
tration, than  has  generally  prevailed  in  this  country. 

50.  A  mortgage  was  made  to  secure  four  bills  of  exchange 
of  JS600  each,  and  interest  and  future  advances;  but  the 
mortgage,  as  described  on  the  indorsement  of  the  certificate, 
was  stated  to  be  for  securing  payment  of  £600,  and  all  sums 
of  money  which  may  hereafter  become  due.  Upon  this  state 
of  &ct8  it  was  contended,  that  the  plaintiff  could  claim  only 
one  sum  of  JC600,  with  farther  advances  and  interest,  as 
against  ship-brokers,  claiming  the  certificate  of  registry  on 
account  of  advances  made  by  them.  But  it  was  held,  that 
the  mortgage  was  a  valid  security  for  the  whole  debt^ 
Wigram,  V.  C,  says  :^  — "It  is  not  necessary  that  I  should 
give  an  opinion,  what,  if  in  this  particular  case  fraud  or  cul- 
pable negligence  were  imputable  to  the  plaintiff,  the  decision 
should  be.  I  cannot,  upon  the  evidence,  conclude  that  such 
was  the  case;  but  the  contrary."  (His  Honor  stated  the 
evidence,  and  his  conclusion,  that  the  omission  in  the  in- 
dorsement to  mention  more  than  one  of  the  bills  of  exchange 
was  an  error  of  the  pubUc  officer.)  "If  the  indorsement, 
though  inaccurate,  had  not  to  the  extent  of  <£600  been  defi- 
nite,^there  would  be  no  doubt  upon  the  case.  If  a  person 
knows  that  another  has  or  claims  an  interest  in  property,  he, 
in  dealing  for  that  property,  is  bound  to  inquire  what  that 
interest  is,  although  it  may  be  inaccurately  described.  The 
question  here  is  whether  he  (the  plaintiff)  is  bound  by  his 
own  rejvesentation,  though  made  by  mistake.  If  I  am  to  con- 
sider (the  brokers)  as  ndsled,  to  their  damage  and  injury,  by 
the  error,  it  might  be  right,  as  between  two  innocent  parties, 
that  the  one  who  misled  the  other  should  bear  a  loss  occa- 
sioned by  his  own  mistake.  But  if  (the  brokers)  have  not 
been  to  their  damage  and  injury  misled,  there  is  no  reason 
why  the  plaintiff's  original  priority  should  be  taken  from 
him,  although  the  indorsement  does  not  correctly  represent 

1  Gibson  v.  logo,  6  Hare,  112.  >  Ibid.  1S3,  1S4, 125. 
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the  details  of  the  plaintiff's  mortgage.  It  represents  it  as 
being  of  indefinite  amount,  as  liable  to  indefinite  increase. 
It  is  impossible,  therefore,  that  Carter  &  Bonns  can  have  re- 
lied upon  having  any  specific  amount  of  security,  or  intended 
to  do  more  than  take  their  chance.  They  made  no  inquiry, 
because  no  inquiry  could  have  been  of  use.  The  answer  to 
inquiries  would  have  been,  there  is  no  limit  to  our  right, 
except  what  the  value  of  the  freight  and  earnings  may  im- 
pose." 

51.  Registration,  to  be  effectual,  must  be  open,  positive, 
and  immediate.  The  law  does  not  sanction  any  proceeding 
on  the  paxt  of  the  mortgagor,  by  which  he  seeks  at  the  same 
time  to  avoid  publicity  in  the  transfer,  and  obtain  the  bene- 
fits of  recording  the  mortgage. 

52.  A  mortgage  was  intrusted  by  the  mortgagee  to  the 
mortgagor,  who  left  it  with  the  town  deik,  with  instructions 
to  '*  keep  it  out  of  sight  for  a  few  days,"  and  the  clerk  as- 
sented to  this  request  Held,  the  clerk  had  no  authority  to 
record  it,  till  this  instruction  was  withdrawn ;  and  an  attach- 
ment made  in  the  mean  time  upon  a  writ  against  the  mort- 
gagor was  valid.^  Upham,  J.,  says  :  ^  — "  The  mortgage, 
when  drawn  up,  was  intrusted  to  the  mortgagor,  and  he 
must  be  regarded  as  the  agent  of  the  mortgagee,  so  far  as 
any  directions  were  given  by  him  as  to  its  record."  The  re- 
quest was  ^  equivalent  to  a  request  that  the  mortgage  should 
not  be  placed  on  record  until  farther  order.  It  could  not  be 
on  the  record,  which  is  always  public,  and  open  to  inspec- 
tion, and  yet  •  be  kept  out  of  sight.'  When  recorded,  it  could 
only  date  from  the  new  instructions.  8uch  is  the  effect  of 
the  arrangement  made  by  the  parties.  It  is  immaterial 
whether  they  understood  the  legal  consequences  of  this 
arrangement  or  not  The  notoriety  contemplated  by  the 
statute  in  order  to  give  validity  to  a  mortgage,  must  exist. 
If  by  any  arrangement  between  the  parties  to  a  mortgage 
and  the  recording  ofiicer,  this  design  of  the  statute  is  de- 

1  Low  V.  FettengiU,  12  N.  H.  3^  ^  Ibid.  339,  340. 
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feated,  the  mortgage  is  invalid  against  those  persons  who 
had  no  cognizance  of  it.  The  attempt  to  obtain  the  benefits 
of  a  mortgage,  and  yet  to  defeat  the  requirement  by  which 
alone  it  can  have  its  effect  on  the  public,  is  a  gross  fraud, 
which  is  especially  reprehensible  if  participated  in  by  the  re- 
cording officer." 

52  a.  March  22, 1845,  A.  mortgaged  all  his  personal  estate 
to  B.,  as  security  against  a  liability  for  $6,000.  At  the  re- 
quest of  A.,  and  in  order  to  conceal  his  embarrassment,  R 
did  not  record  the  mortgage,  but  caused  it  to  be  repeatedly 
renewed,  at  intervals,  usually,  of  twenty  days,  till  June  4, 
1846,  when,  being  informed  of  the  extent  of  A.'s  indebted- 
ness, for  his  security  he  caused  the  last  renewal  to  be  re- 
corded on  the  18th  of  the  same  month  on  which  it  was  exe- 
cuted. During  this  time,  A.  continued  in  possession,  and  no 
new  consideration  passed  from  B.  to  him  after  September  4, 
1845.  Held,  in  equity,  upon  a  complaint  to  vacate  the  mort- 
gage, as  against  creditors  whose  claims  accrued  after  the  last 
consideration  passed,  and  before  registration  of  the  mort- 
gage, such  mortgage  was  invalid^ 

53.  But  if  a  mortgage  made  in  pursuance  of  a  previous 
request  of  the  mortgagee,  and  delivered  by  the  mortgagor  to 
the  town  clerk  for  registry,  is  followed  by  acts  on  the  part  of 
the  mortgagor,  (mortgagee)  assenting  to  and  adopting  the 
mortgage ;  such  assent  and  adoption  constitute  sufficient 
evidence  of  a  delivery  of  the  mortgage,  from  the  time  when 
they  take  place,  though  the  original  mortgage  is  lost  or  de- 
stroyed in  the  clerk's  office,  after  being  recorded.^ 

54.  The  certificate  of  a  clerk  is  evidence  of  the  registration 
of  a  mortgage  ;^  and  such  certificate  on  the  mortgage,  that  it 
has  been  duly  recorded,  cannot  be  disproved,  as  €Lgainst  the 
mortgagee,  by  the  production  of  a  copy  of  the  supposed 
record,  differing  materially  from  the  mortgage.^ 

55.  A  mortgage  described  the  property,  as  '^  one  span  of 

1  Gill  V.  Griffith,  2  Md.  Ch.  Dec.  270.        «  Anthony  v,  Batler,  IS  Pet.  423. 
*  Thayer  v.  Stark,  Law  Rep.  Vol.  5^^  *  Ames  v,  Phelps,  18  Pick.  814. 
No.  2,  p.  104,  (Mass.  S.  J.  C.  1850.) 
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large  bay  horses  I  bought  of  Chamberlain."  The  mortgage 
was  certified  to  have  been  recorded  by  the  town  clerk ;  but 
the  record  was,  "  one  share  of  a  large  bay  horse  I  bought  of 
Chamberlain."  •It  appeared  that  the  defendant,  a  shenif  who 
attached  the  horses  upon  a  suit  against  the  mortgagor,  was 
previously  informed  that  they  were  mortgaged,  and  examined 
the  record  for  the  purpose  of  ascertaining  the  fact ;  that  he 
was  told  there  must  be  a  mistake,  but  designedly  neglected 
to  go  to  the  plaintiff  (the  mortgagee)  for  information.  Held, 
whether  the  dioprepancy  between  the  original  mortgage  and 
the  record  of  it  was  sufficient  to  disprove  the  identity  of  the 
property,  or  not;  it  was  not  competent  thus  to  disprove  the 
certificate ;  the  town  clerk  being  a  regular  certifying  officer, 
and  his  certificate,  like  the  return  of  an  officer,  not  liable  to 
be  impeached  or  controlled.  The  mortgagee  relied  upon  it, 
and  had  good  reason  to  rely  upon  it,  as  a  valid  security.^ 

1  Ames  V.  Phelps,  18  Pick.  314. 
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the  sale  in  this  case,  shorild  be  applied  *in  payment  of  his 
mortgages,  he  not  being  legally  entitled  to  any  part  of  these 
moneys," 

4.  So  in  Kentacky,  a  mortgagee  cannot  replevy  the  prop- 
erty from  a  sheriff,  who  takes  it  on  execution  from  the  mort- 
gagor's possession,  before  a  sale  by  the  sheriff,  although 
he  threatens  to  sell  it  without  reference  to  the  mortgage^^ 
Eobertson,  C,  J.,  says  :*— "  The  equity  of  redemption  bewg 
liable  to  sale  under  the  execution^  the  sheriff  had  a  legal  right 
to  take  the  property  into  his  possession  and  hold  it  until 
after  a  tole  according  to  law ;  and  until  after  an  illegal  sale 
or  some  other  tortious  act  making  the  officer  a  trespasser 
ab  initio^  the  mortgagee  can  have  no  right  to  divest  him  of 
his  possession.  The  mortgagee  should  wait  until  the  sale, 
when,  if  the  equity  of  redemption  only  shall  have  been  sold, 
he  will  be  entitled  to  restitution  of  possession  from  the  sheriff, 
and  if  the  absolute  title  shall  have  been  illegally  sold,  he  may 
replevy  the  property  either  as  against  the  sheriff,  before  deliv- 
ery to  the  purchaser,  or  as  against  the  latter  if  he  shall  have 
taken  it  wrongftdly  into  his  possession."  {b) 

5.  In  general,  the  recording  of  a  mortgage  protects  the 
property  from  attachment  by  creditors  of  the  mortgagor. 
But  such  registry,  subsequent  to  an  attachment  or  levy,  will 
not  have  this  effect^ 

6.  Notwithstanding  these  exceptions,  the  weight  of  author- 
ity would  seem  to  be  against  the  right  of  taking  mortgaged 


1  Fugate  V.  ClarkBon,  2  B.  Mon.  41.         *  Stowe  v.  McBerre,  13  N.  H.  46. 
3  Ibid.  41,42. 


(&)  Where  the  equity  of  redemption  of  a  mortgagor  wa^^vied  upon,  sold, 
and  bought  by  A.,  and  afterwards  the  property  was  levi^  upon  and  sold, 
under  another  execution,  without  regard  to  the  mortgage,  and  A.  purchased  it 
at  that  sale,  and  the  mortgagee  replevied  it ;  held,  A.  was  not  estopped  from 
showing,  on  the  trial  of  the  right  of  property  in  replevin,  that  the  mortgage 
was  fraudulent    Dedman  v.  Bridges,  9  B.  Mon.  474. 
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property  in  execution,  (c)     Nor  have  the  precise  terms  of  the 
mortgage  been  held  to  make  any  difference  in  this  respect 


A.  mortgaged  to  B.  a  slave  and  five  horses,  but  sold  three  of  ^he  horses,  and 
died.  The  mortgagee,  who  administered  on  A/s  estate,  sold  one  of  the  horses 
to  pay  A/s  debts,  and  bought  the  other,  which  was  sold  on  execution.  Held, 
that  a  purchaser  of  the  slave  from  A.  might  redeem ;  and,  as  B.  might  have 
held  the  horses  under  his  mortgage,  that  the  value  of  the  two  horses  should  be 
deducted  from  the  mortgage  debt,  less  the  value  of  the  equity  of  redemption 
in  the  one  sold  under  execution.    Miles  v,  Blanton,  3  Dana,  525. 

In  the  same  State,  contrary,  it  would  seem  to  the  prevailing  rule,  the  in- 
terest of  a  mortgagee  of  personal  property  has  also  been  held  subject  to  legal 
process.  Where  two  of  the  several  owners  of  a  steamboat  had  agreed  that 
A.,  who  furnished  the  engine  for  the  boat,  might  take  into  his  own  posses- 
sion and  sell  the  boat  to  secure  his  debt,  and  pay  the  surplus  to  the  owners, 
and  delivered  a  bill  of  sale  signed  by  themselves,  but  took  it  back  for  the 
purpose  of  procuring  the  signatures  of  the  other  owners ;  held,  that  A.  had, 
as  mor^agee,  a  beneficial  interest  in  the  boat,  which  might  be  attached  by 
his  creditors,  who  should  have  a  foreclosure  and  sale  of  the  interests  of  the 
two  mortgagors.    Lyon  v.  Johnson,  3  Dana,  544. 

(c)  In  Mississippi,  an  equity  of  redemption  in  slaves  is  not  subject  to 
execution.    Commercial,  &c.  v.  Waters,  10  S.  &  M.  559. 

In  Missouri,  a  mortgage  of  slaves  was  made  June  18,  1838.  Jnne  11, 
1839,  the  marshal  sold  the  slaves,  under  a  warrant  of  distress  against  the 
property  of  the  mortgagor,  which  had  been  levied  November  15,  1838. 
Held,  there  was  no  lien  on  the  slaves,  under  the  warrant,  lill  an  actual 
seizure ;  and  that  the  mortgagee  had  a  sufficient  title  to  maintain  an  action 
for  the  conversion,  after  the  day  of  redemption.    Dean  v.  Davis,  12  Mis.  112. 

In  Alabama,  if  chattels  mortgaged  are  taken  on  execution,  the  mortgagee 
may  either  interpose  a  claim  at  law  under  the  statute  or  proceed  in  equity, 
Anderson  v.  Hooks,  9  Ala.  704.  Collier,  C.  J.,  says,  (Ibid.  708,  709)  :  —  "  It 
is  competent  for  a  mortgagee  with  a  power  to  take  possession  of  and  sell 
personal  property,  upon  the  mortgagor's  default,  when  the  property  is  levied 
on  after  the  forfeiture  of  the  mortgage,  to  interpose  a  ckum  and  try  the  right 
as  the  statute  provides.  Yet  it  by  no  means  follows,  that  the  mortgagee 
may  not  waive  his.legal  right,  and  resort  at  once  to  a  court  of  equity  where 
all  interests  may  be  adjusted,  and  more  ample  justice  dispensed.  Although 
it  18  competent  for  a  mortgagee  to  execute  a  power  of  sale  contained  in  a 
mortgage,  yet  he  is  not  bound  thus  to  avail  himself  of  his  security.  He  may, 
if  he  prefer  it,  go  into  Chancery,  and  pray  a  foreclosure  and  sale,  under  the 
sanction  of  the  Court    Where  there  is  a  cloud  hanging  over  the  titie  of 
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7.  Thus  in  Maine  it  is  held,  that  a  mortgagee  may  bring 
an  action  against  the  attaching  officer,  though  the  mortgage 
contain  a  provision  that  the  mortgagor  may  retain  posses- 
sion, and  sell  the  property  to  pay  the  debt^  (</)  After  ad- 
verting to  the  general  principle,  that  the  interest  of  a  lessee 
is  liable  to  be  taken  by  his  creditors,  and  the  lessor  can 
maintain  no  action,  because  he  has  parted  with  his  title  for 
the  term ;  Parris,  J.,  proceeds  to  remark  i"^^^^  O'Reilly  does 
not  stand  in  the  relation  of  tenant  or  lessee  to  the  plain- 
tiff. There  was  no  tenancy  created,  no  lease  executeil  or 
^  contemplated  between  the  parties.  O^Reilly  had  no  interest 
in  the  goods  except  as  mortgagor,  and  that  was  not  attach- 
able. Under  his  authority  to  the  plaintiff  to  make  sale  he 
acquired  no  rights  in  the  property  to  be  sold,  either  to  its  use 
or  its  proceeds.  He  is  then  to  be  considered  as  the  agent  or 
servant  of  the  plaintiff,  employed  for  a  specific  purpose,  and 
invested  with  no  other  power  than  what  is  requisite  to  enar 
ble  him  to  execute  his  agency.  His  possession  of  the  chattels 
intrusted  to  him  is  the  possession  of  his  principed,  and  when- 
ever that  possession  is  unwarrantably  interrupted  to  the  in- 
jury of  the  owner,  the  law  affords  a  remedy.  The  course 
pursued  by  the  defendant  in  this  case,  if  of  any  benefit  to 
him,  would  wholly  defeat  the  plsdntLBPs  mortgage.  He  does 
not  pretend  that  he  can,  under  his  attachment,  hold  any  thing 
more  than  O'Reilly's  attachable  interest  And  what  was 
that  ?  As  mortgagor,  nothing.  What  other  interest  could 
he  have  ?  He  was  to  account  for  all  his  sales  until  the  mort- 
gage was  paid  ofE     Now  if  the  defendant  could  attach  this 

1  Melody  v.  Chandler,  3  Fairf.  282.  >  Ibid.  284,  285. 


lands,  which  would  prevent  it  from  selling  for  a  fair  market  valae.  Chancery 
frequently  entertains  suits  to  adjust  the  pretensions,  or  settle  the  priorities 
of  conflicting  claimants." 

{d)  Property  mortgaged  cannot  be  attached  as  the  mortgagee's^  where  it 
was  agreed  that  the  mortgagor  should  retain  possession,  and  he  is  actually  in 
possession.    Morton  v.  Hodgdon,  32  Maine,  127. 
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light  to  make  sale,  this  agency  of  O'Reilly's,  what  benefit 
would  be  derived  from  it  ?  The  authority  to  make  sale  of  a 
quantity  of  goods  would  be  acquired  T[nder  a  corresponding 
obligation  to  account  for  every  dollar  of  the  proceeds." 

8.  So  where  the  mortgage  provided  that  the  mortgagor 
should  retain  possession  till  breach  of  condition  ;  but  ^^if  the 
same  or  any  part  thereof  shall  be  attached  at  any  time  before 
payment  by  any  other  creditor  or  creditors  of  the  mortgagor, 
then  it  shall  be  lawful  for  the  mortgagee  to  take  immediate 
possession  of  the  whole  of  said  granted  property  to  his  own 
use;"  held,  the  mortgagee  might  maintain  trespass  against* 
an  attaching  officer  in  a  suit  against  the  mortgagor.^  Ten- 
ney,  J,,  says  :^ — "By  a  mortgage  of  personal  property  with- 
out an  agreement,  that  it  may  remain  with  the  mortgagor, 
the  other  party  acquires  the  right  of  immediate  possession  ; 
and  if  it  be  taken  on  mesne  process,  without  first  paying  or 
tendering  payment  of  the  debt  secured  thereby,  in  favor  of 
another  creditor,  against  the  mortgagor,  such  taking  is  a  tres- 
pass upon  the  possession  of  the  mortgagee.  The  right  of 
immediate  possession  being  in  the  mortgagee  in  the  absence 
of  any  agreement  to  the  contrary,  that  right  is  limited  no  fur- 
ther than  the  intention  of  the  parties,  as  manifested  by  the 
instrument,  requires.  The  mortgage  in  this  case  being  bond 
Jlde,  the  evident  object  of  the  parties  thereto,  was  to  give  to 
the  plaintiif  security  for  his  debt,  without  depriving  the  debtor 
of  the  use  of  the  property ;  but  the  ordinary  right  of  a  mort- 
gagee to  take  possession  of  the  property  at  pleasure,  was  not 
intended  to  be  abridged  by  the  interference  of  any  other  cred- 
itor. They  could  make  such  restrictions  as  they  pleased ;  if 
the  mortgage  was  silent  on  the  subject  of  possession,  the  de- 
fendants woulcJ,  on  every  principle,  be  liable  to  an  action 
of  trespass ;  can  they  be  less  so,  when  it  was  specially  pro- 
vided, that  such  an  attachment  at  the  time  it  should  be 
made,  should  give  the  right  to  the  plaintifF  to  take  imme- 
diate possession  ?     The  attachment  and  this  right  were  to 

1  Welch  V,  Whittemore,  25  Maine,  86.  ^  Ibid.  88,  89. 
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be  simultaneous.  The  law  will  not  say  that  the  attachment 
is  legal,  when  it  can  give  no  right  to  the  officer,  who  makes 
it,  to  hold  possession  ST  the  property,  and  can  create  no  lien 
'  for  the  security  of  the  debt  of  the  creditor.  By  the  statute 
of  this  State,  the  distinction  between  actions  of  trespass  and 
of  trespass  on  the  case  is  abolished." 

9.  So  in  New  York,  a  mortgage  of  personal  property  pro- 
vided, that  the  mortgagor  should  permit  the  mortgagee  to 
"have,  possess,  occupy  and  enjoy"  the  property,  whenever  he 
should  demand  it.     The  mortgagor  having  absconded,  the 

•  mortgagee  took  possession  under  the  mortgage.  Held,  the 
mortgagor's  interest  was  not  subject  to  be  taken  on  execution, 
though  the  mortgage  debt  was  not  due  at  the  time  of  the  levy. 
Gardiner,  J.,  says :  — "The  interest  of  the  mortgagor  was  a 
right  of  redemption  only,  a  mere  chose  in  action,  not  the 
subject  of  levy  and  sale  upon  execution,  unless  united  with 
a  right  to  the  possession  for  a  definite  period."  ^ 

10.  Where  a  mortgage  was  given  to  secure  a  note  payable 
on  time,  with  a  proviso  that  the  mortgagor  might  retain  pos- 
session till  default  of  payment,  and,  the  day  after  the  mort- 
gage was  made,  a  creditor  of  the  mortgagor  attached  the 
property,  not  conformably  to  Stat  1829,  c  124;  held,  the 
mortgagee  might  immediately  bring  an  action  on  the  case 
against  the  officer,  and  recover  the  value  of  the  property,  if 
it  did  not  exceed  the  note,  with  all  expenses  of  maintaining 
his  title.^  Putnam,  J.,  says  ^  (in  substance) :  —  "  The  cred- 
itors can  be  in  no  better  condition  than  the  debtor  would  be 
in  regard  to  the  plaintiff.  K  he  would  have  had  no  right  to 
sell  before  the  time  of  payment,  they  would  have  no  such 
right  Such  an  act  on  the  part  of  the  debtor  might  be  con- 
sidered as  putting  an  end  to  the  contract,  and  revesting  a 
right  of  possession  in  the  mortgagee.  Or  if  these  proceed- 
ings, being  in  invitum,  would  not  have  this  effect,  then  the 
action  of  trespass  on  the  case  is  the  proper  remedy  for  an 


1  MattiBon  v,  Baacns,  1  ComHt  295,        >  Forbes  t7.  Paiter,  16  Pick.  462. 
297.    (Thi^e  Justices  dissenting.)  '  lb.  464,  465,  466. 
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injury  to  the  plaintiff's  reversionary  interest."  Adverting  to 
the*  objection,  that  the  plaintiff's  claim  was  not  due  at  the 
commencement  of  the  suit,  and  that  it  might  be  paid  and 
the  mortgage  thereby  satisfied  when  it  should  fall  due,  he 
proceeds  to  say :  "  The  answer  is,  that  the  plaintiff  should 
be  put  in  as  good  a  situation  as  he  was  in  when  the  property 
was  thus  taken  away.  The  plaintiff*  would  hold  the  money 
subject  to  the  just  claim  of  the  mortgagor  for  an  account. 
That  would  seem  to  be  the  just  and  equitable  rule  of  the 
common  law.  But  the  legislature  has  provided  by  the  stat- 
ute ample  remedy  for  the  creditors.  The  act  is  predicated 
upon  the  confirmation  of  the  contract  between  the  mortgagor 
and  mortgagee.  K  there  should  be  any  beneficial  interest  in 
the  former  remaining  after  paying  the  debt,  it  might  be  se- 
cured by  the  process  of  foreign  attachment,  or  by  an  attach- 
ment upon  the  property  itself  subject  to  the  lien ;  in  which 
latter  case  the  Court  might  order  and  decree,  that  on  pay- 
ment or  tender  of  the  debt  to  the  mortgagee,  the  property 
should  be  delivered  over  to  the  oflScer.  But  the  creditor  has 
adopted  a  course  which  deprives  the  mortgagee  of  all  benefit 
from  his  mortgage.  He  has  caused  the  property  to  be 
attached  and  sold  for  his  own  security  or  payment,  without 
making  any  provision  for  the  payment  of  the  debt  due  to 
the  plaintiff." 

11.  The  rule,  that  the  owner  of  chattels,  which  he  suffers 
to  be  mixed^with  those  of  another,  must  point  out  his  own 
and  demand  them  of  an  officer,  who  seizes  the  whole  as 
the  property  of  the  other,  before  he  can  maintain  an  action 
against  the  officer ;  does  not  apply  to  the  holder  of  a  mort- 
gage of  aU  the  personal  property  on  certain  premises,  with  a 
provision  which  he  supposes  to  be  valid,  that  it  shall  also 
cover  all  other  personal  property  which  the  mortgagor  may 
put  on  the  premises  in  place  of  such  as  he  should  sell  and 
deliver.^ 

12.  Personal  property  mortgaged  is  not  liable  to  attach- 

•  1  Harding  v.  Cobiun^  12  Met.  333. 

VOL.  II.  37 
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ment  in  a  suit  against  the  mortgagor,  merely  upon  the 
ground,  that  he  purchased  it  with  money  fraudulently  kept 
back  from  his  creditors,  upon  the  settlement  of  his  estate  as 
an  insolvent  debtor.' 

13.  In  New  York,  it  has  been  held,  that  where  personal 
property  consisting  of  several  articles  is  sold  on  execution, 
subject  to  a  mortgage,  the  whole  should  be  sold  together. 
And  where  the  articles  were  at  different  places  in  the  build- 
ings and  fields  upon  a  farm,  so  that  the  whole  could  not 
readily  be  brought  at  once  within  the  view  of  the  sheriff; 
held,  he  ought  first  to  make  known  and  point  out  to  the 
bidders  the  property  to  be  sold,  and  might  then  sell  the 
whole  together,  though  it  should  not  all  be  at  once  within  his 
view.*  Bronson,  C.  J.,  says : ' —  "  The  statute  in  relation  to 
executions  against  property,  provides  that  personal  property 
shall  be  offered  for  sale  in  such  lots  and  parcels  as  shall  be 
calculated  to  bring  the  highest  price.  I  do  not  see  that  this 
statute  was  violated.  Although  there  were  many  kinds  and 
parcels  of  property,  the  sale  was  made  subject  to  the  mort- 
gage ;  and  there  was  a  necessity  for  selling  the  whole  in  one 
parcel.  If  it  had  been  put  up  in  several  lots,  it  would  not 
have  been  likely  to  bring  any  thing;  for  unless  one  man 
purchased  the  whole,  he  would  not  acquire  the  equity  of 
redemption ;  and  one  of  several  purchasers  would  have  no 
remedy  at  law,  if  he  would  in  equity,  to  compel  other  pur- 
chasers to  contribute  towards  the  satisfaction  «of  the  mort- 
gage debts.  The  purchaser  of  part  of  the  property  would 
have  no  right  to  redeem  pro  tamto.  The  mortgagees  could 
not  be  compelled  to  receive  a  part  of  their  debt,  and  relin- 
quish the  lien  as  to  a  part  of  the  property.  When  the  sheriff 
sells  personal  property  subject  to  a  mortgage,  the  proper 
course  is  to  sell  the  whole  in  one  parcel." 

14.  The  doubt,  as  to  the  liability  of  mortgaged  personal 
property  for  the  debts  of  the  mortgagor,  has  been  settled  in 

1  Codman  v.  Freeman,  3  Cash.  306.  '  lb.  173, 174. 

3  Tifft  V.  Barton,  4  Denio,  171.  ^ 
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some  of  the  States  by  express  statutory  provisions  that  it 
shall  be  thus  liable ;  the  rights  of  the  mortgagee  being  care- 
folly  protected  by  minute  requirements  as  to  payment  of  his 
debt,  when  stated  and  claimed  by  him.  (e)  With  regard  to 
the  general  policy  of  these  statutes,  it  has  been  remarked :  — 
^^Inconvenience  may  sometimes  arise,  from  extending  the 
doctrine  (that  a  right  of  redemption  is  liable  to  legal  process) 
to  personal  property,  particularly  slaves.  Although  mort- 
gaged to  one  person,  they  may  be-  sold  to  several,  who  may 
be  altogether  careless  of  the  interest  of  the  mortgagee ;  and 
he  may  be  compelled  to  guard  his  interest,  in  the  hands  of 
many,  in  whom  he  has  no  confidence,  instead  of  one,  in 
whom  he  had  much.  No  distinction,  however,  is  known  to 
have  been  made,  in  this  respect,  between  personal  and  real 
estate;  and  they  have  several  times  been  determined  to 
stand  upon  the  same  footing ;  and,  although  the  rule  may, 
sometimes,  produce  inconvenience  to  the  mortgagee,  yet,  a 
contrary  one  would  often  produce  much  greater  to  other 
creditors.  A  man  possessed  of  much  personal  property, 
might  mortgage  it  for  greatly  less  than  its  value,  to  one  or 
two  creditors,  postponing  the  day  of  payment  a  considerable 
time,  and  compel  a  multitude  of  others  to  resort  to^the  slow 
and  expensive  course  of  suits  in  chancery ;  or,  especially  if 
their  debts  were  small,  cause  them  to  sit  down  quietly  under 
the  loss.^  1 

15.  In  Massachusetts,  prior  to  the  enactment  of  now  exist- 
ing statutes,  it  was  supposed  that  mortgage^  property  might 
be  reached  by  creditors  of  the  mortgagor,  by  means  of  the 
trustee  process.  But  in  the  case  of  Central,  &c.  v.  Prentice,^ 
it  was  held,  that  a  trustee  process  could  not  be  maintained 
against  one  having  a  mortgage,  but  not  possession,  of  per- 
sonal property ;  but  that  the  property  might  be  attached  con- 

1  Per  Tajlor,  J.,  McGregor  v,  Ilall,  3  St  &  P.  409.  «  18  Pick.  396. 
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formably  to  St.  1829,  c.  124,  whether  the  mortgagee  had  or 
had  not  possession.  A  statute  (1844,  c.  148,)  has  since  been 
passed,  partly  to  obviate  the  effect  of  this  decision,  which 
provides  that  mortgaged  property,  in  possession  of  the  nxort- 
gagor,  may  be  attached  as  if  it  were  unincumbered,  and  the 
mortgagee  or  his  assignees  summoned  as  trustees.  If,  upon 
the  answer  of  the  trustee,  or  the  verdict  of  a  Jury,  it  appear 
that  the  mortgage  is  valid,  the  Court  may  order  the  plaintiff 
to  pay  the  amount  due  upon  it  within  a  certain  time ;  and, 
upon  failure  of  payment  or  tender,  the  property  shall  be 
restored  to  the  mortgagee.  The  plaintiff  may  have  a  trial 
by  Jury,  if  he  desire  it  When  the  plaintiff  makes  the  pay- 
ment above  provided,  he  shall  be  entitled  to  retain  from  the 
proceeds  pf  the  property  attached  the  amount  thus  paid,  and 
the  balance  shall  be  applied  to  his  debt.  If  he  does  not  pre- 
vail in  the  suit,  he  may  still  hold  the  property  till  repaid  the 
sum  paid  the  mortgagee,  with  interest  (/) 

16.  In  MiUer  v.  Baker,*  the  question  was  suggested,  whether 
since  the  statute,  rendering  it  lawful  to  attach  mortgaged 
property,  taking  precautions  to  secure  the  mortgagee's  rights 
to  the  extent  of  his  lien,  the  mortgagee  could  maintain 
trespass  against  the'  officer  before  giving  notice  of  his  mort- 
gage and  stating  his  account,  and  before  a  neglect  or  refusal 
of  the  creditor  or  sheriff  to  pay  the  demand  and  discharge 
the  lien. 

17.  The  question  has  been  raised,  whether  the  statute 
applies  to  a  mortgage  made  for  the  purpose  of  indemnifying' 
the  mortgagee  against  Uabilities  incurred  by  him  for  the 
mortgagor. 

18.  In  Johnson  v,  Sumner,^  Shaw,  C.  J.,  says :  —  "  Had 
such  been  the  condition  of  the  mortgage,"  (to  indemnify 
against  liabilities,)  "  it*  is  very  doubtful  whether  the  goods 
could  be  specifically  attached  by  virtue  of  the  Revised  Stat- 

1  20  Pick.  285.  «  1  Met.  176,  177. 

(/)  See  Appendix. 
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utes,  chap.  90,  sects.  78  and  79.  All  the  provisions  of  this 
statute  seem  framed  on  the  assumption,  that  the  property 
stands  pledged  or  mortgaged,  for  the  payment  of  money,  and 
noihing  more.  The  officer  or  attaching  creditor,  therefore, 
can  discharge  the  lien  by  the  payment  of  the  money  due ; 
but  the  condition  being  to  indemnify,  or  perform  some  other 
collateral  act,  there  seems  no  mode  indicated  by  which  the 
condition  can  be  performed.  This  is  strengthened  by  another 
provision  in  Revised  Statutes,  chap.  109,  regulating  the 
trustee  process.  It  is  provided,  sect.  25,  that  if  the  goods,  in 
the  hands  of  the  person  summoned,  are  mortgaged  or  pledged 
for  the  payment  of  any  debt,  the  attaching  creditor  may  pay 
or  tender  the  amount  due,  and  thereupon  the  trustee  shall 
deliver  the  goods.  And  by  sect.  26,  if  the  goods,  in  such 
case,  are  held  for  any  purpose  other  them  to  secure  the  pay- 
ment of  money,  and  the  condition  or  thing  to  be  performed 
is  such  as  can  be  performed  by  the  attaching  creditor,  the 
Court  may  make  an  order  for  the  performance  of  it  by  him, 
and  thereupon  the  trustee  shall  deliver  the  goods,  &c. 
Taking  both  modes  of  attaching,  and  the  statute  provisions 
applicable  to  each,  we  are  strongly  inclined  to  the  opinion, 
that  when  goods  are  mortgaged  to  secure  the  performance 
of  any  othe^  obligation  than  the  payment  of  money,  the  only 
mode  of  attaching  the  property  is  by  summoning  the  mort- 
gagee as  trustee." 

19.  In  Haskell  v,  Grordon,*  it  weis  held,  that  personal  prop- 
erty, mortgaged  to  secure  the  mortgagee  from  all  liabilities 
assumed  by  him  for  the  mortgagor,  "  as  indorser,  joint  prom- 
isor, surety,  or  otherwise,"  may  be  specifically  attached ;  and 
the  mortgagee  cannot  maintain  an  action  against  the  officer, 
without  stating  an  account  and  demanding  payment,  as  in 
other  cases.  Dewey,  J.,  (in  substance,)  says:'  —  "By  the 
Revised  Statutes,  &c.,  full  authority  is  given  for  making  an 
attachment  of  personal  property  that  is  subject  to  any  mort- 
gage.    The  right  is  in  the  first  instance  unqualified  and 

1  3  Met.  268.  «  lb.  270-272. 
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without  the  performance  of  any  precedent  duty,  but  liable 
to  be  dissolved  in  case  of  failure  to  pay  the  mortgage  debt 
within  twenty-four  hours  after  demand.  There  are  un- 
doubtedly great  practical  difficulties  in  carrying  out  fuily 
the  provisions  of  the  statutes  on  this  subject,  in  cases  of 
mortgages  with  condition  to  indemnify  against  contingent 
future  liabilities,  or  to  secure  the  performance  of  future  col- 
lateral acts ;  and  these  difficulties  may  be  such,  in  peculiar 
cases,  as  to  render  it  impossible  for  the  creditor  so  far  to 
comply  with  the  duty  devolving  on  him  after  a  demand  by 
the  mortgagee,  as  will  be  effectual  in  retaining  his  attach- 
ment The  provisions  for  the  transfer  of  the  property  to  the 
custody  of  the  officer,  and  furnishing  the  proper  indemnity 
to  the  mortgagee,  as  prescribed  in  cases  of  proceedings  under 
the  trustee  process,  are  also  more  convenient  and  better 
adapted  to  this  class  of  cases,  than  those  in  relation  to  pro- 
ceedings by  specific  attachment.  Rev.  Stats,  c.  109,  sects. 
25  and  26.  On  the  other  hand,  there  are  serious  objections 
to  depriving  the  creditor  of  the  remedy  by  specific  attach- 
ment. The  mortgagee  may  be  insolvent,  or  without  any 
fixed  local  habitation ;  or  the  equity  of  redemption  may  be 
about  to  expire."  The  statute,  without  qualification,  au- 
thorizes an  attachment,  under  which  the  property  will  be 
held,  "  until  the  mortgagee  shsJl  by  his  act  place  the  attach- 
ing creditor  in  such  a  situation,  that  he  can  no  longer  con- 
tinue his  attachment  by  reason  of  his  failure  to  perform 
what  the  statute  makes  requisite,  as  a  condition  upon  which 
alone  he  may  retain  the  goods.  The  happening  of  such 
event  is  a  contingency,  the  responsibility  of  which  rests  with 
the  attaching  creditor.  There  may  be  cases  of  mortgages 
given  to  secure  against  future  and  contingent  liabilities,  for 
which  the  mortgagees  might  receive  a  full  indemnity,  and 
yet  leave  the  attaching  creditor  ample  funds  for  his  security. 
Suppose  a  mortgage  of  property  of  the  value  of  $500  to 
secure  bail,  or  a  receipter  of  personal  property  attached, 
where  th^  demand  did  not  exceed  $100.  In  such  case,  the 
creditor,  after  paying  the  mortgagee  $100,  would  acquire  a 
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lien  of  $400.  The  mortgagee,  in  a  case  of  this  nature,  may 
at  least,  give  notice  of  the  existence  of  his  mortgage,  and 
demand  the  property.  And  although  he  cannot  be  required 
to  give  a  more  exact  account  of  his  claims  than  the  case 
reasonably  admits,  he  can  state  the  general  character  of  his 
demand,  and  the  particulars  of  the  extent  of  the  lien,  just  so 
far  as  it  may  have  assumed  a  certain  and  definite  shape." 

20.  In  the  case  of  Codman  v.  Freeman,^  Shaw,  C.  J.,  ad- 
verts to  the  doubts  expressed  by  the  Court  in  Johnson  v. 
Sumner,  (1  Met.  172,)  whether  personal  property,  mortgaged 
for  any  other  duty  or  obligation  than  the  payment  of  money, 
could  be  attached  except  by  the  trustee  process ;  and  to  the 
case  of  Haskell  v,  Gordon,^  as  settling  the  question  in  favor 
of  the  right  thus  to  attach,  in  case  of  a  mortgage  made  to 
secure  future  and  contingent  liabilities.  He  says,  (substan- 
tially,) "  the  notice  to  be  given,  and  the  demand  made,  by 
the  mortgagee  in  such  a  case,  must  be  adapted  to  a  mort- 
gage of  this  character,  and  to  the  actual  rights  and  claims 
of  the  parties  under  it,  at  the  time  of  the  attachment.  If, 
by  the  terms  of  the  mortgage,  no  money  is  actually  due  to 
the  mortgagee,  no  demand  can  be  made  for  the  payment  of 
money ;  and  all  that  he  can  do  is,  to  give  the  officer  notice 
of  the  existence  of  the  mortgage,  with  a  schedule  of  the 
property,  and  an  intimation  that  he  claims  to  hold  the  prop- 
erty pursuant  to  the  mortgage." 

21.  In  construction  of  similar  statutes  in  Maine  it  has 
been  held,^  that  if  the  right  to  redeem  personal  property  was 
liable  to  attachment,  the  officer  could  not  lawfully  take 
possession  of  the  property  and  withhold  it  from  the  mort- 
gagee or  his  agent,  without  payment  or  tender  of  the  mort- 
gage debt.  So,  in  Wolfe  v.  Dorr,*  the  Court  say  :  — "  On 
the  revision  of  the  statutes,  the  language  used  in  sections 
38,  39,  and  40,  of  c.  117,  to  reenact  (a  former  statute)  does 
not  give  the  officer  any  additional  rights.     In  this  case  he 

13  Cash.  311.  «Paul  r.   Hayford,    9    Shcpl.  234  j 

3  3  Met.  268.  Smith  p.  "Smith,  1 1  lb.  555. 

«  11  Shepl.  110. 
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could  not  have  lawfully  taken  possession  of  the  goods  con- 
veyed in  mortgage,  and  have  withheld  them  from  the  pos- 
session of  the  mortgagees  or  their  servant,  the  mortgagor, 
without  a  payment  or  tender  of  the  mortgage  debt." 

22.  The  statute  above  referred  to  (chap.  117,  sects.  38  and 
39,)  provides  that  personal  property  mortgaged  or  pledged 
may  be  attached  by  tendering  to  the  mortgagee,  pledgee,  or 
holder,  the  amount  of  the  debt,  for  which  it  is  mortgaged  or 
pledged,  and  when  sold  on  execution  the  officer  may  apply 
the  proceeds  of  the  sale  to  the  payment  of  the  sum  so  paid 
or  tendered.  In  construction  of  this  statute  it  is  held,  that 
if  the  property  is  not  held  by  the  attachment,  there  is  no 
power  in  the  officer  to  make  such  application  of  the  pro- 
ceeds. The  statute  applies  to  cases  where  the  property  is 
attached  by  a  creditor  of  the  mortgagor  or  pledger,  and  is 
sold  as  such  on  the  execution.  The  officer  cannot  keep 
property,  which  he  had  no  authority  to  attach,  and  sell  it  on 
execution,  merely  to  reimburse  a  creditor  for  what  he  has 
paid  to  discharge  a  lien  upon  it^ 

23.  Many  and  nice  questions  have  arisen  in  Massachu- 
setts, in  relation  to  the  form  and  the  time  of  the  mortgagee's 
stating  his  account  and  demanding  payment. 

23  a.  A  demand  may  be  signed  by  attorney,  and  may 
claim  title  under  a  pledge,  as  well  as  mortgage.' 

24.  Where  a  mortgage  is  made  to  tWo  persons,  to  secure 
a  gross  sum  to  efeich,  it  is  sufficient  if  the  account  state  the 
gross  sum  due  to  each.^ 

25.  A  demand,  not  designating  and  identifying  the  arti- 
cles, but  merely  describing  them  by  the  schedule  annexed  to 
the  mortgage,  and  as  the  whole  or  a  part  of  the  goods 
attached  by  the  officer  in  a  certain  house,  will  be  sufficient, 
if  the  officer  does  not  call  for  a  more  particular  selection  and 
specification,  but  persists  in  holding  the  property  as  the 
mortgagor's.*     fehaw,  C.  J.,  says:' — "K  the  officer*  in  an- 

1  Morton  v.  Hodgdon,  32  Maine,  130.  *  Codman  v.  Freeman,  3  Cash.  306 ; 

«  Pettis  r.  Kellogg,  7  Cash.  456,  Arerill  u.  Irish,  I  Gray,  2.'>4. 

'  Housatonic,  &c.  v.  Martin,  1  Met.  ^  lb.  312. 
294. 
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swer  to  the  plaintiff's  demand,  had  professed  his  willingness 
to  suirender  the  goods,  and  had  called  upon  the  plaintiffs  to 
select  and  identify  them  more  particularly,  perhaps  they 
would  have  been  bound  to  do  so.  But  the  officer  gave  no 
such  answer ;  on  the  contrary,  he  persisted  in  holding  the 
whole  of  the  goods,  and  denied  the  validity  of  the  plaintiff's 
title,  and  still  denies  it  in  this  suit.'' 

26.  A  mortgagee  of  goods  of  the  value  of  $1,500,  which 
were  attached,  made  the  following  demand  uppn  the  officer : 
"  I  have  a  mortgage  on  the  goods  and  property  which  Addi- 
son Richardson  has  put  in  my  keeping,  to  the  amount  of 
$2,000  and  interest.  I  hereby  demand  the  same  sum  of 
you,  to  be  paid  within  the  time  specified  by  law ;  as  you 
have  attached  said  property."  Held,  this  demand  and 
statement  were  sufficient,  within  the  Revised  Statutes,  chap. 
90,  sect  79,  at  least  for  the  sum  of  $2,000.^ 

27.  Groods  pledged  being  attached  as  the  pledger's,  the 
pledgee  gave  to  the  officer  an  accurate  written  description  of 
the  notes,  secured  by  the  pledge,  and  demand  of  payment, 
saying,  the  goods  <^  are  liable  and  mortgaged  to  me,  and  pos- 
session taken,  for  security  of  the  following  notes."  Held, 
the  demand  was  sufficient  to  cover  all  the  goods.^ 

28.  The  following  demand  was  made  by  a  mortgagee  of 
the  attaching  officer.  '^  I  hereby  demand  payment  of,  and 
indemnity  for,  the  amount  stated  in  the  following  account," 
describing  six  promissory  notes.  ^'  All  the  above  demands 
are  now  due  and  payable  from  said  Rowell  to  me.  I  also 
demand  of  you  indemnity  for  my  liability,  as  indorser  for 
the  accommodation  and  benefit  of  said  Rowell,  of  the  fol- 
lowing described  notes  of  hand,"  describing  them.  ^'  The 
foregoing  demand  is  made  on  you,  in  consequence  of  an 
attachment  made  by  you  on  a  writ  in  favor  of  Gay  &  Strat- 
ton  against  Rowell,  which  property  I  claim  to  hold  under 
two  mortgages  executed  and  delivered  by  said  Rowell  to 
me,"  setting  forth  the  dates  of  the  mortgages,  and  the  vol- 

1  Jones  r.  Bichardson,  10  Met.  481.  ^  Rowley  v.  Bice,  10  Met  7. 
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umes  and  pages  in  which  they  were  recorded  in  the  registry. 
Held,  a  sufficient  statement  and  demand  under  the  statute.^ 

29.  In  case  of  such  demand  upon  an  attaching  officer,  the 
statute  requiring  the  claimant  to  present  ^'a  just  and  true 
account  of  the  debt,"  if  he  claims  more  than  is  due,  his  de- 
mand will  be  ineffectual,  unless  the  error  resulted  from 
accident  or  mistake,  and  unless  the  real  amount  of  the  debt 
exceeded  the  value  of  the  property,  so  that  the  attaching 
creditor  was  not  misled,  and  sustained  no  injury  by  the 
error.* 

30.  A  mortgagee  delivered  to  the  officer  a  written  state- 
ment, setting  forth  that  the  mortgagor  was  indebted  to  him 
by  note  in  a  certain  amount,  with  interest,  referring  to  the 
town  records  for  a  description  of  the  property,  and  forbidding 
him  or  any  other  officer  to  touch  it.  Held,  an  insufficient 
statement  of  account  and  demand  of  payment.^ 

31.  A  demand  upon  the  officer,  stating  the  plaintiff's  claim 
as  '^  a  mortgage  of  David  Scott,  Jr.,  to  secure  the  payment 
of  said  Scott's  note  to  me,  given  for  one  hundred  and  twelve 
dollars,"  &c,  is  not  a  sufficient  compliance  with  the  statute, 
as  it  fails  to  state  the  amount  then  due  upon  the  note.^ 

32.  Property  mortgaged  being  attached  by  a  creditor  of 
the  mortgagor,  the  mortgagee  delivered  to  the  officer  the 
following  writing :  "  This  certifies  that  (the  mortgagor)  is 
indebted  to  me  by  note  to  the  amount  of  (981  and  interest ; 
and  that  as  security  I  hold  property  in  his  possession,  which 
appears  in  the  town  records  of  Gloucester;  a  mortgage 
dated  February  23d,  1835 ;  also  property  recorded  February 
3d,  1838 ;  for  this  reason  I  forbid  you  or  any  other  officer 
from  touching  said  property."  Held,  this  was  not  a  suffi- 
cient statement  of  an  account,  nor  demand  of  payment, 
because  it  did  not  particularly  describe  the  property,  nor 
state  that  it  was  the  same  then  attached  and  in  the  officer's 


1  Harding  v.  Cobnrn,  12  Met.  333.  *  Moriarty  v,  Lovejojr,  23  Pick.  321. 

^  Rowley  v.  Rice,  10  Met  7 ;  Harding        *  Spragae  v.  Branch,  3  Cash.  575. 
V.  Cobam,  12  Met.  333. 
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hands,  nor  expressly  or  impliedly  demand  payment  of  any 
stun  due  on  the  mortgage.^ 

33.  If  two  mortgages  are  made  by  and  to  the  same  per- 
son, but  of  different  articles,  and  for  distinct  claims,  and  siU 
the  property  is  attached  in  a  suit  against  the  mortgagor,  a 
sufficient  statement  and  demand  as  to  one  mortgage  will 
avail  as  to  that,  though  insufficient  as  to  the  other.^  Wilde, 
J.,  says :  ^ —  '<  The  demands  are  distinct,  and  the  defendant 
and  the  attaching  creditor  would  have  had  the  right  to  ten- 
der the  amount  due  on  the  mortgage  on  which  the  plaintiff 
had  a  verdict,  without  any  regard  to  the  debt  due  on  the 
other  mortgage ;  so  that  the  uncertainty  as  to  what  property 
was  conveyed  by  one  mortgage,  and  what  by  the  other, 
could  have  been  of  no  consequence ;  for  if  the  defendant 
had  tendered  the  amount  correctly  stated,  no  action  could  be 
maintained  against  him  for  any  part  of  the  property." 

34.  Where  a  balance  due  upon  a  note  is  the  debt  for 
which  the  goods  are  liable,  the  mortgagee  may  state  in  his 
account  the  single  sum  to  which  the  debt  is  reduced.  But 
where  the  condition  is  to  secure  several  demands  described 
in  general  terms,  a  statement  of  the  result,  composed  of  the 
aggregate  of  several  distinct  demands,  is  not  a  just  and  true 
account.^ 

35.  The  mortgagee  may  include  interest  in  such  account ; 
and  an  understatement  of  the  amount  of  interest  does  not 
render  his  account  untrue,  if  his  securities  are  not  in  his  own 
hands,  or  he  has  not  the  means  of  exactly  computing  the 
interest* 

36.  The  reascmable  time^  within  which  a  mortgagee  is  to 
state  his  account,  has  been  held  to  vary  according  to  the 
circumstances  of  each  case.^  With  regard  to  this  particular 
point,  it  is  held,  generally,  that  a  mortgagee  in  possession 
cannot  maintain  trespass  against  the  attaching  officer,  unless 

1  Moriarty  v,  Lovejoj,  23  Pick.  321 .  «  Ibid. 

2  Simonds  v.  Parker,  3  Met.  144.  *  Legate  v.  Potter,  1  Met.  825 ;  John« 
*  lb.  146.                                                son  V.  Sumner,  ib.  172. 

4  Johnson  v.  Samner,  1  Met.  172. 
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the  latter  keeps  possession  for  an  unreasonable  time,  and 
thus  becomes  a  trespasser  ab  initio,^ 

37.  Where  mortgaged  goods  were  sold  upon  the  writ,  by 
consent ;  held,  the  mortgagee,  even  if  he  had  notice,  was  not 
bound  to  make  his  demand  and  statement  before  the  sale, 
and  that,  being  made  thirteen  days  after  the  sale,  it  was 
within  a  reasonable  time.^ 

38.  A  mortgagee,  immediately  after  the  attachment,  made 
an  informal  and  ineffectual  demand  and  statement,  and 
brought  his  action  against  the  officer,  which  he  prosecuted 
thirteen  months,  and  became  nonsuit.  Fourteen  days  before 
the  nonsuit,  he  delivered  to  the  officer  a  just  and  true  ac- 
count, and  demanded  payment.  Held,  the  last  demand  was 
under  the  circumstances  made  in  reasonable  time.^ 

39.  Where  goods  subject  to  two  mortgages  were  attached, 
and  replevied  by  the  first  mortgagee,  and  on  trial  the  first 
mortgage  adjudged  void,  and  judgment  rendered  for  a 
return ;  a  demand  and  statement,  made  ten  days  after  such 
judgment,  was  held  to  be  within  reasonable  time,  though 
more  than  two  years  after  the  attachment*  Putnam,  J., 
says:^ — "  The  mortgage,  which  was  assigned  to  the  plain- 
tiffs, was  made  subject  to  the  mortgage  of  Perry  and  others. 
If  that  had  been  confirmed,  the  plaintiffs  would  have  inclu- 
ded the  amount  which  they  would  have  been  held  to  pay  on 
that  mortgage,  in  their  claim  as  assignees  of  the  second 
mortgage.  The  defendants  knew  of  the  suit  which  was 
pending  between  the  prior  mortgagees  and  the  attaching 
officer,  which,  we  have  seen,  was  not  decided  until  Septem- 
ber, 1839.  And  the  statement  and  demand  were  made  upon 
the  attaching  officer  immediately  afterwards.  There  is  no 
evidence  which  would  justify  an  inference  that  the  plaintiffs 
had  any  sinister  views  in  withholding  any  information,  and 
that  they  had  any  intent  to  take  any  course  for  the  purpose 
of  embarrassing  the  other  party.     The  plaintiffs  could  not 


1  Rowley  v.  Rice,  1 1  Met.  337. 

2  Tapley  v.  BotterBeld,  1  Met  515. 
'  Johnson  v.  Samner,  1  Met.  172. 
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know,  until  after  the  decision  of  the  case  touching  the  first 
mortgage,  whether  or  not  they  might  legally  demand  or 
claim  of  the  attaching  officer  the  money  which  was  secured 
by  the  first  mortgage.  And  it  is  not  contended  that  the 
plaintijBTs  were  guilty  of  any  laches  after  that  case  was  de- 
cided/^ 

40.  Mortgaged  goods  were  sold  within  a  week  after  the 
attachment,  by  consent  of  parties.  Before  sale,  the  mort- 
gagee gave  notice  of  his  daim  to  the  officer,  and  forbade  the 
sale.  The  officer  replied,  that  he  had  seen  the  record  of  the 
mortgage,  and  knew  all  about  it.  About  four  months  aftei^ 
wards  the  mortgagee  demanded  of  the  officer  and  creditor 
payment  of  the  amount  of  his  claim,  and  delivered  to  them 
a  written  account  of  such  claim.  Held,  upon  their  refusal 
to  pay  it,  an  action  o^  trover  would  lie  against  them.^  It 
was  contended,  that  the  demand  upon  the  officer  must  in  all 
cases  be  made  before  the  property  has  passed  from  his  hands, 
because  the  statute  provides  that  *Hhe  property  shall  be 
restored  "  to  the  mortgagee.  But  the  Court  held,  that  such 
an  inflexible  rule  would  sometimes  operate  harshly  upon  a 
mortgagee,  who  had  acted  in  good  faith  and  in  ignorance  of 
any  attachment ;  and  that  the  duly  of  making  the  demand 
before  the  sale  must  therefore  depend  upon  the  time  that 
elapses  between  the  attachment  and  sale,  and  the  other  cir- 
cumstances of  the  case.  Dewey,  J.,  says:^ — "What  is 
reasonable  diligence  wUl  depend,  in  some  degree,  upon  the 
circumstances  peculiar  to  each  case.  While,  on  the  one 
hand,  eeurly  knowledge,  on  the  part  of  the  mortgagee,  that 
the  property  has  been  attached,  will  xequire  more  speedy  as- 
sertion of  his  rights ;  so,  on  the  other  hand,  if  the  attaching 
creditor,  or  the  officer,  has,  through  the  mortgagee,  #ough 
informally,  actual  knowledge  of  the  mortgage,  and  the  nature 
and  extent  of  the  lien  acquired  thereby,  this  fact  wUl  be  en- 
titled to  some  consideration  on  the  question  whether  the 
mortgagee  has  lost  his  lien  by  unreasonable  delay  in  making 

1  Legate  v.  PoUer,  1  Met  S25.  ^  lb.  826,  327,  328. 
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thafc  formal  demand  and  statement  of  his  claim,  which  the 
statute  requires.  In  the  case  at  bar,  the  demand  required  by 
the  statute  was  made  a  little  more  than  four  months  after 
the  attachment ;  but  it  had  been  preceded,  at  a  very  early 
day,  by  substantial  notice  of  the  claim,  certainly  quite 
enough  to  put  the  other  party  on  inquiry,  and  to  save  the 
mortgagee  from  the  imputation  of  intentional  concealment.'' 

41.  Under  the  Rev.  Stats,  c.  90,  §  79,  a  demand  by  a  mort- 
gagee of  goods,  upon  an  officer  or  creditor  who  has  seized  them 
for  the  debt  of  the  mortgagor,  if  not  made  until  ten  months 
after  such  seizure,  and  if  no  good  cause  is  shown  for  the  de- 
lay, is  not  made  within  a  reasonable  time,  and  will  not  give 
the  mortgagee  a  right  of  action  against  the  officer.^ 

42.  The  provision  of  the  Revised  Statutes,  c  90,  §  78, 
authorizing  the  attachment  of  personal  property,  subject  to 
mortgage,  pledge,  or  other  lien,  does  not  apply  to  a  seizure 
on  execution?  The  Court  say:'  —  "The  language  of  the 
statute  is  appropriate  to  an  attachment  on  mesne  process, 
but  not  to  a  seizure  or  taking  on  execution.  The  language 
of  the  Stat.  1829,  c.  124,  §  2,  was  broader,  and  made  it  law- 
ful to  attach  or  take  in  execution  such  property.  But  the 
latter  provision  is  omitted  in  the  revised  statutes,  the  lan- 
guage and  provisions  of  which  are  particularly  adapted  to 
the  case  of  attachment.  This  is  strengthened  by  the  addi- 
tional acts  of  1843,  c.  72,  §  3,  and  1844,  c  148.  The  direc- 
tions and  provisions  of  these  clearly  assume,  that  the  attach- 
ment is  on  a  writ,  in  a  suit  pending  in  court,  and  obviously 
refer  to  an  attachment  on  mesne  process  alone.  But  a  cred- 
itor, in  such  case,  is  not  without  remedy.  The  case  supposes 
that  he  has  obtained  judgment,  but  has  no  property  attached 
to  saAsfy  his  execution.  In  that  case,  he  may  have  an  ac- 
tion of  debt  on  his  judgment,  and  may  attach  mortgaged 
property ;  or  he  may  have  a  trustee  process,  and  summon  the 
mortgagee  as  trustee.'' 

1  Brackett  v.  Ballard,  12  Met.  808.  '  Ibid.   Lyon  v.  Cobarn,  1  Cnsh.  278. 

« Ibid.  279. 
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43.  The  question  has  arisen,  how  far  the  claim  of  a  mort- 
gagee against  the  officer  is  affected  by  proceedings  of  the 
mortgagor  mider  the  insolvent  law^  subsequent  to  the  attach- 
ment. 

44.  Mortgaged  property  having  been  attached,  and  the 
mortgagee  having  made  the  legal  demand  and  given  the 
legal  notice ;  the  attachment  was  dissolved  by  proceedings 
under  the  insolvent  law,  but  the  officer  proceeded  to  seize 
and  sell  the  property  upon  an  execution.  In  an  action  of 
trespass  against  the  office,  held,  the  plaintiff  should  recover 
the  value  of  the  property  when  taken,  whether  the  assignee 
had  claimed  it  or  not.'  Shaw,  C.  J.,  says :^  —  "By  the  pro- 
ceedings in  insolvency,  the  attachments  were  wholly  dis- 
solved ;  the  attaching  creditors  no  longer  had  any  lien  upon 
the  goods,  or  other  interest  in  them ;  and,  therefore,  when  the 
goods  were  taken  on  execution,  those  creditors  were  strangers, 
and  had  no  right  whatever  to  the  property,  or  to  the  surplus, 
after  the  claim  of  the  present  plaintiff  was  satisfied.  On 
the  contrary,  subject  to  the  plaintiff's  mortgage,  the  general 
property  and  the  right  to  redeem  vested  in  the  assignee,  and 
he  alone  became  entitled  to  the  surplus ;  and  it  makes  no 
difference,  in  this  suit,  whether  the  assignee,  under  these  pro- 
ceedings, claimed  the  property  or  not ;  it  was  his  duty  to 
claim  it ;  the  lien  created  by  the  attachment  was  dissolved, 
and  the  interest  of  the  officer  created  by  such  attachment 
divested ;  and  the  attaching  officer  and  creditors  were  stran- 

gers.*' 

44  a.  K  mortgaged  goods,  left  in  possession  of  the  mort- 
gagor, receipted  for  and  redelivered  to  him,  are  attached  as 
his,  and  subsequently  taken  possession  of 'by  the  mortgagee 
for  the  purpose  of  foredosmre,  and  the  mortgagor  releases  to 
him  his  right  of  redemption  before  judgment  in  the  suit ;  the 
officer  is  still  liable  on  his  receipt.^ 

45.  Statutes  similar  to  those  in  Massachusetts  have  been 


1  Codman  o.  Freenum,  3  Cosh.  306.  '  Wcnt^rorth  t;.  Leonard,  4  Cosh.  414. 
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passed  in  some  other  States,  (g)  and  received  jadioal  con- 
stniction. 

46.  It  has  been  held  in  Maine,  that  a  mortgagee  may 
maintain  trespass  against  an  officer  attaching  the  property 
upon  a  writ  against  the  mor4^;agory  without  first  giving  no- 
tice to  the  officer  of  his  claim,  or  stating  an  account  of  the 
mortgage  debt,  and  without  any  neglect  or  refusal  of  the 
officer  to  pay  the  debt  or  discharge  the  lien.  Under  Stat 
1835,  c.  188,  it  is  the  officer's  duly  first  to  make  his  demand 
in  writing.^  Weston,  C.  J.,  makes  a  distinction  between  the 
laws  of  Maine  and  Massachusetts  upon  this  point  He  re- 
marks :  ^  — "  The  dnfendant  has  cited  Miller  v.  Baker,  30 
Pick.  286.  The  Ck>«  t  do  not  decide  this  point,  bat  if  they 
had,  it  depends  upon  a  provision  in  the  statute  of  Massachu- 
setts, which  is  not  to  be  found  in  our  statute.  It  is  there 
provided,  that  the  mortgagee  shall  furnish  to  the  officer,  in 
writing,  a  true  and  just  account  of  the  amount,  for  which  the 
property  is  mortgaged.  By  our  statute  of  1835,  c.  188,  §  3, 
Ihe  mortgagee  is  bound  to  do  this,  upon  a  demand  in  writ- 
ing being  first  made  upon  him ;  and  by  the  second  section, 
the  extinguishment  of  the  Uen  is  made  a  condition  precedent 
to  the  attachment  of  the  property,  for  the  benefit  of  the  cred- 
itor. By  the  same  section,  without  such  previous  payment, 
the  officer  might  sell  the  debtor's  right  to  redeem ;  but  here 
he  sold  and  delivered  the  property  itself,  without  any  saving 
of  the  rights  of  the  mortgagee." 

47.  In  New  Hampshire,  a  demand  for  an  account  of  the 
sums  due  on  a  mortgage  was  addressed  to  all  the  mort- 
gagees, but  served  on  only  one.  Held,  an  account  by  him 
alone  was  sufficient' 

48.  An  account  stated  the  dates  and  amounts  of  the  mort- 
gage notes,  and  other  sums  doe  from  the  mortgagor,  but  not 

1  Cutter  V.  Copdand,  6  Shepl.  127.  *  Belknap  r.  Wendell,  I  Fost  (N.  H.) 

'Ibid.  131.  175. 
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legEdly  secured  by  the  mortgage.  Held,  the  account  was 
sufficient.^  Gilchrist,  J.,  says :  * — "  K  the  account  be  errone- 
ous, it  contains,  in  itself,  enough  to  show  in  what  particulars 
errors  have  been  committed.  If  the  interest  is  not  correctly 
cast ;  if  the  charges  for  the  mortgage  and  for  recording,  and 
the  sum  of  (500,  stated  as  before  advanced,  are  not  due 
upon  the  mortgage,  the  enumeration  of  them  does  not  mis- 
lead any  one.  It  was  not  the  intention  of  the  statute,  that 
such  an  account  should  be  omni  exceptione  majoTy  but  only 
that  a  reasonable  degree  of  accuracy  should  be  required." 

49.  An  attachment  issued  by  a  Justice  of  the  Peace  in 
New  York,  founded  on  an  affidavit  not  sufficient  to  confer 
jurisdiction,  is  no  bar  to  an  action  by  a  mortgagee  against 
the  plaintiff,  for  the  taking  of  the  property;  and  want  of 
possession  by  the  mortgagee  is  no  defence  to  such  action.^ 
Nelson,  C.  J.,  says :  * — "As  between  the  mortgagor  and  mort- 
gagee, the  mortgage  was  a  valid  security,  and  vested  the  prop- 
erty in  the  mortgagee ;  and  then  the  affidavit  being  admitted 
to  be  defective,  the  Justice  had  not  jurisdiction  to  issue  an 
attachment  which  would  enable  a  party  suing  out  the  same 
to  take  the  usual  ground  in  these  cases,  to  wit,  that  the  mort- 
gage was  executed  in  fraud  of  creditors." 

50.  It  has  been  already  seen,  (ch.  14,)  that  a  mortgagee  of 
real  estate  cannot  attach  or  levy  upon  the  equity  of  redemp- 
tion, in  a  suit  upon  the  mortgage  debt.  But  the  Court  in 
Massachusetts  have  adopted  a  different  doctrine  in  relation 
to  personal  property.  They  hold,  that  a  mortgagee  of  per- 
sonal property  may  waive  his  claim  under  the  mortgage,  and 
attach  the  mortgaged  property  in  a  suit  upon  the  mortgage 
debt,  without  violating  any  of  the  mortgagor's  rights,  or 
exposing  him  to  any  greater  loss  in  consequence  of  such 
attachment  The  principle  settled  in  the  case  of  Atkins  v. 
Sawyer,^  has  never  been  extended  to  mortgages  of  personal 
property.     Whether  the  pledge  must  be  returned,  if  in  the 

1  Belknap  v.  Wendell,  1  Fost.  (N.  H.)       <  Halsej  v.  Christie,  21  Wend.  9. 
175.  ♦  Ibid.  10. 

2  Ibid.  185.  •  1  Pick.  351. 
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actual  possession  of  the  moitgagee,  before  the  attachment  is 
made,  may  be  a  donbtfal  point.  But,  where  he  has  not 
such  possession,  he  may  proceed  as  above  stated.^ 

51.  Action  upon  a  note  secured  by  mortgage  of  goods. 
The  mortgagees  took  possession  for  breach  of  condition,  but 
before  the  time  of  redemption  expired  waived  the  mortgage 
and  attached  the  goods.  In  this  action,  the  defendant,  the 
mortgagor,  claims  to  set  off  the  value  of  the  goods,  on  the 
ground  that  the  plaintiffs  could  not  wuive  the  mortgage  after 
taking  possession.  Held,  they  might  thus  waive  it,  and  the 
setoff  should  not  be  aljiowed.' 

51  a.  In  general,  the  mortgagor  will  not  lose  his  right  to 
redeem,  by  the  mortgagee's  causing  the  properly  to  be  sold 
on  execution  for  the  mortgage  debt.'  But  where  a  mort- 
gagor undertook  fraudulently  to  remove  the  property  out  of 
the  State,  and  the  mortgagee  recovered  judgment  and  execu- 
tion upon  an  attachment  against  him  for  that  cause,  as  an 
absconding  debtor,  and  had  the  property  sold  thereon  ;  held, 
the  mortgagor  should  not  be  permitted  to  redeem.^ 

51  b.  The  plaintiff  having  indorsed  a  note  at  a  bank,  made 
by  A.,  for  A.'s  benefit,  A.  mortgaged  certain  goods  to  the  plain- 
tiff for  his  security,  which  the  plaintiff  took  into  his  possession. 
The  defendant,  an  officer,  then  attached  these  goods,  in  a  suit 
brought  by  D.,  a  creditor  of  A.,  and  took  them  out  of  the 
plaintiff's  possession,  and  afterwards  sold  them  at  auction. 
The  note  having  become  the  property  of  the  bank,  the  plain- 
tiff caused  a  suit  to  be  brought  thereon,  in  the  name  of  the 
bank,  against  A.,  and  directed  the  defendant  to  attach  the 
same  goods,  subject  to  the  former  attachment.  In  a  suit  for 
taking  the  goods  on  such  former  attachment ;  held,  the  con- 
duct of  the  plaintiff  did  not  affect  hia  right  under  his  mort- 
gage.« 

52.  While,  as  has  been  seen,  mortgaged  property  may  be 
taken  by  legal  process,  it  is  equally  true,  that  property  sub- 

1  Back  p.  Inffersoll,  11  Met.  231,  232.       «  Dabnej  t;.  Green,  4  Hen.  &  M.  101. 
*  Libby  r.  Cashman,  (Maine,)  Law       *  Ibid. 
Rep.  June,  1850,  p.  89.  ^  Dyer  v.  Cadj,  20  Conn.  563. 
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ject  to  the  lien  created  by  such  process  may  be  mortgaged, 
and  the  mortgagee  wiU  take  in  subordination  to  the  lien. 
The  following  miscellaneous  points  have  been  dicided,  in 
relaticm  to  personal  property  which  is  subject  to  the  twofold 
lien  of  mortgage  and  attachment* 

53.  Where  goods  are  mortgaged  after  they  are  attached, 
and  the  mortgagor  dies  before  they  are  taken  in  execution, 
and  his  administrator  receives  them  from  the  officer  on  paying 
him  his  fees  and  chaiges  (agreeably  to  the  Rev.  Stats,  chap. 
90,  sect.  106,)  the  mortgagee  is  entitled  to  possession  under 
his  mortgage,  and  may  maintain  an  action  for  them  against 
the  administrator  after  demand,  without  paying  or  tendering 
the  amount  of  such  fees  and  charges.^  Shaw,  C.  J.,  says  :^— 
<<  When  the  administrator  paid  the  expenses  to  the  attach- 
ing officer,  and  took  the  goods  into  his  own  possession,  for 
the  purpose  of  administration,  as  he  might  by  Bev.  Stats:  c. 
90,  sect  106,  he  still  held  them  subject  to  the  valid  mort- 
gage. He  had  a  right  to  hold  the  goods,  subject  to  such 
mortgage,  and  if  tiiey  had  been  of  greater  value,  than  the 
amount  for  which  they  wgre  mortgaged,  it  would  have  been 
for  the  benefit  of  the  estate  that  he  should  do  so.  It  was  a 
right  to  redeem,  for  the  benefit  of  the  general  creditors,  and 
to  take  the  goods  from  the  attaching  officer,  for  that  purpose, 
on  payment  of  the  fees ;  but  he  could  not  defeat  or  set  aside 
the  tnortgage.  No  doubt  the  general  object  of  the  statute 
was  to  defeat  that  particular  attachment,  and  to  bring  the 
attached  property  into  the  general  fund,  as  assets,  and  thus 
secure  a  more  equitable  distribution ;  and  this  will  be  the 
result,  when  there  is  no  conveyance  or  mortgage,  subsequent 
to  the  attachment,  or  when  the  attached  property  exceeds  in 
value  the  amount  for  w^ch  it  is  mortgaged.  This  precise 
case  was  not  probably  in  the  contemplation  of  the  legisla^ 
ture ;  but  we  think  it  comes  within  the  statute  provisions 
which,  in  their  general  operation,  are  beneficial.  The  ad- 
ministrator, in  paying  such  expenses  "  (the  officer's  fees)  ^  is 

1  Parsons  v.  MerriU,  5  Met  356.  >  lb.  359,  360. 
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presumed  to  act  for  the  benefit  of  the  estate,  either  because 
he  is  ignorant  of  the  mortgage,  or  under  a  belief  that  the 
right  of  ffedeemiog  was  of  value  to  the  estate,  or  intending 
to  contest  the  validity  of  the  mortgage.  He  was  under  no 
obligation  to  do  it,  and  the  fact  of  doing  it  shows,  in  the 
absence  of  other  proof,  that  it  was  done  for  the  estate;  and 
here  is  no  proof  that  it  was  done  at  the  request  or  for  the 
benefit  of  the  mortgagee.  We  can  perceive  no  ground,  on 
which  their  reimbursement  can  be  hdd  to  be  a  condition 
precedent  to  maintaining  the  action." 

54.  When  the  owner  of  goods  attached,  mortgages  them, 
giving  notice  to  the  officer,  and  tiie  mortgage  m  duly  re- 
corded; the  title  vests  in  the  mortgagee,  subject  to  the 
attachment ;  and,  if  the  goods  are  sold  upon  the  writ,  under 
chapter  90  of  the  Revised  Statutes,  and  the  action  after- 
wards entered  "  neither  party,"  the  proceeds  of  sale  in  the 
officer's  hands  belong  to  the  mortgagee.^  It  is  said  by  the 
Court :^  —  "It  has  been  repeatedly  decided,  and  the  point 
cannot  now  be  csdled  in  qu^tion  in  this  Commonwealth, 
that  property  under  attachment  iQay  be  sold  by  the  general 
owner,  and  a  good  title  be  given  to  the  purchaser,  subject 
only  to  the  lien  created  by  the  attachment  Perhaps,  upon 
considerations  of  policy,  it  might  better  have  been  decided 
otherwise,  but  it  is  now  too  late  to  question  it.  It  is  founded 
on  the  great  principle,  lying  at  the  foundation  of  the  right  of 
property,  that  general  ownership  carries  with  it  a  full  power 
of  disposition ;  and  when  such  ownership  is  not  taken  away, 
but  only  limited,  as  in  case  of  a  lien,  the  power  of  disposing 
stiU  remains,  subject  only  to  the  lien.  But  the  same  decis- 
ions which  show  this  right  prove  that  it  cannot  be  fully 
carried  into  effect,  without  an  Qgtual  delivery,  that  is,  a 
change  of  custody ;  because  the  custody  of  such  property  is 
always  in  the  attaching  officer,  to  preserve  the  lien.  A  con- 
structive delivery  is  sufficient.  But  when  property  is  in  the 
custody  of  a  third  person  for  a  special  purpose,  and  a  sale 

1  Appleton  V.  Bancroft,  10  Met.  231.  >  lb.  235-237. 
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otherwise  valid  is  made,  notice  to  the  person  in  possession 
is  a  good  delivery,  even  though  that  person  has  a  lien  on  the 
property.  By  the  mortgage,  the  plaintiff  acquired  property 
in  the  horse,  subject  to  the  attachment.  The  attaching  cred- 
itor having  failed  to  prosecute  his  suit  and  recover  judgment, 
his  attachment  was  dissolved.  The  plaintiff  then  being 
owner  of  the  horse,  free  of  the  lien,  the  right  of  possession 
followed  the  right  of  property ;  and  it  seems,  therefore,  that 
the  officer  having  had  notice  of  the  mortgage,  after  demand 
and  time  enough  for  inquiry,  if  he  had  failed  to  deliver  the 
horse  to  the  plaintiff,  it  would  be  a  conversion.  But  the 
horse  could  not  be  demanded,  because  in  the  mean  time  the 
officer  had  sold  him,  as  by  law  he  rightfully  might  Rev. 
Stats,  chap.  90,  sect  57.  What  is  the  object  of  this  statute  ? 
Not  to  alter  the  rights  of  parties,  but  to  substitute,  and  place 
in  the  hands  of  the  sheriff,  imperishable  money,  requiring  no 
expense  to  keep  it,  in  place  of  perishable  property,  expensive 
to  keep.  Then  the  statute  provides  how  the  money  shall, 
be  disposed  of.  'And  the  proceeds  of  the  sale,  after  deduct- 
ing necessary  charges,  shall  be  held  by  the  officer,  subject  to 
the  attachment,  &c.,  and  shall  be  disposed  of  in  like  manner 
as,  &c.,  if  it  had  remained  unsold.'  This  looks  to  the  vari- 
ous contingencies,  and  directs  the  money  to  go  as  the  prop- 
erty would  have  gone.  If,  as  we  suppose,  pn  the  dissolution 
ll  of  the  attachment,  the  plaintiff  would  have  been  entitled  to 

have  the  horse,  he  is  entitled  to  have  the  money.  The  stat- 
ute gives  the  right  and  creates  the  duty  of  the  officer ;  and 
when  a  party  has  made  himself  liable  for  money,  whether  he 
has  actually  received  it  or  not,  this  action  will  lie." 
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CHAPTER  XLIX. 

ASSIGNMENT,     PAYMENT,    DISCHARGE,    AND     EXTINGUISHMENT    OF 

MORTGAGES  OF  PERSONAL  PROPERTY. 


1.  Assignment  of  a  mortgage. 
7.  Extinguishment  of  a  mortgage  j 
payment. 

13.  Ditcharge  or  nleate. 


17.  Whether  a  mortgage  is  merged  in 
other  secarity  for  the  same  debt 
20.    Waiver, 


1.  A  MORTGAGE  of  personal  property  may  be  assigned; 
and  substantially  the  same  principles  may  in  general  be  con- 
sidered as  applicable  to  the  assignment  of  this  class  of  mort- 
gages, which  have  already  been  stated  as  governing  the 
assignment  of  mortgages  of  real  estate,  with  such  variations, 
as  naturaUy  grow  out  of  the  distinctions  between  the  modes 
of  transferring  real  and  personal  property.  It  is  said,  that, 
although  a  chattel  mortgage  is  not  assignable  or  negotiable 
at  law,  yet  an  assignee  thereof  acquires  rights  in  the  claim 
secured  and  the  property  pledged,  which  courts  of  law  as 
well  as  equity  will  recognize  and  protect.*  (a)  So,  a  mort- 
gagee of  personal  property  may  make  an  equitable  assign- 
ment of  his  mortgage,  which  courts  of  law  will  take  notice 

^  Zeiter  v.  Bowman,  6  Barb.  133. 


(a)  Where  a  mortgagor  leases  the  mortgaged  property,  pending  a  suit 
for  foreclosure,  taking  a  chattel  mortgage  to  secure  the  rent,  which  is  sub- 
sequently assigned ;  the  assignee  takes  it  subject  to  all  the  equities  and 
legal  infirmities  which  can  attach  to  it  hy  reason  of  the  final  decree  in  the 
suit,  although  not  a  party  thereto.  But  he  is  not  bound  by  any  proceeding 
to  compel  the  tenant  to  attorn  to  a  receiver  and  pay  rent  to  him,  unless  he 
has  notice  of  the  applicaUon,  and  an  opportunity  to  be  heard.  So  far  as 
the  claim  of  such  assignee,  under  his  chattel  mortgage,  is  concerned,  he 
stands  in  place  of  the  assignor,  and  is  entitled  to  be  heard  on  an  application 
for  an  order  to  appoint  a  receiver,  and  directing  the  tenant  to  attorn  and 
pay  rent  to  the  receiver.    Zeiter  v.  Bowman,  6  Barb.  133. 
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of  and  protect,  by  a  delivery  of  the  deed  to  the  assignee, 
without  writing,  "f or  a  valuable  consideration.^ 

2.  Upon  the  point,  whether  an  assignment  of  the  mort- 
gage debt  passes  the  mortgage  also,  it  has  been  seen  {svpra^ 
c«  11,)  that  somewhat  different  doctrines  prevail  in  different 
States. 

3.  In  New  York,  in  case  of  a  mortgage  of  chattels,  the 
assignnient  of  tl^^ebt  has  been  held  to  pass  the  property 
mortgaged;  so  nrai  a  suit  against  a  third  person  must  be 
brought  by  the  assignee.^  Sutherland,  J.,  says  :^  —  "A  mort- 
gage of  either  real  or  personal  estate  is  but  an  accessary  or 
incident  to  the  debt,  or  the  security  which  is  given  as  the 
evidence  of  the  debt.  The  assignment  of  the  security  passes 
the  interest  in  the  mortgage.  The  mortgage  cannot  exist  as 
an  independent  debt.  If  by  special  agreement  it  does  not 
accompany  the  security  as.signed,  it  is  ipso  facto  extinguished, 
and  ceases  to  be  a  subsisting  demand.  If  the  notes  were 
assigned  or  endorsed  before  they  became  due,  and  before  the 
mortgage  was  forfeited,  the  inchoate  interest  of  the  mort- 
gagee must  have  passed  with  them.  If  the  transfeif  of  the 
notes  was  after  they  feU  due,  and  subsequent  to  the  forfeiture 
of  the  mortgage,  then  the  assignment  operated  as  a  transfer 
of  the  interest  of  the  mortgagee  in  the  mortgaged  chattel." 

4.  Such  action  has  been  held  to  lie,  without  any  delivery 
to  the  assignee.  Thus,  after  a  mortgage  duly  recorded,  the 
mortgagor  remaining  in  possession,  the  mortgagee  assigned 
the  mortgage,  and  the  goods  were  afterwards  attached  as  the 
mortgagor's.  In  an  action  of  trespass  against  the  officer  by 
the  assignee,  held,  the  action  would  lie,  though  no  delivery 
was  made  to  the  plaintiff.^ 

5.  It  has  been  seen  in  a  former  part  of  this  work,  (see 
c.  17,)  that  the  question  often  arises,  whether  a  particular 
transaction  in  relation  to  a  mortgage  of  real  property  shall 
constitute  a  discharge  or  an  assignment  of  such  mortgage. 


I  Grain  v.  Paine,  4  Cosh.  483.  >  Ibid.  84. 

*  Langdon  v.  fiael,  9  Wend.  80.  *  Shartleff  v.  Willard,  19  Pick.  202. 
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The  same  point  has  sometimes  occmred  with  reference  to 
mortgages  of  personal  estate,  and  more  particularly  mort- 
gages given  for  the  purpose  of  indemnity  to  sureties, 

6.  A  mortgage  of  indemnity,  £rom  the  maker  of  a  note  to 
the  sureties,  was  assigned  by  the  mortgagees  to  the  promisee 
for  his  security,  he  giving  them  a  discharge  under  seal  of 
their  liability.  Held,  the  mortgage  was  invalid  in  the  hands 
of  the  assignee.^  Shepley,  C.  J.,  says:'-^^They  (the  plain- 
tifis)  could  maintain  no  action  against  nail  &  Turner  (the 
mortgagees)  founded  upon  those  two  notes.  The  liability  of 
Hall  and  Turner  to  pay  those  notes  had  been  by  their  release 
extinguished.  Nothing  had  been  paid  upon  them.  Hall  & 
Turner  acquired  by  the  mortgage  from  William  6.  Hall  a 
conditional  title  to  the  goods,  liable  to  be  defeated  by  the 
termination  or  extinguishment  of  their  liability  to  pay  those 
notes.  That  title  and  no  other  could  they  convey  to  the 
plaintiffs.  They  did  not  attempt  to  convey  any  other.  They 
only  assigned  the  mortgage  and  the  title  to  the  goods,  which 
they  had  acquired  by  it  There  may  be  a  difference  of  opin- 
ion, wttether  the  title  to  real  estate  conveyed  in  mortgage, 
upon  payment  or  discharge  of  the  debt  or  liability  secured 
by  the  mortgage  after  condition  broken,  would  revest  in  the 
mortgagor  without  a  reconveyance  or  release  or  cancellation 
of  the  m(Mrtgage.  But  although  the  title  to  personal  property 
conveyed  in  mortgage,  becomes  absolute  in  the  mortgagee 
upon  failure  to  perform  the  condition  within  the  time  limited 
and  extended  by  the  statute  of  this  State,  c  125,  s.  30 ;  yet 
if  the  mortgagee  or  his  assignee  afterward  accept  paymeot 
of  the  debt,  or  discharge  the  liability  secured  by  the  mort- 
gage, the  title  revests  in  the  mortgagor,  without  a  redelivery 
or  resale,  and  without  a  cancellation  of  the  mortgage." 

6  a.  Where  the  assignee  of  a  mortgage  transfers  it  back 
to  a  prior  holder,  who  is  in  possession  of  the  mortgaged 
property,  the  transfer,  though  not  in  writing,  is  a  release  of 
the  assignee's  claim  to  the  property.^ 

^  Sumner  v,  Bachclder,  30  Maine,  35.  '  Dean  r.  Millard,  I  Bhode  Island, 

3  Ibid.  39.  283. 
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7.  A  mortgage  of  chattels,  like  a  mortgage  of  real  estate. 
may  in  various  ways  be  extinguished  or  become  void  and  of 
no  effect.  One  of  these  modes  is  payment  of  the  debty  for 
security  of  which  the -mortgage  was  given.  Upon  this  sub- 
ject it  is  held,  that  payment  of  the  mortgage  debt  revests  the 
title  to  the  property  in  the  mortgagor.^  More  especially, 
where  no  time  is  fixed  for  payment,  the  title  revests  in  the 
mortgagor  on  payment,  without  redelivery,  resale,  or  cancel- 
ling of  the  mortgage.2  Wilde,  J.,  says,^  in  case  of  a  mort- 
gage, "  the  property  would  revest  in  the  mortgagor  on  pay- 
ment of  the  debt,  without  redelivery  of  the  goods,  or  any 
resale,  or  the  cancelling  of  the  mortgage.  I  take  this  to  be 
the  rule  of  law,  as  weU  a^  of  equity,  in  relation  to  a  mort- 
gage of  goods  and  chattels.  In  respect  to  mortgages  of  real 
estate,  after  condition  broken,  the  rule  of  law  is  different. 
In  such  case  the  legal  estate  will  not  revest  in  the  mortgagor, 
without  the  aid  of  a  coutt  of  equity.  But  in  this  case,  if  the 
assignment  can  be  treated  as  a  mortgage,  the  property  would 
have  Vevested  in  the  mortgagor,  even  if  it  were  a  mortgage 
of  real  estate.  No  time  was  limited  for  the  payment  of  the 
debt,  and  in  such  case  the  debt  is  to  be  paid  in  a  reasonable 
time.  Now  if  the  condition  of  a  mortgage  is  strictly  per- 
formed, the  performance  ipso  facto  discharges  the  mortgage, 
and  the  property  immediately  revests  in  the  mortgagor." 

8.  So  it  is  said,  "  if  the  condition  be  performed,  or  an  offer 
made  to  perform  it,  at  the  time  stipulated,  not  only  jus  ad 
remj  but  jus  in  re  will  vest  in  the  party  who  the  contract 
provides  shall  become  the  proprietor  of  the  thing."  ^ 

9.  So,  if  a  mortgage  is  made  for  the  delivery  of  goods  on 
a  certain  day,  and  they  are  delivered  and  accepted  after  the 
day,  the  mortgage  is  discharged.^ 

10.  So,  a  mortgage,  to  secure  the  mortgagee  as  an  indorser 
or  surety  upon  negotiable  paper,  is  discharged  by  payment 
of  the  debt« 

1  Harrison  v.  Hicks,  1  Port.  423.  «  Butler  r.  Tufts,  1  Shepl.  302. 

>  Parks  17.  Hall,  2  Pick.  206.  ^  Fraaklin,  &c.  v.  Pratt,   31    Maine, 

»Ib.  210,  211.  501. 

*  Per  Collier,  C.  J.,  Sewall  ».  Henry, 
9  Ala.  34. 

VOL.  II.  39 
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10  a.  Where  a  bill  of  sale  of  a  slave,  absolute  on  its  face, 
and  a  note  given  for  the  hire,  were  giv^n  to  indemnify  the 
vendee,  as  surety  for  the  owner,  for  six  months,  and  it  ap- 
peared that  the  owner  had  released  the  vendee  by  paying  the 
amount  for  which  he  was  liable,  but  not  until  the  six  months 
had  elapsed ;  held,  the  bill  of  sale  and  the  note  should  be 
cancelled.' 

11.  It  has  been  held  in  Kentucky,  that  a  mere  tender  by 
the  mortgagor  does  not  authorize  him  to  retake  the  property. 
His  remedy  is  in  equity .^ 

12.  Parol  evidence  of  payment  is  admissible,  though  the 
mortgage  is  under  seal.'  (6) 

12  a.  The  mortgagee  has  a  right  to  recover  the  property 
till  the  whole  debt  is  paid.  Elvidence  of  part  payment  is 
immaterial.* 

13.  A  mortgage  may  also  be  discharged  or  released^  as 


1  Ward  u.  Deering,  4  Monr.  44. 

2  Boone  r.  liains,  7  Monr.  384. 


'  Flanders  v.  Barstow,  6  Shcpl.  357. 
^  Morrison  v.  Judge,  i4  Ala.  182. 


(6)  In  connection  with  the  subject  of  payment^  the  following  case  may  be 
referred  to,  with  reference  to  the  operation  of  (he  statute  of  limitations  upon 
mortgages  of  chattels  and  the  mortgage  debts. 

A  sealed  mortgage  of  personal  property  was  made,  reciting  an  existing 
indebtedness  of  the  mortgagor  to  the  mortgagee  for  certain  specified  consid- 
erations, and  also  certain  proposed  future  advances,  and  conveying  the  prop- 
erty  as  security  therefor.  The  debt  having  become  outlawed  under  the 
statute  of  limitations,  unless  saved  by  the  mortgage ;  a  suit  was  brought  to 
recover  it,  and  the  mortgage  was  set  np  as  a  replication  to  a  plea  of  the  statute. 
The  question  considered  by  the  Court  was,  whether  the  debt,  being  a  book 
account,  was  assured  by  specialty  given  for  it,  witnessed  by  subscribing  the 
debtor's  name,  within  the  meaning  of  a  statute  upon  the  subject  It  was 
held  by  the  Court  of  Errors  (reversing  the  judgment  of  the  Superior 
Court)  that  the  replication  was  bad.  The  Court  say :  —  **  The  debt  due  at 
the  date  of  the  instrument  referred  to  was,  in  the  judgment  of  law,  paid  and 
absolved  by  the  transfer  of  the  goods  and  chattels  mentioned  in  it  As  to 
the  latter  articles  charged  afler  the  date  of  said  instrument,  more  than  seven 
years  had  elapsed  before  the  date  of  the  plaintiff's  writ.  How  can  it  be 
said  that  these  were  assured  by  the  same  writing,  called  a  specialty,  when 
they  were  delivered  afterwards."    Clark  v.  Bull,  2  Root,  329,  332. 
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well  as  paid ;  and  this  either  by  a  direct  and  express  instru- 
ment, executed  for  the  purpose,  or  by  construction  and  impli- 
cation of  law,  arising  from  other  acts  of  the  parties. 

14.  A  mortgage  of  indemnity  to  sureties  is  discharged  by 
the  creditor's  discharging  the  sureties.^ 

15.  The  parties  to  a  mortgage  executed  an  agreement, 
which  was  indorsed  ihgreupon,  that,  in  case  of  a  sale  by  the 
mortgagor  of  any  of  the  property,  the  mortgagee  should  dis- 
charge all  claim  to  that  portion  of  it,  upon  receipt  of  the 
money  therefor.  Held,  this  agreement  waa  a  conditional 
one,  and  did  not  authorize  the  mortgagor  to  defeat  the  mort- 
gagee's title  by  a  sale,  unless  the  condition  was  performed 
by  payment  of  the  price  to  the  latter.^ 

16.  A  mortgagee,  having  agreed  with  the  mortgagor  to 
discharge  his  incumbrance,  for  the  benefit  of  a  purchaser, 
signed  and  sent  to  the  mortgagor  a  written  instrument, 
agreeing  to  discharge  the  mortgage  and  hold  the  purchaser 
harmless  in  relation  to  it.  The  mortgagor  delivered  this 
paper  to  the  ptirchaser,  who  carried  it  to  the  town  clerk's 
office  where  the  mortgage  was  recorded ;  and  the  clerk  made, 
signed  and  attested  the  following  entry  on  the  margin  of  the 
record :  "  This  mortgage  having  been  duly  cancelled  by  the 
mortgagor,  and  an  order  for  discharge  given  by  mortgagee, 
therefore,  this  record  is  made."  Held,  this  was  evidence, 
from  which  the  Jury  might  infer  a  bond  fide  discharge  of  the 
mortgage.^ 

17.  A  question  sometimes  arises,  as  to  the  effect  upon  a 
mortgage  of  other  security  in  the  mortgagee's  hands  for  the 
same  debt;  or  of  a  change  in  the  original  form  of  the  mort- 
gage debt  It  is  held  that  a  jvdgment^  confessed  by  the 
mortgagor  to  the  mortgagee  for  the  mortgage  debt,  does  not 
merge  or  extinguish  the  mortgage,  where  by  agreement  it  is 
taken  only  as  collateral*    Johnson,  J.,  says :  ^  — -. "  It  may  per- 

1  Samner  r.  Bachelder,  30  Maine,  85.    Nov.  T.,  1850,  Law  Rep.,  Aug.  1852,  p. 

2  Whitney  v.  Hey  wood,  Mass.  S.  J.  C,    225. 

Oct.  T.,  1850,  Law  Rep.,  July,  1852,  p.        *  Butler  i\  Miller,  1  Comst.  496. 
169,  »  lb.  499,  500. 

>  Stowell  V.  Goodale,  Mass.  S.  J.  C, 
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haps  well  be  doubted  whether  the  judgment  was  a  security 
of  a  higher  nature  than  the  personal  mortgage ;  and  even  if 
it  were,  whether  it  would  operate  to  extinguish  the  mortgage 
and  divest  the  mortgagees  of  the  title  they  had  acquired 
under  it.  It  will  scarcely  be  contended  that  in  case  the  notes 
in  question  had  been  secured  by  a  mortgage  upon  real  estate, 
a  judgment  upon  then^  would  have  ext^guished  such  mort^ 
gage.  And  yet  a  mortgage  upon  reaf  estate  is  a  mere  secu- 
rity and  incumbrance  upon  the  land,  and  give&the  mortgagee 
no  title  or  estate  therein  whatever,  whereas  a  personal  mort^ 
gage  is  more  than  a  mere  security.  It  is  a  sale  of  the  thing 
mortgaged,  and  operates  as  a  transfer  of  the  whole  legal 
title  to  the  mortgagee,  subject  only  to  be  defeated  by  the  full 
performance  of  the  condition.  And  if  it  be  conceded  that  a 
judgment  upon  the  original  indebtedness  would  not  extin- 
guish a  collateral  security  for  its  payment  upon  real  estate, 
I  do  not  see  how  it  could  divest  a  title  to  personal  property 
acquired  by  purchase.  A  vested  legal  title,  whether  in  real 
or  personal  property,  is  the  highest  of  all  securities ;  certainly 
higher  than  the  mere  lien  of  a  judgment  upon  land,  or  the 
right  of  a  plaintiff  to  personal  property  acquired  by  levy 
under  an  execution.  The  debt  is  not  yet  satisfied.  The 
notes  may  have  been  cancelled,  but  the  debt  was  not,  and 
until  that  is  done,  it  seems  to  me  that  all  mere  collateral 
securities,  whether  upon  real  or  personal  property,  should  be 
allowed  to  stand ;  especially  titles  to  property  acquired  under 
instruments  where  the  parties  stand  in  the  relation  of  vendor 
and  purchaser  without  fraud.  The  rule  that  security  of  a 
higher  nature  extinguishes  inferior  securities  will  be  found,  I 
apprehend,  only  to  apply  to  the  state  or  condition  of  the 
debt  itself.  It  has  never  been  applied,  and  I  think  never 
should  be,  to  the  extinguishment  of  distinct  collateral  securi- 
ties, whether  superior  or  inferior  in  degree.  These  are  to  be 
cancelled  by  satisfaction  of  the  debt  or  voluntary  surrender 
alone."  (c) 

(c)  In  a  previous  hearing  of  the  same  case  Jewett,  J^  says,  (I  Denio, 
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18.  But  where  execution  was  issued  upon  the'  judgment 
and  levied  upon  the  chattels  mortgaged,  which  were  adver- 
tised for  sale  imder  it,  and,  after  the  same  property  was  sold 
upon  another  execution  against  the  mortgagor,  the  mort- 
gagees moved  the  Supreme  Court  for  an  order  directing  the 
sheriff  to  apply  the  proceeds  of  the  sale  upon  their  execution ; 
held,  in  an  action  of  trover  by  the  mortgagees  against  the 
sheriff,  these  acts  were  repugnant  to  any  claim  under  the 
mortgage,  and  the  plaintiffs  could  not  prevail.^  Johnson,  J., 
says:* — "When  they  voluntarily  placed  their  execution  in 
the  hands  of  Reynolds,  the  deputy,  with  directions  to  him  to 
levy  upon  this  property  and  sell  it,  they  certainly  to  that  ex- 
tent unequivocally  consented  to  its  being  treated  as  Vander- 
pool's.  And  had  they  afterwards  stood  by  and  suffered  it  to 
be  sold  without  objection,  they  would  have  been  estopped 
forever  from  asserting  their  title  or  claim  under  the  mort- 
gage."    The  learned  Judge  proceeds  to   decide,  that  the 

1  Bntler  r.  Miller,  1  Comet.  497.  2  ibid.  502. 


412): — *' The  judgment,  which  is  a  higher  security  than  the  notes  and 
mortgage,  or  either  of  them,  was  between  the  same  parties.  It  was,  so  far 
as  the  plaintifl*8,  the  mortgagees,  are  concerned,  for  the  same  debt,  and  this 
appears  upon  the  face  of  the  securities.  Does  not  the  law  presume  that  the 
judgment  was  taken  in  satisfaction  of  the  original  debt  ?  I  am  of  opinion  that 
it  does.  But  if  such  presumption  cannot  be  indulged,  do  not  the  circum- 
stances attending  the  transaction  prove  satisfactorily  that  it  was  the  intent 
of  the  parties,  originating  in  some  cause,  known  and  appreciated  by  them, 
to  give  and  take  a  new  security  for  the  old  one  ?  I  cannot  persuade  myself 
that  they  did  not  The  fact,  that  by  the  mortgage  the  payment  of  the  debt 
due  to  the  plaintiffs  was  postponed  to  the  first  of  October,  and  did  not  include 
the  debt  due  to  Sickles ;  and  the  fact  that  the  judgment  was  payable  imme- 
diately, and  included  the  debt  to  Sickles ;  that  Yanderpool  consented  to  an 
immediate  execution,  which  was  issued  and  levied  upon  all  of  the  mortgaged 
property,  being  all  that  Yanderpool  possessed  which  was  liable  to  execution, 
and  that,  too,  within  a  few  days  subsequent  to  the  making  the  mortgage, 
forces  me  to  the  conclusion  that  the  parties  intended  to  substitute  the  bond 
and  judgment  for  the  notes  and  mortgage." 

39» 
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mortgagees  might  revoke  their  assent  to  the  sale  at  any  time 
before  it  actually  took  place ;  but,  one  of  the  plaintiffs  having 
bid  off  a  part  of  the  property,  they  having  insisted  that  the 
money  in  the  sheriff's  hands  should  go  first  to  satisfy  their 
execution,  and  then  moved  the  Court,  as  above  stated  ;  they 
were  precluded  firom  asserting  their  title  as  fnortgagees, 
though  the  application  was  denied.^ 

19.  Mortgage  of  machinery,  owned  in  common  by  the 
mortgagor  and  another,  to  secure  $2,500.  The  mortgagee 
assigned  his  mortgage  to  the  firm  of  which  he  was  a  mem- 
ber, and  the  other  owner  sold  his  interest  to  the  same  firm. 
The  mortgagor  during  his  life  used  the  machinery  in  manu- 
facturing goods,  which  he  sent  to  the  firm,  for  sale  on  com- 
mission, they  making  advances  thereupon.  When  he  first 
sent  such  goods,  the  firm  charged  the  $2,500  to  him  in  their 
account,  and  upon  forwarding  it  wrote  to  him  that  they 
should  consider  the  mortgage  in  force,  as  collateral  security. 
This  charge  was  never  withdrawn  from  the  firm's  account 
with  the  mortgagor,  though  they  rendered  accounts  current 
semi-annually  till  his  death,  and  the  credits  given  to  him 
amounted  in  all  to  $74,000,  the  balance  of  each  account, 
however,  being  against  him.  The  mortgagor  having  died, 
his  estate  was  represented  insolvent,  and  his  administrator 
sold  at  auction  '^  all  the  right,  title,  and  interest  (he)  had  in 
the  machinery  "  to  a  member  of  the  firm,  who  stated  at  the 
sale  that  be  had  a  valid  mortgage  thereon,  upon  which  noth- 
ing had  been  paid.  The  firm  afterwards  presented  their 
claim  of  $2,500  to  the  commissioners  of  insolvency.  Held, 
it  should  not  be  allowed ;  the  mortgage  being  still  in  force, 
and  not  extinguished  by  being  charged  in  the  above  account, 
and  the  auction  sale  having  passed  to  the  purchaser  only  an 
equity  of  redemption.^ 

20.  A  mortgage  may  be  extinguished  by  acts  or  declara- 
tions of  the  mortgagee,  showing  a  waiver  of  his  rights  under 

1  Butler  V.  Miller,  1  Comst  503,  504.        >  Farnam  v,  Boutelle,  13  Met.  159. 
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it  (See  eh.  60.)  Thus  where  goods  are  mortgaged  to  secure 
a  surety,  who  afterwards  pays  the  debt,  and  takes  a  new 
mortgage  of  the  same  goods  to  secure  him  for  such  payment ; 
he  thereby  waives  all  claim  under  the  first  mortgage.^ 

21.  Mortgage,  to  indemnify  a  surety.  The  mortg^ee 
assigned  the  mortgage  to  the  payee  of  the  note,  and  the 
mortgagor  afterwards  made  a  new  mortgage  to  the  plaintiff. 
The  assignee  brings  a  suit  upon  the  note  against  the  mort- 
gagor and  first  mortgagee,  and  causes  the  goods  to  be  sold 
on  execution.  Held,  he  thereby  abandoned  his  mortgage 
lien ;  that  the  plaintiff  might  maintain  trespass  against  him 
and  the  officer,  and  the  measure  of  damages  was  the  value 
of  the  plaintiff's  right  to  redeem.^  Richardson,  C.  J,,  says :  ^- — 
"  If  Stowell  intended  to  avail  himself  of  the  mortgage  at  all, 
he  should  have  taken  the  proper  course  to  entitle  him  to  sell 
the  goods,  by  giving  notice  to  the  mortgagor,  and  requesting 
him  to  redeem  by  paying  the  note.  If  the  mortgagor  had 
not,  upon  such  notice,  paid  the  note  in  a  reasonable  time,  it 
seems  that  the  goods  might  have  been  sold,  and  the  proceeds 
applied  in  satisfaction  of  the  note.  But  Stowell,  by  causing 
the  goods  to  be  sold  by  virtue  of  his  execution,  must  now  be 
considered  as  having  waived  all  claims  under  the  mortgage. 
It  would  be  grossly  unjust  to  let  him  set  up  the  mortgage, 
after  he  has  voluntarily  caused  the  goods  to  be  sold,  and  put 
it  out  of  his  power  to  restore  them  upon  performance  of  the 
condition  of  the  mortgage  by  this  plaintiff.  The  plaintiff  has 
never  had  possession  of  the  goods,  and  can  be  held  to  account 
with  the  mortgagor  only  for  the  amount  he  may  recover  in 
this  case.  The  only  loss  he  has  sustained  through  the  inju- 
rious acts  of  the  defendants,  is  the  loss  of  the  privilege  of 
redeeming  the  goods.  The  value  of  that  privilege  is  the 
measure  of  the  damages." 

22.  Where  one  buys  personal  property  subject  to  mort- 


*  Paul  V.  Havford,  9  Shepl.  234.  ^  Kimball  v.  Marshall,  8  N.  H.  291 

8  Ibid.  293,  294,  295. 
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gage,  nominally  from  the  mortgagor,  bnt  really  from  the 
mortgagee,  or  with  his  concurrence  and  by  his  reqiiest ;  the 
latter  will  not  be  allowed  to  set  up  a  title  under  his  mort- 
gage. In  the  case  of  Skirving  v.  Neufville,^  property  was 
convayed,  and  a  mortgage  given  back,  to  -secure  the  pur- 
chase-money. Afterwards,  the  mortgagor  being  unable  to 
pay  it,  application  was  made  to  a  third  person,  with  the 
knowledge  and  by  the  desire  of  the  mortgagee,  who  himself 
wrote  to  the  party  upon  the  subject,  to  buy  a  part  of  the 
property  at  an  advanced  price.  He  accordingly  bought  it 
and  paid  the  price ;  but  the  receipts  were  expressed  to  be  on 
account  of  the  mortgage  debt.  Before  the  purchase  was 
completed,  the  mortgagee  expressed  to  the  purchaser  his  per- 
fect confidence  in  his  fulfilling  his  engagements.  Most  of 
the  property  was  delivered  to  the  purchaser  with  the  consent 
of  the  mortfi^ag^ee,  and  a  part  of  it  by  the  mortcrafi^ee  himselfl 
The  part  remainLg  ia  L  moriga^ee's  han^  having  been 
sold  at  a  reduced  price,  and  the  mortgage  debt  therefore  un- 
satisfied, the  mortgagee  claimed  to  hold  the  portion  sold,  and 
the  purchaser  filed  a  bill  for  a  perpetual  injunction  against 
this  claim.  Held,  the  mortgagee  was  a  party  to  the  contract 
of  purchase,  and  the  property  sold  was  discharged  from  the 
mortgage, 

23.  The  doctrine  of  waiver  has  been  applied  to  acts  done 
after  the  mortgagee's  title  had  become  absolute  by  breach  of 
condition.  Thus  in  the  case  of  Barry  v.  Bennett,^  where  a 
purchaser  from  a  mortgagor,  in  defence  to  an  action  of  trover 
by  the  mortgagee,  set  up  a  prior  mortgage,  recited  in  the 
plaintiff's  ;  the  Court  say :  —  "Rider's  mortgage  is  shown  to 
to  have  been  discharged.  The  notes  which  it  was  given  to 
secure  have  been  paid.  To  this,  however,  it  is  objected,  that 
the  payment  was  made  after  the  conveyance  by  mortgage 
had  become  absolute,  and  so  the  property  included  in  the 

mortgage  had  vested  in  the  mortgagee,  without  the  right  of 

• 

i2De».  194.  2  7  Met  360. 
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redemption.  But,  if  thus  vested,  it  may  reasonably  be  in- 
ferred that  the  right  to  hold  the  property  absolutely  was 
waived  by  the  mortgagee.  The  receiving  jBrom  the  mort- 
gagor payment  of  the  entire  amount  of  the  debt  secured  by 
the  mortgage,  after  the  time  for  redemption  had  expired, 
would,  in  reference  to  personal  property  mortgaged,  well 
authorize  a  Jury  to  infer  a  waiver  of  the  right  to  hold  abso- 
lutely.'^ 
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CHAPTER  L. 


YOIl)   AND   VOIDABLE  MORTGAGES   OF  PERSONAL  PROPERTY. 


1.  The  same  rules  apply,  generally, 
to  real  and  personal  property. 

2.  What  title  is  necessary  m  the  mort- 
gagor. 

5.  Misrepresentation  or  concealment 
by  the  mortgagee. 


7.  Usury. 

9.  Illegal  consideration. 
10  a.  Fniad. 

11.  Fraud   against   the   bankrupt  and 
insolvent  laws. 


1.  A  MORTGAGE  of  personal  property  does  not  differ,  in 
most  respects,  with  reference  to  the  causes  which  render  it 
void  or  voidable,  from  a  mortgage  of  real  estate.  (See  chap- 
ters 17, 18,  19.) 

2.  It  is  held,  that  one  cannot  make  a  valid  mortgage  of 
personal  estate,  unless  he  has  at  the  time  an  actual  title 
thereto.  Thus,  where  a  person  contracts  to  purchase  per- 
sonal property,  with  an  agreement  that  the  title  shall  not 
vest  in  him  till  payment  made  or  security  given,  and  a  part 
only  of  the  property  has  been  delivered,  without  such  pay- 
ment or  security ;  he  cannot  make  a  valid  mortgage  of  such 
property.^ 

3.  But  a  mortgage  is  valid,  though  a  third  person  be  in 
possession  under  the  mortgagor,  and  have  a  special  property 
in  the  goods.*  Boyle,  C.  J.,  says :  ^  —  "  This  principle,"  (for- 
bidding the  assignment  or  transfer  of  a  chose  in  action,) 
"  has  never  been  extended  to  a  case  of  this  kind,  where  the 
person  in  possession  holds  professedly  under  the  seller,  and 
has  none  but  a  special  property  in  the  thing  which  is  the 
subject  of  the  sale  or  transfer ;  for  it  is  a  general  rule  of  law, 


1  Pettis  V,  Kellogg,  S.  J.  C.  Mass.,        ^  McCalla  v.  Bullock,  2  Bibb,  2SS. 
Sept.   1851,  Law  Kep.  Oct.  1851,  p.        >  2  Bibb,  289. 
327,  7   Cash.  456.     See  Bank,  &c.  i?. 
Cnrj,  1  Barb.  542. 
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that  the  general  or  absolute  property  of  personal  chattels 
draws  to  it  the  possession,  insomuch  that  the  owner  may 
bring  trespass  or  trover,  although  he  has  never  had  the  actual 
possession." 

4.  It  has  been  held,  that  if  the  bailee  of  a  chattel,  who  has 
no  authority  as  against  the  bailor  to  ret^n  or  dispose  of  it, 
mortgage  it  as  security  for  his  own  debt,  and  the  mortgagee 
take  possession ;  the  bailor  may  maintain  tirespass  against 
him  without  a  demand.^ 

5.  In  case  of  personal  property,  as  of  real  estate,  a  mort- 
gage may  be  avoided,  or  postponed  to  other  incumbrances, 
by  any  fraud,  misrepresentation,  or  unlawful  concealment  on 
the  part  of  the  mortgagee,  operating  to  deceive  or  mislead 
innocent  third  parties  in  relation  to  the  title,  (a)  (See  chap. 
19 ;  chap.  49,  sect.  20.)  As  where  he  stands  by,  and  wit- 
nesses a  sale  of  the  property,  without  disclosure  of  his  incum- 
brance. Nor  is  his  actual  presence  in  all  cases  necessary,  in 
order  to  defeat  his  title.^ 

6.  But  where,  a  mortgagor  having  sold  the  property,  the 
mortgagee,  upon  being  informed  of  it,  said  he  cared  nothing 
about  the  property  and  did  not  want  it ;  held,  he  might  still 
assert  his  title  under  the  mortgage.^  Parker,  C.  J.,  says,*  he 
may  thus  claim :  "  There  being  no  evidence  of  any  consid- 
eration for  it  as  a  release,  and  the  sale  not  having  been  made 
on  the  credit  of  it,  if  that  might  make  any  difference.  It 
was  a  mere  loose  declaration,  which  cannot  operate  as  an 

^  Stanley  v.  Gajlord,  1  Cash.  536,    son  v.  Blanchard,  4  Comst.  303.    Sco 
Wilde,  J.,  dissenting.  Batler  v.  Miller,  5  Denio,  159. 

2  Irwin  r.  Morell,  Dudl.  72 ;  Thomp-        »  White  v.  Phelps,  12  N.  H.  382. 

*  lb.  384,  385. 


(a)  In  the  case  of  Dewey  v.  Field,  (4  Met  381,)  which  was  a  case  of 
receipting  for  personal  property  attached ;  in  a  eiuit  against  a  third  person, 
by  the  true  owner,  who  concealed  his  title ;  it  was  held  by  the  Court,  that 
such  title  could  not  be  set  up  against  the  attaching  creditor,  inasmuch  as 
the  party  had  full  knowledge  of  it  at  the  time  and  failed  to  disclose  it,  and 
the  creditor  thereby  lost  the  opportunity  of  attaching  other  property. 
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estoppel.  It  might  have  a  tendency  to  show  that  the  mort- 
gage had  been  settled,  and  be  used  with  other  evidence  to 
show  that  fact  if  alleged."  (6)  So,  it  has  been  held,  that 
where  a  mortgage  is  duly  recorded,  the  mortgagee  does  not 
waive  his  claim  by  being  present  at  a  sale  of  the  property, 
and  not  disclosing  6uch  claimJ 

7.  With  regard  to  usuri/j  as  affecting  a  mortgage  of  per- 
sonal property,  it  has  been  held  that  a  provision,  in  the 
mortgage  of  a  slave^  that  the  mortgagee  shall  have  the  use 
of  the  slave,  instead  o{»  receiving  interest  upon  the  debt,  is 

^  Steele  V.  Adams.  21  AU.  534. 


(6)  The  same  principle  was  applied  in  the  following  case  to  declarations 
made  by  a  mortgagor  of  personal  property. 

Beplevin  of  a  yoke  of  oxen,  which  had  been  attached  as  the  property  of 
one  Clark,  and  delivered  to  the  defendant  for  safe  keeping  by  the  attaching 
officer.  It  appeared  that  Morton,  the  plaintiff's  intestate,  was  owner  of  the 
oxen,  and  mortgaged  them  to  Clark,  with  an  agreement  that  he  might  re- 
tain possession  till  the  debt  became  due.  They  were  afterwards  attached 
as  Morton's,  and  the  attachment  was  released  upon  his  declaration  to  the 
attorney  of  the  attaching  creditor  that  they  belonged  to  Clark,  to  whom  he 
had  sold  them  for  a  certain  sum ;  that  ho  was  to  have  the  temporary  use  of 
them,  and  was  then  to  drive  them  to  a  farm  of  Clark's.  The  attorney  in  that 
suit  was  also  the  attorney  in  the  suit  upon  which  the  oxen  were  attached  as 
Clark's.  Held,  the  plaintiff  was  not  estopped  from  maintaining  this  suit  by 
Morton's  declarations  above  referred  to.  Morton  v,  Hodgdon,  32  Maine, 
127.  Wells,  J.,  says,  (lb.  1 29)  :  —  "  Before  one  can  be  conclusively  bound 
by  a  declaration  made  in  relation  to  his  interest  in  property,  such  declara- 
tion must  be  designed  to  influence  the  conduct  of  the  person  to  whom  it  is 
addressed,  and  must  have  that  cflect.  Morton  had  no  knowledge  of  any 
intention  on  the  part  of  Jenness  or  his  attorney  to  attach  the  oxen  as  the 
property  of  Clark,  and  «ould  not  therefore  have  designed  to  influence  him 
in  that  respect.  If  it  had  been  communicated  to  him,  he  might  then  have 
stated  the  existence  of  the  mortgage,  and  the  particular  provisions  of  it" 
The  declaration  "  is  evidence  to  be  weighed  in  connection  with  other  testi- 
mony, and  to  have  such  force  as  it  may  deserve.  Clark  had  a  mortgage  of 
the  oxen,  and  by  law  his  interest  is  not  attachable,  while  the  plaintiff  had 
the  possession  and  the  right  of  redemption.  The  undisputed  facts  of  the 
case  outweigh  the  efiect  of  the  declaration." 
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not  usurious,  unless  the  value  of  such  use  exceeds  the  legal 
interest;  nor  even  then,  where  the  right  is  given,  not  in  con- 
sideration of  the  loan  ancftbrbearance,  but  by  way  of  gift  to 
the  mortgagee  of  the  increase.^ 

8.  It  is  also  held  that  parol  evidence  is  competent  to  dis- 
prove usyry,  though  perhaps  nol^to  show  that  the  mortgage 
was  meant  for  a  gift.^ 

8  a.  Where  a  transfer  of  slaves  was  held  to  be  a  mort- 
gage to  secure  a  usurious  loan,  and  not  a  bill  of  sale ;  held, 
the  plaintiff,  on  being  allowed  to  redeem,  should  be  charged 
with  the  amount  of  the  loan  and  legal  interest,  and  the  de- 
fendant with  the  hire  of  the  slaves,  since  he  had  possession, 
and  the  balance  decreed  upon  this  basis.^ 

9.  A  mortgage  of  chattels  may  undoubtedly  be  void  for 
illegal  consideration.  But  it  has  been  held  that,  where  per- 
sonal property  is  mortgaged  to  secure  a  claim  rendered  void 
by  statute,  and  subsequently  mortgaged  to  another  person, 
to  secure  a  lawful  debt,  and  the  former  mortgagee  receives 
the  amount  of  his  debt  by  a  sale  or  discharge  of  the  mort- 
gage ;  he  does  not  thereby  become  liable  for  such  amount  to 
the  second  mortgagee. 

10.  Wyatt  &  Son  kept  the  Cumberland  Hotel  in  Portland. 
Being  indebted  to  the  Bank  of  Cumberland,  they  gave  to 
the  Bank  three  mortgages  of  the  furniture  and  other  personal 
property  in  the  hotel.  Having  purchased  of  the  defendant 
supplies,  for  a  part  of  which  they  were  indebted,  and  being 
also  indebted  to  one  Corey;  in  order  to  secure  these  debts 
they  made  a  mortgage  to  the  defendant  and  Corey,  subject 
to  the  Bank  mortgages.  A  part  of  the  defendant's  account 
was  made,  subsequent  to  the  day  when  the  act  of  1846,  chap. 
205,  ^^  to  restrain  the  sale  of  intoxicating  drinks  "  took  effect. 
That  part  of  the  account  contained  charges  for  spirituous 
liquors  and  wineS.  The  defendant  proved  no  license.  Sub- 
sequent and  subject  to  the  mortgage  made  to  Corey  and  the 

1  Joyner  ».  Vincent,  4  Dev.  &  B.  512.  *  Joyner  v.  Vincent,  4  Dcv.  &  B.  512. 
See  Woodard  t;.  Fitzpatrick,  9  Dana,  '  Thompson  v.  Campbell,  6  Monr. 
117.  120. 

VOL.   II.  40 


470     '  ^  THE  LAW  OF  M0BT0AGE8.  [CH.  L. 

defendant,  Wyatt  &  Son  mortgaged  to  the  plaintiffs  to  secoie 
a  debt  due  them.  Wyatt  &  Son  then  assigned  to  Wood- 
ward the  right  to  redeem  all  tflb  mortgages.  Upon  the 
back  of  the  mortgage  to  Corey  and  the  defendant,  was  an 
assignment  to  Woodward,  who  paid  to  the  defendant  the 
amount  of  the  mortgage,  "^he  plaintiffs  bring  an  action  for 
money  had  and  received  against  the  defendant,  to  recover 
the  amount  of  their  mortgage.  Held,  the  action  could  not 
be  maintained.^  Shepley,  C.  J.,  says  :* — "  Contracts  made 
in  violation  of  the  provisions  of  a  statute  cannot  be  enforced 
in  a  court  of  justice,  and  may  be  effectually  resisted,  when 
introduced  as  evidence  of  titie  by  a  party  to  them,  or  by  one 
in  legal  privity  with  such  party,  but  not  by  a  mere  stranger, 
who  would  attempt  to  enforce  the  law  and  to  disturb  the 
rights  secured  to  the  parties  by  such  a  contract."  The  Chief 
Justice  refers  to  the  cases  decided  upon  this  point  with  ref- 
erence to  the  objection  of  usury,  and  adds :  ^  ^'  The  statutes 
prohibiting  the  taking  of  unlawful  interest,  and  the  sale  of 
intoxicating  liquors,  rest  upon  similar  principles  of  legisla- 
tion. The  plaintiffs,  as  subsequent  mortgagees,  are  alleged 
to  come  within  the  rule,  which  admits  those  in  privity  of 
titie  to  show,  that  a  contract  between  other  parties  was  ille- 
gal. But  the  plaintiffs,  by  their  mortgage,  did  not  purchase 
or  obtain  a  titie  to  the  entire  property  already  mortgaged 
to  others.  Their  mortgage  declares,  that  it  was  ^  made  sub* 
ject  to  said  three  mortgages  and  also  to  a  mortgage,'  &c. 
They  therefore  became  the  owners  of  the  property,  subject 
to  those  mortgages,  ai\d  did  not  acquire  the  rights  of  Wyatt 
&  Son  to  defeat  the  second  mortgage.  This  wduld  seem 
to  be  the  aspect,  which  the  case  would  present,  if  it  were 
admitted,  that  the  defendant  had  received  money  on  account 
of  an  illegal  contract  unexecuted.  But  the  plaintiffs  allege, 
that  the  mortgage,  to  which  the  defendant^as  a  party,  has 
been  paid  and  not  purchased  by  Woodward.  If  so,  that 
contract  was  perfectiy  executed  and  extinguished,  before 

1  Ellsworth  V.  Mitchell,  31   Maine,  ^  jb.  249. 

247.  *  lb.  250,  251. 
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this  snit  was  commenced ;  and  the  plaintiffs  do  not  present 
themselves  as  resisting  a  title  obtained  and  insisted  upon  in 
violation  of  a  statute,  but  as  attempting  to  recover  back 
money  paid  upon  an  executed  illegal  contract,  and  without 
having  been  the  persons  who  made  the  payment.  When  a 
contract  not  maUum  in  se^  made  in  violation  of  the  provisions 
of  a  statute,  has  been  executed,  a  party,  who  has  performed 
by  the  payment  of  money,  cannot  recover  it  back,  unless  he 
can  show,  that  it  was  not  paid  for  value  actually  received, 
but  was  obtained  wrongfully  or  by  undue  advantage;  or 
unless  he  can  exhibit  a  statute  provision  expressly  author* 
izing  such  a  recovery." 

10  a.  Of  course,  frcmd  avoids  a  mortgage  of  personal  as 
well  as  real  property.  But  the  declarations  of  a  mortgagor, 
made  after  the  filing  of  the  mortgage,  are  incompetent  to 
prove  it  firaudulent.^ 

10  b.  An  intent,  on  the  part  of  mortgagor  and  mortgagee, 
to  defeat  the«creditors  of  the  former  in  Georgia,  will  avoid 
the  mortgage  as  against  creditors  and  purchasers  in  Ala- 
bama.^ 

11.  A  mortgage,  though  otherwise  valid,  may  be  void 
against  creditors,  by  virtue  of  certain  provisions  of  the  ba/nk- 
rupt  or  insolvent  laws. 

12.  A  trader  conveyed  all  his  stock,  by  way  of  security  for 
all  the  money  which  the  vendee  should  advance  to  him,  but 
retained  possession  of  the  property.  Held,  an  illegal  pref- 
erence in  fraud  of  the  bankrupt  l9.ws,  and  therefore  void.^ 
Lord  Mansfield  says :  * — "All  the  acts  concerning  bankrupts 
are  to  be  taken  together,  as  making  one  system  of  law ;  they 
are  all  to  be  construed  favorably  for  creditors,  and  to  sup- 
press fraud.  By  the  express  tenor  of  the  deed,  Slader  was 
to  have  the  absolute  order  and  disposition  as  before.  In 
fact,  he  was  permitted  to  continue  in  possession,  and  act  as 
owner.  They  who  dealt  with  him,  trusted  to  his  visible 
trade  and  stock.     They  trusted  to  the  bankrupt  law,  that  he 

1  Donaldson  v,  Johnson,  2  Chand.       'Worseley  v.  Do  Mattos,  1  Burr. 
160.  467. 

3  Beall  V.  Williamson,  14  Ala.  55.  «  1  Burr.  474-476. 
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could  neither  have  sold  or'  mortgaged ;  and,  in  case  of  a 
misfortanCy  that  his  effects  most  be  equally  distributed. 
They  were  imposed  upon  by  fiedse  appearances.  The  pref- 
erence aimed  at  was  fraudnient  and  nnlawfuL  Snch  prelf- 
erence  is  a  fraud  upon  the  whole  bankrupt  law,  and  would 
defeat  the  two  main  objects  it  has  in  view ;  to  wit,  the  man- 
agement  of  the  bankrupt's  estate ;  and  an  equal  distribution 
among  his  creditors.'' 

13.  Where  notes  were  given  to  a  creditor  as  collateral  se- 
curity, and  the  debtor  became  bankrupt  on  the  following 
day ;  held,  the  assignment  of  the  notes  was  void,  and  the 
assignee  of  the  bankrupt  might  maintain  trover  for  them ; 
that  the  transfer,  on  general  principles,  would  be  valid,  but 
was  void  as  against  the  policy  of  the  bankrupt  law.^  Par- 
ker, J.,  says:'  —  ^  The  fact  agreed,  that  the  notes  in  ques- 
tion were  transferred  to  the  defendant  in  conUmjUatian  of  an 
act  of  bankruptcy,  appears  to  me  to  settle  the  case.  It  is 
Irue,  upon  general  principles  of  law,  that  sucbMi  transaction 
would  be  good  and  valid.  A  creditor  has  a  right  to  be  vigil- 
ant, and  to  receive  the  benefit  of  his  vigilance.  But  the 
policy  of  the  bankrupt  law  is  opposed  to  this  preference  «of 
one  creditor  to  another;  and  the  statute  interposes,  and 
avoids  what  would  otherwise  be  held  an  innocent,  and  per- 
haps sometimes  a  meritorious  act.  Where  a  debtor  in  fail- 
ing circumstances  invites  a  creditor  to  take  security,  or  gives 
to  a  favorite  creditor  notice  of  his  circumstances,  in  order 
that  he  may  secure  himself,  contemplating  bankruptcy ;  to 
support  such  a  preference  in  a  court  of  law,  would  be  to  de- 
stroy the  very  end  and  purpose  of  the  bankrupt  system." 

Sedgwick,  J.,  says:*  —  "If  every  attempt  to  defeat  the 
public  law  'is  fraudulent  and  void ;  the  delivery  of  property 
to  a  creditor  in  contemplation  of  bankruptcy,  is  fraudulent 
notwithstanding  the  delivery  is  made  in  satisfaction  of  a 
bond  fide  debt." 

14.  A  mortgage  of  personal  property,  in  contravention  of 


^  Locke  V.  Winning,  3  Mass.  325.  '  Locke  v.  Winning,  3  Mass.  328. 

« lb.  326.  ^ 
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the  insolvent  laws  as  to  any  part  of  the  debt  secured,  is 
wholly  void.  As  where  a  part  of  the  debt  is  a  preexisting 
one,  the  securing  of  which  istforbidden  by  those  laws.^ 

'l4a.  Where  a  trader  mortgages  part  of  his  property,  the 
question  under  the  bankrupt  laws  is,  not  whether  the  trans- 
fer will  terminate  his  business,  but  whether  it  will  render  him 
insolvent.* 

14  b.  A  manufacturer  mortgaged  all  his  machinery,  worth 
jS1,500,  to  secure  bills  drawn  or  to  be  drawn  by  him,  accepted 
by  his  consignees,  and  discounted  by  the  mortgagee ;  em- 
powering the  mortgagee,  after  three  days'  notice,  to  enter, 
take  possession,  sell,  and  pay  the  expenses  and  the  bills 
then  due  or  running,  and. the  surplus  to  the  mortgagors. 
The  mortgagor  had  goods  worth  £1,100,  good  claims  worth 
JS900,  and  owed  JS2,900.  Held,  the  mortgage  did  not  prove 
an  act  of  bankruptcy,  though,  if  carried  into  effect,  it  would 
have  stopped  the  business  of  the  mortgagor.^ 

15.  Mortgage,  to  secure  a  note  payable  in  four  years,  of 
all  the  machinery  in  the  factory  of  the  mortgagors,  with  all 
the  tools  and  implements  belonging  to  the  same,  and  all  the 
tools  and  machinery  for  the  use  of  the  factory,  which  they 
might  purchase  within  the  four  years.  July  16, 1842,  the 
mortgagee  took  possession  of  the  property  for  breach  of  con- 
dition, including  some  articles  in  the  factory  at  the  making 
of  the  mortgage,  and  some  subsequently  added.  August  26, 
1842,  the  mortgagors  filed  a  petition  under  the  bankrupt  law, 
and  were  afterwards  declared  bankrupt.  The  assignee  peti- 
tions the  Court  for  authority  to  take  possession  of  the  prop- 
erty. Held,  the  mortgage,  and  the  possession  taken  under  it, 
constituted  a  lien,  which  was  protected  by  the  second  section 
of  the  Bankrupt  Act,  as  against  creditors  of  the  mortgagors.^ 
Story,  J.,  says:^ — "The  present  is  not  a  controversy  bel 
tween  a  first  and  second  mortgagee,  as  to  property  acquired 

1  Denny  r.  Dana,  2  Cash.  160.  *  Mitchell  v.  Winslow,  2  Story,  630. 

3  Yoang  V.  Ward,  14  Eng.  Law  &  £q.        «  Ibid.  636,  637,  639,  644,  645,  646, 
642.  'Ibid.  647. 
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and  in  esse  after  the  execution  of  the  first  mortgage,  and  be- 
fore the  time  of  the  execution  of  the  second  mortgage,  both 
the  mortgagees  being  bond  fi4e  purchasers  for  a  valuable 
consideration,  and  the  second  mortgagee  having  no  notice 
of  the  prior  incumbrance.     Neither  is  this  a  controversy 
between  a  mortgagee  of  a  thing  in  building,  (as,  for  ex- 
ample, a  ship  in  building,)  before  it  is  completed,  and  a 
subsequent  attaching  creditor,  or  a  subsequent  purchaser, 
after  it  is  completed.     The  present  is  a  question  between 
the  assignee  of  a  bankrupt,  acting  for  the  benefit  of  all 
the  creditors,  and  the  mortgagee,  claiming  titie  under  his 
mortgage ;  and  it  arises  upon  a  petition,  partaking  of  the 
character  of  a  summary  proceeding  in  equity.     Assignees  in 
bankruptcy  take  only  such  rights  and  interests  as  the  bank- 
rupt himself  had ;  and,  consequentiy,  they  are  affected  with 
all  the  equities,  which  would  affect  the  bankrupt  himself, 
if  he  were  asserting  those  rights  and  interests.     Courts  of 
Equity  do  not,  like  Ck)urts  of  Law,  confine  themselves  to  the 
giving  of  effect  to  assignments  of  rights  and  interests,  which 
are  absolutely  fixed  and  in  esse.    They  support  assignments 
not  only  of  choses  in  action,  but  of  contingent  interests  and 
expectancies;  and  also  of  things,  which  have  no  present 
actual  or  potential  existence,  but  rest  in  mere  possibility 
only.     In  respect  to  the  latter,  it  is  true,  that  the  assignment 
can  have  no  positive  operation  to  transfer,  in  presentiy  prop- 
erty in  things  not  in  esse  ;  but  it  operates  by  way  of  present 
contract,  to  take  effect  and  attach  to  the  things  assigned, 
when  and  as  soon  as  they  come  in  esse;  and  it  may  be 
enforced  as  such  a  contract  in  rem,  in  equity.     Ajb  to  the 
possession  and  use  of  the  property,  and  taking  the  rents  and 
profits  thereof,  there  is  nothing  in  that  part  of  the  objection, 
which  will  invalidate  the  mortgage.  ■  Where  a  mortgage  or 
a  lien  is  created  on  chattels  by  contract,  it  is  entirely  com- 
petent for  the  parties  to  agree,  that  the  possession  and  use 
thereof  shall  be  retained  by  the  mortgagor  until  the  breach 
of  the  condition,  or  by  the  debtor  until  the  creditor  shall 
assert  his  rights  against  it  as  a  security  for  the  debt     Even 
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in  cases  of  bankruptcy,  a  qualified  possession  of  the  prop- 
erty by  the  debtor  will  not  oust  the  creditor  of  his  rights, 
as  leaving  the  property  in  the  order  and  disposition  of  the 
debtor.     Under  the  statute  of  Maine  for  the  recording  of 
mortgages  of  personal  property,  where  the  mortgage  is  re- 
corded, it  is  valid  without  possession  of  the  property  mort- 
gaged  beingdeUveredto  the  mortgagee;  and  a  stiptilation 
that  it  shall  remain  in  possession  of  the  mortgagor  until 
breach  of  the  condition,  has  been  upheld  as  within  the  true 
spirit  and  intendment  of  the  act     Then,  as  to  the  supposed 
right  of  sale,  of  the  stock  in  trade  and  other  mortgaged  prop- 
erty.    Tha^t  right,  conceded  by  the  mortgagee,  is  not  incon- 
sistent with  the  validity  of  the  mortgage ;  for,  still  the  pro- 
ceeds, or  other  equivalent  property  may  be  substituted  for  it, 
and  if  the  parties  consent  to  such  an  arrangement,  there 
seems  no  legal  objection  to  it."    In  relation  to  the  argument, 
that  the  mortgage  was  a  virtual  fraud  upon  other  creditors 
and  against  the  policy  of  the  law,  the  learned  Judge  proceeds 
to  remark :  '^  I  am  not  aware  of  any  policy  of  the  law,  or  of 
any  principle  of  law,  which  makes  any  conveyance  of  this 
sort  invalid  as  to  creditors,  if  they  have  faU  notice,  or  may 
have  full  notice  of  it  by  the  exercise  of  reasonable  diligence. 
Besides ;  the  assignees  here  stand  before  the  Court  affected 
with  all  the  equities  of  the  original  debtors,  and  the  creditors 
here  assert  their  rights  through  and  imder  the  assignee  and 
not  by  any  paramount  title." 

16.  Personal  property,  under  mortgage,  and  in  posses- 
sion of  the  mortgagee,  was  attached  by  a  creditor  of  the 
mortgagor,  and  taken  into  possession  by  the  officer.  The 
creditor  then  filed  a  petition  in  bankruptcy  against  the  mort- 
gagor, upon  which  he  was  decreed  a  bankrupt,  and  the  offi- 
cer appointed  his  assignee.  The  property  was  afterwards 
sold  by  the  assignee,  under  a  license  of  Court,  and  the  pro* 
ceeds  distributed  among  creditors ;  and,  upon  petition  of  the 
assignee,  the  mortgage  was  declared  void,  as  contrary  to  the 
bankrupt  law,  and  ordered  to  be  delivered  up  to  the  assignee 
to  be  cancelled.    The  mortgagee  brings  an  action  of  trespass 
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against  the  sheriff  for  making  the  attachment  Held,  the 
action  would  lie,  but  the  proceedings  above  stated  might  be 
shown,  for  the  purpose  of  reducing  the  amount  of  the  verdict 
to  merely  nominal  damages^ 

17.  Agreement,  reciting  that  the  plaintiff  had  discounted 
a  bill  for  one  Smith,  who  in  consideration  thereof  deposited 
with  the  plaintiff,  as  collateral  security,  the  lease  of  his  house, 
and  assigned  to  him  the  fixtures,  as  per  inventory ;  and  con- 
taining* a  stipulation  on  the  part  of  Smith,  if  the  bill  should 
be  dishonored,  to  execute  a  mortgage  to  the  plaintiff  of  the 
lease,  with  a  power  of  immediate  sale,  together  with  the  fix- 
tures, such  lease  and  fixtures  to  be  sold  by  auction  or  other- 
wise, and,  after  repayment  to  the  plaintiffs  of  his  debt  and 
expenses,  the  balance  to  be  paid  over  to  Smith.  But,  if  the 
plaintiff  should  wish  to  sell  the  lease  and  fixtures,  he  might 
do  so  on  the  premises,  without  subjecting  himself  to  an  ac- 
tion of  trespass.  Smith  also  undertook  to  pay  all  arrears  of 
rent  and  taxes  vdthin  three  months ;  and,  in  default  thereof, 
authorized  the  plaintiff  to  sell  the  lease  and  fixtures  on  the 
premises,  without  previous  mortgage,  and  to  pay  the  proceeds 
as  before  stated.  Smith  signed  a  receipt  for  JS80,  as  paid 
for  purchase  of  the  fixtures.  Smith  became  bankrupt,  hav- 
ing previously  continued  in  possession,  and  the  bill  having 
three  weeks  to  run.  The  assignees  took  possession  of  the 
fixtures  and  sold  them.  Held,  the  assignees  were  liable  to 
the  plaintiff  in  trespass  for  the  value  of  the  fixtures,  the  agree- 
ment having  vested  in  him  an  immediate  title.  Also,  the 
fixtures  having  sold  at  auction  for  JS36,  which  was  a  fair 
price  on  such  sale,  but  being  worth  £80,  if  valued  as  be- 
tween an  outgoing  and  incoming  tenant,  the  plaintiff  was 
entitled  to  recover  the  latter  sum.^  Lord  Denman,  C.  J., 
says  :^ — "  The  instrument  looked  at  in  the  whole,  amounts 
to  an  assignment  of  a  present  interest.  The  sale  of  the  fix- 
tures, separate  from  the  house,  was  the  act  of  the  assignees. 


1  Perry  v.  Chandler,  2  Cush.  237.  ^  Thompson  r.  Pettitt,  10  Ad.  &  Ell. 

»  Ibid.  105.  (N.  S.)  101. 


CH.  L.]  VOID  AND  VOIDABLE  MOBTGAOES.  477 

not  of  the  plaintifE  They  are  not  entitled  to  presume  that 
the  plaintiif  would  have  sold  in  the  same  manner,  or  that 
he  would  not  have  sold  them  to  the  eventual  purchaser  of 
the  term,  which  in  the  event  of  non-payment  he  would  be 
entitled  to  do.  He  is  therefore  entitled  to  claim  the  full 
value  Which  he  would  have  realized  if  he  had  sold  in  this 
manner/'  Patteson,  J.,  says  :  ^  — "  The  intention  was  to 
pass  an  immediate  interest  in  the  fixtures.  This  seems  to 
me  particularly  evident  from  the  last  clause,  which  empowers 
the  mortgagee  to  enter  on  the  premises  for  the  purpose  of 
selling  the  fixtures  without  being  liable  to  an  action  of  tres« 
pass,  plainly  contemplating  the  property  in  the  fixtures  pass- 
ing to  the  plaintiff  while  the  legal  interest  iiT  the  house  still 
remained  in  the  bankrupt  As  to  the  point  of  value,  the 
assignee  is  not  entitled  to  take  advantage  of  his  own  pro- 
ceeding in  separating  the  fixtures  from  the  house.  Accord- 
ing to  ordinary  experience,  it  was  most  probable  they  would 
be  sold  with  it" 

1  Thompion  v.  Pettitt,  10  Ad.  &  EI.  (N.  S.)  105, 106. 
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14  a.  Conditional  assignment  of  a 
mortgagee;  whether  redeemable. 

1 7.  What  will  preTent  a  forfeiture  by 
breach  of  condition  j  payment,  waiver, 
&c. 

25.  Forfeiture  in  case  of  joint  mort- 


1.  Effect  of  a  breach  of  condition; 
whether  Uie  mortgagor  has  a  right  of 
redemption;  mortgage  and  pledge  com- 
pared. 

3.  General  language  of  the  oonrts 
npon  this  subject. 

10.  Decided  casesi 


1.  It  has  been  repeatedly  intimated  in  the  foregoing 
pages,  that,  in  case  of  a  mortgage  of  personal  property,  the 
mortgagor  forfeits  his  title  by  non-payment  of  the  debt  at 
the  time  appointed.  It  will  be  seen  hereafter,  (a)  that  in 
some  of  the  States  statutes  have  been  enacted,  for  the  pur* 
pose  of  protecting  mortgagors  from  the  operation  of  this 
rigid  principle  of  forfeiture,  by  allowing  a  certain  period  of 
redemption  after  maturity  of  the  debt,  or  exacting  from  the 
mortgagee  some  formal  proceeding  of  foreclosure.  Indepen* 
dently  of  these  statutory  provisions,  there  would  seem  to  be 
some  doubt  upon  the  authorities,  whether  even  a  court  of 
equity  can  afford  relief  in  such  case,  or  whether  the  mort* 
gagor's  title  is  not  absolutely  gone.  Much  ambiguity  upon 
the  subject  arises  from  the  want  of  accurate  distinction  be- 
tween a  mortgage  and  a  pledge  ;  (b)  with  regard  to  the  latter 
of  which  it  is  well  settled,  that  the  pledgor  incurs  no  for- 
feiture by  failure  to  pay  the  debt,  but  the  pledgee  has  the 
right  to  sell  the  property  and  pay  himself  from  the  proceeds, 
and  is  bound  to  account  for  the  balance. 

2.  In  the  case  of  Samball  v.  Marshall,^  Richardson,  C.  J., 

1  8  N.  H.  292,  293. 


(a)  See  Appendix. 


(6)  See  Appendix. 


CH.  LI.]  FORECLOSURE  AND  POSSESSION.  479 

remarks :  —  "  There  is  very  little  in  the  books  on  the  subject 
of  mortgages  of  personal  property ;  and  what  there  is,  is  so 
intermixed  with  the  law  of  property  pledged,  that  it  is  neces- 
sary to  see  in  what  circumstances  mortgages  and  pledges 
agree,  and  in  what  they  differ.  When  property  is  pledged, 
the  title  of  the  pledgor  does  not  pass.  The  pledgee  acquires 
only  a  special  property ;  a  right  to  the  possession  until  the 
purpose  of  the  pledge  is  answered.  And  possession  is  essen- 
tial to  the  validity  of  a  pledge.  The  mortgage  passes  the 
title  unconditionally,  and  possession  is  not  essential  to  its 
validity.  If  the  pledge  be  for  an  indefinite  period,  the 
pawnee  has  a  right  upon  request  to  a  prompt  folfilment  of 
the  engagement ;  and  if  the  pawner  neglects  or  refuses  to 
comply,  the  pawnee  may,  upon  demand  and  notice,  require 
the  pawn  to  be  sold.  He  may  file  a  bill  in  equity  against 
the  pawner  for  a  foreclosure  and  sale,  or  he  may  proceed  to 
sell,  ex  mero  motUj  upon  giving  due  notice  to  the  pledger. 
And  the  law  is  the  same,  when  goods  are  mortgaged,  if  no 
time  of  redemption  is  fixed  by  the  agreement  of  the  psurties." 
.  3.  The  following  are  some  of  the  dictay  which  may  be 
considered  as  expressing  the  prevalent  rule  of  law  upon*  this 
subject.^  It  will  be  observed  that,  while  all  of  them  recog- 
nize the  doctrine  of  an  absolute  forfeiture  at  latOj  some  of 
them  sustain  the  right  of  a  redemption  in  equity. 

4.  <^  The  legal  effect  and  operation  of  a  mortgage  of  per- 
sonal property,  after  the  condition  is  forfeited,  is  to  invest 
the  mortgagee  with  an  absolute  interest  in  the  property  mort- 
gaged." ^ 

5.  '^  After  the  condition  forfeited,  the  mortgagee  has  an 
absolute  interest  in  the  thing  mortgaged."  ^ 

6.  '^  A  mortgagee  of  personal  property,  upon  the  failure  of 
the  mortgagor  to  perform  the  condition  of  the  mortgage,  ac- 
quires an  absolute  title  to  the  chattel.     This  is  well  estab- 

1  Se«  Bntlcr  u.  Miller,  I  Comst.  496;        »  pg^  Thacher,  J.,  Thornhill  v,  Gil- 
Bank,  &c.,  V.  Craiy,  1  Barb.  548 ;  Sum-    mer,  4  Sm.  &  M.  163. 
ner  v,  Batchelder,  30  Maine,  39 :  Dane       *  Brown  v.  Bement,  8  John.  98. 
V.  Mallorv,  16  Barb.  46;   Nicnols  v, 
Webster,  1  Chandl.  203. 
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lished  to  be  the  legal  effect  and  operation  of  a  mortgage  of 
personal  property."  ^ 

7.  "  After  the  condition  forfeited,  the  mortgagee  bad  an 
absolute  interest  in  the  thing  mortgaged.  This  is  the  legal 
effect  and  operation  of  a  mortgage  of  personal  property."  ' 

8.  In  Patchin  v.  Pierce,^  the  defendant,  in  an  action  of 
trespass  for  taking  personal  property,  relied  upon  a  mortgage, 
the  condition  of  which  was  broken  before  the  taking;  The 
plaintiff  relied  upon  an  agreement,  msule  the  day  before  the 
taking,  to  extend  the  time  of  payment  and  wait  three  weeks 
before  taking  the  property.  Nelson,  J.,  says:*  —  "  After  the 
default  in  payment  of  the  money  secured  by  the  mortgage, 
the  title  to  the  property  became  absolute  in  the  mortgagees. 
Notwithstanding  the  forfeiture  and  perfection  of  the  title  in 
the  mortgagee  in  such  a  case,  I  have  always  supposed,  and 
have  no  doubt,  that  in  equUpy  upon  well  settled  principles, 
the  mortgagor  has  the  right  to  redeem.  K  such  remedy  did 
not  exist,  there  might  and  would  frequently  be  an  enormous 
sacrifice  of  property.  It  seems,  however,  that  the  right  to 
redeem  may  be  foreclosed,  without  judicial  proceedings,  by  a 
sale  of  the  property,  as  in  the  case  of  a  pledge,  upon  reason- 
able notice  to  the  mortgagor.  Tender  of  the  money  after 
forfeiture  does  not  operate  to  reinvest  the  title  in  the  mort- 
gagor, so  as  to  enable  him  to  recover  at  law.  K  the  money 
be  accepted,  I  think  it  would  have  that  effect,  as  the  accept- 
ance would  be  considere4  a  waiver  of  the  forfeiture,  the  act 
of  the  parties  being  susceptible  of  no  other  construction. 
But  the  acceptance  of  a  part  of  the  money  secured  by  liie 
mortgage  would  not  authorize  such'  an  inference,  and  the 
establishing  of  a  rule  that  the  payment  of  a  part  should  be 
considered  a  waiver  of  the  forfeiture,  would  be  as  inconven- 
ient to  one  party  as  to  the  other,  as  it  would  necessarily 
embarrass  all  partial  payments.    It  cannot  be  contended  that 

1  Per  Satherland,  J^  Langdon  v.  BaeU  '12  Wend.  61. 
9  Wend,  83,  84.  *  lb.  62,  63. 

2  Per  Woodworth,  J.,Ackley  v.  Finch, 
7  Cow.;i92. 
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the  acceptance  of  a  part  of  the  money  would  discharge  the 
mortgage ;  and  if  it  would  not,  the  rule  would  be  of  no 
edsential  importance  to  the  mortgagor,  for  a  subsequent  de- 
mand of  the  balance  due  and  refiosal  to  pay  would  create  a 
new  forfeiture.  Besides,  in  most  cases  of  mortgages  of  per- 
sonal property,  the  mortgagee,  by  the  very  terms  of  the  instru- 
ment, is  entitled  to  possession  at  his  optibn,  until  the  money 
be  paid.  The  promise  by  the  defendant  to  wait  three  weeks 
for  payment,  or  to  wait  that  length  of  time  before  he  wo\dd 
take  the  property,  was  without  consideration,  and  therefore  a 
nudum  p^^tum!^ 

9.  In  a  case  involving  the  effect  of  a  mortgage  oi  growing 
grass  as  personal  property,  disconnected  from  the  land; 
Paige,  J.,  remarks : '  —  "  The  mortgage,  at  the  time  of  the 
levies  and  sales,  had  not  become  absolute,  by  the  failure  of 
the  mortgagor  to  perform  the  condition.  Crary  (the  mort- 
^gor)  was  the  owner  of  the  fee  of  the  land,  and  also  the 
legal  owner  of  the  growing  grass,  and  had  the  right  of  pos- 
session of  the  grass,  and  an  interest  therein,  until  its  forfeit- 
ure by  his  non-performance  of  the  condition.  The  grass  was 
not  therefore,  by  the  mortgage,  severed  in  law  from  the  free- 
hold and  converted  into  personalty.  After  the  forfeiture  of 
the  condition  of  the  mortgage,  as  the  mortgagee  would  have 
acquired  an  absolute  title  to  the  mortgaged  property,  there 
would  undoubtedly  have  been  a  severance,  in  contempla- 
tion of  law,  of  the  grass  from  the  land,  and  it  would  have 
then  become  the  personal  property  of  the  mortgagee." 

10.  The  following  cases  may  be  cited,  as  illustrating  the 
point  now  under  consideration,  although  some  of  them  un- 
doubtedly depend  upon  considerations  peculiar  to  a  pledge, 
and  cannot  be  regarded  as  applicable  to  a  mortgagej  in  the 
strict  sense  of  that  term,  (c) 

1  Bank,  &c.  v.  Crary,  1  Barb.  545,  546. 


(c)  Jadge  Story  sayB,  (2  Story's  Eq.  sect  1031,)  the  mortgagor  may 
nudntain  a  bill  in  equity  to  redeem,  within  reasonable  time.    So,  in  case 
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10  o.  Mortgage  to  secure  a  surety  for  rent  of  a  lessee, 
which  the  mortgagee  was  obliged  to  pay.  Held,  such  pay- 
ment divested  the  mortgagor  of  all  legal  title,  and  gave  a 
light  of  action  to  the  mortgagee  or  his  assignee  for  the 
property.' 

10  b.  In  Alabama,  on  a  bill  to  redeem  a  slave,  conveyed 
by  a  bill  of  sale  absolute  on  its  face,  on  the  ground  that 
there  was  a  piurol  agreement  to  redeem,  or  for  a  repurchase, 
the  subscribing  witness  was  not  produced,  nor  his  absence 
accounted  for,  and  there  was  no  positive  testimony  rebutting 
the  denial  of  the  parol  agreement  by  the  answer.     The 
Court  refused  to  disturb  the  sale,  after  a  lapse  of  twenty 
years,  and  no  excuse  shown  for  the  delay .^     In  another  case, 
the  Court  in  Alabama  thus  lay  down  the  rules  of  equity 
upon  this  subject :  —  ^  We  think  it  may  be  inferred  from  the 
evidence,  that  the  mortgagee  was  placed  in  possession  of  the 
slave,  when  the  mortgage  was  executed,  but  we  cannot  infer 
what  time  the  precise  terms  of  the  cdntract,  in  relation  to 
the  nature  of  the  services,  if  any,  was  made,  in  point  of  fact 

1  Swift  V.  Hart,  18  Bftri>.  590.  '  Hatfield  v.  Montgomery,  2  Porter,  58. 


ci  pledge,  the  debtor  may  redeem  in  reasonable  time  after  a  breach  of 
condition.  If  no  time  of  payment  were  fixed,  he  may  redeem  at  any  time 
daring  his  life,  or  his  executors  afber  his  death,  unless  payment  has  been 
demanded.  In  general,  no  bill  in  eqoity  can  be  maintained.  Otherwise, 
where  an  accoant  or  discoTcry  is  sooght,  or  the  pledge  has  been  assigned. 
(lb.  sect  1032.)  The  same  author  remarks:  —  "The  pledgee  might,  ac- 
cording to  GUnxiDe,  at  any  time  bring  a  suit  at  the  conunon  law  to  compel 
the  pledgor  to  redeem  by  a  giTen  day ;  and,  if  he  did  not  then  redeem,  he 
was  ibreTer  fbndoeed  of  his  right  Bnt  the  coarse  now  adopted  is,  to  bring 
a  bill  in  equity  to  foredose  and  sell  the  pledge ;  in  which  case,  an  absolute 
tiUe  passes  to  the  Tendee.  It  has  been  also  said,  that  the  pledgee  may, 
af^er  the  time  for  redemption  has  passed,  upon  due  notice  given  to  the 
pledgor,  sell  the  pledge  without  a  judicial  decree  of  sale.*  (lb.  sect  1038.) 
See,  for  a  learned  view  of  the  subject  of  redemption  in  case  of  pledge, 
(}ortelyoa  v.  Lansing,  2  Gaines,  Cdo.  in  £r.  200.  See  also,  De  Lide  v, 
Friestman,  1  Browne,  183. 
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If  there  was  no  stipulation,  the  law  would  annex  the  condi- 
tion to  the  mortgage,  that  the  mortgagee  should  render  a 
due  account  of  all  the  income,  profits  and  advantages.  If  it 
was  stipulated,  that  the  services  should  be  set  against  the 
interest,  it  would  be  a  circumstance  from  which  an  usuri- 
ous intent  might  be  inferred,  if  the  then  value  was  greatly 
more  than  the  accruing  interest,  and  it  is  very  questionable 
whether  equity  would  not  interfere,  to  relieve  against  such 
a  contract,  (although  not  usurious  in  fact,)  so  as  to  compel  a 
just  account  of  the  profits.  By  the  contract  of  mortgage, 
the  tide  was  vested  in  the  mortgagee,  subject  to  be  divested 
by  the  payment  of  the  money,  on  or  before  the  day  stipu- 
,  lated.  On  the  failure  to  pay,  the  titie  became  absolute,  and 
the  mortgagor  had  nothing  but  an  equity  of  redemption,  the 
possession  having"  accompanied  the  mortgage.  At  the  period 
fixed  for  the  payment,  the  value  of  the  services  did  not 
amount  to  the  sum  due,  even  if  a  court  of  law  was  compe- 
tent to  ascertain  and  settie  the  account  between  the  parties, 
and»no  subsequent  payment  could,  in  law,  have  the  effect  to 
divest  the  titie  of  the  mortgagee,  become  absolute  by  the 
forfeiture  of  the  condition,  or  revest  it,  in  the  mortgagor."  ^ 

10  c.  In  South  Carolina,  a  mortgagor  of  chattels  may  re- 
deem them  within  two  years  after  they  have  been  delivered 
to  the  mortgagee*  And  where,  on  such  mortgage  was  in- 
dorsed an  agreement  of  the  parties,  by  which  the  mortgagee 
acknowledged  the  receipt  of  the  property —7  slaves,  to  be 
held  by  him,  in  lieu  of  interest,  until  the  mortgage  debt 
should  be  paid,  it  was  held,  that  no  length  of  possession  by 
the  mortgagee  under  such  agreement  would  bar  the  mort- 
gagor's right  to  redeem.^ 

10  c2.  In  North  Carolina,  on  a  bill  by  the  administrator  of 
a  mortgagor  of  slaves,  to  redeen^  them,  redemption  was  de- 
creed, upon  payment  of  the  mortgage  debt,  and  another  debt 
not  secured  by  the  mortgage.^ 

* 

1  Per  Goldthwait,  J.,  Brown  v.  Lips-       «  Wurte  v.  Heyncs,  2  Hill,  Ch.  171. 
comb,  9  Porter,  #F4,  475.  «  Craik  v,  Clark,  2  Hay.  22. 
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10  e.  In  Kentady,  a  mortgagor  of  a  slave  may  redeem 
after  the  lapse  of  five  yean,  provided  there  has  been  no  sdr 
vene  hokUng  of  five  years'  dnration,  at  any  time  within 
twenty  years  after  the  right  aocroed;  and  payment  of  the 
mortgage  may  be  enfoioed  at  any  time  within  the  twenty 
years ;  bnt  the  mortgagee  is  liable  for  hire  for  only  the  five 
years  next  preceding  the  sniL^ 

10/.  In  Virginia,  the  pmcfaaaer  of  a  slave,  from  a  band 
/Ide  purchaser  of  the  mortgagor,  will  in  equity  stand  in  fdaoe 
of  the  mortgagor,  and  be  entitled  to  redeem.* 

10  g.  And,  to  make  an  end  of  the  controversy,  the  Ck>iirt 
will  give  him  relief  against  the  mortgagor  at  the  same  time.' 

10  A.  So,  though  he  has  submitted  a  suit  against  him  by  ^ 
the  mortgagee,  for  the  dave,  to  aifaitetorB,  in  respect  t6  his 
right  to  redeem,  and  soeh  reliet^ 

11.  One  possessed  of  an  exchequer  amraity,  for  ninety- 
nine  years,  borrowed  money  upon  it,  and,  for  securing  thb 
mmiey,  there  was  an  absolute  transfer  of  the  annuity,  but 
with  a  defeasance,  that  if  the  money  were  paid  at  such  a 
day,  the  assignment  should  be  void.  The  money  was  not 
paid  at  the  day;  upon  whidi  the  lender  frequently  desired 
the  money,  and  gave  notice  that  he  would  sell,  and  appoint- 
ing a  time  for  that  purpose  desired  the  borrower  to  be  pres* 
ent  to  see  that  the  annuity  was  S(dd  at  the  full  value.  The 
borrower,  by  letter,  desired  that  the  lender  would  stay  a 
week  longer  before  he  sold,  which  was  also  complied  wifli ; 
and  then  the  lender  dying  suddenly,  the  defendant,  his  ad- 
ministrator,  sold  the  annuity  at  the  exchange,  by  a  sworn 
broker,  for  the  full  value  that  those  annuities  then  sold  fcnr, 
and  which  was  less  than  what  the  money  due  to  the  defend- 
ant amounted  unto.  These  annuities  afterwards  rose  in 
value ;  whereupon  the  mortgage  brought  a  bill  to  redeem, 
or  to  compel  the  defendant  to  purchase  another  annuity  on 
the  same  fund,  and  of  the  same  yearly  value,  to  be  trans- 

1  Eenwick  v.  Hacej,  1  Dana,  276.  *  Ibid. 

>  Dust  V.  Conrod,  5  Hanf.  411.  *Ibid. 
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ferred  to  the  mortgagor,  on  his  payment  of  principal  and 
interest.  Lord  Chancellor : — ^^  Here  is  no  express  power  to 
sell;  aiid  annuities  for  ninety-nine  years  are  like  rent-charges 
oat  of  lands,  and  not  like  stocks,  which  may  be  thought 
to  be  of  imaginary  value;  and  there  being  no  decree  for 
foreclosing  the  mortgagor,  nor  any  agreement  in  writing 
that  the  mortgagee  should  sell ;  let  the  defendant  procure  an 
annuity  of  the  like  value,  and  upon  the  same  fund,  to  be 
conveyed  to  the  plaintiff  upon  his  payment  of  the  principal 
and  interest  to  the  defendant ;  and  let  the  Master  compute 
what  is  due  for  principal  and  interest"  From  which  decree 
an  appeal  was  brought  in  the  House  of  Peers,  where  it  was 
insisted,  that  these  exchequer  annuities,  asnvell  as  stocks, 
were  usually  sold  at  the  exchange,  and  that  this  was  as  but 
a  pawn ;  and  though  .there  was  no  express  power  to  sell  in 
the  defeasance,  yet  by  the  mortgagor's  letter,  it  was  plainly 
submitted  to,  when  the  m(Nrtgagor  desired  the  sale  might  be 
deferred  for  a  week ;  that  the  convenience  of  these  securities 
among  merchants,  was,  that  after  the  day  of  payment  past, 
they  were  to  be  taken  to  be  ready  money ;  and  that  it  would 
be  infinitely  troublesome,  and  dilatory,  if  there  could  be  no 
sale  of  such  annuities  thus  pledged,  without  a  decree  of  fore- 
closure ;  that  this  would  set  aside  several  sales  that  had 
been  made  in  the  like  cases,  and  occasion  multiplicity  of 
suits ;  that  the  case  here  was  the  stronger,  it  being  that  of 
an  administrator,  who  was  obliged  to  dispose  of  the  assets 
of  the  intestate  to  pay  his  debts  and  legacies.  Wherefore 
the  decree  was  reversed  by  the  Lords  nemine  contradicente} 

12.  Bill,  brought  in  1729,  by  the  plaintiff,  as  executor  of 
Sir  Thomas  Cooke,  to  redeem  the  sum  of  j£  2,500  East  India 
stock,  transferred  to  the  defendant  April  1, 1708,  for  securing 
jC2,000  and  interest ;  the  defendant  having  obliged  himself 
by  a  defeasance  to  re-transfer  the  stock  upon  payment  of 
the  debt  and  interest  on  the  2d  of  July  next     Sir  Thomas 

1  Tacker  v.  Wilson,  1  P.  Wms.  260.  2  Caines,.Cas.  in  Er.  210.  So,  also, 
(This  is  said  to  be  a  case  not  of  pledge  Kemp  v.  Westbrook,  tn/ra,  sect.  13,  lb.) 
bat  of  mortgage,    Cortelyoa  v.  Lansing, 

41* 
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Cooke  died  in  1709.  Lotd  ChanoeUcnr :  —  ^  This  is  a  yery 
plain  case  for  the  defendant  In  a  mortgage  of  land,  a 
bill  of  foiecloeme  onght  to  be  broaght,  bnl  on  a  mort- 
gage of  stock  it  is  not  necessaiyy  and  therefore  a  Btrong 
reason  for  the  mortgagcnr's  departing  firom  the  right  *  The 
admission  of  a  eo-defendant  to  the  advantage  of  the  plain- 
tiff, will  by  no  means  better  the  case,  unless  the  plaintiff  had 
entered  into  pioof^  by  which  he  would  infer  some  other  Iduid 
of  evidence  to  acconnt  fot  his  coming  so  late  to  redeem.  It 
would  be  of  mischievoas  consequence  if  I  should  decree  a 
redemption  in  this  case,  for  the  biU  would  never  have  been 
brought,  if  the  East  India  stock  had  not  increased  in  value, 
which  b  merely  an  accident,  and  could  not  be  foreseen  at 
the  time  the  moitgage  was  made,  and  therefore  is  very  far 
from  being  an  inducement  to  decree  a  redemption."  His 
lordship  dismissed  the  hilL^ 

13.  A  bill  in  equity  was  brought  by  an  assignee  under  a 
commission  of  banknq>tey  against  Ckmlwell,  for  the  redeliv- 
ery of  jewels  and  jdate  pledged  by  him  to  the  defendant, 
who  had  also  given  a  promissory  note  for  the  delivery  over 
of  those  goods  to  the  as^gnee,  or  the  value  of  them,  upon 
the  assignee's  paying  him  all  that  was  due.  The  Statute  of 
Limitation  was  relied  upon  in  defence.  Lord  Chancellor : 
^'  There  is  no  color  for  the  statute's  being  a  bar  to  this  de- 
mand ;  no  time  being  given  for  redemption.  Cordwell  had 
time  during  life  to  redeem.  Then  so  had  the  assignee  till 
tender  or  payment  of  the  money ;  before  which,  on  the  face 
of  the  note,  trover  would  not  lie.  It  is  something  like  the 
case  of  a  remainder-man  expectant  on  an  estate  for  life  or 
years,  to  whom  a  right  to  enter  or  bring  an  ejectment  is 
given  by  the  forfeiture  of  the  tenant  fat  life  ot  years ;  yet  be 
is  not  bound  to  do  so ;  therefore  if  he  comes  within  his  time 
after  the  remainder  attached,  it  will  be  good,  nor  can  the 
Statute  of  Limitations  be  insisted  on  against  him  for  not 
coming  within  twenty  years  after  his  title  accrued  by  forfeit- 

1  Lockwood  V.  Ewer,  2  Atk.  803. 
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me.  I  will  not  Bay  in  general,  that  there  is  a  right  to 
come  into  equity  in  every  case  to  redeem  pledged  goods ;  yet 
there  are  cases  where  it  may  be.  As  the  pawnee  of  stock 
is  not  bound  to  bring  a  bill  of  foreclosure  of  the  equity  of 
redemption  of  the  stock,  but  may  sell  it,  and  notwithstanding, 
the  mortgagor  may  bring  a  bill  here,  for  an  aocouat  of  what 
is  due,  and  to  have  a  transfer  to  him.  But  there  is  a  strong 
reason  for  it  in  this  case ;  the  plaintiff,  being  an  absolute 
stranger  to  what  is  due,  has  a  right  to  come  here  to  know  it, 
in  order  to  make  a  tender,  which  he  cannot  do  without  ten- 
dering the  precise  sum;  and  therefore  could  never  make  it, 
if  not  allowed  to  come  here  first  to  know  that  sum."  * 

14.  The  following  case  bears  more  particularly  upon  the 
right  of  tackinff^  but  also  illustrates  the  general  right  of  re- 
demption. Bill  by  a  widow  and  executrix  to  redeem  secu- 
rities pledged  by  the  testator  to  bankers.  It  appeared  that 
the  testator  borrowed  £l,000j  having  then  <£4O0  in  the 
bankers'  hands,  and  gave  his  note,  with  a  deposit  of  bonds 
and  other  securities  as  a  pledge  for  repayment.  These  secu- 
rities were  often  changed  by  the  testator,  and,  when  one 
was  taken  away,  another  was  substituted.  The  testator 
owing  the  ^1,000  and  about  £400  on  his  banking  account, 
the  bankers  required  an  assignment  of  the  securities,  and  the 
testator  prepared  a  bond  and  deed-poll  for  securing  J&  1,000, 
though  J&400  more  was  due.  The  testator  overdrew  his 
account  after  the  execution  thereof,  and  at  his  death  owed 
£641  over  the  £1,000.  The  bill  alleged,  that  the  property 
of  the  testator  was  not  more,  or  little  more  than  sufficient  to 
pay  his  specialty  debts ;  and  that  a  bill  had  been  filed  by 
creditors  against  the  plaintiff  and  the  heir,  in  which  suit 
there  had  been  a  decree  for  the  creditors  to  come  in.  The 
answer  stated,  that  the  practice  of  the  defendants  was,  never 
to  suffer  a  customer  to  overdraw  more  than  £100  without 
security ;  that  the  defendants  intended  that  the  assignment 
should  cover  the  balance  due  and  to  become  due  on  the  cash 

1  Kemp  V.  Wcatbrook,  I  Ves.  278,  279.     • 
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account,  as  well  as  the  JC  1,000  and  interest;  and  that  they 
always  considered  they  had  a  lien  for  the  whole  debt  Lord 
Chancellor:  — '^All  the  cases  agree,  that  if  the  executor  as* 
signed  the  equity  of  redemption,  it  would  put  an  end  to  the 
tacking ;  so  it  would,  if  the  specialty  creditor  brought  the 
bill.  I  am  afraid  the  rule  has  been  laid  down  too  broad, 
and  that,  there  being  a  decree  for  creditors  to  come  in,  they 
must  redeem  on  payment  of  the  £1,000  with  interest"  ^ 

14  a.  The  question,  as  to  the  right  of  redeeming  personal 
property  mortgaged,  has  in  some  cases  been  raised,  with 
reference  to  the  conditional  transfer  of  a  mortgage  itself. 

14  6.  An  assignment  of  a  contract,  for  the  purchase  of 
land,  conditioned  to  reassign  on  payment  of  a  debt,  is  a 
mortgage,  and  governed  by  the  rules  applicable  to  a  mort* 
gage  of  real  estate.^ 

14  c.  But  the  transfer  of  a  negotiable  note  and  mortgage, 
for  indemnity,  the  assignee  agreeing  to  retransfer  them  if  in- 
demnified ;  is  a  conveyance  in  trust,  not  a  mortgage.^ 

14  <L  The  plaintiff  assigned  a  bond  and  mortgage  to  the 
defendant,  absolutely,  to  secure  a  debt,  and  took  an  agreement 
in  writing  to  reassign,  on  payment  of  the  debt,  at  a  day  cer- 
tain. The  plaintiff,'  after  the  day  of  payment,  tendered  the 
debt,  and  demanded  a  reassignment,  which  was  refused,  on 
the  ground  that  the  assignment  was  an  absolute  sale.  Held, 
the  contract  was  a  mortgage^  and  the  plaintiff  entitied  to  re- 
deem ;  and  the  defendant,  having  appropriated  the  mortgage 
to  his  own  use,  and  discharged  it,  was  ordered  to  pay  tiie 
balance  of  the  mortgage  debt  due  the  plaintiff.^ 

15.  A  mortgagee  of  real  estate  transferred  the  mortgage  to 
a  party  under  whom  the  defendants  claim,  on  condition  to 
be  void,  if  the  assignor  should  pay  the  same  sum  which  the 
mortgage  was  made  to  secure  to  him.  The  plaintiff,  having 
acquired  the  interests  of  both  mortgagor  and  mortgagee, 
brings  a  bill  in  equity  to  redeem  the   original  mortgage. 

1  Vanderzee  v,  Willis,  3  Bro.  20,  21.  '  Warren  v.  Kmerson,  1  Curtu,  239. 

5*  Brockwaj  u.  Wells,  I  Paige,  Ch.  617.  *  Henrj  t?.  Clark,  7  Johns.  Ch.  40. 
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Held,  he  might  redeem  on  payment  of  the  amount  due  the 
defendants  from  the  mortgagee.  Metcalf,  J«,  says,  (in  sub- 
stance) :  —  ^^  The  plaintiff  has  acquired-  all  the  right  of  the 
original  mortgagor  to  redeem.  This  being  a  legal,  and  not 
a  merely  equitable  right,  the  Court  has  jurisdiction  of  the 
cause.  The  plaintiff  has  also  acquired  the  title  of  the  origi- 
nal mortgagee.  Whether  this  right  of  the  plaintiff  would 
alone  haye  given  the  Court  jurisdiction,  we  need  not  inquire. 
Having  jurisdiction,  the  Court  will  examine  the  whole  case, 
and  ascertain  what  is  equitably  due  to  the  defendants.  They 
can  claim  only  the  debt  due  (the  assignee)  with  interest. 
They  are  not  liable  to  (the  mortgagee)  for  any  sum.  The 
plaintiff  has  acquired  all  the  equitable  right  that  (the  mort- 
gagee) bad  to  any  surplus  which  (the  assignee)  might  have 
received;  and  therefore  if  the  defendants  could  claim  and 
receive  more  than  the  amoust  due  to  (the  assignee,)  they 
would  be  bound  in  equity  to  hold  the  surplus  for  the  plain- 
tifl^  and  he  might  recover  it  back.  Circuity  of  action  is  to 
be  avoided  by  ft  decree  that  the  plaintiff  may  redeem,  on 
paying  to  the  defendants  the  amount  above  stated."  ^ 

16.  It  is  held  in  Maine,  that,  where  land  is  mortgaged  to 
secure  a  bond,  and  the  mortgagee  assigns  the  bond  and 
mortgage  as  security  for  a  debt,  perhaps  the  mortgage  may 
be  considered  as  real  estate,  so  as  to  allow  the  assignor  a 
light  of  redemption  for  three  years  after  condition  broken. 
But  even  if  the  assignment  is  a  mortgage  of  personal  prop- 
erty, the  mortgagor  has  still  an  equity  of  redemption,  by 
bringing  his  bill  to  redeem  within  reasonable  time.^  Wes- 
tern, C.  J.,  says  :^  —  ^'  Many  of  the  authorities  treat  a  mort- 
gage as  a  mere  incident  to  the  debt  it  is  intended  to  secure, 
and  as  standing  in  the  relation  of  an  accessary  to  its  prin- 
cipaL  We  are  not  however  prepared  to  say,  that  he  who 
mortgages  an  interest  in  real  estate,  which  he  holds  himself 
in  mortgage,  is  not  entitied  to  the  statute  period  of  three 


1  Farnam  v,  Metcalf,  8  Cnah.  46-48.        ^  Cotts  v.  York,  &c,  6  Shepl.  190. 
<  Ibid.  201. 
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years,  after  breach  of  condition,  before  bis  interest  can  be 
foreclosed.  Stat.  1821,  c.  39.  The  statute  is  broad  enough 
in  its  terms  to  embrace  such  a  case,  and  an  equity  of  re- 
demption is  a  favored  claim.  But  from  the  view  we  have 
taken  of  the  case,  we  do  not  deem  it  necessary  to  decide  this 
point  The  doctrine  in  relation  to  a  mortgsige  of  personal 
property,  b  very  clearly  laid  down  by  Mr.  Justice  Story  in 
his  Commentaries,  to  which  we  refer,  without  adverting  to 
the  authorities,  by  which  he  is  sustained.  He  says,  a  mort- 
gage of  personal  property  differs  from  a  pledge.  The  former 
is  a  conditional  transfer  or  conveyance  of  the  property  itself; 
and  if  the  condition  is  not  duly  performed,  the  whole  title 
vests  absolutely  in  the  mortgagee,  exactiy  as  it  does,  in  the 
case  of  a  mortgage  of  lands.  3  Story  on  Eq.  296,  §  1030. 
He  adds,  that  in  mortgages  of  personal  property,  although 
the  prescribed  condition  hss  not  been  fulfilled,  there  exists  as 
in  mortgages  of  land,  an  equity  of  redemption,  which  may 
be  asserted  by  the  mortgagor,  if  he  brings  his  bill  to  redeem, 
within  a  reasonable  time.     Ibid.  297,  §  1031.'' 

17.  To  rebut  the  statutory  presumption  of  an  abandon- 
ment of  the  right  of  redemption  of  personal  property,  on  the 
ground  of  great  mental  distress  and  decay  of  memory ;  these 
facts  must  be  established  beyond  all  doubt,  the  statute  being 
one  of  repose.^ 

18.  It  has  been  held,  that  payment  of  the  debt  after  breach 
of  condition  does  not  revest  the  mortgagor's  titie  at  law.^ 

19.  But  another  case  decides,  that  if  a  mortgagee,  after 
breach  of  condition,  receive  the  whole  debt  from  the  mort- 
gagor, this  is  a  waiver  of  the  forfeiture,  and  revests  the  title 
in  hiatf  without  any  formal  delivery ;  and  he  may  maintain 
trover  against  the  mortgagee  for  a  subsequent  detention  of 
the  property.^ 

20.  If,  after  a  mortgage  debt  is  due,  the  mortgagee  takes 
the  property,  with  the  full,  mutual  understanding,  that  it  is 


1  Ingram  v.  Smith,  6  Ired.  Eq.  97.  <  Leighton  v,  Shaplej,  8  N.  H.  359 ; 

^  Brown  v.  Lipscomb,  9  Port.  472.  ace.  Patchin  v.  Pierce,  12  Wend.  61. 
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done  in  discharge  of  the  note ;  the  mortgagee  becomes  abso- 
lute owner.  The  intention  of  the  parties  is  a  question  for 
the  Jury.'  • 

21.  The  defendant  sold  certain  steers  to  the  plaintiffs,  tak- 
ing for  the  purchase-money  a  note  secured  by  a  mortgage  of 
the  steers ;  with  an  agreement  that  the  plaintiffs  should  have 
possession  till  maturity  oT  the  note.     Some  time  after  the 
note  became  due,  most  of  the  amount  was  received  by  the 
defendant ;  the  balance  remained  unpaid  for  about  two  years, 
when  the  defendant  made  a  demand,  and,  on  the  reply  of  one 
of  the  plaintiffs,  that  he  could  not  pay  it,  the  defendant  de- 
manded the  steers,  and  passed  the  bill  of  sale  and  note,  being 
upon  the  same  paper,  to  one  of  the  plaintiffs,  who  examined 
them,  and  in  presence  of  the  other  plaintiff  pointed  to  the 
steers,  saying,  ^' there  are  your  steers,  take  them,"  and  on  in- 
quiry by  the  defendant  told  him  he  turned  them  out  as  his, 
the  defendant's,  property,  and  the  steers  were  driven  away  by 
the  defendant     Within  ten  days  afterwards,  the  defendant 
said  to  a  third  person,  without  the  knowledge  of  the  plaintiffs 
or  any  design  that  it  should  be  communicated  to  them,  that 
he  did  not  wish  to  take  any  advantage  of  them,  that  all  he 
wanted  was  his  right,  which  was  the  balance  due  upon  the 
note.    The  plaintiffs  were  informed  of  this  conversation,  and, 
in  ten  days  after  the  defendant  took  away  the  steers,  made  a 
tender  of  that  balance  and  demanded  the  steers.     The  de- 
fendant refused  to  deliver  them,  saying  the  note  was  paid  by 
them.    The  plaintiffs  bring  replevin  for  the  steers.    Held,  the 
demand  of  the  balance  of  the  note,  when  the  steers  were 
taken,  was  a  waiver  of  the  forfeiture.*    With  regard  to  the 
effect  of  the  other  proceedings,  Tenney,  J.,  says :  ^  —  "  It  was 
the  right  of  the  defendant,  at  any  time  after  the  note  became 
payable,  to  take  the  property  into  his  own  possession,  he  not 
having  relinquished  the  power  to  do  so,  longer  than  the  matu- 
rity of  the  note.     It  does  not  appear,  that  the  note  and  mort- 
gage were  given  up  to  the  plaintiffs,  when  the  steers  were 

1  Greene  v.  Diogley,  11  Shepl  131.  *  Ibid.  >  jbid.  137, 138. 
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taken  away  by  the  defendant,  though  they  were  passed  into 
the  hands  of  one  of  the  plainjtifFs,  before  they  ttirned  out  tiie 
steers.  If  there  was  a*  full  understanding  of  the  parties  that 
the  steers  were  taken  in  discharge  of  the  note,  and  that  no 
right  of  redemption  remained  in  the  plaintiffii,  the  property 
vested  absolutely  in  the  defendant,  and  his  title  was  no  less 
perfect,  than  it  was  before  he  6rst  parted  with  it,  and  nothing 
short  of  a  repurchase  would  restore  to  the  plaintifis  their 
former  rights.  But  if  the  property  was  demandjed  by  the 
defebdant  and  delivered  by  the  plaintiflb,  that  it  might*  be 
holden  only  as  security  and  to  hasten  or  enforce  the  pay- 
ment, and  the  note  was  understood  by  the  parties  to  be  out- 
standing and  unpaid,  of  which  facts  the  conversation  with 
third  persons  may  be  regarded  as  evidence,  a  payment  or 
tender,  and  a  demand  of  the  property  within  a  reasonable 
time  by  the  plaintifis,  would  entitle  them  to  a  restoration*'* 

22.  Mortgage,  under  seal,  conditioned  to  be  void  on  pay- 
ment of  one  note  in  sixty  days,  and  another  in  ninety  days. 
Held,  upon  non-payment  of  the  notes  when  due,  the  mort- 
gagee's title  became  absolute  at  law ;  but  the  time  of  pay- 
ment might  be  enlarged  by  pardl,  and  the  condition  saved 
till  the  expiration  of  the  extended  time ;  tiiat  an  agreement 
^<to  extend  the  mortgage  fifteen  or  twenty  days,"  extended 
the  payment  of  each  note  for  the  period  of  twenty  days  be- 
yond the  time  when  they  were  respectively  payable,  but  no 
further ;  and  the  mortgagee  having  sold  the  property  after 
more  than  twenty  days  from  tiiie  time  when  one  note  became 
payable,  for  a  sum  exceeding  both  notes,  that  he  was  not  lia- 
ble to  an  action  of  money  had  and  received  for  the  balance.' 

23.  In  case  of  assignment  of  a  mortgage  as  security  for  a 
debt,  if  the  assignee  commence  and  prosecute  a  suit  for  the 
debt ;  this  is  evidence  of  a  continuing  right  to  redeem  in  tiie 
assignor,  after  breach  of  condition.?  Weston,  C.  J.,  says:^ 
—  <<  K  they  had  a  right  to  hold,  and  did  hold,  the  collateral 


1  Flanders  v,  Barstow,  6  Shepl.  357.         ^  Catts  v,  York,  &c^  6  Shepl.  191. 

» lb.  202. 
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security  as  absolutely  tbeir  own,  it  being  of  sufficient  value, 
their  debt  wad  paid.  Their  suit  for  the  debt  is,  by  fair  im- 
plication, an  admission  that  the  equity  of  the  demandant 
was  still  open,  and  his  right  to  redeem  not  foreclosed." 

24.  The  disclosure  of  trustees  showed  a  mortgage  of  goods 
made  to  the  trustees  by  the  defendant  in  September,  1848. 
The  trustee  writ  was  served  on  them  in  November,  1848, 
more  than  sixty  days  after  the  mortgage  was  given.  On  an 
examination  made  after  November,  1848,  there  was  in  the 
trustees'  hands  a  balance  of  forty  or  fifty  dollars,  the  avails 
of  the  mortgaged  property,  over  the  amount  for  which  the 
mortgage  was  collateral.  It  was  contended  that  the  mort- 
giBige  had  been  foreclosed  before  service  of  the  writ ;  but  the 
disclosure  did  not  show  what  were  the  conditions  of  the 
mortgage,  nor  state  that  a  foreclosure  had  been  had,  or  any 
measures  taken  to  effect  one.  Held,  the  trustees  had  not  dis- 
charged themselves.^ 

24  a.  Where  personal  property  is  mortgaged  to  several 
persons,  to  secure  debts  owi^ig  to  them  separately,  and,  by 
the  terms  of  the  mortgage,  the  whole  property  is  forfeited  by 
a  single  default ;  upon  such  default,  it  is  forfeited  to  the 
mortgagees  jointly,  and  they  become  tenants  in  common  of 
the  whole  property,  and  neither  of  them,  on  his  debt  becom- 
ing due,  can  dispose  of  the  property,  and  appropriate  the  pro- 
ceeds to  his  own  use.^ 

1  Dexter  v.  Field,  32  Maine,  174.  ^  Tyler  v.  Taylor,  8  Barb.  585. 
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CHAPTER  LIL 

FOBBCLOSUBB  AND  BBDEMPTIOK.     BBMEDIES  OF  MOBTGAGEE  AKD 
MOBTGAGOB  IK  BELAHON  TO  THB  DEBT  OB  THE  SBCUBITT. 


1.  General  nile  as  to  remediefl. 

2.  Foreclosure  by  sale,  &c. 

10.  Remedy  of  the  mortgagee  at  law; 
suit  for  the  property ;  concurrent  reme- 
dies. 

16.  Whether  the  mortgagor  can  main- 
tain a  suit  for  the  property. 

19.  Whether  a  mor^ge  creates  a 
personal  liability. 


24.  Whether  it  preTents  a  personal 
liability. 

29.  Lapse  of  time;  effect  upon  the 
mdrtgagee^s  title. 

30.  Parties  to  a  suit  in  equity. 

30  g.  Liability  of  mortgagee  or  mort- 
gagor to  account. 

31.  Costs. 


1.  With  regard  to  the  remedies  of  the  respective  parties 
to  a  mortgage  of  personal  property ;  as  in  case  of  real  estate, 
they  may  consist  either  of  acts  inpaiSy  without  legal  process, 
or  of  suits  in  law  or  equity. 

2.  It  is  said  that  after  notice*  the  mortgagee  may  sell  the 
property,  whether  it  be  goods,  stock,  or  personal  cumuities.^ 
So,  that  he  may  either  foreclose  or  have  a  decree  for  sale, 
though  the  mortgage  include  real  estate.'  The  following 
cases  illustrate  the  general  rights  and  powers  of  a  mortgagee 
as  to  foreclosure. 

3.  In  Slade  t;.  Rigg,^  a  mortgagee  of  a  reversionary  interest 
in  stock  was  held  entitled  to  the  common  decree  for  foreclo- 
sure in  default  of  payment.  In  Wayne  v.  Hanham,^  the 
plaintiff,  the  first  mortgagee,  with  a  power  of  sale,  claimed  a 
decree  of  foreclosure^  but  the  defendants,  the  mortgagor  sind 
second  mortgagee,  insisted  upon  a  decree  for  sale.  Held,  the 
former  was  the  proper  form  of  decree.  Sir  George  Turner, 
V.  C,  says:^ — "In  such  a  mortgage,  as  well  as  in  every 
other,  the  mortgagor  has  a  right  to  redeem.  The  purpose  of 
a  decree  of  foreclosure  is  to  exclude  that  right,  and  unless  by 


1  2  Story's  Eq.  1031. 
s  Coote,  285. 


*  3  Hare,  35. 

«  4  £ng.  Bep.  147. 


ft  4  £ng.  Bep.  148. 
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the  established  mle  of  practice  of  the  Court,  the  proper 
mode  of  excluding  that  right  is  by  directiag  a  sale,  I  think 
it  must  be  excluded,  according  to  the  ordinary  method  of  the 
Court,  by  foreclosure.  The  mortgagee  may,  in  *such  cases, 
and  in  some  others,  be  entitled  to  a  sale ;  but  I  do  not  find 
any  rule  or  practice  of  the  Court  which  compels  him  to  sub- 
mit  to  it  On  the  contrary,  in  those  cases  in  which  a  decree 
for  sale  is  made  at  the  instance  of  the  mortgagee,  the  sale 
seems  to  depend  more  on  the  will  of  the  mortgagee  than  on 
the  right  of  the  mortgagor." 

4.  In  Small  v.  The  Herkimer,  &c.,^  a  distinction  was  taken 
between  the  right  of  a  corporation  to  fc^eit  shares,  for  non- 
payment of  the  calls  made  upon  a  subscriber,  and  a  pledge 
or  mortgage.  Hoyt,  J.,  says  :^ — ^  Upon  a  foreclosure  and 
sale  of  property  mortgaged,  if  it  bring  more  than  the  debt 
the  mortgagor  is  entitled  to  the  surplus.  But  no  provision 
is  made  for  the  compan/s  refunding  the  surplus  in  this  case. 
And  if  the  company  after  forfeiture  should  sell  the  stock  for 
a  sum  beyond  the  amount  unpaid  thereon  at  the  time  of 
forfeiture,  the  defendant  could  not  recover  such  surplus* 
Again,  in  all  cases  of  a  mortgage,  the  mortgagor  has  in 
equity  a  right  of  redemption  until  a  strict  foreclosure,  or  a 
foreclosure  and  sale.  But  no  such  remedy  exists  for  the  re- 
demption of  stock  forfeited  under  the  provisions  of  a  statute 
like  the  one  in  question.  It  has  more  of  the  properties  of  a 
conditional  sale,  when  the  absolute  title  does  not  pass  until 
payment  in  fuH" 

5.  In  South  Carolina,  a  bill  in  equity  lies  to  foreclose  a 
mortgage ;  and  the  property  may  be  sold  for  the  purpose  of 
settling  the  rights  of  all  parties.^  So  in  Georgia,  a  process 
to  foreclose  may  be  brought^ 

6.  In  the  same  State,  a  court  of  equity  will  make  an 
equitable  supplication  of  the  money  arising  from  a  sale  of 
mortgaged  property,  which  is  subject  to  other  liens. 

1  2  Comfit.  330.  >  Bryan  v.  Robert,  1  Strobh.  Eq.  334. 

>Ib.  840.     See  Story's  Eq.  1325;       *  Brown  o.  Greer,  18  Geo.  285.     See 
Sparks  v.  Lirerpool,  &c.  13  Yes.  428.       OTallon  v.  Elliott,  1  Mis.  364. 
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7.  Several  judgments  were  recovered  in  South  Carolina, 
and  the  judgment  debtor  removed  to  Alabama,  where  he 
mortgaged,  three  slaves.  He  then  returned  to  South  Car- 
olina,  and  confessed  two  other  judgments,  under  which  the 
slaves  were  sold  on  execution,  and  the  proceeds  applied 
first  to  the  older  executions,  and  the  balance  to  the  confessed 
judgments.  Held,  the  mortgagee  was  entitled  to  such  bal- 
ance,  and  the  creditors  who  received  it  were  ordor^d,  on  a 
bill  in  equity,  to  account  to  him  therefor.^  (a) 

7  a.  In  Mississippi,  A«  obtained  a  decree  against  B.  for 
the  foreclosure  of  a  mortgage  upon  slaves,  and  assigned  it  to 
C.  and  others,  who  agreed  with  D.  to  purchase  certain  of  the 
slaves  at  the  commissioner's  sale  for  f  3,000,  whether  the 
slaves  should  cost  more  or  less  at  the  sale,  and  pay  for  them 
in  three  equal  annual  instalments.  D.  purchased  the  slaves, 
and  gave  bond  for  the  price.  The  bond  having  been  for- 
feited, an  execution  issued  thereon,  and  D.  enjoined  it.  Held, 
that  the  injunction  could  not  be  retained.^ 

7  6.  In  Kentucky,  the  mortgagee  of  a  slave  in  possession 
received  the  hire  for  more  than  a  year  after  the  balance  due 
him  had  been  ascertained  and  reported  to  the  Court  Held, 
a  decree  for  a  sale  to  pay  such  balance,  not  ascertaining  and 
deducting  such  hire,  was  erroneous.^ 

7  c.  On  a  bill  to  foreclose  a  mortgage  of  a  slave,  a  per- 


^McKeitbea  v.  Butler,  2  Rich.  £q.        >  Clark    o.  Bobbin,  6   Dana,  349; 

37.  ace  Pennington  v.  Pyle,  3  Dana,  529; 

2  Shotwell  V,  Webb,  23  Miss.  375.         Woodard  v,  Fitzpatrick,  2  B.  Mon.  61. 


(a)  In  Louisiana,  a  sequestration  of  mortgaged  personal  property  is 
allowed.  In  order  to  obtain  sacli  sequestration  upon  the  ground  that  it  is 
about  to  be  removed  from  the  State;  the  plaintiff  must  make  oath  not 
merely  to  his  apprehension  of  such  removal,  but  the  facts  upon  which  it 
rests.    McFarlane  v.  Richardson,  1  La.  Ann.  12 ;  Bres  v.  Booth,  ib.  307. 

In  Massachusetts,  a  mortgagee  cannot  give  notice  and  foreclose  aAer  the 
property  has  been  attached,  and  he  has  been  summoned  as  trustee.  Hobart 
V.  Jouvett,  Mass.  S.  J.  C,  Oct,  1850.    Law  Rep.  July,  1852,  p.  169. 
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emptory  decree  for  payment  of  the  earn  sapposed  to  be  due, 
and  that  execution  issue  therefor,  is  erroneous.^ 

8.  In  the  following  case,  a  mortgagee  was  held  entitled 
to  relief  in  a  court  of  equity,  on  account  of  liabilities  in- 
curred by  him  by  reason  of  the  mortgage. 

9.  In  July,  1841,  the  plaintiff  lent  to  the  defendant  £880, 
taking  his  note  sCkid  a  mortgage  of  100  shares  in  a  banking 
company.  In  March,  1842,  the  defendant  transferred  the 
shares  to  the  plaintiff  in  the  form  required  by  the  company 
regulations,  and  the  transfer  was  duly  recorded.  July  15, 
1842,  the  loan  was  increased  to  £1,000,  and  the  transaction 
confirmed  and  brought  down  to  that  date,  the  charge  being 
increased  to  £1,000.  August  4,  1843,  the  defendant  paid 
the  debt.  August  25,  the  plaintiff  applied  to  the  directors 
(M[ho,  under  the  deed  of  settlement  of  the  bank,  had  power 
under  certain  terms  to  refuse  a  transfer)  to  transfer  the  shares 
to'  the  defendant.  The  defendant  concurred  in  the  applica- 
tion, and  signed  and  sent  to  the  oifice  a  requisition  to  trans- 
fer. September,  1843,  pending  the  question  of  transfer,  an 
alleged  creditor  of  the  company  recovered  judgments  against 
the  public  ojficer  of  the  company,  and  soon  afterwards,  the 
bank  being  insolvent,  proceeded  to  enforce  the  judgment 
against  the  plaintif£  The  plaintiff  files  a  bill  against  the 
defendant  for  indemnity.  Held,  he  was  entitled  to  such  in- 
demnity against  all  liabilities  properly  incurred  by  him  as 
holder  of  the  shares,  from  the  time  of  transfer  to  him.^ 

10.  A  mortgagee,  acquiring  the  title  to  the  mortgaged 
property  by  his  mortgage,  (6)  may  enforce  the  right  of  pos- 

1  Madison  r.  Grant,  6  J.  J.  Marsh.        >  Phene  v,  Gillon,  9  Jar.  1086. 
641. 


(h)  It  has 'been  held,  that  if  a  mortgagor  in  possession  of  the  property 
puts  it  on  board  a  belligerent  ship  and  it  is  captured,  the  mortgagee  has  no 
remedy  to  reclaim  it    Bolchos  v.  Three  Negro,  &c.,  Bee,  74. 

In  Sonth  Carolina,  a  mortgagee  of  slaves  has  in  equity  no  legal  title,  but 
holds  them  merely  as  collateral  security.  Bryan  v,  Robert,  1  Strobh.  £q. 
834. 
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session  as  well  in  law  as  in  equity.     Thus  he  may  maintain 
an  action  of  detinue.^ 

11.  So,  it  has  been  held,  upon  the  general  principle  of 
concurrent  remedies^  heretofore  explained,  (chap.  30)  that  the 
mortgagee  may  proceed  at  the  same  time  to  enforce  his 
rights  in  a  court  of  law  and  a  court  of  equity. 

12.  In  an  action  of  detinue  for  slaves,  the  defendant  relied 
upon  the  record  of  a  chancery  suit,  brought  for  the  purpose 
of  foreclosing  the  mortgage  upon  whi«h  the  plaintiff  rested 
his  title.  From  the  transcript  it  appeared,  that  the  Court 
pronounced  an  interlocutory  decree  of  foreclosure,  and  or- 
dered a  sale  of  the  property  by  commissioners,  who  were  to 
make  a  report  as  the  foundation  of  a  final  decree.  They 
reported  a  sale  of  the  land  included  in  the  mortgage,  but  not 
of  the  slaves,  as  to  which  nothing  further  had  been  done. 
The  Court  say :  ^ — <<  The  right  transfeired  to  the  plaintiiis 
by  the  mortgage  was,  no  doubt,  a  legal  one,  and  might  un- 
questionably, be  asserted  by  them  in  a  court  of  law.  It  was 
competent,  no  doubt,  for  the  plaintiffs  to  apply  to  a  court  of 
equity,  for  the  purpoise  of  foreclosing  the  equity  of  redemp- 
tion ;  but  their  having  done  so  does  not,  per  se^  form  a  bar 
to  their  legal  right  in  an  action  at  law.  Where  a  mortgagee 
proceeds  both  at  law  and  in  equity,  for  the  purpose  of  ob- 
taining satisfaction  for  his  demand,  the  court  of  equity  has 
not  unusually  put  the  plaintiff  to  his  election,  either  to  pro- 
ceed with  the  action  at  law  or  the  suit  in  equity ;  but  it 
does  so,  not  because  the  pendency  of  the  one  suit  is  in  itself 
a  bar  to  the  other,  but,  in  the  exercise  of  its  discretionary 
power  over  its  suitors,  to  prevent  multiplicity  of  suits,  and 
to  save  expense  to  the  litigants." 

12  a.  So,  where  the  grantor  in  a  deed  of  trust,  conveying 
personal  property  as  security,  sells  to  different  persons,  the 
creditor  secured  may  maintain  a  bill  for  foreclosure,  and  for 
recovery  of  the  slaves  sold  firom  the  purchasers,  although 
actions  at  law  might  have  been  brought,  in  the  name  of  the 

^  Hopkins  v.  Thompson,  2  Port.  435.        ^  Jones  v.  Henry,  3  Litt.  51. 
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trustee,  against  the  several  purchasers,  to  recover  the  prop- 
erty.^ 

12  b.  A  mortgagor  of  slaves  may  maintain  a  bill  to  re-  • 
deem,  for  an  account  of  hire,  &c.,  notwithstanding  he  might 
have  maintained  an  action  at  law,  after  tender  of  the  debt^ 

13.  A  mortgagor,  left  in  possession  of  the  property,  may 
undoubtedly  transfer  it  to  a  third  person,  subject  to  the  lien 
of  the  mortgage.  But  where  the  sale  is  such,  as  to  indicate 
that  this  lien  is  not  recognized  by  the  parties,  the  mortgagee 
may  maintain  trover  for  a  conversion. 

14.  Trover,  for  a  horse.  The  plaintiff  claimed  under  a 
mortgage  duly  recorded.  It  appeared  that  the  mortgagor, 
being  left  in  possession,  sold  the  horse,  which  subsequently 
passed  into  the  hands  of  the  defendant,  but  on  what  terms 
did  not  distinctly  appear.  The  defendant  held  and  used  the 
horse  as  owner,  and  then  sold  him  and  parted  with  the  pos- 
session, being  informed  of  the  mortgage.  The  plaintiff  de- 
manded the  horse  from  the  defendant  after  he  had  parted 
with  him.  Held,  the  action  should  be  maintained.^  Parker, 
C.  J.,  says:*  —  "The  defendant  might  purchase  the  horse, 
subject  to  the  mortgage ;  and  there  seems  to  be  no  objec- 
tion, in  such  case,  to  a  delivery  of  the  animal  to  the  vendee, 
if  the  rights  of  the  mortgagee  are  not  thereby  prejudiced. 
A  removal  of  the  horse,  under  such- a  iale  and  delivery,  to  a 
distance,  so  that  the  mortgagee  could  not  gain  possession  of 
him  without  great  inconvenience,  might  be  evidence  of  a 
conversion.  There  seems  to  be  no  reason  to  doubt  that  a 
purchaser  of  the  property,  subject  to  the  mortgage,  who  had 
lawfully  taken  the  possession,  might  hold  that^  possession 
until  a  demand  was  made;  and  if  before  a  demand  the  horse 
had  died,  or  if,  for  any  other  sufficient  reason,  he  could  not 
comply  with  the  demand,  his  refusal  would  not  constitute  a 
conversion.  But  in  this  case,  the  purchase  of  the  entire 
property,  and  an  assertion  of  a  right  to  a  sole  ownership 
under  it,  might  be  held  to  be  a  conversion,  being  inconsistent 

1  Ambler  v,  Warwick,  1  Leigh,  195.  »  White  v.  Phelps,  12  N.  H.  382. 

2  Wilkins  v.  Sean,  4  Monr.  343.  *  lb.  385,  386. 
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with  the  rights  of  the  mortgagee.  And  it  seems  dear  that 
the  subsequent  sale  was  of  itself  a  conyersion.  The  general 
^principle  is,  that  assuming  to  one's  self  the  property  and 
right  of  disposing  of  another  man's  goods,  is  a  conversion. 
It  is  so  in  the  case  of  a  sale  of  the  entire  property  by  a 
tenant  in  common.  And  the  principle  seems  to  be  equally 
applicable  in  the  case  of  a  sale  by  a  mortgagor,  or  any  one 
claiming  under  him,  in  exclusion  of  the  rights  of  the  mort> 
gagee." 

15.  So,  a  mortgagee,  having  the  immediate  right  of  pos- 
session, unless  there  is  an  express  stipulation  to  the  contrary, 
may  maintain  an  action  of  trespass  against  one  who  wrong* 
ftiUy  takes  the  goods  away,  although  he  has  not  given 
notice  to  the  mortgagor  or  person  in  possession,  pursuant  to 
Stat  1843,  chap.  72,  sect.  1,  of  his  intention  to  foreclose.^ 

15  a.  In  an  action  against  the  mortgagor  or  one  claiming 
under  him,  for  the  property,  the  defendant  may  set  up  his 
right  of  redemption,  if  not  foreclosed,  as  a  defence,  and  re- 
duce the  damage  to  the  amount  due  on  the  mortgage.' 

16.  Upon  the  ground,  that  the  mortgagee  is  the  legal 
owner,  and  the  mortgagor  retains  a  mere  right  of  redemption, 
it  has  been  held,  that  the  latter  cannot  maintain  trover  for  the 
property,  even  where  there  has  been  no  breach  of  condition. 

17.  Property  mortgltged,  to  secure  a  note  payable  in  six 
months,  was  immediately  delivered  to  the  mortgagee,  and 
by  him  sold  for  cash,  at  the  end  of  sixty  days  after  the 
note  became  due.  In  an  action  of  trover,  brought  by  the 
mortgagor  against  the  mortgagee  for  the  property,  it  was 
proved,  that  the  note  was  made  to  indemnify  the  latter 
against  a  liability  for  the  former,  that  such  liability  had 
ceased  without  any  loss  or  damage  to  the  mortgagee,  and 
that  the  property  had  been  demanded  before  suit.  Held^ 
the  action  could  not  be  maintained.  Wilde,  J.,  says :  —  '^  To 
maintain  trover,  the  plaintiff  must  have  a  legal  titie  to  the 
property.  It  is  not  sufficient  to  show  an  equitable  title,  or 
that  the  defendant  had  converted  the  property  which  he  was 

^  Brackett  v.  Bnllard,  12  Met  308.  ^  Hinman  v.  Judsoo,  13  Barb.  6S9. 
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• 

bound  to  convey  to  the  plaintiff.  In  the  present  case,  the 
carnages  and  harnesses  sued  for  were  the  property  of  the 
defendants,  having  been  conveyed  to  them  by  the  plaintiff, 
to  secure  the  payment  of  a  note  of  band  from  him  to  them. 
Now  admitting  that  the  defendants  have  never  been  damni- 
fied, and  that  the  mortgage  has  never  been  foreclosed,  as 
alleged  by  the  defendants,  still  they  had  the  legal  title  to  the 
property.  If  those  carriages  and  harnesses  had  been  pledged, 
the  action  might  have  been  maintained,  if  the  defendants 
had  never  been  damnified;  for  in  that  case  they  would 
have  no  right  to  sell  the  property,  and  such  sale  would  hav# 
been  wrongfol,  and  would  have  been  a  conversion,  for  which 
trover  would  lie,  the  pledgee's  special  property  having  been 
terminated  by  their  wrongful  act,  and  the  general  property 
always  having  remained  in  the  plaintiff.  But  the  law  is 
otherwise  in  the  case  of  a  mortgage.  The  whole  legal  title 
passeqf^'the  mortgagee  conditionally;  and  in  the  present 
case  the  condition  had  not  been  performed  at  the  time  of  the 
sale ;  and  at  that  time  the  legal  titie  to  the  property  was  in 
the  defendants,  and  the  plaintiff  had  no  right  to  the  posses- 
sion. By  the  sale,  the  legal  titie  was  vested  in  the  pur- 
chaser, and  the  subsequent  demand  on  the  defendants  is  of 
no  avaiL"  * 

18.  But  it  is  held  in  Illinoid,  that  until  breach  of  condi- 
tion the  mortgagee  had  a  mere  lien,  and  is  ^able  to  an  ac- 
tion for  damages  if  he  sell  the  property  or  convert  it  to  his 
own  use.2 

19.  The  question  has  arisen,  in  regard  to  a  mortgage  of 
chattels,  as  of  lands,  how  far  the  mortgage  itself  creates  a 
personal  liability  upon  which  a  suit  can  be  maintained. 
(See  chap.  6.) 

20.  Assignment  of  a  lease,  '<  upon  this  condition,  if  I  shall 
pay  to  the  said,  &c  by  the  1st,  &;c,  the  aforesaid  sum,  &c., 
then  this  assignment  to  be  void ;  otherwise  he  may  sell  it, 
and  from  the  money  retain  the  £12,  &x^ ;  paying  the  remain- 

1  Holmes  v.  Bell,  3  Cush.  322,  323.  .  ^  Rbines  v,  Phelps,  3  Gilm.  455. 
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der  to  me  or  my  heirs/'  Held,  an  action  of  covenant  did 
not  lie  upon  this  instrument.^  The  Court  say:^  —  '^The 
assignment  contains  no  covenant  for  the  payment  of  money. 
The  assignment  only  contains  a  condition  for  the  benefit  of 
the  assignor,  that  he  might  redeem  the  lease  by  such  a  day, 
on  payment  of  the  money,  and, if  he  elected  not  to  do  this, 
the  assignee  was  to  sell  the  lease  and  pay  himself.  This 
was  the  only  remedy  presoribed  for  the  assignee." 

21.  So  it  is  held  in  New  York,  that  an  action  of  debt  will 
not  lie  upon  a  chattel  mortgage  to  recover  the  sum  thereby 
Secured,  unless  the  mortgage  contains  an  express  agreement 
to  pay  it,  or  a  distinct  acknowledgment  of  an  existing  debt 
To  sustain  such  action,  it  is  not  sufBcient  that  the  instru- 
ment transfers  the  property  ^  for  the  purpose  of  securing  the 
payment  of  the  sum  of,"  &c.,  with  a  proviso  to  cease  and  be 
void  on  payment  by  a  certain  day ;  and  in  case  of  defietult 
authorizes  a  sale,  and  an  application  of  the  proceeds^  pay- 
ment, rendering  the  overplus  to  the  mortgagor.^ 

23.  But  in  the  same  State  it  is  said :  ^  ^'  Where  one  per- 
son acknowledges,  by  deed  or  otherwise,  a  certain  sum  to  be 
duQ  to  another,  an  action  of  debt  or  assumpsit,  as  the  case 
may  be,  will  lie  to  recover  it.  The  language  is  equivalent 
to  a  formal  covenant  or  promise,  and  the  appropriate  action 
would  lie  without  the  allegation  of  either ;  they  being  implied. 
The  acknowledgment  of  the  indebtedness  itself  creates  a 
legal  liability  sufficient  to  sustain  the  action,  and  the  admis- 
sion in  this  case  is  as  broad  as  that  contained  in  a  sin^e 
bond." 

23.  <<  Borrowed  from,  &c.,  0275,  for  which  I  have  placed 
in  his  hands  as  security,  a  negro  girl ;  should  I  not  pay  said 
sum  of  money  (by  a  certain  day)  the  said  girl  is  to  be  the 
absolute  property  of,  &c.,  and  I  bind  myself  to  give  a  bill  of 
sale  when  demanded."  Held,  this  writing  was  sufficient  to 
sustain  an  action  of  covenant  for  the  debt*    Bobertson,  C.  J., 

1  Salisbury  v.  Philips,  10  Johns.  57.  *  Per   Nelson,   J.,  Elder  v.  Boose, 

^  lb.  58.  15  Wend.  220,  221.  . 

'  Cnlyer  v.  Sisson,  8  Comst.  264.  ^  Hart  v.  Barton,  7  J.  J.  Marsh.  322. 
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says:^  —  ^^As  the  contract  was  not,  according  to  its  legal 
operation  a  sale,  a  contract  to  refund  the  money  must  be 
presumed ;  and  such  a  contract  is  expressed  by  the  writing 
itself,  when  properly  construed.  ^Borrowed'  imports  neces- 
sarily an  obligation  to  return  the  thing  borrowed,  if  it  be 
loaned  for  use,  or  to  return  its  kind  and  value  if  it  be  loaned 
for  consumption." 

24.  The  opposite  question  has  also  been  raised,  how  far 
the  taking  of  a  mortgage  interferes  with  a  personal  right  of 
action  to  recover  the  mortgage  debt. 

25.  A  vendor  of  personal  property  may  maintain  an  action 
for  the  price,  though  at  the  time  of  sale  he  received  a  mort- 
gage back  as  security,  coixtaining  a  power  of  sale  on  default 
of  payment^  Nelson,  J.,  says  :  ^  —  "  The  purchase-money 
of  the  boat  constituted  a  debt  for  the  recovery  of  which  the 
vendor  had  his  remedy  by  action,  when  it  fell  due.  It  was 
not  necessary  that  a  note  or  bond  should  have  been  given  to 
preserve  the  debt;  it  existed  and  continued  in  full  force, 
without  such  personal  security.  The  mortgage  was  given 
as  collateral  secwriiiy^  and  did  not  merge  the  demand.  The 
one  is  the  principaH^  the  other  the  incident^  and  the  latter  can 
never  merge  the  former." 

25  a.  A.  obtained  a  judgment  on  a  note  against  B.,  who 
brought  his  bill  for  relief,  alleging  that  he  had  mortgaged  a 
slave  to  A.,  as  security.  The  evidence,  that  the  note  was 
given  for  the  sum  advanced  by  A.  when  he  received  the  slave, 
being  insufficient,  the  bill  was  dismissed.^ 

26.  The  question  also  arises,  whether  the  mortgagee's  ac- 
countability for  the  property,  in  case  of  loss  or  depreciation, 
can  be  relied  on  as  a  defence  to  a  suit  upon  the  debt 

27.  The  mortgagee  of  a  slave,  which  dies  without  his  fault, 
may  maintain  an  action  for  the  mortgage  debt.^ 

28.  To  secure  the  debt  of  the  defendant,  the  owner  of  a 


1  Hart  V,  Burton,  7  J.  J.  Marsh.  324.         ^  Hall  v.  Forqueran,  2  Litt  329. 
*  Sterling  v.  Rogers,  25  Wend.  658.  *  Hart  v.  Barton,  J.  J.  Marsh,  324. 

>  Ibid.  659. 
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store,  standing  upon  land  of  another,  mortgaged  it  to  the 
creditors,  the  plaintilSs.  The  debt  was  payable  on  demand, 
and  in  the  mortgage  no  time  limited  for  payment.  The 
present  action,  being  assumpsit  for  the  debt,  was  commenced 
December  5th,  and  the  plaintiff  took  possession,  mider  the 
mortgage,  December  19th.  On  the  21st,  the  store  was  burned 
without  fault  of  the  plaintiffs  or  defendant.  The  defendant 
claims  to  have  the  ralue  of  the  store  deducted  from  the  debt. 
Held,  the  claim  could  not  be  allowed,  either  as  a  payment  or 
in  set-off.*  Howard,  J.,  says :' — "By  the  Revised  Statutes, 
c.  125,  §  30,  the  mortgagor  of  personal  property  has  sixty 
days  in  which  he  can  redeem  the  property,  after  condition 
broken.  By  the  mortgage  the  plaintiff  acquired  a  conditional 
title,  only,  to  the  property ;  and  by  taking  possession,  for  con- 
dition broken,  their  title  was  not  perfected ;  for  the  debt  re- 
mained due,  and  the  mortgagor  could  redeem  within  the 
time  prescribed  by  the  statute.  So  long  as  the  right  of  re- 
demption existed,  the  title  to  the  property  could  not  become 
absolute  in  the  plaintifis,  nor  could  they  appropriate  it  in 
payment  of  their  debt ;  and,  until  their  title  was  perfected, 
the  law  would  not  thus  appropriate  the  property.  The  mort- 
gagee of  personal  property,  in  possession  after  condition 
broken,  and  while  the  right  of  redemption  exists,  is  responsi- 
ble for  ordinary  diligence  in  the  management  and  preserra- 
tion  of  the  property,  and  is  liable  for  ordinary  neglect.  In 
this  respect  his  duties  and  responsibilities  are  similar  to  those 
of  a  pawnee.  If  the  property  be  destroyed  without  fault  on 
his  part,  he  cannot,  while  thus  holding  it  as  security  for  his 
debt,  be  held  to  account  for  it.  But  for  the  net  proceeds  of 
the  income  or  profits,  accruing  to  him  before  the  destruction, 
he  would  be  accountable." 

29.  The  question,  whether  a  mortgagee's  titie  is  barred  by 
lapse  of  time,  (see  ch.  25,)  has  been  raised  in  regard  to  mort- 
gages of  personal  property.     In  an  action  of  detinue  by  the 

1  CoTell  V,  Dolloff;  31  Maine,  104.  >  Ibid.  106. 
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mortgagee  of  slaves  against  the  mortgagor,  it  was  contended 
that  twenty  years'  possession  by  the  defendants  was  primd 
facie  evidence  of  payment;  but  the  defence  was  not  sus- 
tained.^ The  Court  say:' — "After  the  lapse  of  twenty 
years  from  the  time  money  secured  by  mortgage  should  have 
been  paid,  we  admit  in  the  general,  payment  will  be  pre- 
sumed ;  but  the  presumption  is  a  presumption  of  fact,  and 
may  be  repelled  by  extraneous  evidence;  and  in  this  case, 
th^  circumstance  of  a  suit  in  chanx^ery  having  been  brought 
before  the  lapse  of  twenty  years,  for  the  purpose  of  fore- 
closing the  defendant's  equity  of  redemption,  together  with 
the  proceedings  and  pendency  of  that  suit,  are  abundantly 
sufficient  to  do  away  the  presumption  which  might  other- 
wise have  attached  agednst  the  plaintifPs  demand." 

30.  With  regard  to  the  jpropet  parties  to  a  suit  for  foreclos- 
ure of  a  mortgage  of  personal  property ;  the  question  arose 
in  Alabama,  "Aether  a  third  person,  in  possession,  and  claim- 
ing a  title  to  the  property,  must  necessarily  be  joined  in  the 
bilL  In  reference  to  this  point,  mnd  to  the  established  rule 
of  equity  as  to  mortgages  of  real  estate,  (see  ch.  32,)  Collier, 
C.  J.,  says :  8 — "  Where  land  is  conveyed  by  way  of  mort- 
gage, it  has  been  supposed  that  it  was  allowable  for  the 
mortgagee  to  proceed  against  the  mortgagor,  so  as  to  make 
his  security  available,  without  making  either  a  prior  or  sub- 
sequent incumbrancer  a  party ;  that  the  rights  of  the  former 
are  paramount,  and  those  of  the  latter  will  not  be  concluded, 
unless  he  is  brought  before  the  Court  And  this  although  a 
sale  may  follow  a  decree  of  foreclosure.  But  in  the  case  of 
personal  estate,  in  order  to  consummate  a  sale,  the  possession 
would  necessarily  be  changed,  and  this  makes  it  necessary, 
where  a  third  person  is  in  possession,  under  a  claim  of  right, 
that  his  title  should  be  passed  upon  before  the  sale  takes 
place.  Where,  however,  the  decree  operates  on  land,  upon 
the  report  of  the  sale  having  been  made,  the  Court  may  make 


^  Jones  V,  Henry,  3  Litt  51. 
a  Ibid. 

VOL.  II. 


"  Branch,  &c.  v.  Taylor,  10  Alab.  70, 
71.   See  Singleton  v.  Gayle,  8  Port  S70. 
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such  order  in  respect  to  the  possession  as  is  proper^  or  may 
leave  the  purchaser  to  his  action  at  law.  The  complainant's 
debt  was  admitted.  Here  then,  was  a  jnst  ground  of  com- 
plaint as  to  Taylor,  the  mortgagor,  and  the  question  is, 
whether  the  legal  title  which  McRae  set  up  was  subversive 
of  the  entire  suit.  The  analogies  furnished  by  the  law,  where 
real  estate  is  the  subject  of  litigation,  would  seem  rather  to 
indicate  that  an  issue  should  be  directed  to  try  the  validity 
of  the  independent  title,  or  it  may  be  that  proceedings  should 
be  stayed  until  the  complainant  had  shown  its  insufficiency 
to  defeat  the  mortgage  in  an  action  brought  to  recover  tbe 
possession  of  ihe  slaves ;  or,  perhaps,  a  decree  of  foreclos- 
ure might  be  rendered,  and  its  execution  by  sale  postponed, 
until  the  complainant  recovered  the  possession  of  McRae. 
Whether  the  title  asserted  by  McRae  should  be  met  and  ad- 
judicated  in  the  one  form  or  the  other,  we  are  satisfied  that 
the  bill  should  not  have  been  dismkised  in  toto*  The  mort- 
gage would  have  estopped. Taylor  had  he  attempted  it,  from 
asserting  the  invalidity  of  liis  title  to  the  daves.  The  an- 
swer of  McRae,  whatever  be  its  efieo4  in  his  favor,  cannot 
prejudice  the  complainant^s  right  to  a  decree  against  the 
mortgagor." 

80  a.  Where  a  mortgagee  of  personal  property  has  lost  his 
Uen,  under  the  statute  of  Alabama,  of  182S,  as  to  creditors 
of  the  mortgagor,  this  is  no  defence  to  a  bill  to  foreclose  the 
mortgage.  Where  a  creditor  wishes  to  avoid  such  mortgage, 
and  has  not  obtained  a  specific  lien  by  judgment,  he  should 
file  his  bill,  making  the  personal  representatives  of  the  mort- 
gagor and  the  mortgagee  parties,  and  asserting  his  right  to 
satisfaction  out  of  the  property.^ 

30  b.  Where,  on  a  bill  to  foreclose,  a  decree  for  sale  has 
been  entered,  a  person  in  possession,  not  made  party,  may  be 
ruled  into  court,  and,  unless  he  shows  a  paramount  title,  will 
be  ordered  to  deliver  the  property  to  the  commissioner,  for 

1  Stewart  r.  Fry,  3  Ala.  573. 
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sale ;  and  sach  oider  may,  if  necessary,  be  enforced  by  attach- 
ment.^ 

30  c.  The  executors,  and  not  the  heirs,  of  a  mortgagee  of 
slaves,  should  file  a  bill  to  foreclose  the  mortgage.^ 

30  ^  If  there  be  no  executor  or  administrator,  the  fact 
should  be  suggested,  and  the  children  of  the  mortgagee  made 
parties.^ 

30e.  A«  gave  B.  a  mortgage,  to  indemnify  him  as  his 
surety  on  a  debt  to  C.  On  a  bill  quia  timet  by  B.  against 
A.'s  representatives  for  a  decree,  that  they  pay  the  debt  and 
indemnify  B. ;  held,  the  bill  wouldtiie,  but  C.'s  representa- 
tives must  be  made  parties.^ 

30/.  Bill  to  redeem  slaves,  which  had  been  in  B.'s  posses- 
sion some  years,  under  a  written  transfer  from  A«,  which  A. 
claimed  to  have  been  a  mortgage.  B.  having,  previously  to 
the  filing  of  this  bill,  mortgaged  the  slaves  to  the  Bank  of 
Kentucky,  the  bank,  during  the  pendency  of  A.'s  bill,  filed 
their  biU  for  foreclosure,  and  obtained  a  decree,  A«'s  bill 
having  been  dismissed.  The  slaves  were  sold  under  the  de- 
cree, and  purchased  by  C,  a  son  of  B.,  who  had  died.  The 
decree  dismissing  the  bill  of  A.  was  afterwards  reversed,  and 
the  executors  of  B.  were  decreed  to  restore  the  slaves.  The 
executors,  failing  to  comply,  set  forth  the  above  facts,  and 
C,  in  answer  to  a  rule  upon  him,  denied  that  the  decree,  as  to 
the  bank  or  himself,  was  conclusive,  they  not  having  been 
parties  to  the  bill  of  A.  Held,  that  C.  had  a  right  to  liti- 
gate these  facts  before  he  should  be  required  to  surrender  the 
slaves.^ 

30  g*.  Cases  have  often  occurred,  in  reference  to  the  liabil- 
ity of  a  mortgagee  or  mortgagor,  to  accomU  for  the  value  of 
the  property,  in  case  of  red^pption. 

30  A.  Where  it  is  stated  in  a  bill  for  red^nption  of  slaves 
that  they  were  "pledged  or  mortgaged ;"  on  a  decree  for  re- 

1  Commonwealth  v.  Ragsdale,  2  Hen.       '  IbicL 
&  M.  8.  «  Call  V.  Scott,  4  Call,  402. 

*  Harrison  v.  Hazrisoni  1  Call,  419.  *  Macey  v,  Fenwick,  9  Dana,  198. 
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demption,  the  holder  must  account  for  their  hire,  the  words 
"pledged"  and  "mortgaged"  being  considered  equivalent^ 

30  i.  Where  the  mortgagee  of  a  slave  refuses  to  deliver 
him,  upon  tender  of  the  debt,  and  the  slave  afterwards  dies ; 
the  mortgagee  must  be€ur  the  loss.^  But  a  mortgagee  is  not 
liable  for  the  value  of  a  slave,  who  died  after  tender  and  re- 
fusal of  the  consideration,  if  the  slave  was  laboring  under  the 
disease  of  which  he  died  at  the  time  of  delivery  to  the  mort>- 
gagee  and  the  tender.^ 

30  j.  A  mortgagee  in  possession  will  be  allowed,  in  account, 
for  all  necessary  repairs/ftnanagement,  and  improvements.^ 

30  Ar.  Where  a  mortgagee  of  a  slave  appeared  to  have 
acted  in  good  fsiith  in  hiring  out  the  slave,  and  to  have  ren- 
dered a  true  account  of  the  hire;  held,  though  the  slave 
might  have  been  more  advantageously  hired  oat,  the  mort- 
gagee should  be  charged  only  with  the  amount  of  hire,  to  be 
applied  first  to  the  interest,  then  the  principal,  at  the  several 
periods  when  the  hire  was  payable,  and  this  notwithstanding 
the  insolvency  of  the  parties  hiring ;  and  that  he  could  not 
charge  for  his  trouble  in  managing  the  property.^ 

30  /.  With  regard  to  the  liability  of  a  mortgagor  to  ac- 
count ;  a  mortgagee  of  slaves  is  not  entitled  to  have  them 
delivered  to  him  specifically,  nor  to  have  an  account  for  their 
hire.® 

/  30  m.  So  where  the  mortgagee  of  a  chattel  permits  the 
mortgagor,  who  is  the  debtor,  to  receive  the  profits  of  the 
chattel,  he  cannot  have  an  account  against  the  personal  rep- 
resentatives of  the  mortgagor,  for  moneys  received  by  him  in 
his  lifetime  firom  such  profits.^ 

30  n.  So,  though  there  was  a  special  agreement  to  apply 
the  profits  to  the  debt®  ^ 

30  o.  But  such  contract  is  binding  on  the  personal  repre- 

^  WUkins  V,  Sean,  4  Mod.  343.    See       *  Lowndes  v.  Chisholm,  2  McC.  Ch. 
Oyerton  v,  Bigelow,  10  Yerg.  48.  455. 

>  Goodman  v.  Pledger,  14  Ala.  114.  ^  Clark  v.  Bobbins,  6  Dana,  349. 

'  Shanoon  v.  Speers,  2  A.  K.  Marsh.        *  VHiitmore  v.  Parks,  3  Humph.  95. 
311.  7  Stewart  v.  Fry,  3  Ala.  573. 

8  Ibid. 
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sentative ;  and  profits  realized  by  him,  and  accruing  after  the 
death  of  the  mortgagor,  are  to  be  accounted  for  to  the  mort- 
gagee, and  are  not  assets.^ 

31.  The  following  case,  ahready  cited  in  another  connec- 
tion, may  here  be  referred  to  upon  the  question  of  costs. 

32.  The  owner  of  ^^  of  a  ship  transferred  them  by  a  bill  of 
sale,  on  which  was  indorsed,  that  if  the  vendor  should  pay 
the  vendee  j£100  and  interest,  the  bill  of  sale  should  be  void. 
Interest  was  subsequently  paid.  The  bill  of  sale  was  regis- 
tered, but  the  registry  did  not  notice  the  indorsement.  The 
vendee  having  sold  the  property,  the  vendor  brings  a  bill  to 
redeem ;  and  a  decree  was  rendered  in  his  favor,  with  costs, 
so  far  as  they  arose  from  a  denial  or  dispute  of  his  right  to 
redeem.^  (c) 

1  Ibtd,   See  North  v,  Dra^n,  I  Harp.       ^  Whitfield  v,  Parfitt,  6  Eng.  R.  48. 
Ch.  84 ;  Chambers  v.  Maaldin,  4  Ala.  477. 


(c)  In  reference  to  the  form  of  decree,  &c. ;  the  mortgage,  decree  of  fore- 
closure, and  report  of  the  commissioner  appointed  to  sell  under  the  decree, 
are  to  be  taken  together;  and  if  the  property  is  described  in  the  mortgage, 
and  the  decree  follows  the  moi;|;gage,  and  the  report  certifies  to  the  sale  of 
the  property  described  in  the  decree,  the  report  sufficiently  identifies  prop- 
erty.   Conger  v,  Eobinson,  4  S.  &  M.  210. 

An  omission,  in  such  report,  to  state  the  name  of  the  purchaser  and  the 
amount  of  the  sales,  renders  it  defective ;  but  does  not  justify  a  sa^ension  of 
an  execution  of  the  sale-bond.    Ibid. 

Where  a  bill  alleges,  that  the  mortgagor  of  a  slave  is  about  to  remove  him, 
the  Chancellor  will  anticipate  the  day  of  payment,  so  far  as  to  secure  the 
property ;  but,  in  decreeing  a  sale,  the  surplus  should  be  decreed  to  be  paid 
to  the  mortgagor ;  the  Chancellor  should  decide  on  the  sum  due,  give  a  day 
for  payment,  and  decree  a  foreclosure  and  sale  ntst,  and  afterwards  decide 
whether  the  decree  has  been  performed  or  not,  and  if  not,  make  the  decree 
absolute.  It  is  erroneous  to  leave  it  to  a  commissioner  to  decide,  whether 
the  tender  was  or  was  not  a  good  one,  and  whether  payment  was  or  was  not 
made.    Downing  v.  Falmateer,  1  Mon.  64. 
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CHAPTER  LIII. 

CONDITIONAL  SALE  OF  PERSONAL  PROPERTY. 

1.  The  distinction  has  been  pointed  out  at  length  (ch.  5,) 
between  a  mortgage  and  a  conditional  sale  of  real  estate. 
The  same  distinction  has  been  applied  in  the  case  of  per- 
sonal property.  It  is  said,^  ^<  there  is  no  difference  in  point 
of  law,  between  a  sale  for  a  price  paid,  or  to  be  paid,  which 
is  to  become  absolute  on  a  particular  event,  and  a  purchase 
accompanied  by  an  agreement  to  resell  upon  certain  agreed 
terms.  In  both  cases,  the  sale  is  to  be  regarded  as  condi- 
tional, and  if  the  condition  which  is  to  defeat  it  is  promptly 
performed,  in  the  one  case  the  title  will  not  vest  in  the  ven- 
dee, and  in  the  other  it  will  be  divested." 

2.  In  Eiland  v.  Badford,^  the  intestate  of  the  plaintiff 
made  an  absolute  bill  of  sale  of  a  slave  to  the  defendant. 

# 

Afterwards  the  latter  executed  a  defeasance,  by  which  he 
stipulated  to  deliver  the  slave  to  the  vepdor,  provided  he 
repaid  him,  on  a  certain  day,  a  sum  equal  to  that  expressed 
in  the  bill  of  sale.  Held,  a  conditional  sale.  The  Court 
applied  to  the  case  the  following  tests  of  distinction  between 
mortgages  and  conditional  sales.  Did  the  relation  of  debtor 
and  creditor  subsist  before  the  alleged  sale  ?  Did  the  trans- 
action commence  by  a  proposition  to  lend  or  borrow  money  ? 
Was  there  a  great  disparity  between  the  value  of  the  prop- 
erty and  the  price  ?  Did  the  vendor  continue  bound  for  the 
debt  ?     So,  the  absence  of  any  personal  obligation  is  a  strong 

1  Per  Ck>llier,  C.  J.,  Sewall  v,  Henry,    J.  J.  Mar.  353 ;  Bishop  v.  Batledge,  7, 
9  Ala.  34.     See  Marshall  v,  Lewis,    217;  Perkins  v.  Drye,  3  Dana,  170. 
4  Liu.  140 ;   Edrington  v.  Harper,  3       >  7  Ala.  724. 
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circumstance  to  prove  a  bill  of  sale,  absolute  on  its  face,  to 
be  a  conditional  sale,  and  not  a  mortgageJ 

3.  Conveyance  of  a  slave,  to  secure  a  certain  sum.  The 
grantor  afterwards  agreed  with  a  third  person,  that  the  latter 
should  pay  the  debt,  take  the  slave,  and  hold  him  for  a  cer- 
tain time,  at  the  expiration  of  which  he  .should  receive  the 
sum  advanced,  or  pay  the  grantor  the  balance  of  the  value 
of  the  alave.  Held,  this  agreement  was  a  conditional  sale, 
not  a  mortgage.*  Allen,  J.,  says :  ^  — "  The  Court  is  of 
opinion,  that  the  contract,  as  undersiood  by  both  parties, 
and  as  appears  from  a  true  construction  of  the  agreement 
between  them,  was  a  conditional  sale  of  the  slave,  at  a  price 
to  be  fixed  by  a  fair  valuation  at  a  future  day ;  that  the 
mode  of  ascertaining  the  price,  was  for  the  benefit  of  the 
seller ;  and  in  this  aspect  the  case  is  firee  from  the  objection 
sometimes  preferred,  that  such  contracts  are  a  device  resorted 
to  for  the  purpose  of  obtaining  property  from  a  needy  debtor 
at  less  than  its  fair  value.  In  this  case  possession  of  the 
property  was  delivered  to  the  purchaser,  who  was  entitled  to 
retain  such  possession  until  the  time  fixed  for  the  payment 
of  the  money,  without  accounting  for  hires.  That  the  seller 
reserved  the  right  to  abrogate  the  contract  of  sale,  by  re- 
turning the  money  advanced,  without  interest ;  and  if  not 
so  abrogated,  the  contract  of  sale  became  executed,  and 
Strider  became  liable  for  the  balance  of  the  price  of  the 
boy." 

4.  To  an  absolute  bill  of  sale,  signed  by  the  vendor,  was 
attached  a  condition,  signed  by  the  vendee,  as  follows :  '^  The 
condition  of  the  above  obligation  is  such,  that  if,  &c.  pays, 
&C,  the  above  sum,  &c.  by  January  1,  1827,"  &c.  Held, 
this  was  not  a  mortgage,  but  a  sale  with  liberty  to  repur- 
chase, and  that  the  word  pay  in  the  condition  did  not  con- 
stitute a  covenant  by  the  vendee  to  pay.  It  was  said  that 
to  constitute  a  deed  a  mortgage  upon  its  face,  it  must  show 

1  Scott  17.  Britton,  2  Yerg.  215.  '2  Gratt.  42,  43. 

s  Strider  v.  Beid,  2  GratL  ( Ya.)  38. 
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the  consideration  to  be  either  a  debt  dae,  or  money  lent  at 
the  time,  or  else  must  contain  a  covenant  to  pay ;  that  the 
intention  of  the  parties  at  the  time  changes  the  deed  into  a 
mortgage  ;  and  this  may  be' shown  by  parol  evidence.^  (a) 

1  Qickman  o.  Cftntrell,  9  Ter^.  17S. 


(a)  The  subject  of  equitable  mortgages  has  been  considered  at  length  in 
fonner  chapters  (22,  23,  24.)  The  following  case,  involTing  several  mis- 
cellaneous points,  turns  in  part  upon  the  distinction  between  legal  and 
equitable  mortgages  of  personal  property. 

Where  B.  promises  A.  to  buy  machineiT'  of  C.  and  let  A.  have  it  to  use,  at 
an  agreed  price  per  yard  for  cloth  made  by  it  at  A.'s  £u^tory,  B.  to  famish 
the  raw  cotton,  and  credit  A.,  towards  payment  for  the  machinery,  with 
what  the  cloth  sells  for  beyond  that  price  and  expenses ;  this  is  not  at  law  a 
mortgage  of  the  machinery  by  A.  to  B.,  because  the  title  did  not  come  from 
B.  to  A.,  and  their  agreement  was  not  made  at  the  time  when  B.  got  his 
title.  But,  if  an  absolute  debt  from  A.  to  B.  existed,  to  be  secured  by  a 
mortgage,  and  a  memorandum  at  the  bottom  of  the  contract  called  the  ma- 
chinery collateral  security  for  the  money  paid  for  it  by  B.,  and  in  the  con- 
tract it  was  said  to  be  security  for  the  advance  made,  it  may  be  deemed  in 
equity  a  debt,  though  A.  was  said  to  be  "  at  liberty  *"  to  pay  the  money 
advanced.    Almy  ».  Wilbur,  2  W.  &  M.  871. 

This  contract  may  be  considered  a  mortgage  in  equity,  and  A.  could  not 
afterwards  legally  sell  the  machinery  to  D.,  till  he  had  AiUy  paid  the  debt  to 
B. ;  and  D.,  having  notice  of  the  facts,  or  notice  enough  to  put  him  on  in- 
quiry, could  not  hold  the  machinery  without  paying  the  balance  due.  lb. 

Such  a  contract,  though  a  mortgage,  need  not  be  recorded,  to  make  it 
valid  between  the  parties  or  those  having  notice  of  it  Possession  of  such 
property  by  A.,  who  did  not  own  it  before  the  mortgage,  is  not  within  the 
policy  of  the  law  as  evidence  of  fraud,  whether  it  is  a  mortgage  or  not 
Nor  is  the  machinery  so«in  the  control  and  disposition  of  A .,  as  to  make  it 
liable  for  his  debts,  like  property  of  third  persons  in  the  power  and  disposal 
of  bankrupts  under  the  provisions  of  bankrupt  laws.  lb. 

A  bill  in  equity  does  not  lie,  merely  to  procure  from  D.  an  account  of  the 
machinery  and  its  rents  and  profits;  but  may  be  maintained  for  the  discov- 
ery of  material  facts,  and  to  require  D.  to  redeem  the  property  mortgaged, 
or  restore  it  and  its  rent.  lb. 

Held,  the  Statute  of  Limitations  did  not  run,  till  the  demand  of  B.  upoh 
D.,  and  a  refusal  to  return  the  machinery.  lb. 

A.  or  D.  has  a  remedy  against  B.  to  perform  his  contract,  on  tendering 
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4  o.  Absolute  bill  of  sale  of  slaves,  with  a  bond  back,  that 
the  vendee  would  cancel  it  upon  the  vendor's  giving  him 
satisfactory  evidcHce  of  the  payment  of  a  debt  for  which  the 
venfiee  was  surety.     Held,  not  a  mortgage.^ 

4  b.  A.,  being  in  want  of  money,  delivered  to  B.  a  female 
slave,  and  received  of  B.  ^70,  the  full  value  of  the  slave,  the 
use  of  which  B.  was  to  have  for  the  interest  of  the  money ; 
and,  in  case  of  her  death  within  a  certain  time,  the  loss  was 
to  be  borne  by  A. ';  if  afterwards,  by  B.  On  a  bill  to  re- 
deem, twelve  years  afterwards,  held,  a  conditional  sale,  and 
not  a  mortgage.^ 

4  c.  '^  This  is  to  certify,  that  if  A.,  or  his  heirs,  shall  pay 
me  the  sum  of  $400  within  twelve  months  from  date,  then  I 
oblige  myself,  my  heirs,  &c.,  to  deliver  to  said  B.,  his  heirs, 
&c.,  a  negro  bought  of  him  for  $400,  if  said  slave  should  be 
alive."  Held,  a  bill  of  sale,  with  the  privilege  of  repurchas- 
ing for  a  limitec^  period,  and  not  a  mortgage,  as  the  consid- 
eration was  adequate;  and  that  the  general  indisposition  of 
A.  to  part  with  his  slaves,  or  the  fact  that  the  purchaser  was 
accustomed  to  take  mortgages  of  slaves,  would  not  warrant 
the  Court  in  construing  it  as  a  mortgage.^ 

4  ^  A.  applied  to  B.  for  a  loan  of  money,  which  B.  re- 
fused, but  offered  to  advance  the  money  if  A.  would  sell 
him  a  certain  slave  at  a  fair  price,  which  offer  was  acceded 
to,  and  $600  was  agreed  upon  as  a  fair  price;  and  B.  agreed 
to  (^convey  the  slave  on  repayment  of  the  sum  advanced, 
and  interest,  at  a  certain  time.  Thereupon  A.  executed  a 
bill  of  sale  of  the  slave,  which  recited  the  consideration  of 
$394  as  paid  by  B.  therefor,  with  the  conditions  in  the  bill 
that,  if  A.  should  pay  to  B.  the  sum  of  $394  on  or  before  the 

^  Forkner  v,  Stuart,  6  Qratt.  197.  '  Harrison  v.  Lee,  1  Litt.  191. 

2  Critcher  o.  Walker,  1  Mar.  488. 


the  balance  dne,  and  B.  maj  have  relief  in  chancery  from  his  contract  to 
convey,  unless  A.  or  D.  will,  within  reasonable  time,  pay  the  balance  due 
him.  lb. 
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25th  day  of  the  following  December,  with  lawfal  ^terest, 
then  the  conveyance  should  be  void ;  but  if  A«  shoold  fail  to 
pay  snch  smn  and  interest  at  that  time,  that  he  should  de- 
liver the  slave  to  B.  and  make  him  a  complete  title,  o9  his 
paying  to  A.  $206.  Held,  that  the  transaction  was  not  a 
mortgage,  but  a  conditional  sale,  which  B.  could  make  abso- 
lute by  the  payment  of  $206,  on  A.'s  failure  to  peifonn  the 
condition  imposed  on  him  by  the  contract.^ 

5.  Trover,  und^  the  following  facts  and  agreement: 
''Boston,  March  15,  ISSO.  Albert  Benson,  of  Plymouilii 
bought  of  J.  B.  Whittier  four  carriages,  as  follows :  one 
cairyail,  $225,  &c.,  and  said  Benson  is  not  to  hold  the  abore 
carriages  until  he  has  paid  for  the  same.  Terms  of  payment 
as  follows :  $200  cash  down,  JEC ;  each  and  all  of  them 
with  interest ;  which  payments  are  to  be  indorsed  on  this 
instrument  as  they  are  made  to  said  Whittier.  And  pro- 
vided said  Benson  does  not  meet  the  said  payments  as  they 
become  due,  then  the  said  Whittier  can  take  the  said  car- 
riages for  such  payments,  each  or  any  of  them,  and  said 
Benson  forfeits  what  he  has  previously  paid,  as  witness  my 
hand  and  date  above  mentioned.  Albert  Benson."  Among 
several  indorsements  upon  the  instrument,  the  first  was  as 
follows :  ''  Bec'd  of  the  within  agreement,  $200.  Plymouth, 
March  15,  1850."  Held,  this  was  not  a  mortgage,  but  a 
conditional  sale,  and  that  Whittier  might  maintain  trover 
against  a  mortgagee  of  Benson.^  ^ 

6.  In  case  of  sale  with  liberty  to  repurchase,  the  condition 
must  be  strictiy  performed ;  if  not,  equity  will  not  relieve. 
Otherwise,  where  there  is  the  least  fraud  or  Oppression.^  So^ 
the  tender  must  be  made  with  all  legal  formalities.^ 

7.  Conveyance  by  absolute  deed,  with  liberty  by  a  condi- 
tion under  seal  to  repurchase  the  property.  The  seller  ap- 
plied to  a  third  person  to  take  an  assignment  of  the  condi- 

1  Mos9  V.  Green,  10  Leigh,  251.  >  Hickman  v.  Cantrell,  9  Yerg.  172. 

s  Whittier  v.  Barnes,  Mass.  S.  J.  C,       *  Ibid. 
Not.  1852,  Law  Bep.,  Jan.  1853,  p. 
520. 
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tion,  pay  the  money,  and  take  a  conveyance  of  the  property 
as  security;  which  the  party  agreed  to  do.  On  the  day 
appointed  they  went  to  the  vendee,  and  the  third  person 
tendered  the  money  and  requested  a  conveyance  to  himself. 
The  vendee  refused  to  convey  to  him,  but  offered  to  receive 
the  money  and  convey  to  the  vendor,  which  the  third  person 
refused.  Held,  not  to  be  a  performance  of  the  condition  by 
the  vendor,  and  that  the  vendee  was  bound  to  convey  only 
to  him.^ 

1  Hickman  v.  Cantrell,  9  Yorg.  173. 
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1.  Mortgage  and  pledge  compared 
and  distinguished.  Definitions  of  a 
pledge  per  se^  and  as  contrasted  with  a 
mortgage.  The  two  forms  of  securi^ 
considered  in  connection. 

21 .  Terms  of  a  pledge ;  power  of  sale. 

22.  Fropertf  pledged. 


3^  Parties ;  asslgament,  &c. 

34.  Delivery. 

35.  Liability  secured  ;  fatare  debts, 
interest,  &c, 

38.  Remedies;  fcreclosasejlbalo,  and 
redemption. 
55.  aypcihecatian. 


1.  As  a  Datural  and  useful  sequel  to  the  foregoing  view  of  mort- 
gages of  personal  property,  it  seems  proper  to  present  a  brief  abstract 
of  the  law  pertaining  to  pawns  or  pledgets  These  two  forms  of  assign- 
ment r^emble  each  other,  in  being  alike  conditional  tfttosfers  for  the 
parpose  of  security,  and  in  many  of  the  rights  and  duties' which  rc- 
spectivelj  grow  out  of  them ;  and  therefore  a  treatise  relating  to  the 
one  would  be  practically  imperfect,  without  some  reference  to  the 
other.  While,  on  the  other  hand,  as  will  be  seen,  in  a  scientific  and 
technical  arrangement  and  division  of  subjects,  the  mortgage  and  the 
pledge  cannot  be  treated  in  connection,  because  they  constitute,  in  the 
eje  of  the  law,  totally  distinct  transactions.  The  following  defini- 
tions and  explanatory  remarks  of  Judges  and  elementary  writers  will 
show  at  once  the  analogies  and  the  distinetions  between  a  mortgage 
and  •  pledge  of  personal  property*;  as  connected  with  the  requiute 
formalities  of  the  two  modes  of  transfer,  the  inmiediate  title  of  the 
respectire  parties,  and  the  right  on  the  one  hand  of  regaining  the 
property  by  satisfaction  of  the  debt  secured,  or,  on  the  other,  of  appro- 
priating It  in  payment  of  that  debt. 

2.  A  ple^e  is  a  bailment  of  goods  by  a  debtor  to  his  creditor,  to 
be  kept  till  the  debt  is  discharged.^    Or,  a  delivery  of  jgfoods  or  chat- 


^  Jones  on  Bailm.  117 ;  1  Bane,  ch.  17,  art.  4 ;  2  Kent,  577. 
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telsy  to  be  security  for  money  borrowed.^     Or,  a  bailment  of  personal 
property,  as  a  secaritj  for  sone  debt  or  engagement.' 

3.  ^^  A  pledge  is  a  deposit  of  goods  to  be  redeemed  on  certain  terms. 
Delivery  always  accompanies  a  pledge,  but  a  mortgage  of  goods  is 
often  valid  without  delivery."  ' 

4.  A  pledge  is  a  mere  bailment ;  bat,  in  case  of  a  mortgage,  a  breach 
of  condition  vests  an  absolute  title  in  the  mortgagee.^ 

5.  "  A  mortgage  is  a  pledge  and  more ;  for  it  is  an  absolute  pledge 
to  become  an  absolute  interest,  if  not  redeemed  at  a  certain  time :  a 
pledge  is  a  deposit  of  personal  effects,  not  to  be  taken  back,  but  on 
payment  of  a  certain  aam,  by  express  stipulatittt  or  the  course  of 
trade  to  be  a  lien  upon  them."  * 

6.  "A  mortgage  of  personal  property  differs  from  a  pledge.  The 
former  is  a  conditional  transfer  or  conveyance  of  the  property  itself; 
and,  if  the  condition  is  not  duly  performed,  the  whole  title  vests, 
absolutely  at  law  in  the  mortgagee,  exactly  as  it  does  in  the  case  of  a 
mortgage  of  lands.  The  latter  only  passes  the  possession,  or,  at  most, 
a  special  property  only  to  the  pledye,  with  a  right  of  retainer  until 
the  debt  is  paid,  or  the  other  engagement  is  fulfmed."  * 

7.  *'In  a  mortgage  of  a  personal  chattel,  the  general  property  passes 
to  the  mortgagee,  subject  to  be  redeemed,  according  to  the  terms  of 
the  contrapt ;  and  if  not  redeemed  within  the  time  limited,  the  prop- 
erty becomes  absolute  in  the  mortgagee.  The  consequence  is,  that 
the  mortgagee  may  sell  or  otherwise  dispose  of  the  chattel  immedi- 
ately. But  in  case  of  a  pledge,  the  general  property  does  not  pass, 
but  remains  in  the  pawnor,  the  pawnee  having  only  a  special  prop- 
erty or  lien ;  and  in  this  case,  although  the  pledge  may  not  be  re- 
deemed by  the  time  limited,  yet,  it  retains  the  character  of  a  pledge 
stiU." ' 

8.  '^  It  has  been  argued  for  the  defendant,  that  as  the  possession  did 
not  continue  in  the  mortgagees,  the  transfer  is  void  as  against  the 
other  creditors ;  and  this  argument  must  j^evail,  if  it  be  true,  as  the 
defendant  contends,  that  there  is  no  distinction  in  law  between  a 
pledge  and  a  mortgage  of  goods.    A  pawnee  has  only  a  lien  on  goods 

^  Coggs  t;.  Bernard,  2  Ld.  Baym.       ^  Jonesv.Smith,2yez.Jr.378i  Doak 
909.  V.  Baak,  &e.  6  Ired.  309. 

»  Story,  291.  «  2  Story's  Eq.  {  1030 ;  Brown  r.  Be- 

*  Barrow  v.  Pazton,  5  Johns.  261.         ment,  8  Johns.  98. 
«  White  r.  Cole,  24  Wend.  117.  ^  Per  Phelps,  J.,  Wood  v.  Dudley,  8 

Verm.  435. 


NO.  I.]  PAWN  OB  TLEDGEy  WIO.  519 

deposited  as  a  pledge,  which  eannot  be  maintained  but  ipon  the  basis 
of  possession.  If  therefere  he  relin(|iiishes  the  possession,  although 
the  debt  remains  unpaid,  the  lien  is  ipso  facto  extinguished.  But 
there  is  an  obvious  and  nuUerial  distinction,  in  this  respect,  between 
a  jtfedge  and  a  mortgage.  By  the  latter  the  right  of  property  passes 
to  the  mortgagee,  and  he  may  dispose  of  it  as  he  ites  fit,  subject  only 
to  the  condition  or  right  of  redemption.  FossoKion  is  not  essential 
to  his  title.  This  distinction  aeems  to  haf«  been  disregarded  or  even 
oveilooked  ii  some  eases;  it  is  neTerthelew  perfectly  well  estab* 
lithed."  ^ 

9.  It  will  hm  seen,  however,  that  the  question,  whether  a  particular 
transaction  it  a  pledge  or  a  mortgage,  is  often  a  very  nice  one.  Tie 
ifUentum  cf  the  partiet  has  been  said  to  determine  it.^  So»  the  dis- 
tinction appears  to  be  often  forgotten  or  rejected,  where  circumstances 
do  not  €aU  for  Ms  immediate  application*  Thus,  in  an  early  case  in 
Massachusetts,'  Parson%  C.  J.,  remarked : — ^The  eoAveyance  by 
Weeka  ^  Sen  to  the  plidntiA  being  a  mortgage^  it  is  a  pleige  of  a 
personal  chattel.^  So  Judge  Slory  says : — ^'In  the  Roman  law,  a 
pawn  (ptgnus)  was  distinguished  from  an  hypothecation  (hypoihecci^ 
by  the  circumalance,  tkat  in  the  former  case  possession  was  delivei^ 
to  the  creditor ;  but  in  the  latter  retained  by  the  debtor.  The  words, 
hoiiwiytr,  seem  oftd  to  have  been  confounded."  ^  So  the  OivU  Code 
of  Louisiana  describes  a  mortgage  as  a  spedes  ef,  and  bearing  a  re- 
semblance to,  a  pledge.  !•  It  is  given  to  a  ereditar  as  security  for 
his  debt  2.  Both  bind  the  thing  subjected,  and  it  cannot  be  snb* 
jec^  to  a  second  creditor  to  the  pre^dke  of  the  first*  The  points 
of  diffecenes  are,  1.  A  mortgi||e  is  only  on  immovables  and  slaves,  or 
rights  to  be  hereafter  specified,  but  a  pledge  may  be  of  movables  cor- 
poreal or  incoiporeal.  2.  A  pledge  requires  delivery  to  the  pledgee 
or  a  third  person ;  which  is  not  necessary  in  amor^ge.^ 

10.  So  in  a  case  where  the  question  arose,  whether  a  sale  should 
be  considered  as  absolute  or  conditional,  the  Court  say :  —  "  The  par- 
ties, and  especially  the  plaintiff,  may  have  intended  that  the  contract 
should  become  a  sale  on  the  non-payment  of  the  $275  within  the 
eleven  days  allowed  for  the  reinbursement  of  the  loan.     But  as  the 


1  Per  Wilde,  J.,  Holmeg  v,  Crano,  2        »  Portland,  &c.  v,  Stubbs,  6  Mass.  425. 
Pick.  610.  *  Storj,  Bailm.  290,  S  286.  See  p.  271 . 

2  Wood  t;.  Dudley,  8  Verm.  435.  ^  Louis.  Civ.  Code,  1024. 
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writing  states  the  consideration  to  be  a  loan  of  money,  and  shows 
expressly,  that  the  slave  was  delivered  to  the  lender,  as  a  collateral 
securitj,  the  contract,  according  to  l«gal  intendment,  is  a  pawn  or 
mortgtxfe.  It  is  not  material  whether  this  he  a  mortgage  or  a  pawn. 
The  right  of  redemption  attaches  eqaaHy  to  both,  and  it  is  as  diiBcult 
to  transmute  the  oM  as  the  other  into  a  sale,  hy  the  operation  of  the 
original  contract.  Svery  agreement  for  preventing  redemption  of 
pawns  is  proscribed  ^  Ike  conunon  law  as  emphatioallj  as  are  sim- 
ilar agreements  in  moitgages  of  real  estate.  Whalefvr  may  have 
been  the  actual  intentions  of  the  parties,  the  deduction  of  law  from 
the  faot  of  loan  and  of  security,  is  that  the  oontraot  was  not  a  sale, 
hat  a  pledge  or  mortgage  only."  ^ 

11.  One  leading  characteristic  of  a  mortgage  consists  in  its  beihg 
a  written  transfer,  while  a  pledge  derives  its  eflfeacy  chiefly  from 
delivery  to,  and  possession  by,  the  pledgea.  It  has  been  remarked, 
however,  hf  the  Court  in  New  York :  —  ^'  I  am  not  awase  that  it  is 
necessary  to  the  validity  of  a  mortgi^  of  Igoods  and  ohattels  that  it 
should  be  in  writing,  except  so  far  as  the  aet  of  183S  in  relation  to 
the  filing  of  mortgages  of  goods  and  chattels  requires  them  to  ho  in 
writing.  That  act  declares  that  a  mortgage  not  filed  ahall  be  void  as 
against  the  creditors  of  the  moirtgagor  and  subsequent  purchasers  and 
mortgagees  in  good  faith.  The  controvert  hemJs  not  between  a 
mortgagee  whose  mortgage  is  not  filed,  and  a  creditor  of  the  mort- 
gagor or  a  subse^ent  purchaser  or  mortgagee.  The  defendant  ap- 
pears here  as  a  wrongdoer.^  ^ 

12.  On  the  other  hand,  a  pledge  may  be  created  by  a  written  tfgnar 
fer,  where  the  property  is  not  susceptible  of  manual  delivery  and 
possession,  as  in  the  ease  of  stock  in  a  corporation ;  and  the  transac- 
tion may  be  a  pledge,  and  not  a  mortgage,  though  the  legal  title  passes 
to  the  creditor.' 

13.  A  transfer,  in  terms  absolute,  was  made  upon  the  books  of  a 
corporation,  of  shares  in  the  company ;  but  accompanied  by  a  promis- 
sory note  for  a  certain  sum,  in  which  it  was  stated  that  the  stock  was 
deposited  as  collateral  security.    Held,  a  pledge,  and  not  a  mortgage.^ 

14.  Where  property  is  delivered  as  security  for  a  debt,  with  an 
agreement  in  writing,  that,  if  the  debtor  does  not  return  by  a  certain 

^  Per  Kobcrtson,  C.  J.,  Hact  v.  Bar-       '  Per  Paige,  J.,  Bank,  &c.  v.  Jones, 
ton,  7  J.  J.  Marsh.  322,  323.  4  Comst.  506,  607. 

>  Wilson  V.  Little,  2  Comst  443.  ^  Ibid. 
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time  to  pay  the  debt,  the  creditor  may  dispose  of  the  property  and 
pay  it ;  this  is  a  pledge,  and  not  a  mortgage.  ^ 

15.  If,  b<md  Jide,  and  "without  fraudulent  intent,  a  mortgagor  of 
chattels  makes  a  new  and  distinct  contract  to  deliver  them  to  the 
mortgagee,  with  others,  as  security  for  the  mortgage  debt,  and  accord- 
ingly delivers  them,  and  the  mortgagee  takes  and  holds  them  under 
the  new  contract ;  he  becomes  pawnee  of  the  whole ;  even  though  the 
5>arties  designed  merely  to  perfect  a  supposed  valid  title  under  the 
mortgage.^ 

16.  An  iuEltrument,  giving  security  upon  a  chattel,  for  the  payment 
of  a  debt  on  a  future  day,  providing  for  the  debtor's  continued  pos- 
session till  that  day,  and,  on  non-payment,  authorizing  the  creditor  to 
take  possession,  though  using  the  words,  ''I  herehj pledge  and  give  a 
lien  on,"  &c.,  is  not  a  pledge,  but  a  mortgage.*  (a)  *  Sutherland,  J., 
says :  ^  —  ^  It  has  all  the  essential  attributes  of  a  mortgage ;  it  recites 
the  original  purchase,  the  payment  of  part  of  the  consideration-mon^, 
the  giving  of  two  notes  for  the  balance,  and  then  states,  that  for  secur- 
ing the  payment  of  said  notes,  the  said,  &c.,  hereby  pledges   and 

%ives  a  lien  on  said  engine  to  said,  &c.,  the  said,  &c.,  however,  to 
retain  the  possession  until  the  notes  shall  become  due,  and  if  they  are 
not  paid,  then  the  said,  &c.,  to  take  possession." 

17.  Contract ;  ^  sold  and  delivered  to,  &;&,  as  his  own  property. 
The  condition  of  this  bill  of  sale  is  such,  that  if  I  redeem  said  prop- 
erty within,  &c,  and  pay  the  intervening  expense,  then  this  bill  of 
sale  to  be  void,  otherwise  of  full  force  to  convey  said  property  to,"  &c. 
Held,  a  mortgage,  not  a  pledge.^  Phelps,  J.,  says :  *  —  ^^  It  is  evident 
that  a  mortgage  was  contemplated.  The  general  property  is  passed, 
subject  to  a  redemption.  It  is  a  sale  with  condition.  Had  the  par- 
ties intended  to  make  it  a  mortgage,  as  distinguished  from  a  pledge, 
they  could  not  use  stronger  or  more  explicit  language.  Indeed,  they 
could  not  add  to  it,  unless  they  had  used  the  negative  language,  that 
it  was  not  to  be  considered  a  pledge." 

^  Brownell  v,  Hawkins,  4  Barb.  491.  *  lb.  83. 

3  Rowley  v.  Rice,  10  Met.  7  ;  11  Met.  ^  Wood  v,  Dudley,  8  Verm.  455. 

333.  « lb.  435. 
>  Langdon  v.  Buel,  9  Wend.  80. 


(a)  So  where  the  condition  is  contained  in  a  separate  defeasance.    Wil- 
liams 9.  fioser,  7  Mis.  556. 
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18.  BiU  of  sale,  bj  a  teiuuit  to  bb  buidlordy  of  his  farnitarey  goods, 
icc^  in  the  house,  apoo  oonditkm  to  be  Toid  on  pajment  of  rent,  and 
not  to  impair  the  right  of  distraining.  «Held,  a  mortgage,  not  a 
pledge.* 

19.  Bill  of  sale,  under  sea],  of  horses,  for  the  consideration  of  two 
hundred  and  ten  dollars ;  the  vendee  at  the  same  time  giving  back  an 
agreement,  that  on  pajment  of  this  sum  to  him  in  fourteen  dajs,  he 
would  deliver  the  horses.  The  monej  was  not  paid  or  tendered 
within  the  time,  but  was  tendered  about  six  months  after  the  date  of 
the  bill  of  sale.  It  appeared  thai  the  mortgagee  had  sold  one  of  the 
horses,  but  not  when  it  was  done.  Held,  the  transaction  constituted 
a  mortgage,  not  a  pledge ;  that  by  breach  of  condition,  the  mortgagee 
acquired  an  absolute  title ;  and  that  the  mortgagor  could  not  maintain 
trover  against  him.' 

20.  A  deed  of  funiiture  was  made  to  the  pUuntiff,  conditioned  to 
be  void,  if  the  maker  should  indemnify  the  plaintiff  from  his  liability 
upon  certain  notes  indorsed  by  him,  but  not  yet  due.  The  deed  and 
furniture  were  formally  delivered  in  presence  of  a  witness,  who  alone 
was  informed  of  the  transaction,  but  the  debtor  remained  in  posses^ 
don  and  use  of  the  property  as  before.  Held,  .the  conveyance  might 
constitute  a  mortgage  or  pledge,  according  to  the  intent  of  the  parties ; 
and,  as  the  debtor  remained  in  possession,  it  could  not  be  a  pledge, 
and  was  therefore  a  mortgage,  and,  no  actual  fraud  being  shown,  was 
valid  against  creditors  of  the  mortgagor.* 

20  a.  No  lien  or  right  of  property  in  the  thing  pledged  passes  to 
an  assignee  of  the  debt,  unless  the  assignment  of  the  debt,  intended 
to  be  secured  by  the  pledge,  be  accompanied  with  a  delivery  of  such 
pledge  to  the  assignee.^ 

21.  With  regard  to  the  terms  of  a  pledge,  it  is  held,  that  goods 
may  be  pledged  to  a  creditor,  to  be  redeemed  on  payment  of  the 
debt,  with  the  right,  on  the  part  of  the  creditor,  to  sell  the  pledge,  pay 
the  debt,  and  account  for  the  surplus  to  the  debtor,  who  may  at  all 
times  waive  his  right  to  redeem,  if  he  is  to  have  such  surplus ;  and 
when  the  creditor  sells  the  property,  he  becomes  a  trustee  of  the 
debtor  for  the  surplus.*  And  the  same  principle  applies,  where  the 
debtor  pledges  the  property  jointly  to  several  creditors ;  or,  by  way 

1  Bamw  V.  Paxton,  5  John.  S58.  Homer  v.  Sarings,  &c,  7  Conn.  478; 

*  Brown  v.  Bement,  8  John.  9S.  New  London,  &c.  v.  Lee,  1 1, 1 12. 

*  Ward  9.  Snmner,  5  Pick.  59.   See  *  Johnson  v.  Smith,  1 1  Humph.  396. 

*  Stereos  v.  Bell,  6  Mass.  339. 
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of  indemDitj  against  their  liabiRtj,  to  parties  who  become  sureties  on 
bis  account  J 

22.  In  regard  to  the  property  upon  which  a  pledge  creates  a  lien, 
it  is  said  that  hj  a  pledge,  not  onlj  the  thhig  itself  passes,  but  also, 
as  accessory,  its  natural  increase ;  as,  for  instance,  the  young  of  a 
flock  of  sheep.* 

23.  It  has  been  said,  "  it  may  well  be  doubted^  whether  the  owner 
of  a  chattel  can  pledge  an  undivided  part  of  it,  without  delivering  the 
whole  to  the  pawnee." ' 

24.  The  following  decisions  relate  particularly  to  paper  securities 
or  evidences  of  title,  commonly  termed  "  choses  in  action  ; "  which 
may  be,  as  well  as  other  personal  property,  the  subject  of  pledge, 
vesting  a  special  property  in  the  pledgee,  while  the  general  title  re- 
mains in  the  pledgor.*  (b)  ^ 

25.  It  is  held  that  a  chose,  which  is  transferred  as  collateral 
security,  is  put  under  the  dominion  of  the  creditor  to  make  his  claim 
out  of  it,  and  is  not  in  the  nature  or  subject  to  the  incidents  of  a 
pledge.* 

26.  But  the  holder  of  a  negotiable  note,  as  collateral  security  for 
the  debt  of  the  payee,  is  a  holder  for  value,  and  may  recover  thereon 
against  the  maker,  although,  he  has  paid  the  note  to  the  payee  without 
notice  of  the  indorsement ;  but  he  can  recover  only  the  amount  for 
which  the  note  is  held  as  security/ 

27.  If  sk  negotiable  note  indorsed  in  blank  be  delivered  to  an  officer 
by  the  holder,  as  a  pledge  for  securing  the  amount  of  an  execution 
in  his  hands  for  collection ;  the  officer  may  maintain  an  action  on 
the  note  in  his  own  ^ame  as  indorsee  ;  notwithstanding  a  subsequent 
wrongful  sale  of  the  note  to  himself  at  auction.  Thus  the  plaintiff, 
a  sherifif,  having  an  execution  against  a  debtor,  received  from  him  as 
a  pledge  or  collateral  security  for  the  execution  a  note  signed  by  the 

1  Stevens  v.  Bell,  6  Mass.  339.  ^  Garlick  v.  James,  12  John.  146. 

«  Story,  Bailm.  297,  §  292.  *  Chambersburg,    &c.   v.  Smith,   1 1 

'  Per  rarsons,  C.  J.,  Portland,  &c.  v.  Tenn.  120. 

Stubba,  6  Mass.  425.  ^  Valettc  v.  Mason,  1  Smith,  89. 


(h)  Having  only  a  special  property,  the  pledgee  of  a  promissory  note  has 
authority  merely  to  receive  the  amount  of  it  from  the  maker ;  not  to  com- 
promise with  him  for  a  less  sum,  or  to  dispose  of  it  in  any  other  manner  till 
afler  the  pawnor's  default  in  redeeming.    Garlick  v.  James,  12  Johns.  146. 
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defendant,  and  indorsed  in  blank  by  the  execution  debtor.  The 
plaintiff  kept  the  note  two  months,  and  then  advertised  it  as  the  prop- 
erty of  the  indorser,  and  sold  it  at  aaction  to  himself  as  the  highest 
bidder,  of  which  he  made  return  on  the  execution.  Held,  the  plain- 
tiff might  recover  the  note  from  the  defendant.^  The  Court  say  :*  — 
'<  It  is  not  pretended  by  the  counsel  for  the  plaintiff,  that  he  acquired 
a  title  to  this  note,  by  virtue  of  the  sale  on  the  execution.  But  the 
note  was  put  into  his  hands  as  a  pledge,  with  the  name  of  the 
promisee  indorsed  upon  it,  and  it  was  a  negotiable  note  in  its  form. 
This  was  a  transfer,  sufficient  to  enable  the  plaintiff  to  maintain  the 
action;  for  the  indorsement  comprehended  an  authority  to  bring  a 
suit,  and  to  receive  the  money  of  the  promisor.  Otherwise,  upon  non- 
payment of  the  debt  by  the  indorser,  the  pliuntiff  had  no  security.'' 

28.  A  fac^  cannot  pledge  a  bill  of  lading.' 

29.  The  pledgee  of  stock  in  a  private  corporation  is  not  entitled  to 
notice  of  the  meetings,  as  owner^ 

30.  With  regard  to  the  parties  to  a  pledge,  it  is  held  that  one  with 
a  limited  title  may  pledge  |7fo  ianio  ;  thus  a  tenant  for  life,  for  years, 
&c  So  a  pledgee  may  pledge  his  interest.*  So  a  pawnee  may 
assign  the  pledge  to  the  extent  of  his  legal  interest  therein.* 

81.  If  any  security,  which  is  transferable  by  indorsement,  whether 
legally  assignable  or  not,  be  indorsed  by  the  original  holder,  and 
pledged  as  collateral  security  for  a  debt ;  the  pledgee,  or  any  other 
nerson  having  lawful  possession  of  it,  may  also  transfer  or  pledge  it 
to  another,  who  may  hold  it  against  the  original  owner  J 

32.  The  following  case  relates  to  an  assignment  of  the  debt  secured 
withont  the  property,  resulting,  in  connection  wilb  other  acts,  in  a  loss 
of  the  security. 

33.  Af^er  notice  to  a  pledgee  of  an  assignment  of  the  property  by 
the  pledgor,  the  former  transferred  the  note,  without  the  property,  to* 
one  not  notified  of  the  pledge,  and  at  the  same  time  promised  to  show 
him  how  he  might  secure  it  by  attachment,  and  showed  the  property 
to  an  officer,  in  order  that  it  might  be  attached  by  the  indorsee  and 
other  creditors  of  the  pledgor.     The  officer  thereupon  took  possession 

^  Bowman  v.  Wood,  15  Mass.  534.  McCombie  v.  Daries,  7  £.  5 ;  Story, 

3  lb.  534, 535.  S99,  S  295. 

*  Story,  299,  S  296.  «  Jarris  r.  Rogers,  15  Mass.  389. 

*  McDanicls  v.  Flower  Brook,  &c.,  ?  Jarvis  v.  Bogers,  13  Mass.  105;  15, 
22  Verm.  274.  389. 

^Hoare  v.  Parker,  2   T.    R.   376} 
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of  the  property,  not  being  notified  of  the  lien,  nor  agreeing  to  hold 
for  the  pledgee.  The  assignee  brings  trover  against  the  officer,  for 
refusing  to  give  up  the  property.  Held,  the  defendant  was  not  an 
agent  of  the  pledgee,  authorized  to  keep  possession  for  him ;  that  as 
the  pledgee  had  disabled  himself  and  the  indorsee  to  return  the  prop- 
erty on  payment  of  the  note,  and  perhaps  even  by  transferring  the 
note  alone,  he  had  waived  his  lien ;  and  tfaat  the  action  was  main- 
tainable.^ 

84.  Although  delivery  is  in  general  essential  to  the  validity  of  a 
pledge,  it  may  in  some  cases  be  symbolical,  and  not  actual ;  as,  in  case 
of  goods  at  aea,  delivery  of  the  muniments  of  title,  or  the  key  of  a 
warehouse.  So,  if  the  pledgee  is  already  in  possession,  the  contract 
itself  will  be  sufficient.  So,  if  the  pledgee  delivers  back  the  prop- 
erty to  the  pledgor,  as  a  special  bailee  or  agent ;  it  is  held  that  the 
pledge  still  remains  valid.  Otherwise,  where  he  agrees  it  may  be 
altached.'  So,  if  the  actual  delivery  or  personal  possession  of  the 
pledge  be  impracticable  or  inconvenient,  a  special  property  may  vest 
ill  the  pledgee  without  delivery  or  possession.'  Tlius  the  mere  show- 
ing of  logs  in  a  boom  to  the  pawsee  was  held  sufficient  to  transfer  the 
title.* 

35.  With  regard  to  thfr  liability  secured  by  a  pledge,  it  is  held  thtt 
a  pawn  may  be  security  for  other  engagements  than  a  debt.^ 

36.  Upon  the  question,  already  considered  at  some  length  in  con- 
nection with  mortgages  of  real  and  personal  estate,  (chaps.  12  and 
40,)  how  far  fvJtum  debts  may  be  thus  secured,  it  is  held,  with  mdR 

3k  Whitaker  «.  Sumner,  20  PidE.  S99.       ^  Jewett  v.  Warren,  12  Mass.  300. 

•  Story's  Bailm.  300,  §  297  (c) ;  Ma-        *  Ibid, 
comber  v.  Parker,  14  Pick.  497,  505,        ^  &aack  v,  Clark,  2  Bulstr.  306. 
509;   Wlteker  v.  Sumner,  20  Pick. 
399  j  Johnson  v.  Smith,  11  Humph.  396. 


(c)  The  same  author  says  (Story,  Bailm.  292,  §  288):  — "There  are 
cases,  where  mortgages  of  chattels  are  held  valid,  without  any  actual  posses- 
sion by  the  mortgagee ;  but  they  stand  upon  very  pebuliar  grounds,  and  may 
be  deemed  exceptions  to  the  general  rule.  They  either  stand  upon  the  pos- 
itive provisions  of  some  statute,  or  they  are  the  result  of  some  contract, 
stipulating  for  the  possession  of  the  mortgagor,  under  circumstances  in 
which  such  possession  is  deemed  compatible  with  good  faith,  and  does  not 
hold  out  false  colors  to  creditors  or  purchasers." 


526  APPENDIX.  [no.  I. 

• 

special  refereuce  to  a  pledge,  that  if  there  are  any  subseqaent  en- 
gagements, intended  bj  the  parties  either  tacitly  or  expressly  to  be 
attached  to  the  pledge,  the  pledgee  has  a  title  and  right  of  posses- 
sion, coextensive  therewith.^  But  he  cannot  detain  the  thing  for  a 
former  debt,  unless  there  is  some  just  presumption  that  such  was  the 
intention  of  the  parses.'  So,  the  pledge  cannot  be  retained  for  a 
subsequent  debt,  unless  there  is  just  ground  of  presumption  that  it 
was  incurred  upon  the  credit  of  the  pledge.' 

37.  The  pledge  appUes  not  only  to  the  debt  or  other  engagement, 
but  also  to  the  interest,  and  all  the  incidental  charges  and  expenses 
due  thereon.  If  interest  is  expressly  agreed  for,  the  pledge  will 
cover  interest,  such  being  the  presumed  intention.  So,  where  in- 
terest is  not  expressly  provided  for,  but  becomes  due  on  account  of 
delay  in  payment  of  the  debt.  So,  the  pledge  eovers  expenses  in- 
curred in  relation  to  it,  if  necessary  and  proper  for  its  protection  and 
preservation ;  otherwise  if  merely  useful,  unless  incurred  by  the  ex- 
press or  implied  authority  of  the  pledgor.^ 

88.  With  regard  to  the  remedies  of  the  pledgor  and  pledgee, 
respectively,  it  is  held,  that  the  pledget  may  sell  the  property  upon 
default  of  payment  at  the  time :  or,  if  no  time  of  payment  is  fixed, 
after  demand  and  notice.  If  the  pledgor  is  absent  «r  cannot  be  foond, 
judicial  proceedings  should  be  had,  to  bar  his  right  of  redemj^ion.* 
Upon  this  subject  Judge  Story  says:* — "The  common  law  of 
England,  existing  in  the  lime  of  Qlanville,  seems  to  have  required  a 
jifdidal  process  to  justify  the  sale,  or  at  least  to  destroy  the  right  of 
redemption.  But  the  law,  as  at  present  establisbed,  leaves  an  elec- 
tion to  the  pawnee.  He  may  file  a  bill  in  equity  against  the  pawner 
for  a  foreclosure  and  sale  ;  or  he  may  proceed  to  sell  ex  mero  motUj 
upon  giving  due  notice  of  his  intention  to  the  pledgor.  In  the  latter 
case,  if  the  sale  is  bond  Jlde  and  reasonably  made,  it  will  be  equally 
as  obligatory,  as  in  the  first  case.  But  a  judicial  sale  is  most  advis- 
able in  cases  of  pledges  of  large  value ;  as  the  Courts  watch  any 
other  sale  with  uncommon  jealousy  and  vigilance ;  and  any  irregu- 
larity may  bring  its  validity  into  question.  With  the  exception  of 
Louisiana,  where  the  Civil  Law  prevails,  the  English  rule  seems 
generally  adopted  in  America."  ^ 

iDemaadray  r.  Metcalf,  Prec.  Ch.  4  Story,  Bailm.  306-308. 

419.  '  Garlick  v.  James,  12  John.  146. 

>  Jarvis  v.  Rogers,  15  Mass.  389.  ^  Story,  Bailm.  310,  \  308. 

s  2  Kent,  584.  ?  ib.  an,  312,  ^  310. 
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39.  The  pawnee 
selling  the  pledge 


i  maj  pcoceed  personally  for  the  d^t,  without 
.^  (d)    And  ^,  in  consequence  of  any  default  or 


^  South,  &c.  V.  Duaeomb,  2  Str.  919. 


(d)  The  rule  may  be  considered  well  settled,  as  stated  in  the  text.  The 
following  English  case  fnlly  sustains  it,  and  does  not  appear  to  have  been 
OTcrruled.  Upon  a  trial  at  bar  in  an  action  for  money  lent,  it  appeared  that 
£8,000  was  adyanced  to  the  defendant  by  the  plaintifis  in  llie  year  1 720, 
npon  a  pawn  of  £2,000  stock.  And  the  defendant  not  repaying  it,  the  ques- 
tion to  be  tried  was,  whether  the  plaintifis  could  proceed  against  the  person 
of  the  defendant,  or  must  stand  to  the  remedy  against  the  stock.  And  after 
proof  Of  many  particulars,  to  induce  a  belief  that  in  these  loans  wo  regard 
was  had  to  the  personal  security ;  the  Court  lefl  it  to  the  Jury  upon  this 
point,  that  where  money  is  generally  lent  upon  a  pledge,  it  will  not  deprive 
the  lender  of  his  remedy  against  the  person ;  and  that  to  discharge  the  per- 
son of  the  borrower,  there  must  be  a  special  agreement  to  stand  to  the 
pledge  only.  And  the  Jury  found  for  the  defendant  The  South  Sea,  &c. 
V,  Duncomb,  2  Stra.  919. 

An  early  case  in  Massachusetts  (Cleyerly  v,  Brackett,  8  Mass.  150,)  is 
sometimes  cited  in  support  of  the  contrary  doctrine,  that  the  pledgee  cannot 
proceed  to  recover  the  debt  by  an  attachment  without  first  restoring  the 
pawn.  It  may  be  doubted,  however,  whether  tMs  case  fully  sustains  such  a 
general  rule,  even  if  it  were  not  repugnant  to  other  decisions.  The  case 
was  as  follows.  It  was  an  action  of  trespass  for  taking  a  gelding  and  two 
heifers.  The  defendants  justified  the  taking  by  virtue  of  a  wiit  of  attach- 
ment in  favor  of  one  of  them  against  the  plaintiff,  the  other  being  an  officer ; 
upon  which  the  plaintifi*  delivered,  and  the  creditor  accepted,  the  gelding  as 
a  security  in  part ;  and  afterwards,  by  virtue  of  the  same  writ,  the  gelding 
being  insufficient,  the  heifers  were  attached.  The  presiding  Judge  at  the 
trial  expressed  the  opinion,  ihat  in  attaching  personal  property  to  secure  a 
debt,  the  creditor  and  officer,  if  sufficient  had  not  been  taken  before  deliv- 
ery of  the  summons,  were  justifiable  in  making  a  futther  attachment;  but  if 
sufficient  had  been  previously  taken,  then  a  further  attachment,  after  deliv- 
ery of  the  summons,  or  any  proceeding  oppressive  in  fact  t^he  supposed 
debtor,  was  not  to  be  justified.  No  attachment  of  the  gelding  being  re- 
turned, and  the  delivery  and  acceptance  of  the  gelding  as  a  security  upon 
the  agreemeA>f  the  parties  being  vacated  by  the  determination  to  attach, 
the  Judge  directed  a  verdict  for  the  plsAhtiff.  In  setting  aside  the  verdict, 
the  Court  remark,  (lb.  151):  —  **Aiier  he  (the  creditor)  had  received 
the  gelding  as  a  pledfge  for  his  demand  against  the  plaintiff,  he  could  not 
lawfully  attach  other  property  for  the  security,  without  first  returning  the 
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conrersioi^f  the  pawnee,  the  pawner  has  by  action  recoveied  the 
valae  of  the  pawn,  not  deducting  th%  debt ',  the  debt  is  still  recoTer- 
Me.  It  seems,  in  an  action  brought  for  the  tort,  the  pmwnee  baa  a 
right  to  such  deduction.^ 

40.  If  there  is  anj  agreement  between  the  parties  as  to  the  time 
or  mode  of  sale,  thej  will  be  bound  therebj.* 

41.  A  pledgee  cannot  sell  till  a  demand,  though  the  debt  is  payable 
immediately  without  demand,  and  tbOBgh  by  the  terms  of  the  pledge 
he  may  sell  at  private  or  public  sale  without  notice  to  the  debtor.* 

42.  Where  a  thing  pledged  is  wrongfully  taken  by  a  stnu^r,  it 
has  been  held  that  the  pawnee  may  recover  from  him  its  full  value, 
although  pledged  to  him  for  less ;  being  answerable  to  the  pledgor 
for  the  excess.* 

43.  If  goods  pledged  are  attached  by  a  creditor  of  tl^  pledgor, 
without  paying  or  tendering  the  debt  secured  by  the  pledge,  accord- 
ing to  Statute  1829,  chap.  124 ;  in  a  suit  by  the  pledgee  against  the 

« 

1  RatcliflTe  v.  Davis,  Yelr.  179  ;  Jar-        *  Wilson  v.  Little,  2  Ck>m8t.  443. 
▼is  V.  Rogers,  15  Mass.  389.  *  Ljle  v.  Barker,  5  Bion.  457. 

3  Stevens  v.  Bell,  6  Mass.  339. 


pledge ;  for  he  eould  not  kaow  how  far  the  pledge  was  competent  to  his  full 
security.  By  thus  unlawfully  attaching  the  heifers,  therefore,  he  committed 
a  tvespass.  And  if  the  constable  knew  of  the  gelding*s  having  been  ptei^ged 
as  it  was,  he  also  was  a  trespasser  in  attaching  the  heifera  As  the  case  is 
much  involved,  and  the  whole  testimony  furmshed  at  the  trial  was  Yery 
slender,  we  order  the  verdict  to  be  set  aside." 

Mr.  Rand,  the  learned  annotator  of  the  Massachusetts  Reports,  remarks 
upon  this  case :  —  "  There  peems  to  be  no  reason  why  he  aaght  not  lawfully 
have  attached  in  this  case,  as  well  as  in  the  case  of  a  moii^age  of  real 
estate."  And  Judge  Story,  in  noticing  the  case  as  one  of  the  "  few  peculi- 
arities in  the  local  jurisprudence  of  Massachusetts,"  prefixes  to  it  the  qualifi- 
cation **  it  seems  to  have  been  held,"  &c.  Story,  Bailm.  357,  358.  See  also 
Taylor  v.  Chyver,  Law  Rep.,  May,  1856,  p.  47.  In  the  subsequent  case  of 
Swett  V.  Brown,  5  Pick.  1 78,  the  less  questionable  rule  was  established,  that 
if  the  pawnee  causes  the  pawn  itself  to  be  attached  in  a  suit  for  the  debt,  he 
thereby  waives  his  lien  as  against  another  creditor  of  the  dWor,  who  had 
previously  summoned  him  by  the  trustee  process.  But  an  attachment  of  die 
pledge  for  other  debts  wUl  not  extinguish  the  lien,  if  tha  ptedgee  at  the  time 
noUiy  the  officer  of  his  intention  to  the  contrary,  and  require  him  to  keep 
possession  accordingly.    Tovmsend  v*  Newell,  14  Pick.  838. 
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officer,  the  measure  of  damages  is  the  value  of  the  goods,  not  the 
amount  of  the  debt.^ 

44.  But  it  has  been  held,  that  in  case  of  a  pledge  with  power  of 
sale  after  a  certain  time,  the  pledgee  gains  onlj  a  special  property, 
and  in  a  suit  against  a  third  person  recoTcrs  onlj  the  amount  of  his 
debt.' 

4o.  Where  there  is  no  agreement  that  the  pledgee  shall  sell  the 
property,  he  cannot  be  compelled  to  do  it ;  and,  until  payment  of  his 
debt,  he  cannot  be  charged  as  trustee  of  the  pledgor.' 

46.  If  one  holding  a  pledge,  to  secure  a  debt  due  himself,  and  also 
a  debt  due  another  person,  agree  to  dispose  of  it  to  the  best  advan- 
tage, and  apply  the  proceeds  to  both  debts;  he  has  a  right,  in  case 
the  proceeds  are  insufficient  to  pay  both,  to  pay  his  own  first,  and 
apply  the  balance  to  the  other.^ 

47t  In  general,  where  one  receives  bonds  and  notes  for  collection, 
as  collateral  security,  he  is  bound  to  use  due  diligence  ;  otherwise,  if 
they  are  lost  through  the  insolvency  of  the  parties,  he  is  liable  for 
their  value.* 

48.  Pledge,  as  collateral  security,  of  two  notes,  which  the  pledgee 
was  to  collect,  and  deduct  his  debt  from  the  proceeds.  The  maker 
had  abundant  property,  from  which  the  notes  might  be  collected,  and 
the  pledgee  delayed  enforcing  them  for  five  months,  when  the  maker 
became  insolvent ;  but  not  having  been  suspected  of  embarrassment, 
and  the  pledgor  not  having  requested  the  holder  to  collect  the  notes. 
Held,  the  latter  was  not-  chargeable  with  the  amount  of  the  notes.^ 

49.  In  general,  a  bill  in  equity  does  not  lie  for  the  redemption  of 
a  pledge,  the  pledgor  having  a  perfect  remedy  at  law.  Otherwise, 
where 'an  account  or  discovery  is  required,  or  the  pledge  has  been 
assigned^ 

50.  In  case  of  a  wrongful  sale  of  the  pledge,  the  pledgor  may  sue 
without  a  tender  of  the  debt.'  And  a  liberal  valuation  will  be  given 
to  the  property  in  his  favor. 

51.  Certain  stock  being  pledged  to  secure  a  debt,  and  wrongfully 
sold  by  the  pledgee,  the  debtor  offisred  to  pay  the  debt,  and  requested 
a  return  of  the  stock.     The  pledgee  promised  to  return  it,  or  other 

1  PomeroY  v.  Smith,  17  Pick.  85.  >  Goodall  p.  Bichardson,  14  N.  H. 

s  Brownell  v.  Hawkins,  4  Barb.  491.  567. 

*  Badlam  v.  Tucker,  1  Pick.  389.  "^  Jones  v.  Smith,  2  Yes.  372,  n.^ 

*  Marshall  v.  Bryant,  12  Mass.  321.  Doak  v.  Bank,  &c.,  6  Ired.  309. 

*  Noland  v.  Clark,  10  B.  Mon.  239.  "  Wilson  v.  Little,  2  Comst.  443. 
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shares  of  the  same  kind ;  the  debtor  waited  from  time  to  time  for 
him  to  do  so ;  and  in  the  mean  time  the  stock  rose  in  value.  Held, 
in  an  action  for  wrongfully  selling  the  stock,  the  debtor  might  recover 
the  increased  yalue.^ 

52.  In  an  action  against  the  holder  of  a  pledge  by  the  owner  to 
recover  its  value,  the  defendant  may  set  off  the  debt  secured  thereby, 
though  there  have  been  a  tender  and  refusaL* 

53.  If  a  pledgee  pledge  the  property,  for  a  debt  greater  than 
one  for  which  he  received  it  as  security,  the  owner  may  redeem 
it  from  the  second  pledgee  by  paying  the  amount  of  his  (the  first 
pledgor's)  debt.* 

54.  The  second  pledgee  may  dbcharge  himself  by  delivering  the 
pledge  to  his  debtor,  at  any  'time  before  the  owner  offers  to  re- 
deem it.* 

55.  Similar  to  a  pledge  of  personal  property,  is  that  form  of  con- 
ditional transfer  termed  hypothecation;  the  chief  characteristic  of 
which  seems  to  be,  that  the  creditor  does  not,  as  in  case  of  pledge, 
take  possession  of  the  property.  Judge  Story  says :  —  "  There  are 
few  cases,  if  any,  in  our  law,  where  an  hypothecation,  in  the  strict 
sense  of  the  Roman  law,  exists ;  that  is,  a  pledge  without  possession 
by  the  pledgee.  The  nearest  approaches,  perhaps,  are  the  cases  of 
holders  6f  bottomry  bonds,  of  material  men,  and  of  seamen  for  wages 
in  the  merchants*  service,  who  have  a  claim  against  the  ship,  in  rem. 
But  these  are  rather  cases  of  liens  or  privileges,  than  strict  hypothe- 
cations." *  » 

56.  Assumpsit,  for  one  quarter  of  the  proceeds  of  sale  of  a  ship 
and  of  her  previous  earnings.  The  plaintiff  offered  in  proof  of  title  a 
bill  of  sale  of  one  quarter,  from  a  party  who  with  three  others  was 
the  first  owner.  The  defendant  offered  a  paper,  prior  in  execution 
to  the  plaintiff's  purchase,  from  all  the  first  owners,  agreeing  to 
*'  pledge  "  to  the  defendant  the  vessel  then  being  built,  as  security 
for  his  advances  thereon,  and  to  sell  him  any  part  of  the  vessel  for  so 
much  per  ton.  The  defendant  afterwards  sold  her ;  but  his  advances 
exceeded  the  proceeds  of  sale  and  earnings.  Held,  the  instrument 
last  named  was  invalid  against  the  plaintiff's  title,  being  neither  an 
absolute  sale,  a  mortgage,  nor  a  pledge.*    Parker,  C.  J.,  says :  ^  — 


1  Wilson  V.  Little,  2  Comst  443. 
^  Jarvis  v.  Rogers,  15  liiass.  389. 
•Ibid 
*Ibid. 


«  Story,  Buhn.  892,  S  288  \  293,  S  290 ; 
298,  S  294. 
^  Bonsey  v.  Amee,  8  Pick.  236. 
7  lb.  237,  238. 
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^  The  writing  did  not  transfer  the  absolute  title  in  the  vessel,  for  that 
would  have  been  contrary  to  the  intention  of  the  parties,  nothing 
more  being  designed  than  a  security  for  advances  which  the  defend- 
ant might  make  towards  the  building  and  equipping  the  vessel ;  for  in 
the  same  instrument  provision  is  made  for  a  future  purchase,  if  the 
defendant  should  elect  to  buy  any  part,  unless  the  owners  should 
themselves  dispose  of  her  before.  The  instrument  does  not  amount 
to  a  mortgage,  for  it  does  not  appear  that  there  was  any  delivery  of 
the  vessel ;  and  a  delivery  is  necessary  to  constitute  a  mortgage  of  a 
chattel ;  besides,  the  vessel  not  being  in  existence  as  such,  the  instru- 
ment created  only  an  executory  contract,  not  a  sale,  conditional  or 
absolute.  Neither  can  it  amount  to  a  pledge,  because  to  constitute 
this  kind  of  contract  there  must  be  not  only  a  delivery  over,  but  a 
continued  possession  by  the  pledgee  of  the  thing  pledged ;  and  as 
soon  as  the  thing  is  restored,  the  pledge  ceases  to  exist  Now  it  does 
not  appear  that  there  was  any  delivery  over  or  possession  of  the  ves- 
sel. The  transaction  has  more  analogy  to  a  contract  of  bottomry, 
than  to  either  species  of  contract  mentioned.  But  it  cannot  avail  in 
that  form,  because  no  ship  was  in  existence  when  the  contract  was 
made,  and  the  circumstances  are  not  such  as  will  justify  a  bot- 
tomry." («) 

57,  But  it  has  since  been  decided  in  the  same  State,  that  although 
there  cannot  be  a  technical  pledge  of  a  chattel  not  in  existence,  there 
may  be  a  hypothecationj  by  which  a  lien  will  arise  as  soon  as  the 
chattel  is  created. 

58.  By  a  contract  between  two  lessees  of  a  brickyard  and  a  third 
person,  it  was  agreed  that  the  latter  should  make  bricks  in  the  yard, 
and  pay  the  lessees  at  a  certain  rate  for  the  clay,  and  that  the  lessees 
should  buy  wood,  sell  the  bricks,  <&c. ;  that  the  profit  or  loss  should  be 
divided ;  and  that  the  lessees  might  retain  the  bricks,  to  the  extent 
of  their  advances  from  time  to  time  to  the  manufacturer.  Afterwards 
the  manufacturer  drew  an  order  on  them,  to  pay  the  payee  what 
might  be  due  from  sales,  after  deducting  their  advances.  Subset- 
quently,  the  lessees  assigned  all  their  property  to  the  plaintiffs,  in- 
cluding their  interest  in  this  contract,  and  the  plaintiffs  went  i^to  the 


(e)  Judge  Story  says,  (Bailtn.  292,  n.)  this  case  seems  contrary  to  the 
current  of  authorities.    See  ch.  42,  §  38. 
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yard  and  notified  the  manafacturer  of  the  assignment,  and  he  assented 
to  it,  and  agreed  to  act  as  agent  for  the  plaintiffs,  they  agreeing  to 
make  advances  as  the  lessees  were  to  do  under  the  contract.  The 
plaintiffs  took  possession  of  the  yard  and  property  therein,  and  gave 
charge  of  it  by  writing  to  the  manufacturer,  directing  him  to  sell  the 
bricks  by  retail  for  cash,  and,  after  receiving  a  certain  sum,  to  deposit 
in  a  bank  to  the  credit  of  the  plaintiffs.  A  creditor  of  the  manufac- 
turer having  attached  the  bricks,  the  plaintiffs  replevy  them  from  the 
officer.  Held,  the  right  of  the  lessees  to  retain  the  bricks,  as  security 
for  their  advances,  was  assignable,  with  the  consent  of  the  manufac- 
turer ;  that  the  plaintiffs  had  a  lien  paramount  to  the  attachment ;  and 
that  the  order  above  referred  to  was  admissible  in  evidence,  as  tend- 
ing to  prove  the  original  contract  on  the  part  of  the  manufacturer,  by 
which  the  lessees  were  to  retain  his  part  of  the  bricks,  as  collateral 
security.^  Putnam,  J.,  says:*  —  "It  was  an  agreement  for  the 
pledging  of  the  bricks  as  they  should  be  made.  It  is  true  that  where 
the  property  is  to  be  thereafter  acquired,  it  is  not  strictly  and  techni- 
cally a  pledge ;  it  is  rather  an  hypothecation ;  but  when  the  title  is 
acquired  %n  futuro,  the  right  of  the  pledgee  attaches  immediately 
upon  it.  Every  brick  as  it  was  formed  may  well  be  considered  as 
delivered  to  the  plaintiffs  in  part  execution  of  the  contract  The 
whole  were  put  into  kilns  and  burnt  in  the  plaintiffs'  yard ;  for  as 
assignees  of  the  lessees,  they  legally  held  the  yard  in  their  posses- 
sion during  the  term." 

59.  Notes  were  given  at  three  months,  secured  by  a  hypothecation 
of  stock,  which  the  lender  agreed  to  hold  for  that  time.  Held,  the 
days  of  grace  upon  the  notes  did  not  apply  to  the  pledge,  but  this 
might  be  sold  before  the  notes  became  due.  It  was  further  held,  that 
the  sale  must  be  made,  not  at  the  board  of  brokers,  but  at  public 
auction,  unless  there  were  an  agreement  to  the  contrary ;  and  having 
been  made  at  the  board,  the  pledgor  was  held  entitled  to  the  highest 
value  of  stock,  being  one  per  cent,  more  than  the  price  paid,  after 
the  time  of  sale.*  (/) 

1  Macomber  v.  Parker,  14  Pick.  497.  »  McCullough  v,  Bankin,  N.  Y.  Sup. 

3  15.^05,  506.  Coart,  Oct.  1851,  Law  Bcp.  Dec.  1851, 

p.  449. 

(/)  There  are  various  topics  in  the  law  of  pledges,  which  it  is  foreign 
from  the  plan  of  this  work  to  consider ;  some  of  which  are  governed  by  the 
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same  rules  already'stated  at  length  in  regard  to  mortgages,  and  others  arc 
peculiar  to  the  pawn  or  pledge,  strictly  so  called,  as  a  species  of  bailment. 
Sach  are  the  pawnee's  right  to  nse  the  property  ;  his  responsibility  for  it, 
in  case  of  injury  or  loss,  invoWing  the  nice  distinctions  as  to  the  degrees  of 
care  and  diligence  imposed  upon  bailees  of  different  classes ;  his  liability  to 
render  an  account  of  the  income  and  profits  derived  from  the  pledge,  irhile 
in  his  possession,  and  his  claim  for  any  expenses  necessarily  incurred  in 
keeping  it ;  the  effect  of  the  lapse  of  time  or  the  Statute  of  Limitations  upon 
the  respective  rights  of  the  parties ;  the  construction  given  to  an  agreement, 
that  the  pledge  shall  be  absolutely  forfeited  by  failure  to  pay  the  debt  at  the 
time  appomted ;  *  and  the  right  of  creditors  of  the  pawnor  to  levy  upon  the 
property  pledged. 

The  consideration  of  the  whole  subject  may  be  properly  closed,  with  an 
extended  citation  of  the  most  learned  and  elaborate  judicial  opinion  in  re- 
lation to  the  law  of  pawn  or  pledge,  which  is  to  be  found  in  the  English  or 
American  Reports,  f  This  may  properly  be  introduced  by  reference  to  the 
case  of  Batcliff  v,  Davis,  ( Yelv.  1 78,)  where  it  was  held,  that  if  goods  are 
pawned,  and  no  particular  time  of  redemption  fixed,  the  pawnor  may  re- 
deem at  any  time  during  his  life,  notwithstanding  the  death  of  the  pawnee. 
Also,  that  if  the  pawnee  deliver  the  pledge  to  a  third  person,  yet  the  ten- 
der for  redemption  must  be  made  to  the  pawnee,  or  his  representative  if  he 
be  dead.    Also,  that  after  the  pawnor's  death  his  executors  cannot  redeem. 

The  American  edition  of  Yelverton's  Reports,  annotated  by  Judge  Met- 
calf,  contains  a  valuable  note  to  the  case  above  cited,  which  also  embodies 
the  very  learned  decision  of  Chancellor  Kent,  above  referred  to,  upon  the 
same  subject    The  entire  note  is  hereto  subjoined.    Yelv.  179,  n.  1. 

^  The  decision  of  the  points,  which  arose  (^t  of  the  special  verdict  in  the 
text,  is  conformable  to  the  ancient  law  of  pawns  and  to  all  the  subsequent 
decisions,  namely,  that  the  tender  was  well  made  to  the  executor;  that  the 
special  property  in  the  pledge,  after  the  tender  and  refusal,  revested  in  the 
plaintiff;  that  the  generad  property  had  been  constantly  in  him;  that  the 
pawnee's  death  did  not  destroy  the  right  of  redemption ;  that  refusal  by  the 
defendant,  after  tender  to  the  executor,  was  a  conversion,  and  that  the  de- 
fendant had  only  the  bare  custody  of  the  pawn.  But  the  obiter  dicta^  which 
are  ascribed  to  a  majority  of  the  Judges  by  Bulstrode,  Noy,  and  Yelverton, 

*  The  pledgee  cannot  appropriate  the  property  to  himself  upon  the  default  of 
the  pledgor;  even  though  it  should  be  so  agreed  between  them;  for  such  an 
agreement,  as  in  case  of  mortgages,  is  repudiated  by  the  law,  as  unconscionable 
and  against  public  policy.    Story,  Ballm.  317. 

t  "  In  the  very  able  and  learned  examination  of  the  rights  and  duties  of  a 
pawnee,  in  the  case  of  Cortelyou  v.  Lansing  (2  Caines'  Cas.  in  £r.  201)  most  of 
the  law  on  the  subject  of  pledges  has  been  collected."  Per  Thompson,  C.  J., 
Garlick  r.  James,  12  John.  149. 

45* 
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in  their  respective  reports  of  the  case  (contrary  to  Crofe's  statement)  are 
not  to  be  receiyed  as  law. 

In  the  learned  judgment  given  in  the  case  of  Cortelyou  v.  Lansing,  u^t 
sup.y  the  subject  is  fully  discussed.  An  abstract  of  the  opinion  given  by 
Mr.  Justice  Kent,  in  that  case,  will  illustrate  a  subject,  which  was  before 
involved  in  doubt  and  difficulty. 

There  is  a  difference  between  a  mortgage  of  goods,  and  a  pledge,  or 
pawn.  A  mortgage  is  an  absolute  pledge,  to  become  an  absolute  interest, 
if  not  redeemed  at  a  fixed  time ;  and  is,  in  certain  cases,  valid  without  de- 
livery.  The  legal  property  passes,  with  a  condition  of  defeasance.  A  pledge 
or  pawn  of  goods  is  a  deposit  of  them  as  a  security ;  and  delivery  is  essen- 
tial The  general  property  does  not  pass,  as  it  does  in  case  of  a  mortgage, 
but  remains  in  the  pawnor.  Dig.  lib.  13,  tit.  7,  sect  9;  1  Hub.  291,  sect 
15;  Bracton,  99,  b.  Bro.  Abr.  Pledges,  20;  Pow.  on  Mortg.  8;  Jones  r. 
Smith,  2  Yes.  jun.  378.  The  mortgage,  and  the  pledge  or  pawn  of  goods, 
have,  however,  generally  been  confounded. 

Glanville  observes,  lib.  10,  chap.  6,  that  a  loan  is  sometimes  made  on  the 
credit  of  a  putting  in  pledge,  and  the  pledge  may  consist  of  chattels,  lands, 
or  rents.    Sometimes  possession  is  immediately  given  of  the  pledge,  on  re- 
ceipt of  the  loan,  and  sometimes  it  is  not    Sometimes  the  thing  is  pledged 
for  a  certain  period,  and  sometimes  indefinitely.    When  a  thing  is  pledged 
for  a  definite  period,  it  is  either  agreed  that  if,  at  the  time  appointed,  the 
debtor  shall  not  redeem  his  pledge,  it  shall  then  belong  to  the  creditor,  so 
that  he  may  dispose  of  it  *as  his  own ;  or  no  such  agreement  b  made.    In 
the  former  case,  the  agreement  must  be  adhered  to ;  in  the  latter,  the  tenn 
having  expired  without  the  debtor's  dischaTging  the  debt,  the  creditor  may 
complain  of  him,  and  the  debty  shall  be  compelled  to  appear  and  answer  in 
court,'  by  a  writ,  (the  form  of  which  is  given  in  chap.  7)  thus :  "  Command 
N.  that  justly  and  without  delay,  he  redeem  such  a  thing,  which  he  has 
pledged  to  R.  for  a  hundred  marks,  for  a  term  which  is  past,  as  he  says,  and 
of  which  he  complains  that  he  has  not  redeemed  it ;  and  unless  he  does  so," 
&c.    In  chap.  8,  he  says,  if  the  debtor  confesses  in  Court  that  he  pledged  the 
thing  in  question  for  the  debt,  he  shall  be  conmianded  at  a  reasonable  pe- 
riod to  redeem  his  pledge,  and  unless  he  comply,  liberty  shall  be  given  to 
the  creditor,  from  that  time,  to  treat  the  pledge  as  his  own  property,  and  do 
whatever  he  chooses  with  it    If  a  thing  be  pledged  indefinitely,  and  with- 
out any  period  being  fixed,  the  creditor  may,  at  any  time  he  chooses,  demand 
the  debt.    The  debt  being  discharged  by  the  person  owing  it,  the  creditor 
is  bound  to  restore  to  him  the  thing  pledged,  without  any  deterioration. 
See  Beame's  translation  of  Glanville,  252-257;  1  Reeves  Hist.  161-168. 
This  authority  establishes  two  points:    1st,  that  if  the  pledge  was  not 
redeemed  by  the  time  stipulateci,  it  did  not  then  become  absolute  property 
in  the  hands  of  the  pawnee,  but  he^as  obliged  to  have  recourse  to  the  aula 
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• 
regis,  and  to  sue  oat  an  ori^nal  writ,  in  order  to  obtain  authority  to  dispose 

of  the  pledge ;  2d,  that  if  the  pledge  was  for  an  indefinite  term,  the  creditor 
might  at  any  time  call  upon  the  debtor  to  redeem,  by  the  same  process  of 
demand.  By  what  authority  the  Judges  in  the  time  of  James  I.  advanced 
a  different  doctrine  on  the  subject,  is  not  made  to  appear. 

In  the  case  in  the  text,  it  is  said  that  if  no  time  is  limited  for  redemption, 
the  pawnor  has  time  to  redeem  it  during  his  life ;  but  if  he  die  without  re- 
deeming, the  right  is  gone,  and  his  representatives  cannot  redeem.  In 
Bulstrode's  report  of  the  case,  the  only  reason  stated  is,  that  it  would*be* 
mischievous  to  compel  the  pawnee  to  keep  the  goods  thus  pawned,  for  such 
an  indefinite  time,  when  he  has  paid  sufficiently  for  them.  This  objection 
would  have  been  found  to  have  no  validity,  if  the  Judges  had  attended  to 
the  law  as  laid  down  by  Glanville,  who  says,  the  creditor  may  quicken  his 
debtor's  delay,  and  demand  his  debt  at  any  time,  by  a  process  which  he  has 
stated.  In  Noy's  report,  as  well  as  in  the  text,  the  reason  stated  is,  that 
the  pledge  is  a  condition  personal,  and  extends  only  to  the  person  of  him 
who  pawned  it  This  ground  of  the  opinion  is  equally  unsound.  A  pledge 
is  not  a  property  created  upon  a  condition  of  defeasance,  like  a  mortgage. 
It  has  no  analogy  to  the  case  of  a  right  which  is  absolute,  to  vest  or  to  be 
defeated  on  the  happening  of  an  event ;  nor  is  it  susceptible  of  that  strict 
construction,  unless  it  be  so  modified  by  the  express  agreement  of  the  par- 
ties. Least  of  all  is  it  a  condition  personal,  to  be  performed  exclusively  by 
the  pawnor.  There  is  nothing  of  this  in  the  nature  of  the  contract ;  and  in 
most  cases,  as  when  the  time  of  payment  is  mentioned,  it  is  agreed  that  the 
right  may  remain  perfect  in  the  representatives  of  the  parties.  This  notion 
of  a  pledge,  resting  on  the  performance  of  a  condition  to  revest  the  right,  as 
in  the  case  of  a  mortgage,  probably  led  to  the  decision  in  Capper  i;.  Dick- 
inson, 1  Rol.  Rep.  815,  that  if  goods  pawned  for  a  limited  time  are  not 
redeemed  at  the  day,  they  are  forfeited,  and  may  be  sold  at  the  will  of  the 
pawnee.  This  doctrine  is  also  laid  down  in  the  office  of  executors.  But 
this  is  contrary  to  the  contract  of  pledge ;  is  repugnant  to  the  ancient  law, 
and  is  contradicted  by  Baron  Comyns,  who  is  of  himself  a  great  authority. 
Com.  Dig.  Mortgage  by  Pledge  of  Goods,  B.  It  is  also  contrary  to  the  civil 
law,  and  to  the  law  of  France,  Holland,  and  Scotland.  Hub.  vol  3,  1072, 
sect.  6  ;  I  Domat,  362,  sect  9,  10  ;  2  Ersk.  455.  An  extra-judicial  dictum 
of  Lord  Chief  Justice  Treby,  1  Ld.  Raym.  434,  and  another  of  Lord  Hard- 
wicke,  I  Yes.  278,  (and  both  supported  only  by  the  case  in  the  text,)  which 
go  to  show  that  the  pawn  is  not  redeemable  afler  the  pawnee's  death,  are 
the  only  remaining  authorities  on  which  the  proposition  has  rested.  In 
Tucker  v,  Wilson,  I  P.  W.  261,  and  Lockwood  v.  Ewer,  2  Atk.  303,  and 
Kemp  t7.  Westbrook,  1  Yes.  278,  it  was  said,  that  a  pawnee  of  stock  was  not 
bound  to  bring  a  bill  of  foreclosure,  and  might  sell  without  it.  But  in  the 
two  first  cases,  the  stock  had  been,  in  the  first  instance,  absolutely  trans- 
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• 
ferred  to  the  mortgagee  with  a  defeasance  thereto^  that  the  aasignment 

should  be  void,  or  the  stock  retransferred  on  paTment  at  the  day.  Thej 
were  cases,  therefore,  not  of  a  pledge,  but  of  a  mortgage  of  goods ;  and 
though  it  is  nowhere  stated,  in  what  manner  the  mortgagee  u  to  sell,  yet  in 
the  first  of  these  cases  there  ima  a  previous  notice  to  the  opposite  party, 
according  to  the  rule  of  the  civil  law,  and  the  giving  of  this  notice  was 
asserted  to  be  the  constant  practice.  The  last  case  was  strictly  a  pledge  of 
chattels  to  secure  a  loan,  without  a  specified  time  of  payment ;  and  (he  assignee 
of  the  paumor,  who  had  become  a  bankrupt,  toas  allowed  to  redeem.  Deman- 
dray  o.  Metcalfe,  Pre.  Ch.  420;  2  Yern.  691,698;  .Gilb.  Eq.  Rep.  104; 
1  Eq.  Cas.  Abr.  824 ;  S.  C.  and  Yandersee  v,  'WlUis,  3  Bro.  C.  C.  21,  are 
cases  of  pledge,  and  perfectly  in  point.  In  the  one  case,  there  was  a  pawn 
of  jewels,  and  in  the  other,  of  bonds  and  securities.  In  both  cases,  the  time 
of  payment  had  elapsed  in  the  lifetime  of  the  pawnor ;  but  the  executors,  on 
a  bill  to  redeem  on  payment  of  the  debt  and  interest,  obtained  a  decree 
accordingly.  It  is  said,  indeed,  in  the  first  case,  that  the  executors  could 
not  have  back  the  jewels,  without  the  assistance  of  chancery.  If  by  this 
was  meant  the  identical  chattel  pawned,  it  was  perhaps  correct ;  but  if  the 
observation  meant  that  executors  had  no  remedy  but  in  equity,  it  must  be  a 
mistake ;  for  a  court  of  law  has  complete  jurisdiction  over  the  subject,  and 
is  equally  competent  to  grant  relief  where  the  right  of  property  is  not  ex- 
tinguished. It  would  be  unreasonable  to  turn  the  plaintifT  round  to  another 
forum,  when  there  are  no  technical  difficulties  to  impede,  nor  any  defect  of 
authority  to  ^ve  him  redress  at  law,  by  restoring  to  him,  if  not  the  specific 
thing,  yet  its  equivalent  If  a  court  of  law  will  permit  one  party  to  demand 
hb  debt  after  the  time,  it  wilt  permit  the  other  party  to  tender  and  redeem. 
In  the  South  Sea  Company  v.  Duncomb,  2  Stra.  919,  it  was  decided,  that 
where  the  pawnor  of  stock  did  not  pay  at  the  day  stipulated,  the  pawnee 
had  his  election  to  sue  for  the  debt,  or  to  stand  to  his  remedy  against  the 
pawn.  The  Court  did  not  state  the  remedy ;  but  stall  there  was  to  be  a 
remedy  under  the  sanction  of  law ;  and  the  only  remedies  hitherto  sug- 
gested in  the  books,  are  the  process  by  writ  as  stated  in  Glanville,  the  bill 
of  foreclosure,  as  hinted  in  other  cases,  and  the  sale  by  the  pawnee,  after 
notice,  in  cases  of  the  transfer  of  stock,  as  seems  to  have  been  the  practice. 
From  thb  review  of  the  cases,  Kent,  J.,  concludes,  that  whatever  right  to 
redeem  existed  in  the  pawnor  at  his  death,  that  right  descended  entire  and 
unimpiured  to  his  representative,  and  the  decision  of  the  Court  was  made 
accordingly. 

Kent,  J.,  ubi  sup.  says  the  expression  in  the  text,  that  the  pawnee  has  his 
life,  as  a  time  to  redeem,  when  no  time  of  redemption  is  fixed,  must  be  taken 
with  this  qualification,  that  the  pawnee  does  not,  in  the  mean  time,  call 
upon  him  to  redeem.  A  sale,  without  such  call  and  notice  was,  in  the  case 
then  before  him,  held  to  be  a  conversion.    A  similar  decision  has  been 
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STATUTORY  PROVISIONS  IN  RELATION  TO   MORTGAGES   OP  PER- 
SONAL PROPERTY. 

-  The  following  are  the  statutes  of  the  several  States,  relating  to 
mortgages  of  personal  property.  Being  mostly  of  recent  enactment, 
and  the  subject  itself  being  comparatively  a  new  one,  it  seemed 
advisable  to  copy  the  several  acts  at  length,  instead  of  presenting  a 
mere  summary  or  abstract  of  them,  as  was  done  in  reference  to  mort- 
gages of  real  estate.  These  statutes,  it  will  be  seen,  chiefly  pertain 
to  delivery  and  possession,  registration,  foreclosure  and  redemption, 
and  the  seizure  of  mortgaged  personal  property  upon  legal  process 
against  the  mortgagor.  With  a  general  similarity,  the  laws  of  the 
different  States  vary  in  many  of  their  minute  and  detailed  provisions. 

Massachusetts  Revised  Statutes,  p.  473,  c.  74 :  —* 
Sect.  5.    No  mortgage  of  personal  property,  hereafter  made,  shall 
be  valid  against -any  other  person  than  the  parties  thereto,  unless  pos- 


made  in  Pennsylvania.  Brown's  Bep.  176,  De  Lble  v»  Priestman.  Except 
in  cases  of  special  agreement,  the  Boman  law  never  allowed  a  pledge  to  be 
sold  by  the  creditor,  but  upon  notice  to  the  debtor,  and  the  allowance  of  a 
year's  redemption.  1  Hub.  157,  sect  2;  8  lb.  172,  sect.  6;  Perezins  on 
the  Code,  vol.  2,  tit  84,  sect  4,  5.  And  as  this  was  not  sufficiently  ob- 
served, Justinian  'regulated  the  method  of  foreclosure  by  a  particular  ordi- 
nance, by  which  two  years'  notice,  or  two  years  after  a  judicial  sentence, 
was  allowed  to  the  debtor.  See  authorities  cited  by  Kent,  J.  2  Caines, 
Ca8.in£r.  218. 

The  creditor  may  sue  for  hb  debt,  and  proceed  in  the  same  manner,  as 
he  might  if  no  pledge  had  been  made.  But  on  payment  of  the  debt,  he 
must  restore  the  pledge.  Glanville,  lib.  10,  chap.  6  ;  12  Mod.  564;  Anon. 
2  Stra.  tibi  sup.;  2  Starkie's  Bep.  72 ;  Yin.  Abr.  Pawns,  ace.  8  Mass.  150, 
Cleverly  v.  Brackett  et  aJ.,  cantrd. 

That  the  executrix,  in  the  case  in  the  text,  was  entitled  to  recover  the 
£25,  notwithstanding  the  tender,  seens  very  clear  from  the  authorities, 
though  the  reporter  thought  it  a  strange  doctrine." 
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session  of  the  mortgaged  property  be  delivered  to,  and  retained  by, 
the  mortgagee,  or  unless  the  mortgage  be  recorded  by  the  clerk  of  the 
town  where  the  mortgagor  resides. 

Sect.  6.  Nothing  contained  in  the  preceding  section  shall  avoid  or 
defeat  any  contract  of  bottomiy  or  respondentia,  nor  any  transfer, 
assignment,  or  hypothecation  of  any  ship  or  goods,  at  sea  or  abroad, 
if  the  mortgagee  shall  take  possession  of  sach  ship  or  goods,  as  soon 
as  may  be  after  the  arrival  thereof  within  this  State. 

Sect  7.  The  said  clerk,  upon  payment  of  his  fees,  shall  record 
all  such  mortgages  of  personal  property,  that  shall  be  delivered  to 
him,  in  a  book  to  be  kept  for  that  purpose,  noting  in  said  book,  and 
also  on  the  mortgage,  the  time  when  the  same  is  received ;  and  every 
such  mortgage  shall  be  considered  as  recorded,  at  the  time  when  it  is 
left  for  that  purpose  in  the  clerk's  office. 

Massachusetts  Statute,  184B,  c  72.     Supplement,  p.  262 :  — 

Sect.  2.  Every  mortgage  of  personal  property,  whenever  the 
mortgagor  shall  retain  the  possession  thereof,  shall  be  recorded  as 
well  by  the  clerk  of  the  town  where  the  mortgagor  resides,  as  by  the 
clerk  of  the  town  in  which  he  principally  transacts  his  business,  or 
follows  his  trade  or  calling. 

Massachusetts  Statute,  1851,  p.  588,  c  57:  — 

Sect  1.  It  shall  not  be  necessary  to  the  validity  of  any  mortgage, 
contract  of  bottomry,  or  respondentia,  or  any  transfer,  assignment,  or 
hypothecation  of  any  ship  or  vessel,  that  the  same  shall  be  recorded 
by  any  city  or  town  clerk. 

Massachusetts  Revised  Statutes,  556,  c.  90  :  — 

Sect  78.  Any  personal  property  of  a  debtor,  that  is  subject  to 
any  mortgage,  pledge  or  lien,  and  of  which  the  debtor  has  the  right 
of  redemption,  may  be  attached  and  held,  in  like  manner  as  if  it 
were  unincumbered,  provided  the  attaching  creditor  shall  pay  or 
tender  to  the  mortgagee,  pawnee,  or  holder  of  the  property,  the 
amount  for  which  it  is  so  liable,  within  twenty-four  hours  after  the 
same  is  demanded. 

Sect.  79.  Every  such  mortgagee,  pawnee,  or  holder,  shall,  when 
demanding  payment  due  to  him,  state,  in  writing,  a  just  and  true 
account  of  the  debt  or  demand  for  which  the  property  is  liable  to 
him,  and  deliver  it  to  the  attaching  creditor  or  officer ;  and  if  the  sum 
is  not  paid  or  tendered  to  him  wi^iiin  twenty-four  hours  thereafter,  the 
attachment  shall  be  dissolved,  ancl  the  property  shall  be  restored  to 
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him,  and  the  attaching  creditor  shall  moreover  be  liable  to  the  mort- 
gagee, pawnee,  or  holder  of  the  propertj,  for  any  damages  that  he 
maj  have  sustained  by  the  attachment  thereof. 

Sect.  80.  If  such  mortgagee,  pawnee,  or  holder,  shall  demand 
and  receive  more  than  the  amount  due  to  him,  he  shall  be  liable  for 
the  excess,  with  interest  thereon,  at  the  rate  of  twelve  per  cent  a 
year,  to  be  recovered  by  the  attaching  creditor,  in  an  action  for  money 
had  and  received. 

Sect.  81.  When  any  property,  attached  and  redeemed,  as  afore- 
said, shall  be  sold,  either  on  mesne  process  or  on  execution,  the  pro- 
ceeds thereof,  after  deducting  the  charges  of  the  sale,  shall  be  first 
applied  to  repay  the  attaching  creditor  the  amount  so  paid  by  him, 
with  lawful  interest  therefor. 

Sect.  82.  If  the  plaintiff,  after  having  redeemed  the  goods  so 
attached,  shall  not  recover  judgment  in  the  suit,  he  shall  nevertheless 
be  entitled  to  hold  the  goods,  until  the  defendant  shall  repay  to  him 
the  sum  that  he  shall  have  paid  for  the  redemption,  or  as  much 
thereof  as  the  defendant  would  have  been  obliged  to  pay  to  the  mort- 
gagee, pawnee,  or  holder  of  the  goods,  if  they  had  not  been  attached, 
with  interest  from  the  time  when  the  same  shall  be  demanded  of  the 
defendant. 

Massachusetts  Revised  Statutes,  646,  c.  109  :  — 

Sect.  25.  When  it  appears  that  any  such  goods,  in  the  hands  of 
any  person  summoned  as  a  trustee,  are  mortgaged  or  pledged,  or  in 
any  way  liable,  for  the  payment  of  any  debt  to  him,  the  attaching 
creditor  may  be  allowed,  under  an  order  of  the  Court  for  that  purpose, 
to  pay  or  tender  the  amount  due  to  the  trustee,  and  the  trustee  shall 
thereupon  deliver  the  goods,  in  the  manner  before  provided,  to  the 
officer  who  holds  the  execution. 

Sect.  26.  If  the  goods  in  such  a  case  are  held  for  any  purpose, 
other  than  to  secure  the  payment  of  money,  and  if  the  contract,  con- 
dition, or  other  thing  to  be  performed,  is  such  as  can  be  performed 
by  the  attaching  creditor,  without  damage  to  the  other  parties,  the 
Court  may  make  an  order  for  the  performance  thereof  by  him ;  and, 
upon  such  performance,  or  a  tender  thereof,  the  trustee  shall  deliver 
the  goods,  in  the  manner  before  provided,  to  the  officer  who  holds  the 
execution. 

Sect  27.    All  goods  received  by  the  officer  by  force  of  the  two 
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preceding  sections,  shall  be  sold  and  disposed  of  in  the  same  manner 
as  if  thej  had  been  taken  on  an  execution  in  the  common  form ; 
except  that  oat  of  the  proceeds  of  the  sale,  the  officer  shall  repay 
to  the  attaching  creditor  the  amount  paid  bj  him  to  the  trustee  for 
the  redemption  of  the  goods,  with  interest  thereon,  or  shall  indemnify 
the  creditor  for  such  other  act  or  thing  as  he  shall  have  done  or  per- 
formed, pursuant  to  the  order  of  the  Court,  for  the  redemption  of  the 
goods. 

Sect  28.  Nothing  contained  in  any  of  the  preceding  sections 
shall  prevent  the  trustee  from  selling  the  goods  in  his  hands,  for  the 
payment  of  the  demand,  for  which  they  are  mortgaged,  pledged,  or 
otherwise  liable,  at  any  time  before  the  amount  due  to  him  shall  be 
paid  or  tendered,  as  before  mentioned,  provided  such  sale  would  be 
authorized  by  the  terms  of  the  contract  between  him  and  the  principal 
defendant. 

Massachusetts  Statute,  1844,  c.  148.     Supplement,  297,  298:—^ 

Sect.  1.  The  time  within  which  any  creditor,  who  shall  hereafter 
attach  any  personal  property  subject  to  a  mortgage,  pledge  or  lien, 
shall  pay  the  sum  due  upon  the  mortgage,  pledge  or  lien,  after  the 
same  shall  have  been  demanded  of  him  by  the  mortgagee,  pledgee, 
or  holder  of  such  lien,  prescribed  in  the  seventy-eighth  and  seventy- 
ninth  section  of  the  ninetieth  chapter  of  the  Revised  Statutes,  is 
hereby  extended  to  ten  days. 

Sect  2.  Any  personal  property  of  a  debtor,  subject  to  a  mort- 
gage, and  being  in  the  possession  of  the  mortgagor,  may  be  attached 
in  like  manner  as  if  the  same  were  unincumbered,  and  the  mortgagee, 
or  his  assigns,  may  be  summoned  in  the  same  action  in  which  the 
property  is  -attached,  as  the  trustee  of  the  mortgagor  or  his  assigns,  to 
answer  such  questions  as  may  be  put  to  him  or  them,  by  the  Court 
or  their  order,  touching  the  consideration  of  the  mortgage,  and  the 
amount  due  thereon. 

Sect  d.  If,  upon  such  examination,  or  verdict  of  a  Jury,  as  here- 
inafter provided,  it  shall  appear  to  the  Court,  before  whom  the  action, 
on  which  the  attachment  is  made,  is  brought,  is  bond  Jidej  the  Court, 
having  first  ascertained  the  amount  that  is  justly  due  upon  the  mort- 
gage, may  direct  the  attaching  creditor  to  pay  the  same  to  the  mort- 
gagee, or  his  assigns,  within  such  time  as  they  shall  order ;  and  if  the 
attaching  creditor  shall  not  pay  or  tender  to  the  mortgagee,  or  his 
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assigns,  the  sam  so  directed  bj  the  Court  to  be  paid,  within  the  time 
prescribed,  the  attachment  shall  be  void,  and  the  property  be  restored 
to  the  mortgagee,  or  his  assigns. 

Sect.  4.  If  the  attaching  creditor  shall  deny  the  validity  of  a 
mortgage,  and  move  that  the  same  may  be  tried  by  a  Jury,  the  Court 
shall  order  such  trial  on  such  issue  as  shall  be  framed  therefor  under 
the  direction  of  the  Court,  and  if,  upon  such  examination  or  verdict, 
the  mortgage  shall  be  adjudged  valid,  the  mortgagee,  or  his  assigns, 
shall  recover  his  costs. 

Sect.  5.  When  the  creditor  shall  have  paid  to  the  mortgagee,  or 
his  assigns,  the  sum  directed  by  the  Court,  as  aforesaid,  he  shall  be 
entitled  to  retain  out  of  the  proceeds  of  the  property  attached,  when 
sold,  the  sum  so  paid,  with  interest,  and  the  balance,  if  any,  shall  be 
applied  to  the  payment  of  his  debt 

Sect.  6.  If  the  attaching  creditor,  after  having  paid  the  sum 
directed  by  the  Court,  as  aforesaid,  shall  not  recover  judgment  in  the 
suit,  he  shall,  nevertheless,  be  entitled  to  hold  the  property  until  the 
debtor  shall  have  repaid  the  sum  so  paid  by  order  of  Court,  with 
interest. 

Massachusetts  Revised  Statutes,  639,  c.  107 :  — 

Sect  40.  When  the  condition  of  any  mortgage  of  personal  prop- 
erty has  been  broken,  the  mortgagor,  or  any  person  lawfully  claiming 
or  holding  under  him,  may  redeem  the  same  at  any  time  within  sixty 
days  thereafter,  unless  the  property  shall,  in  the  mean  time,  have  been 
sold,  in  pursuance  of  the  contract  between  the  parties. 

Sect  41.  The  person  entitled  to  redeem  the  property,  shall  pay 
or  tender  to  the  mortgagee,  or  to  the  person  holding  under  him,  the 
sum  due  on  the  mortgage,  with  all  reasonable  and  lawful  charges  and 
expenses,  mcurred  in  the  care  and  custody  of  the  property,  or  other- 
wise arising  from  the  mortgage  thereof;  and  if  the  property  is  not 
forthwith  restored,  the  person  entitled  to  redeem  the  same  may  re- 
cover it  in  (an)  action  of  replevin,  or  may  recover  such  damages  as 
he  may  have  sustained  by  the  withholding  thereof,  in  any  action 
adapted  to  the  circumstances  of  .^e  case. 

Massachusetts  Statute,  1843,  c  72.     Supplement,  262 :  — 

Sect.  1.  In  all  mortgages  of  personal  property,  the  right  of  the 
mortgagor  or  his  assigns  to  such  property,  shall  not  be  forfeited  until 
sixty  days  after  the  mortgagee  or  his  assigns  shall  have  given  written 
notice  to  the  mortgagor  or  the  person  in  possession  of  said  property, 
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claimii^g  the  same,  of  his  or  their  intention  to  foreclose  said  mort- 
gage, for  a  breach  of  the  condition  thereof,  and  caused  a  copy  of  the 
same  notice  to  be  recorded  in  the  town  deiiE's  office,  where  the  mort- 
gage is  recorded. 
I  Massachusetts  Sutnte,  1856,  c  1 74 : — 

In  all  mortgages  of  personal  property,  when  the  mortgagor  shall 
have  remoTcd  beyond  the  limits  of  this  Commonwealth,  and  there 
shall  be  no  attorney,  assignee,  or  other  l^al  representative  of  the 
mortgagor,  and  no  person  in  possession  of  the  mortgaged  property 
claiming  the  same,  known  to  the  mortgagee,  npon  whom  notice  of 
intention  to  foreclose  can  be  served  nnder  the  proTisions  of  the 
seventy-second  chapter  of  the  acts  of  the  year  eighteen  hundred  and 
forty-three,  the  notice  therein  provided  may  be  ^ven  by  a  publication 
of  the  notice  of  foreclosure  at  least  once  a  week,  for  three  several 
weeks,  the  first  publication  to  be  not  less  than  sixty  days  previous  to 
the  foreclosure,  and  the  last  within  one  ireek  of  the  time  appointed 
therefor.  The  said  publication  to  be  made  in  one  of  the  principal 
newspapers  of  the  cities  or  towns  where,  by  law,  the  said  notice  is  to 
be  recorded ;  and  if  there  be  no  paper  published  in  such  cities  or 
towns,  then  in  one  of  the  prindpal  newspapers  in  the  county  or  coun- 
ties where  such  property  is  situated ;  and  to  be  also  recorded  in  the 
city  or  town  dork's  oflfice,  as  provided  in  said  statute. 

Massachusetts  Statute,  1850,  462,  c  284 :  — 

If  any  mortgagor  of  personal  property  shall  sdl  or  convey  said 
property,  or  any  part  thereof,  without  the  written  consent  of  the 
mortgagee,  and  without  informing  the  person,  to  whom  he  may' sell 
or  convey,  that  the  same  is  mortgaged,  said  mortgagor  shall  be  held 
guilty  of  a  misdemeanor,  and  shall  be  punishable  by  a  fine  not  ex- 
ceeding one  hundred  dollars,  or  by  imprisonment  in  the  county  jail 
or  house  of  correction  for  a  term  not  exceeding  one  year. 

In  New  Hampshire,  by  the  Bevise^  Statutes,  248y  c  133 : — 
Sect  1.  Personal  property,  and  crops  of  every  description,  whether 

the  same  have  or  have  not  come  to  maturity,  are  subject  to  mortgage, 

agreeably  to  the  provi8i<»s  of  this  chapter. 

Sect.  2.    Possession  of  the  mortgaged  property  must  be  delivered 

to  and  retamed  by  the  mortgagee,  or  the  mortgage  must  be  recorded 

in  the  office  of  the  derk  of  the  town  in  which  the  mortgagor  resides 

at  the  time  of  making  the  same. 
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Sect  3.  Each  mortgagor  and  mortgagee  shaU  make  and  subscribe 
an  affidavit  in  Babstan<OTi%Yollows :  — 

^  We  severallj  swear  that  the  foregoing  mortgage  is  made  for  the 
purpose  of  securing  the  debt  specified  in  the  condition  thereof,  and 
for  no  other  purpose  whatever,  and  that  said  debt  was  not  created  for 
the  purpose  of  enabling  the  mortgagor  to  execute  said  mortgage,  but 
is  a  just  debt,  honestly  due  and  owing  from  the  mortgagor  to  the 
mortgagee." 

4.  If  such  mortgage  is  given  to  indemnify  the  mortgagee  against 
anj  liability  assumed,  or  to  secure  the  fulfilment  of  any  agreement 
other  than  for  the  payment  of  a  debt  due  from  the  mortgagor  to  the 
mortgagee,  such  liability  or  agreement  shall  be  stated  truly  and 
specifically  in  the*  condition  of  the  mortgage,  and  the  affidavit  shall 
be  so  far  varied  as  to  verify  the  validity,  truth,  and  justice,  of  such 
liability  or  agreement. 

Sect  5.  Every  such  affidavit,  with  the  certificate  of  the  Justice 
who  administerecl  the  oath,  shall  be  made  upon  or  appended  to  such 
mortgage,  and  recorded  therewith. 

Sect.  6.  All  wilful  falsehood  committed  in  any  such  affidavit^  shall 
be  deemed  to  be  perjury,  and  punished  accordingly. 

Sect  7.  No  such  mortgage  shall  be  valid  against  any  person 
except  the  mortgagor,  his  executors  and  administrators,  unless  pos- 
session is  delivered  or  the  mortgage  is  sworn  to  and  recorded  in  the 
manner  herein  prescribed. 

Sect  8.  No  mortgagor  of  personal  property  shall  sell  or  pledge 
any  such  property  by  him  mortgaged,  without  the  consent  of  the 
mortgagee  in  writing  upon  the  back  of  the  mortgage,  and  on  the 
margin  of  the  record  thereof  in  the  office  where  such  mortgage  is 
recorded. 

Sect  9.  No  mortgagor  shall  execute  any  seeond  or  subsequent 
mortgage  of  personal  property,  while  the  same  is  subject  to  a  previ- 
ously existing  mortgage  given  by  such  mortgagor,  unless  the  fact  of 
the  existence  of  such  previous  mortgage  is  set  forth  in  the  subsequent 
mo^gage. 

Sect  10.  If  any  mortgagor  shall  be  guilty  of  any  offence  against 
either  of  the  two  sections  preceding,  he  shall  be  punished  by  fine 
equal  to  double  the  value  of  the  property  so  wrongfully  sold,  pledged 
or  mortgaged,  one  half  to  the  use  of  the  party  injured,  and  the  other 
half  to  the  use  of  the  county. 
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Sect.  11.  Nothing  in  this  chapter  contained  Bhall  affect  any  trans- 
fer of  the  property  under  bottomry  or  re^lpfi^ntia  bonds,  or  of  any 
ships  or  goods  at  sea  or  ^broad,  if  the  mortgagee  shall  take  posses- 
sion thereof  as  soon  as  may  be  after  their  arrival  in  this  State. 

Sect  12.  Every  town  clerk  shall  keep  a  book  of  records  for  per- 
sonal mortgages,  at  the  expense  of  the  town ;  shall  record  therein  any 
mortgage,  transfer,  consent  or  dischai^ge,  or  give  a  certified  copy 
thereof,  when  requested,  upon  payment  of  the  fees  therefor ;  shall 
certify  the  time  when  the  same  is  received  and  recorded,  and  keep  an 
alphabetical  index  of  mortgagors  and  mortgagees,  which  records  and 
index  shall  be  open  to  public  inspection. 

Sect  18.  When  the  condition  of  any  mortgage  of  personal  prop- 
erty has  been  broken,  the  mortgagor  may  redeem  the  same  by  pay- 
ing or  tendering  to  the  mortgagee  the  amount  due  on  such  mortgage, 
with  all  reasonable  expenses  incurred  by  reason  of  such  breach  of 
condition,  at  any  time  before  a  sale  thereof  as  is  hereinafter  pre- 
scribed. 

Sect  14.  The  mortgagee  may  at  any  time  after  thirty  days  ftnom 
the  time  of  condition  broken,  sell  the  mortgaged  property  or  any  part 
thereof,  at  public  auction ;  notice  of  the  time,  place,  and  purposes  of 
such  sale  being  posted  up  at  two  or  more  public  places  in  the  town 
in  which  such  sale  is  to  be,  four  days,  at  least,  prior  thereto. 

Sect  15.  The  mortgagee  shall  notify  the  mortgagor  of  the  time 
and  place  of  sale,  either  by  notice  in  writing  delivered  to  the  mort- 
gagor, or  if  a  corporation,  to  the  person  on  whom  legal  process  may 
be  served,  or  left  at  his  place  of  abode  (if  within  the  town,)  at  least 
four  days  previous  to  the  sale.  If  the  mortgagor  does  not  reside  in 
the  town,  the  posting  up  of  notices  as  required  in  the  preceding  sec- 
tion shall  be  sufficient 

Sect.  16.  Such  mortgagee  may  be  a  purchaser  at  such  sale,  and 
the  proceeds  of  such  sale  shall  be  applied  by  him  to  the  payment  of 
the  demand  secured  by  such  mortgage,  and  the  expenses  of  keeping 
and  sale  ;  and  the  residue,  if  any,  shall  be  paid  to  the  mortgagor  on 
demand. 
.New  Hampshire  Statute,  1844,  c  197,  pp.  143, 144:  — 

Sect.  1.  All  the  provisions  of  the  laws  of  this  State,  relating  to 
the  recording  of  mortgages  of  personal  property  in  the  several  towns, 
are  extended  to,  and  shall  be  in  force,  in  all  unincorporated  places, 
which  are,  or  shall  be  required  to  pay  any  public  tax ;  and  the  deriLS 
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of  such  unincorporated  places  are  hereby  required  to  record  all  such 
mortgages  in  the  same  manner  as  town  clerks  are  required,  by  law, 
to  record  mortgages  of  personal  property  in  the  several  towns  in  this 
State. 

Sect  2.  Whenever  it  shall  be  necessary  to  record  any  such  mort- 
gage in  any  unincorporated  place  in  .this  State,  where  no  derk  is 
chosen,  then  th6  same  may  be  recorded  by  the  town  clerk  of  the 
town,  or  the  clerk  of  the  place  adjoining  said  unincorporated  place, 
paying  the  greatest  proportion  of  the  State  tax,  and  it  shall  be  the 
duty  of  such  clerks  so  to  record  the  same. 
New  Hampshire  Statute,  1845,  c.  235,  p.  235 :  -- 
Where  co-partnerships  are  partio?  to  mortgages  of  personal  prop- 
erty, the  affidavit  required  by  the  provisions  of  the  chapter  to  which 
this  act  is  in  amendment,  may  be  made  and  subscribed  by  any  mem- 
ber in  behalf  of  the  firm  to  which  he  belongs,  and  every  such  mort- 
gage duly  made  and  recorded,  together  with  an  affidavit  made 
and  subscribed  by  a  single  member  thereof  in  behalf  of  any  firm, 
shall  be  as  valid  and  effectual  to  all  intents  and  purposes,  as  if  such 
affidavit  had  been  made  and  subscribed  by  every  member  of  such 
firm. 
New  Hampshire  Revised  Statutes,  c  184,  p.  369  :  — 
Sect  15.  Any  personal  property  not  exempt  from  attachment,  sub- 
ject to  any  mortgage,  pledge  or  lien,  may  be  attached  as  the  property 
of  a  mortgagor,  pledger,  or  general  owner,  the  attaching  creditor  or 
officer  paying  or  tendering  to  the  mortgagee,  pledgee,  or  holder,  the 
amount  for  which  said  property  is  holden,  as  ascertained  in  the  mode 
provided  in  the  following  section. 

Sect  16.  Such  creditor  or  officer  may  demand  of  the  mortgagee, 
pledgee,  or  holder,  an  account  on  oath  of  the  amount  due  upon  the 
debt  or  demand  secured  by  such  mortgage,  pledge,  or  Uen,  and  the 
officer  may  retain  such  property  in  his  custody  until  the  same  is 
^ven,  without  tender  or  payment ;  and  if  such  account  shall  not  be 
given  within  fifteen  days  afler  such  [demand,  or  if  a  false  account  is 
given,  such  prop^y  may  be  holden  discharged  from  such  mortgage, 
pledge  or  lien. 

In  Connecticut,  by  the  Revised  Statutes,  pp.  408,  409  :  — 
Whenever  the  owner  of  any  manufilcturing  or  mechanical  ^tab- 
lishment  shall  mortgage  the  same  for  any  debt  or  duty,  and  the 
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mortgage  shall  oonrej  the  machinerj,  engines,  or  implements,  situ- 
ated and  used  in  such  establishment ;  or  whenever  the  owner  of  any 
dwelling-house,  having  a  family,  shall  so  mortgage  the  said  dwelling- 
house,  and  the  mortgage  shall  convey  the  household  furniture  belong- 
ing to  the  owner  of  ^aid  dwelling-house,  and  used  by  him  therein  in 
housekeeping ;  or  whenever  the  owner  of  any  buildinjg  in  which  hay 
is  deposited,  shall  so  mortgage  said  building,  and  the  mortgage  shall 
•convey  said  hay ;  and  the  mortgage-deed  shall  contain  a  particular 
description  of  such  machinery,  engines,  implements,  furniture,  or  hay, 
and  shall  have  the  condition  or  defeasance  within  or  upon  the  same ; 
then  such  mortgage  shall  be  as  good  and  effectual  to  hold  such  ma- 
chinery, engines,  implements,  furniture,  or  hay,  agunst  subsequent 
purchasers  or  attaching  creditors,  as  if  the  same  were  a  part  of  the 
real  estate,  although  the  mortgagor  shall  retain  possession  of  the 
same ;  and  the  mortgagee  and  mortgagor,  in  every  such  mortgage, 
shall  have  the  same  remedies,  and  be  subject  to  the  same  liabilities, 
as  if  such  machinery,  engines,  implements,  furniture,  or  hay,  were  a 
part  of  the  real  estate. 

Whenever  the  owner  of  the  machinery,  engines,  or  implements, 
situated  and  used  in  any  manufacturing  or  mechanical  establishment, 
shall  mortgage  the  same,  without  the  real  estate ;  or  whenever  the 
occupant  of  any  dwelling-house,  having  a  family,  shall  mortgage, 
without  the  real  estate,  the  household  furniture  used  by  him  in  house- 
keeping ;  or  whenever  the  owner  of  hay,  deposited  in  any  building, 
shall  mortgage  such  hay,  without  the  real  estate ;  for  the  security  of 
any  debt  or  duty,  by  a  deed  in  which  such  machinery,  engines,  imple- 
ments, furniture,  or  hay,  shall  be  particularly  described,  aud  which 
shall  be  executed,  acknowledged  and  recorded,  in  all  respects  as  mort^ 
gages  of  lands  are  required  to  be ;  such  mortgage  shall  be  good  and 
effectual,  although  the  mortgagor,  shall  retain  possession  of  the  mort- 
gaged property ;  and  if  the  mortgagor  shall  fail  to  perform  the  con- 
dition of  the  mortgage,  the  mortgagee  may,  according  to  the  usual 
form  of  process  in  equity,  bring  his  petition  to  the  Court  having  juris- 
diction within  the  county  in  which  such  manufacturing  or  mechanical 
establishment,  dwelling-house,  or  building,  is  situated,  for  liberty  to 
sell  said  machinery,  engines,  implements,  household  furniture,  or  hay, 
to  satisfy  the  debt  for  which  the  same  is  mortgaged ;  and  said  Court 
may  order  the  said  machinery,  engines,  implements,  furniture,  or  hay, 
or  so  much  of  the  same  as  may  be  necessary  to  satisfy  said  debt  and 
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the  costs  of  prosecution,  together  with  the  fees  and  expenses  of  the 
sale,  to  be  sold  bj  some  proper  officer,  in  such  manner  and  with  such 
notice  as  said  Court  shall  direct,  unless  the  mortgage  debt  and  the 
costs  shall  be  paid  within  such  time  as  shall  be  limited  bj  the  Court ; 
and  the  officer's  fees  for  making  such  sale,  shall  be  th^same  as  he 
would  be  entitled  to  for  levTing  upon  and  selling  the  same  property 
bj  yirtue  of  an  execution. 

In  Vermont,  by  the  Revised  Statutes,  p.  317,  c.  61 : — 
Sect.  5.    No  mortgage  of  any  machinery,  used  in  any  factory, 
shop,  or  mill,  hereafter  made,  shall  be  valid  against  any  other  person, 
than  the  parties  thereto,  unless  possession  of  the  mortgaged  machinery 
be  delivered  to,  and  retained  by  the  mortgagee. 

In  Maine,  by  the  Revised  Statutes,  p.  558,  c.  125 :  — 

Sect.  32.  No  mortgage  of  personal  property,  made  since  the 
twenty-fourth  day  of  April,  eighteen  hundred  and  thirty-nine,  or  that 
shall  be  made  hereafter,  where  the  debt  thereby  secured  amounts  to 
more  than  the  sum  of  thirty  dollars,  shall  be  valid  against  any  other 
persons  than  the  parties  thereto,  unless  possession  of  the  mortgaged 
property  be  delivered  to,  and  retained  by,  the  mortgagee ;  or  unless 
the  mortgage  has  been,  or  shall  be  recorded  by  the  clerk  of  the  town 
where  the  mortgagor  resides. 

Sect.  33.  The  clerk,  on  payment  of  his  fees,  shall  record  all  such 
mortgages,  that  shall  be  delivered  to  him,  in  a  book  kept  for  that  pur- 
pose, noting  in  the  book,  and  on  the  mortgage,  the  time  when  the 
same  was  received ;  and  it  shall  be  considered  as  recorded,  when  left, 
as  aforesaid,  with  the  derk. 

Sect.  34.  Nothing  in  the  two  preceding  sections  shall  avoid  or 
defeat  any  contract  of  bottomry,  or  respondentia,  or  transfer,  assign- 
ment or  hypothecation  of  any  ship  or  goods  at  sea  or  abroad,  if  the 
mortgagee  shall  take  possession  of  such  vessel  or  goods,  as  soon  as 
may  be,  after  the  arrival  of  the  same  within  the  State. 

Maine  Statute,  1849,  c.  103,  p.  95 :  — 

The  32d  section  of  the  one  hundred  and  twenty-fifth  chapter  (of 
the  Revised  Statutes)  is  amended  by  adding  after  the  word  town,  in 
the  last  line,  ^  or  plantation,  though  said  plantation  may  be  organized 
only  for  election  purposes." 
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Maine  Statute,  1850,  c  180,  p.  155 :  — 

The  d2d  section  of  the  one  hundred  and  twenty-fifth  chapter  of  the 
Bevised  Statutes  is  hereby  amended  by  adding  at  the  end  of  said 
section  the  following  words:  **  And  if  such  mortgagor  shall  reside  in 
any  unincoijporated  place,  the  mortgage  shall  be  recorded  in  that  in- 
corporated town  which  may  be  nearest  (a)  to  the  place  where  said 
mortgagor  resides." 

Maine  Statute,  1854,  p.  114:  — 

In  case  of  mortgage  by  a  corporation,  it  shall  be  recorded  in  the 
town  where  such  corporation  has  its  established  place  of  business. 

Bevised  Statutes  of  Maine,  p.  558,  a  125 :  — 

Sect  SO.  When  the  condition  of  any  mortgage  of  personal  prop- 
erty has  been  broken,  the  mortgagor,  or  any  person  lawfully  claiming 
or  holding  under  him,  may  redeem  the  same  at  any  time  within  sixty 
days  next  after  said  breach,  unless  the  property  shall  have  been  sold 
in  the  mean  time,  in  pursuance  of  the  contract  between  the  parties 
or  on  execution  for  the  debt  of  the  mortgagor. 

Sect  81.  The  person  entitled  to  redeem  such  proper^,  shall  pay 
or  tender  to  the  mortgagee  or  person  holding  under  him,  the  sum  due 
on  the  mortgage,  with  all  reasonable  and  lawful  charges  incurred  in 
the  care  and  custody  of  the  property  or  otherwise,  arising  from  the 
mortgage  itself;  and,  if  such  property  is  not  immediately  restored, 
the  person  entitled  to  redeem  the  same  may  recoyer  it  in  an  action  of 
replevin ;  or  he  may  recover  such  damages  as  he  may  have  sustained 
by  the  withholding  thereof,  in  an  action  of  the  case. 

Bevised  Statutes  of  Maine,  p.  521,  c  117 :  — 

Sect  38.  When  a  creditor  of  a.  mortgagor  or  pledgor  of  any  per^ 
sonal  property,  instead  of  summoning  the  mortgagee,  pledgee,  or 
holder,  to  answer  to  him  in  a  process  of  foreign  attachment,  elects 
to  attach  the  property  so  mortgaged  or  pledged,  it  may  be  lawful  for 
him  so  to  do,  first  paying  or  tendering  to  such  mortgagee,  pledgee  or 
holder,  the  full  amount  of  the  debt  for  which  it  is  so  mortgaged  or 
pledged ;  and  any  such  property,  so  redeemed,  may  be  sold  on  execu- 
tion, as  any  other  personal  property. 

Sect  39.  The  officer  shall  apply  the  proceeds  of  the  sale,  after 
deducting  his  fees  and  charges  of  sale,  to  the  payment  of  the  sum 

(a)  The  oldest  adjoining  town.    Sts.  1854, 114. 
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80  paid  or  tendered  to  the  mortgagee,  pledgee,  or  holder,  and  the 
interest  thereon  from  the  time  of  such  payment ;  and  the  residue  of 
such  proceeds  shall  be  applied  to  the  satisfaction  of  the  plaintiff's 
judgment,  in  manner  bj  law  provided.  ^ 

Sect  40.  Such  plaintiff. may  have  the  same  attached  and  seized, 
and  sold  on  the  execution,  as  in  other  cases,  subject  to  the  rights  and 
interest  of  such  mortgagee,  pledgee,  or  holder,  without  paying  or  ten- 
dering payment  of  the  debt  due  to  the  mortgagee,  pledgee,  or 
holder. 

Bevised  Statutes  of  Maine,  p.  538,  c.  119 :  — 

Sect.  58.  When  any  person,  summoned  as  a  trustee,  shall,  in  his 
disclosure,  state  that  he  had,  at  the  lime  the  process  was  served  on 
him,  in  his  possession,  property  not  exempted  by  law  from  attachment, 
but  that  the  same  was  mortgaged,  pledged,  or  delivered  to  him  by 
the  principal  defendant,  to  secure  the  payment  of  a  sum  of  money 
due  to  such  supposed  trustee,  and  that  the  principal  defendant  has  a 
subsisting  right  tQ  redeem  the  same  by  payment  of  such  money,  the 
Court  or  Justice,  before  which  the  action  is  pending,  shall  order  and 
decree,  that,  on  payment  or  tender  of  such  money,  by  the  plaintiff  to 
said  alleged  trustee,  within  such  time  as  the  Court  shall  order,  and 
while  the  right  of  redemption  exists,  the  person  so  summoned  shall 
deliver  over  the  property  to  the  officer  serving  the  process,  to  be  held 
and  disposed  of  in  like  manner,  as  if  it  had  been  attached  on  mesne 
process ;  and,  in  default  thereof,  that  he  shall  be  charged  as  the  trustee 
of  the  principal  debtor ;  which  order  and  decree  shall  be  entered  on 
the  records  of  such  Court  or  Justice. 

Sect.  59.  On  the  return  of  the  scire  facias,  against  such  alleged 
trustee,  if  it  shall  appear  that  the  plaintiff  has,  on  his  part,  complied 
with  the  order  and  decree  of  the  Court  or  Justice,  and  that  such 
alleged  trustee  has  refused  or  neglectec^  to  comply  therewith,  then 
the  Court  or  Justice  shall  enter  up  judgment  against  him,  for  the 
amount  of  the  sum  due,  and  returned  unsatisfied  on  the  execution,  if 
there  should  appear  to  be  in  his  hands  such  an  amount  of  the  prop- 
erty mortgaged,  over  and  above  the  sum  received  by  such  mortgagee 
or  pledgee ;  but  if  not,  then  for  the  amount  of  said  property,  so  ex- 
ceeding the  above  sum,  if  any ;  which  amount  of  excess  shall,  in  the 
trial  of  the  scire  facias^  be  determined  by  the  Court  or  Jury. 

Sect.  60.  If,  by  the  disclosure,  it  appear  that  the  property  in  the 
hands  of  the  supposed  trustee  was  mortgaged,  pledged^  or  subject  to 
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a  lien  to  indemnify  him  against  any  liability,  or  secure  the  perform- 
ance of  any  contract  or  condition,  and  that  the  principal  defendant 
has  a  subsisting  right  of  redeeming  the  same,  the  Court  may  order 
and  decree,  that,  upon  the  discharge  of  such  liability,  or  performance 
of  such  contract  or  condition,  by  the  plaintiff,  within  such  time  as  the 
Court  or  Justice  may  order,  and  while  the  right  of  redeeming  exists, 
such  alleged  trustee  shall  deliTcr  over  the  property  to  the  officer,  to 
be  by  him  held  and  disposed  of,  as  if  it  had  been  attached. 

Sect.  61.  It  shall  be  the  duty  of  the  officer,  selling  on  execution 
any  j>er8onal  property  delivered  to  him  in  virtue  of  this  chapter,  after 
deducting  the  fees  and  charges  of  sale,  to  pay  the  plaintiff  the  sum, 
by  him  paid  or  tendered  to  the  trustee,  or  applied  in  the  performance 
of  the  contract  or  condition,  or  discharge  or  extinguishment  of  the 
liability  before  mentioned,  and  the  interest  from  the  time  of  such 
payment,  tender,  or  application  to  the  time  of  such  sale ;  and  so  much 
of  the  residue  as  may  be  required  therefor,  he  shaD  apply  in  satis- 
fiiction  of  the  plaintiff's  judgment,  according  to  law ;  and  he  shall 
pay  over  the  balance,  if  any,  to  the  debtor ;  the  trustee  to  receive  <^ 
the  officer  his  costs,  accruing  before  .the  service  of  the  scire  factai^ 
as  before  provided  in  the  sixteenUi  and  seventeenth  sections  of  this 
chapter. 

Sect  62.  Nothing  contained  in  this  chi^pter  shall  prevent  the  trus- 
tee from  selling  the  goods  in  his  hands,  for  the  payment  of  the  sum 
for  which  they  were  moftgaged,  pledged,  or  otherwise  liable,  at  any 
time  before  the  amount  due  to  him  was  paid  or  tendered,  as  before 
mentioned ;  provided,  such  sale  would  be  authorized  by  the  tenns  of 
the  contract  between  him  and  the  principal  defendant. 

In  Rhode  Island  —  Digest  of  1844,  p.  117  —  (see  Earle  v.  An- 
thony, 1  B.  I.  310,)  '<  perlbnal  estate,  when  mortgaged  and  in  the 
possession  of  the  mortgagor,  and  while  the  same  is  redeemable,  may 
be  attached  on  mesne  process  or  execution  against  the  mortgagor  in 
the  same  manner  as  his  other  personal  estate.  By  sect.  19  of  the 
above  statute,  the  plaintiff  may  redeem  the  mortgaged  estate  in  the 
same  manner  as  the  mortgagor  might  have  done,  and  in  case  of  such 
redemption,  shall  have  the  same  lien  for  the  amount  paid  as  the  mort- 
gagee had.  By  sect.  20,  if  the  mortgage  be  not  redeemed  by  the 
plaintiff  (or  sold  as  provided  by  the  act)  before  the  time  of  redemp- 
tion expires,  the  attachment  shall  become  void. 
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In  New  York,  by  the  Revised  Statutes  (vol.  2,  pp.  195, 196, 197,) 
c.  7,  tit  2.  (h) 

Sect.  5.  Every  sale  made  by  a  vendor,  of  goods  and  chattels 
in  hb  possession,  or  under  his  control,  and  every  assignment  of 
goods  and  chattels,  by  way  of  mortgage  or  security,  or  upon  any 
condition  whatever,  imless  the  same  be  accompanied  by  an  immedi- 
ate delivery,  and  be  followed  by  an  actual  and  continued  change  of 
possession  of  the  things  sold,  mortgaged  or  assigned,  shall  be  pre- 
sumed to  be  fraudulent  and  void,  as  against  the  creditors  of  the  ven- 
dor, or  the  creditors  of  the  person  making  such  assignment,  or  sub- 
sequent purchasers  in  good  faith ;  and  shall  be  conclusive  evidence  of 
fraud,  unless  it  shall  be  made  to  appear,  on  the  part  of  the  persons 
claiming  under  such  sale  or  assignment,  that  the  same  was  made  in 
good  faith,  and  without  any  intent  to  defraud  such  creditors  or  pur* 
chasers.  * 

Sect.  6.  The  term  ^  creditors,''  as  used  in  the  last  section,  shall 
be  construed  to  include  all  persons  who  shall  be  creditors  of  the  ven- 
dor or  assignor,  at  any  time  while  such  goods  and  chattels  shall  remain 
in  his  possession  or  under  his  control. 

Sect.  7.  Nothing  contained  in  the  two  last  sections  shall  be  con- 
strued to  apply  to  contracts  of  bottomry  or  respondentia,  nor  to 
assignments  Or  hypothecations  of  vessels  or  goods,  at  sea,  or  in 
foreign  ports. 

Sect.  9.  Every  mortgage  or  conveyance  intended  to  operate  as 
a  mortgage  of  goods  and  chattels  hereafter  made,  which  shall  not  be 
accompanied  by  an  immediate  delivery,  and  be  followed  by  an  actual 
and  continued  change  of  possession  of  the  things  mortgaged,  shall 
be  absolutely  void  as  against  th^  creditors  of  the  mortgagor,  and  as 
against  subsequent  purchasers  and  mortgagees  in  good  faith,  unless 
the  mortgage,  or  a  true  copy  thereof,  shall  be  filed  as  directed  in  the 
succeeding  section  of  this  act. 

Sect  10.  The  instruments  mentioned  in  the  preceding  section 
shall  be  filed  in  the  several  towns  and  cities  of  this  State  where  the 
mortgagor  therein,  if  a  resident  of  this  State,  shall  reside  at  the  time 
of  the  execution  thereof;  and  if  not  a  resident,  then  in  the  city  or 
town  where  the  property  so  mortgaged  shall  be  at  the  time  of  the 


{h)  See  Swift  v.  Hart,  12  Barb.  580;  Fox  v.  Bums,  ib.  677. 
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execution  of  such  instrument.  In  the  city  of  New  York,  such  instrn^ 
ment  shall  be  filed  in  the  office  of  the  register  of  said  cltj.  In  the 
several  cities  of  this  State,  other  than  the  city  of  New  York,  and  in 
the  sereral  towns  of  this  State  in  which  a  county  derk's  office  is 
kept,  in  such  office ;  and  in  each  of  the  other  towns  in  this  State,  in 
the  office  of  the  town  clerk  thereof;  and  such  register  and  derks  are 
hereby  required  to  file  all  such  instruments  aforesaid  presented  to 
them  respectively  for  that  purpose,  and  to  indorse  thereon  the  time 
of  receiving  the  same,  and  shall  deposit  the  same  in  their  respective 
offices,  to  be  kept  there  for  the  inspection  of  all  persons  interested. 

Sect.  11.  Every  mortgage  filed  in  pursuance  of  this  act  shall 
cease  to  be  valid  as  against  the  creditors  of  the  person  making  the 
same,  or  against  subsequent  purchasers  or  mortgagees,  in  good  faith, 
after  the  expiration  of  one  year  from  the  filing  thereof;  unless,  within 
thirty  days  next  preceding  the  expiration  of  the  said  term  of  one 
year,  a  true  copy  of  such  mortgage,  together  with  a  statement  exhib- 
iting the  interest  of  the  mortgagee  in  the  property  thereby  claimed 
by  him  by  virtue  thereof,  shall  be  again  filed  in  the  office  of  the  derk 
or  register  aforesaid  of  the  town  or  dty  where  the  mortgagor  shall 
then  reside. 

Sect.  12.  A  copy  of  any  such  original  instrument,  or  of  any  copy 
thereof,  so  filed  as  aforesaid,  including  any  statement  made  in  pursu- 
ance of  this  act,  certified  by  the  clerk  or  register  in  whose  office  the 
same  shall  be  filed,  shall  be  received  in  evidence,  but  only  of  the  &ct 
that  such  instrument  or  copy,  and  statement,  was  received  and  filed 
according  to  the  indorsement  of  the  clerk  or  register  thereon,  and  of 
no  other  fact ;  and  in  all  cases  the  original  indorsement  by  the  derk 
or  register,  made  in  pursuance  of  this  act  upon  such  instrument  or 
copy,  shall  be  received  in  evidence  only  of  the  facts  stated  in  such 
indorsement. 

Sect.  13.  The  register  of  the  dty  and  county  of  New  York,  and 
the  clerk  of  the  city  and  county  of  Albany,  shall  respectively  num- 
ber every  such  instrument  or  copy  which  shall  be  filed  in  their  offices, 
and  shall  enter  in  books  to  be  provided  by  them,  alphabetically,  the 
names  of  all  the  parties  to  such  instrument,  with  the  number  indorsed 
thereon  opposite  to  each  name ;  which  entry  shall  be  repeated  alpha- 
betically under  the  name  of  every  party  thereto. 

Sect  15.  The  derk  of  the  county  of  Rensselaer  shall,  and  he  is 
hereby  directed,  at  the  expense  of  said  county,  to  procure  a  book,  in 
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whicb  he  shall  from  time  to  time  docket  all  mortgages  of  personal 
property  filed  in  his  office,  in  like  manner  as  judgments  are  dock- 
eted. 

In  New  Tork  (1848,  c.  282)  the  5th  and  6th  sections  of  chap.  279, 
of  an  act  requiring  mortgages  of  personal  property  to  be  filed,  and 
so  forth,  passed  April  29, 1833,  applicable  to  the  city  and  county  of 
New  Tork,  and  the  city  and  county  of  Albany,  are  hereby  extended, 
and  made  applicable  to  the  city  of  Bochester. 

New  York  Statutes,  1849,  c.  69,  s.  1.  It  shall  be  the  duty  of  the 
clerks  of  the  several  towns  and  oounties  of  this  Stal»,  mi^ose  offices 
chattel  mortgages  are  by  law  required  to  be  filed,  to  pHlde  proper 
books,  at  the  expense  of  their  respective  towns,  in  which  the  names 
of  all  parties  to  every  mortgage  or  instrument  intended  to  operate  as 
a  mortgage  of  goods  and  chattels,  hereafter  filed  by  them  or  either  of 
them,  shsJl  be  entered  in  alphabetical  order,  under  the  head  of  mort- 
gagees, in  each  of  such  books  respectively. 

Sect.  2.  It  shall  be  the  duty  of  the  said  several  clerks  to  number 
every  such  mortgage  or  copy  so  filed  in  said  office^  by  indorsing  the 
number  on  the  back  thereof,  and  to  enter  such  number  in  a  separate 
column  in  the  books  in  which  such  mortgages  shall  be  entered,  oppo- 
site to  the  name  of  every  party  thereto,  also  the  .date,  the  amount 
secured  thereby,  when  due,  and  the  date  of  the  filing  of  every  such 
mortgage,  (c)  . 

4 

f 

In  Mississippi,  (Hutch.  Code  of  Miss.  605,)  every  deed  respecting 
the  title  of  personal  property  hereafter  executed,  which  by  law  ought 
to  be  recorded,  shall  be  recorded  in  the  Court  of  that  county  in  which 
such  property  shall  remain ;  aTid  if  afterwards,  the  person,  claiming 
title  under  such  deed  shall  permit  any  other  person  in  whose  posses- 
sion such  property  may  be,  to  remove  with  ihe  same,  or  any  part 
thereof,  out  of  the  county  in  which  such  deed  shall  be  recorded,  and 
shall  not,  within  twelve  months  after  such  removal,  cause  the  deed 
aforesaid  to  be  certified  to  the  County  Court  of  that  coun^,  into  which 
such  other  person  shall  have  so  removed,  and  to  be  delivered  to  the 
derk  of  such  County  Court,  to  be  there  recorded,  such  deed,  for  so 
long  as  it  shall  not  be  recorded  in  such  last  mentioned  county,  and  for 


(c)  See  Pennsylvania  Sts.  1854,  2U. 
•VOL.  u.  4'J 
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80  mach  of  the  property  aforesaid  as  shall  have  been  so  removed, 
shall  be  void  in  law  as  to  all  purchasers  thereof  for  valuable  consid- 
eration, without  notice,  and  as  to  all  creditors. 

In  Texas,  (Hartl.  Dig.  p.  767,  art.  2504,)  all  mortgages  on  negroes 
and  other  personal  property  shall  be  foreclosed  in  the  following  man- 
ner :  Any  person  or  persons  holding  a  mortgage  on  personal  property, 

.  and  wishing  to  foredose  the  same,  shall  make  application  to  the  Chief 
Justice  of  the  county,  and  make  affidavit  before  bim  of  tbe  amount  of 
principal  U|^nttre8t  due  thereon,  which  affidavit  shalf  be  amiexed  to 
such  moi^l^,  and  thereupon  the  clerk  of  the  County  Court  shall 
issue  execution  as  in  cases  of  judgment,  which  execution,  being  deliv- 
ered to  the  sheriff,  shall  be  levied  upon  the  mortgaged  property,  and 

.  after  being  advertised  for  at  least  sixty  days  in  some  public  gazette, 
shall  be  set  up  and  sold  to  the  highest  bidder ;  Provided  edtoayt^  that 
if  any  disputes  should  arise  as  to  the  amount  due  on  such  mortgage, 
the  Chief  Justice  of  the  County  Court  shall  order  the  sale  to  be  post- 

■ 

poned  upon  the  defendant's  entering  into  bond  and  security  in  double 
the  amount  of  the  mortgage,  for  the  delivery,  to  the  sherifT,  of  the 
property  so  levied  upon ;  and  the  same  shall  be  returned  to,  and 
triable  at  the  next  term  of  the  Court,  as  in  other  cases. 

Art.  2506.  The  remedy  to  foreclose  mortgages  on  personal  prop- 
erty, shall  rem^n  and  be  as  heretofore ;  and  if  there  should  be  any 
dispute  as  to  facts,  the  trial  shall  be  subject  to  the  same  rules  and 
regulations  as  by  law  govern  the  District  Courts  of  this  republic. 

Art.  2508.  If  any  person  hath  given,  or 'shall  give  a  mortgage  or 
deed  of  trust  upon  any  personal  or  movable  property,  and  shall 
remove  the  same  from  the  republic,  ot  shall  sell  or  otherwise  dispose 
of  the  same  within  the  limits  of  the  republic,  with  intent  to  defraud 
the  mortgagee,  or  person  for  whose  benefit  the  deed  of  trust  was 
given,  such  person  so  offending,  shall  be  deemed  guilty  of  grand  lar- 
ceny,  and  shall  be  punished  accordingly. 

.Art.  2759,  (p.  834.)  All  mortgages  upon  real  estate,  shall,  upon 
the  usual  proof,  J>e  recorded  in  the  county  where  the  land  is  situated, 
within  ninety  days  from  the  passage  of  this  act  (May  15, 1838,)  or 
from  the  date  of  the  execution  of  such  mortgage ;  and  upon  personal 
property  in  the  county  where  the  mortgagor  lives.  No  mortgage 
shall  take  lien  upon  property  unless  so  recorded. 

In  the  same  State  —  Hartl.  Dig.  835,  Art.  2762  —  (Act  of  Feb. 
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5, 1840 ;)  all  mortgages  shall,  be  recorded  as  heretofore,  but  the  lien 
created  by  the  making  of  the  mortgage  shall  not  be  lost  or  destroyed, 
as  betwflin  the  parties  to  it,  if  the  mortgagee  should  fail  to  have  it 
recorded  within  the  time  prescribed  by  law. 

In  the  same  State,  various  other  acts  l^ave  been  passed  in  relation 
to  registraHoriy  but,  as  they  have  no  special  reference  to  mortgages  of 
personal  property,  although  these  would  seem  to  be  pduded  in  their 
general  language,  they  are  not  here  inserted. 

In  Georgia,  (Cobb's  Dig.  p.  571,  art  16,  sec.  18,)  mortgages  q£ 
personal  property  shall  be  foreclosed  in  the  following  manner :  Any 
person  or  persons  holding  a  mortgage  on  personal  property,  and  wish- 
ing to  foreclose  the  same,  shall  make  application  to  one  of  the  Judges 
of  the  Superior,  or  Justices  of  the  Inferior  Courts,  and  make  affidavit 
before  him  of  the  amoont  of  principal  and  interest  due  on  such  mort- 
gu|^,  which  affidavit  shall  be  annexed  to  such  mortgage,  and  there- 
upon the  derk  of  Superior  or  Inferior  Courts  shall  issue  execution  as 
on  a  judgment,  which  execution  bdng  delivered  to  the  sheriff,  it  shall 

#be  his .  duty  to  levy  on  the  property  wheresoever  the  same  may  be 
found,  and  after  advertising  the  same  in  one  or  more  of  the  public 
gazettes  of  this  State,  at  least  sixty  days,  the  sheriff  shall  set  up  and 
expose  the  same  to  sale,  and  the  money  arising  from  such  sale  shall 
be  first  applied  to  discharge  the  amount  due  on  such  mortgage,  and 
all  legal  costs,  and  the  overplus,  if  any,  to  be  paid  to  the  mortgagor: 
Prided  alwcufSj  that  if  any  dispute  shall  happen  as  to  the  sum  due 
on  any  mortgage,  that  it  shall  and  may  be  lawful  for  the  said  Judge 
or  Justices  of  the  Inferior  Courts,  on  affidavit,  to  order  sudi  sale  to 
be  postponed,  the  mortgagor  giving  bond,  with  good  and  sufficient 
security  in  double  the  sum  sworn  to  be  due,  for  returning  such  prop- 
erty when  called  for  by  the  sheriff,  which  bond  shall  be  assignable  by 
the  sheriff  to  the  mortgagee,  who  may  sue  and  recover  thereon;  bat 
the  Jury  shall  be  sworn  to  give  at  least  twenty-five  per  cent  dam- 

.  ages,  in  case  it  shall  appear  that  such  application  was  intended  for 
delay  onfy. 

In  Georgia,  (Cobb's  Dig.  p.  572,  sec.  1,)  mortgages  upon  personal 
property  ibay  be  foreclosed  upon  the  affidKt  of  the  agent  or  attorney 
in  fact  or  at  law,  of  the  person  or  persons  holding  such  mortgage,  as 
to  the  amount  due.  * 
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Sect  2.  All  Buch  mortgages  shall  be  foreclosed,  and  execution 
issue,  in  the  coantj  where  the  mortgagors  resided  at  the  time  of  the 
execution  of  the  same,  if  resident  of  this  State.  » 

In  the  same  State,  (Cobb's  Dig.  p.  171,)  bj  statute  of  1827,  aU 
deeds  of  mortgage  upon  personal  property  which  have  been  hereto- 
fore executed,  shall  be  proved  bj  the  affidavit  of  the  subscribing 
witness,  and  rec^fded  in  the  clerk's  office  of  the  Superior  Ckrart  of 
the  county  in  which  the  mortgagor  shall  have  resided  at  the  time  of 
the  making  of  the  same,  or  if  he  be  dead,  in  the  county  where  his 
legal  representatives  reside  at  the  time  of  recording  the  same ;  or  if 
there  be  no  legal  representatives  in  the  county^  where  the  mortgagor 
last  resided  previous  to  his  death,  within  twelve  months  after  the 
passage  of  this  act :  Provided,  that  nothing  herein  contained  shall  be 
so  construed  as  to  require  mortgages  which  have  already  been 
recorded  to  be  again  recorded,  but  the  same  shall  be  held  and 
.  deemed  to  be  legally  recorded,  and  admitted  in  evidence  under  the 
laws  now  in  force  in  this  State  ;  and  provided  aUoy  that  if  the  wit- 
nesses to  any  mortgage  are  dead,  or  removed  from  the  county,  then 
the  same  may  be  recorded  upon  the  affidavit  of  one  or  more  persons  ^ 
who  are  acquainted  with  the  handwriting. 

Sect.  2.'  All  deeds  of  mortgage  upon  personal  property  hereafter 
to  be  made,  shall  be  proved  in  the  same  manner  as  is  provided  in  the 
first  section  of  this  act  for  the  proving  of  like  deeds  heretofore  made, 
and  shall  be  recorded  in  the  clerk's  office  of  the  Superior  Court  of 
the  county  in  which  the  mortgagor  resided  at  the  time  of  the  execu- 
tion of  the  said  mortgage,  within  three  months  after  the  date  of  such 
mortgage. 

Sect  8.  Every  deed  of  conveyance  or  mortgage  of  either  real  or 
personal  property  hereaftier  to  be  made,  may,  upon  being  executed  in 
the  presence  of,  and  attested  by  a  Notary  Public,  Judge  of  the  Supe- 
rior Court,  Justice  of  the  Inferior  Court,  or  Justice  of  the  Peace,  be 
admitted  to  record  and  made  evidence  in  the  diffisrent  courts  of  law 
and  equity  in  this  State,  as  though  the  same  had  been  executed, 
proved  and  attested  as  heretofore  required  by  the  laws  of  this  State 
in  case  of  deeds  of  real  property. 

Sect.  4.  Upon  failure  its  record  any  mortgage,  as  hereinbefore 
required,  within  the  time  or  times  hereinbefore  specified  for  recording 
the  same,  that  then  and  jn  such  case  all  judgments  obtained  before 
the  foreclosure  of  the  said  mortgage,  and  also  any  mortgage  executed 
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after  the  same,  and  duly  recorded,  shall  take  Ben  on  the  said  mort- 
gaged property  in  preference  to  the  said  mortgage. 

Sect  5.  In  cases  of  mortgages  of  personal 'property,  executed 
when  the  said  Mpper^  so  mortgaged  is  beyond  the  limits  of  this 
Staite,  and  which4|property  shall  be  afterward  brought  within -the 
limits  of  this  State,  such  mortgages  shall  be  recorded  within  six 
months  after  said  property  shall  be  so  brought  ih,  in  the  office  (of  the 
clerk  of  the  Superior  Court  of  the  county  where  the  person  so  bring- 
ing the  said  property  shall  fitst  establish  his  residence. 

Sect.  6.  If  the  holder  of  any  mortgage  of  property,  so  brought 
into  the  State,  shall  fail  to  record  his  mortgage  at  the  place  and  within 
the  time  specified  in  the  preceding  section,  for  the  recording  the  same ; 
then  and  in  such  case  any  and  all  judgments  which  shall  have  been 
duly  obtained  against  the  said  mortgagor,  be&re  the  foreclosure  of 
such  mortgage,  shall  be  entitled  to  take  lien  on  the  said  mortgaged 
property,  prior  to  the  said  mortgage :  Providedy  that  if  the  said 
moftgagee  or  his  assignee,  or  the  legal  representatives  of  such  mort- 
gagee or  assignee  shall,  on  foreclosure  of  the  said  mortgage,  make 
affidavit  before  the.  said  Ju^e  or  Justice  granting  such  foreclosure, 
that  he  was  the  holder  of  the  said  mortgage  at  the  time  of  the 
removal  of  the  said  propopty  into  this  Stjite,  and  that  he  did  not  know, 
before  the  expiration  of  the  time  fixed  as  aforesaid  for  recording  such 
mortgages,  that  the  said  mortMMd  property  had  teen  removed 
within  this  State ;  or  if  the  said  l^p  be  not  due,  and  the  mortgagee, 
or  his  legal  representatives  or  assignee,  shall  make  a  like  affidavit 
before  a  Judge  or  Justice  as  aforesaid,  and  place  the  said  mortgage 
and  affidavit  together  on  record  in  the  proper  office  hereinbefore 
specified ;  then  and  in  such  ca«||p^e  said  mortjgage  shall  be  consid- 
ered and  taken  &>m  that  time  to  have  and  be  entitled  to  the  same 
lien  as  if  the  same  had  been  duly  recorded. 

In  Georgia,  nomerous  acts  have  been  passed,  relating  to  registra- 
Hon^  but  most  of  them  apply  equaUy  to  absolute  sales  and  mortgages, 
and  to  real  and  personal  property,  and  they  are  therefore  here 
omitted. 

In  Alabama,  ((Q  (Code  of  Ala.  p.  279,  c.  1,) 


{d)  In  this  State,  with  reference  to  the  precise  acts  which  ate  neccMary 

47* 
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Sect  1288.*  ConTejrances  of  personal  property,  to  secore  debts  or 
to  provide  indemnitj,  must  be  recorded  in  the  county  in  which  the 
grantor  resides,  and  also  in  the  county  where  the  property  is,  at  the 
date  of  the  conveyance ;  and  if,  before  the  lien  is^isfied,  the  prop- 
erty is  removed  to  another  county,  the  convey^e  most  be  agun 
recorded,  within  six  months  from  sueh  removal,  in  the  county  to  which 
it  is  removed. 

Sect  1284.  Whenever  any  personal  property  is  subject  to  any 
lien,  incumbrance,  mortgage,  or  trust,  for  the  security  of  debts,  at  the 
time  of  its  removal  to  this  State,  the  writing  evidencing  the  Hen, 
incumbrance,  mortgage,  or  trust,  must  be  recorded  in  the  county  in 
which  it  is- brought,  and  remains,  within  foor  mcmths  of  the  arrival  of 
such  property.  * 

Sect  1286.  Things  in  action,  are  not  included  in  the  words  ^per- 
soiial  property,''  in  this  article. 

Sect  1291.  Conveyances  of  personal  property  to  secure  debts, 
or  to  provide  indemnity,  are  inoperative  against  creditors  and  par- 
chasers  without  notice,  until  recorded,  unless  the  property  is  brou^t 
into  this  State,  subject  to  such  incumbrances,  in  which  case  four 
months  are  allowed  for  the  registration  of  the  conveyance ;  and  if 


to  perfect  a  aK>rtgagee'8  title  by  -^^j^  of  registration,  it  is  said :  ^  It  was 
intended  to  give  notice  of  the  exec^H  of  the  instrument  K  the  party  in 
interest  does  all  that  he  can  to  give  snch  notice,  especially  if  the  act  done 
be  equivalent  to  the  one  required  towards  effecting  that  object,  it  would  be 
wrong  to  injure  him  for  the  negligence  of  an  officer  who  has  been  regularly 
appointed,  according  to  the  laws  of  the  land,  for  the  purpose  of  dischaiging 
this  duty,  and  may,  therefore,  be  view4l|in  some  measure,  as  chosen  by  the 
parties  to  the  instrument  legally  deposited  with  him,  for  the  especial  pnipose 
of  putting  them  upon  record.  But,  when  an  instrument  is  left  with  a  deik 
to  be  recorded,  it  probably  has  all  the  effect  ef  notice,  that  actnally  register- 
ing it  affords.  Persons  who  wish  information  on  the  subject,  apply,  of  course, 
to  the  clerk,  and  it  is  presumable  that  he  would  give  the  information,  as  well 
with  respect  to  such  deeds  as  were  in  his  office,  but  had  not  been,  as  those 
which  had  been,  registered.  If,  however,  it  should  appear  that  the  mort- 
gagee, &c.,  interfered,  in  any  way,  to  prevent  or  postpone  the  recording  of 
the  deed,  thb  would  render  the  foregoing  reasoning  totally  inapplicable  to 
the  case,  and  such  deed  would  occupy  the  same  situation  that  it  would  have 
done  had  it  not  been  handed  into  the  office."  McGregor  v.  Hall;  8  St  & 
For.  403,  404. 
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8Qch  property  is  removed  to  a  different  county  from  thit  in  which  the 
'  grantor  resides,  the  conveyance  mast  be  recorded  in  such  county, 
within  six  months  from  the  removal,  or  it  %eases  to  have  effect  after 
such  six  nonths,  against  the  creditors  or  Jfjt^tn^rB  of  the  grantor, 
without  notice.  ^V 

Sect  1292.  The  preceding  section  includes  absolute  conveyances 
of  personal  property,  defeasible  by  ft  defeasance,  or  other  instrument ; 
and  in  such  case^  the  defeasance  must  be  recorded,  according  to  the* 
provisions  of  such  section,  or  the  same  is  void  as  to  creditors  and 
purchasers  from  the  grantee,  without  notice. 

The  same  Code  (p.  321,  c  4,)  contains  provisions  relating  to  frauds 
and  perjuxiesy  but  not  peculiarly  applicable  to  mortgages,  (e) 


In  Arkansas,  (Dig.  p.  745,  c.  110,)  the  same  provisions  are  made 
as  to  mortgages  of  real  and  of  personal  estate. 

lb.  p.  340,  c.  51,  art.  5, 

Sect  1.  Any  person  or  persons  who  shall  hereafter  remove 
beyond  the  limits  of  this  State,  or  of  any  county  wherein  the  lien 
may  be  recorded,  property  of  any  kind  upon  which  a  lien  shall  exist 
by  virtue  of  a  mortgage,  deed  of  trust,  or  otherwise,  as  now  pre- 
.  scribed  by  law,  wtthout  the  consent  of  the  person  .or  persons  in  whose 
fieivor  such  lien  shall  have  been  created,  shall  be  liable  to  an  indict- 
ment^ &c 

Sect  2.  Atiy  person  or  persons  who  shall  aid,  abet,  or  assist  in 
any  manner  the  removal  qf  pr^erty  as  prohibited  in  the  foregoing 
section,  shall  be  liable  to  indictment,  &c. 

t 

In  Virginia,  by  Stat  of  1819,  c  99,  sect  11,  (1  Rev.  Code,  364,) 
every  deed  respecting  the  title  of  personal  chattels,  hereafter  exe- 
cuted, which  by  law  ought  to  be  recorded,  shall  be   recorded  in  the 


(e)  A  mortgage,  founded  on  valuable  consideration  and  bond  fide^  is  not 
fraudulent  j7er  tt  under  the  Alabama  statute  of  frauds,  as  to  creditors  not 
having  actual  notice  of  its  existence,  where  the  possession  remains  with  the 
mortgagor  more  than  twelve  months.    Eillough  v.  Steele,  1  St  &  For.  262. 

The  terms ''godd  consideration "  in  the  third  section  of  that  statute  — 
<<  this  act  shall  not  extend  to  any  estate,  &c.,  which  shall  be  upon  good  con- 
sideration and  bond  Jtde  lawfully  conveyed,"  &c.,  mean  valuable  considera- 
tion.   Ibid. 


<« 
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Coart  of  that  county  or  corpoxmtion  in  which  such  property  shall 
remain ;  and  if  afterwards  the  person  riaiming  title  under  such  deed, 
shall  permit  any  other  person  in  whose  possession  sudi  property 
may  be,  to  remoye  irf^  |he  same,  or  any  part  thereof  opt  of  the 
county  or  corporatioii  vrwhich  such  deed  shall  be  recorded,  and  shall 
not,  within  twelve  months  after  such  removal,  cause  the  deed  afore- 
said to  be  certified  to  the  Court  of  that  county  or  corpomtion,  into 
which  such  other  person  shall  have  so  -removed,  and  to  be  delivered 
to  the  clerk,  to  be  there  recorded,  such  deed,  for  so  long  as  it  shall 
not  be  recorded  in  such  lasiHOientioned  county  or  corporation  Cowt, 
and  for  so  much  of  the  property  aforesaid  as  shall  have  been  so 
removed,  shall  be  void  in  law,  as  to  all  pnndiasers  for  valuable  oon- 
si^eration,  without  notice,  and  as  to  all  creditors. 

Sect  12.  *A11  deeds  of  trust  and  mortgages  (shall  take  eflfect) 
whensoever  they  shall  be  dettvered  to  the  deA  to  be  reoraded,  and 
all  other  conveyances,  covenants,  agreements,  and  deedsi  whidi  shall 
not  be  acknowledged,  proved,  or  certified,  and  delivered  to  the  cleric 
of  the  proper  Court,  to  be  reoorded  within  eight  months  after  the 
sealing  and  deliveiy  Jjhereof,  shall  take  effect,  and  be  valid  as  to  aB 
subsequent  purchasers  for  valuable  consiSeralion,  without  notice,  and 
as  to  all  creditors,  from  the  time  when  such  deed  of  trust  or  mortgage, 
or  such  other  conveyance,  covenant,  agreement,  or  deed,  shall  have 
been  so  acknowledged,  proved  or  certified,  and  delivered  to  the  detk 
of  the  proper  Court,  to  be  recorded,  and  from  that  tij&e  only:  Pro- 
videdy  however,  that,  if  two  or  more  deeds  embracing  the  same  prop- 
erty, after  having  been  so  acknowledged,  proved,  or  certified,  be 
delivered  to  the  clerk,  to  be  recorded  on  the  same  day,  that  which  was 
first  sealed  and  delivered,  shall  have  preference  in  law. 

In  the  same  State,  by  the  Bevised  Code  of  1849,  varieus-  provis- 
ions are  made  in  regard  to  transfers  of  jeal  and  personal  property) 
but  they  have  no  special  connection  with  mortgages,  and  therefore  iu:e 
not  inserted. 

In  Florida,  (Thompson's  Dig.  p.  376,  c.  3,)  (/) 

Sect  1.  All  deeds  of  conveyance,  bills  of  sale,  or  other  instru- 
ments of  writing,  conveying,  or  selling  property,  eitlner  real,  personal, 
or  mixed,  for  the  purpose  or  with  the  intention  of  securing  the  pay- 

(/)  See  Sanders  v.  Fepoon,  4  Flor.  466. 


# 
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ment  of  money,  whether  such  deed,  bill  of  sale,  or  other  instrument, 
be  from  the  debtor  to  the  creditor,  or  from  the  debtor  to  some  third 
person  or  persons  in  trust  for  the  creditor,  shall  be  deemed  and  held^ 
as  mortgages,  and  shall  be  subject  to  the  same  rules  of  foreclosure,  to 
the  same  regulations  and  r^trictionyts  now  are,  or  may  hereafter  be, 
prescribed  by  law,  in  relation  to  mortgages. 

Sect  2  provides  for  the  (usignment  of  mortgages,  including  both 
real  and  personal  property. 

Sect.  8  provides  for  the  foreclosure  of  mort|;ages  of  real  and  per- 
sonal piopeHy. 

Sect  5.     1.  Upon  application  of  any  person  entitled  to  the  fore- 
closure of  a  mortgage  of  slaves,  or  other  personal  property  remaining 
in  the  possession  of  the  mortgagor  or  mortgagors,  for  an  attachment 
against  the  property  mortgaged,  it  shall  be  the  duty  of  the  Judge  of 
the  Court,  to  which  application  for  the  foreclosure  of  the  mortgage 
shall  be  made,  to  direct  the  issuing  of  a  writ  of  attachment,  which 
the  clerk  of  the  said  Court  shall  accordingly  issae,  directed  to  the 
ministerial  or  executive  officer  of  the  said  Court,  commanding  him  to 
attach,  levy  upon,  and  take  into  possession  and  custody  the  said  mort- 
gaged property,  or  so  much  thereof  as  will  be  sufficient  to  satisfy  the 
debt  or  demand  of  the  petitioner  or  petitioners,  and  the  costs  and 
charges  of  the  proceedings ;  and  the  said  officer  shall  execute  such 
writ  without  delay,  and  shall  retain  the  said  proj^rty  attached  in  his 
custody  and  possession,  until  the  judgment  of  foreclosure  shall  be  ob- 
tained, when  he  shall  dispose  of  it  according  to  law,  or  until  the  fur- 
ther order  of  the  Court  in  the  premises,  unless  it  shall  be  replevied 
in  the  manner  hereinafter  pointed  out ;  but  no  such  writ  of  attach- 
ment shall  issue,  unless  the  petitioner  or  petitioners  for  foreclosure,  or 
any  of  them,  or  his,  her,  or  their  agent  or  attorney,  shall  make  oath, 
of  the  sum  really  and  truly  due  upon  the  mortgage  to  be  foreclosed ; 
and  that  he  has  reason  to  fear  that  the  property  mortgaged  will  be 
concealed,  so  that  the  ordinary  process  of  law  cannot  reach  it,  or  that 
it  will  be  removed  beyond  the  jurisdiction  of  the  Court ;  and  shall 
exhibit  to  the  Judge  the  original  mortgage,  or  any  other  evidence,  or 
an  acknowledgment  of  the  debt  or  demand  secured  by  it,  which  shall 
appear  to  have  been  given  by  the  mortgagor  or  mortgagors  at  the 
*time  the  application  for  such  writ  of  attachment  shall  be  made.     The 
demand  of  the  said  attachment,  if  naade  at  the  time  of  filmg  the 
petition  for  foreclosure^  must  be  contained  in  the  said  petition ;  but 
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tbe  said  attachment  may  be  applied  for  by  petition,  and  obtained^  on 
a  compliance  with  the  aforesaid  reqaiaitionsi  at  any  time  before  the 
fudgment  of  foredosnre. 

2.  It  shall  and  may  be  lawful  for  thd  mortgagor  or  mortgagors, 
or  any  other  peiion  or  persons  ^ving  an  interest  in  the  equity  of 
redemption  of  any  slaTO  pr  other  personal  property  which  may  be 
attached  under  the  last  preceding  section  of  this  act,  to  replevy  the 
same  by  giving  bond,  with  at  least  two  good  and  sufficient  securities, 
in  a  sum  sufficient  to  cover  the  amount  of  the  debt  sworn  to  be  due ' 
upon  the  mortgage,  payable  to  the  ministerial  officer  of  the  Court  to 
whom  the  writ  of  attachment  shall  have  been  directed ;  and  condi- 
tioned  to  return  to  the  said  officer,  or  his  successors  in  office,  the  said 
property,  whenever  the  mortgage  of  it  shall  be  foreclosed  by  the 
judgment  of  the  Court,  or  to  pay  such  sum  of  money  as  shall,  by  the 
said  judgment,  be  adjudged  to  be  due  to  the  petitioner  or  ]>etitioneis 
for  foreclosure,  and  all  the  costs  and  charges  of  the  proceedings,  when* 
ever  the  same  shall  be  demanded ;  but  no  such  replevy  shall  be  made 
but  upon  the  payment  of  all  costs  of  issuing  the  attachment,  and  of 
the  proceedings  consequent  thereon,  and  the  bond  so  given  on  replevy, 
by  the  provisions  of  this  section,  shall  have  the  force  and  effiict  of  a 
judgment ;  and  nothing  contained  in  thici  section  shall  be  so  construed 
as  to  release  the  mortgaged  property  from  the  lien  created  by  said 
mortgage.  * 

Sect  6.    Nothing  in  this  act  contained  shall  affect  the  jurisdiction 
of  the  Courts  of  Equity  of  this  State  in  matters  of  mortgage. 

In  the  same  State,  (Thomps.  Dig.  p,  880,  c  4,) 

Sect.  1.  1.  If  any  mortgagor  of  personal  property  in  this  State, 
or  other  person,  shall,  with  fraudulent  intent  make  arrangements, 
endeavor  or  attempt  to  remove  the  same  beyond  the  limits  of  the 
judicial  circuit  in  whicKthe  property  was  at  the  time  of  the  execution 
and  delivery  of  the  mortgage,  so  as  to  impair  the  rights,  interest,  or 
remedies  of  the  mortgagee,  or  the  assignee  of  such  mor^agee,  it 
shall  be  competent  for  the  mortgagee,  or  any  person  interested  in  the 
said  mortgage,  upon  making  an  affidavit  of  the  fact  before  a  Judge 
of  the  Circuit  Court,  or  before  any  Justice  of  the  Peace,  or  the  Cieik 
of  tl\e  Circuit  Court,  to  obbun  a  writ  of  attachment,  to  be  directed  to 
tty  constable  or  sheriff,  requiring  him  to  attach  and  take  into  Jtis  * 
custody  the  property  so  removed,  or  attempted  to  be  removed;  or  if 
such  constable  or  sheriff  cannot  be  had,  then  any  other  indifferent 
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person  specially  delegated  under  the  hand  and  seal  of  the  Judge, 
Justice,  or  Clerk  issuing  such  attachment 

2.  Such  writs  shall  run  into  anj  countj.  If  the  sum  in  contro- 
yersy  is  $50  or  more,  they  shall  be  made  retumaUe  to  the  Circuit 
Court. 

8.  Such  attachment  thus  applied  for,  shall  not  be  issued  till  after 
the  party  applying  shall  have  given  bond,  with  two  securities,  in 
double  the  amount  of  the  debt  claimed,  to  be  approved  of  by  the 
Judge ;  the  Clerk  or  Justice  granting  said  attachment  .to  pay  all  dam- 
ages the  defendant  may  sustain,  if  the  said  attachment  should  be^ 
abated  or  dismissed  for  any  cause  whatever. 

Sect  2.  1.  Upon  application  of  the  mortgagor  or  person  inter- 
ested in  the  mortgage,  to  the  Judge  of  th»  circuit  in  which  the  writ 
of  attachment  was  issued,  it  shall  be  his  duty  to  order  a  venire  to  be 
issued,  requiring  the  sheriff  to  summon  a  Jury  to  be  impanelled  before 
him,  at  such  time  and  place  as  shall  be  specified  in  said  writ,  then 
and*  there  to  try  and  determine  the  following  facts :  Jlrtt,  whether  the 
property  attached  was  actually  bond  fide  mortgaged ;  second^  whether 
the  mortgagor  or  other  person  claiming  any  interest  in  such  property, 
or  any  person  acting  under  his  or  their  authority,  or  with  his  or  their 
privity  or  consent,  so  fraudulently  intended,  had  made  arrangements, 
or  endeavored  or  attempt^  to  remove  beyond  the  limits  of  the  judi- 
cial circuit,  the  property  so  mortgaged,  without  the  consent,  or  con- 
trary to  the  wishes  of  the  mortgagee,  or  other  person  interested  in 
the  said  mortgage ;  and  if  the  finding  shall  be  in  the  afiirmative,  the 
Jury  shall  then  proceed  to  ascertain  the  amount  of  the  den^d  under 
the  said  mortgage,  and  shall  render  a  verdict  for  the  same,  whether 
the  same  be  due  or  not ;  and  judgment  shall  thereupon  be  entered 
up,  and  execution  be  issued  and  levied,  as  in  other  cases  of  exe- 
cution, in 

Sbct  3  provides  certain  penalties  for  fraudulent  removal  of  prop- 
erty mortgaged. 

In  the  same  State,  (Thomps.  Dig.  p.  183,  c.  1,) 

Sect  4.  1.  Slaves  shall  be  deemed,  held,  and  taken  as  personal 
property  for  every  purpose  whatever. 

2.  No  mortgage  of  personal  property  shall  be  effectual  or  valid  to 
any  purpose  whatever,  unless  such  mortgage  shall  be  recorded  in  the 
office  of  records  for  the  county  in  which  the  mortgaged  property  shall 
be  at  the  time  of  the  execution  of  the  mortgage,  unless  the  mort- 
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gaged  property  be  delivered  at  the  time  of  execution  of  the  mortgagey 
or  within  twentj  days  thereafter,  to  the  mortgagee,  and  shall  continue 
to  remain  truly  and.^d  fid»  in  his  powession;  and  mortgages  of 
personal  property  shall  be  admitted  to  record,  upon  proof  of  the 
execution  thereof  being  made  and  exhibited  to  the* recording  offic^, 
in  any  of  the  ways  hereinbefore  prescr8>ed  for  proving  the  execution 
of  conveyances,  transfers,  and  mortgagee  of  real  property,  or  by  proof 
being  made  upon  oath  by  at  least  one  credible  person,  before  the 
recording  officer,  of  the  handwriting  of  the  mortgagor  pr  mortgagors, 
m  cases  in  which  there  shall  be  no  attesting  witnesses  to  the  mort- 
gage. 

In  the  same  State,  (Thomps.  Dig.  355,  c  8,) 

Sect.  2.  3.  Equities  of  redemption,  or  the  legal  right  of  redemp- 
tion in  real  and  personal  property,  shall  be  subject  to  levy  and  sale, 
under  execuA>ns,  upon  judgments  at  common  law,  or  ^pon  decrees  in 
equity.  « 

Sect.  4.  Upon  application  made  by  the  party  causing  the  levy  or 
levies,  coAtemplated  by  the  foregoing  section  to  be  made,  the  Courts 
respectively  rendering  such  judgment,  or  granting  such  decree,  shall 
cause  the  mortgagor  or  mortgagors,  mortgagee  or  ndortgagees,  and 
all  other  persons  who  said  mortgagor  or  mortgagors,  mortgagee  or 
mortgagees,  or  any  or  either  of  them,  shall  state  upon  oath  to  be 
interested  in  said  mortgaged  property,  ^o  levied  upon,  to  come  into 
Court  and  answer  upon  oath,  what  amount  remains  due  and  owing 
upon  said  mortgage,  what  amount  has  beeif  .paid,  and  to  whom  and 
when  paii,  that  the  value  of  said  equity  or  legal  right  of  redemption 
may  be  ascertained  before  the  same  shall  be  sold. 

Sect.  5.  It  shall  be  the  duty  of  the  sherifiT,  &c.,  to  reqi^fe  of  the 
purchaser  or  purchasers  of  such  equity  or  legal  right  of  redemption 
in  personal  property,  as  he  may  lev^pon  and  sell,  bond  with  two 
or  more  good  and  sufficient  securities,  for  the  payment  of  a  sum  in 
double  the  amount  of  the  value  of  the  personal  property  so  levied 
upon  and  sold  (which  valuation  it  shall  be  the  duty  of  the  officer  so 
selling  to  assess)  to  the  mortgagee  or  mortgagees,  his,  her  or  their ' 
heirs,  executors,  administrators  or  assigns,  conditioned  for  the  deliv- 
ery of  said  property,  on  demand  made  by  the  proper  officer  of  the 
Court,  in  which  said  jud^nent  or  depree  of  foreclosure  may  be  ren- 
d6red,  and  that  said  property  shall  not  be  removed  beyond  the  limits 
of  this  State. 
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In  Sooth  Carolina,  (Stats!  of  S.  C.  2,  587,)  {g) 

Sect.  15.  In  all  bills  of  sale  hereafler  to  be  made  of  any  negroes, 
plate,  gold  and  silver,  or  goods  and  chattels  whatsoever,  by  way  of 
mortgage,  with  right  of  redemption  upon  performance  of  the  proviso 
in  the  said  bill  of  sale,  and  that  the  negroes,  plate,  gold  and  silver,  or 
goods  and  chattels,  are  actually  delivered,  unto  the  person  to  whom 
such  bill  of  sale  is  made,  and  are  in  his  actual  possession  (and  not  a 
delivery  or  seizin  in  form  of  law  only)  and  shall  continue  in  the  same 
for  the  space  of  two  years  af^er  the  breach  of  the  proviso  in  the  said 
bill  of  sale,  without  redemption  thereof,  the  said  c^ds  and  chattels 
so  sold  and  delivered  and  possessed  as  aforesaid,  thoc^h  with  right  or 
equity  of  redemption,  are  hereby  declared  to  be  vested  in  the  said 
person  or  persons  to  whom  such  bill  of  sale  was  made,  &c. ;  except- 
ing such  person  or  persons  having  such  right  or  equity  of  redemp- 
tion be  beyond  the  seas,  or  otherwise  out  of  the  limits  of  this  Prov- 
ince, or  a  feme  covert,  all  which  persons  shall  have  saved  to  them 
their  equity  of  redemption,  so  as  they  prosecute  the  same  within 
three  years  afler  the  breach  of  the  proviso  of  the  bill  of  sale,  and  at 
no  time  after. 

In  North  Carolina,  (I  Rev.  Stats.  231,)  the  same  pi*ovisions  are 
made  as  to^he  registration  of  mortgages  of  real  and  personal  prop- 
erty.    Ibid.  p.  376,  c.  65.  # 

Sect.  19.  Whenever  any  mortgagor  or  mortgagors  in  any  mort- 
gage of  personal  property,  executed  since  the  year  one  thousand 
eight  hundred  and  thirty,  or  hereafler  to  be  executed,  or  his,  her  or 
their  legal  representative  or  representatives,  shall  fail  to  perform  the 
conditions  of  the  mortgage,  for  the  space  of  two  years  from  the  time 
of  performance  specified  in  the  mortgage,  and  shall  omit  to  file  a  bill 
in  equity,  claiming  his,  her  or  their  equitable  right  to  redeem  such 
personal  property,  for  the  space  of  two  years  afler  the  forfeiture  of 
the  conditions  of  the  mortgage,  he,  she  or  they  shall  be  held  and 
deemed  forever  barred  of  all  claim  in  equity  to  the  personal  property 
mortgaged  as  aforesaid :  Provided,  nevertheless,  that  nothing  herein 
contained  shall  'be  construed  to  prevent  any  mortgagee  or  mortgagees 


(g)  See  Green  v.  Warrington,  1  Desaus.  480. 
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^from  filing  his,  her  or  their  bill  in  equity,  to  foreclose  any  such  mort- 
gage, at  anj  time  afler  the  forfeitare  of  the  conditions  specified  in  the 
mortgage  :  And  provided  further,  that  if  any  such  mortgagor  or  mort- 
gagors shall  become  lunatic  or  non  can^fos  menittf  or  removed  beyond 
seas,  he,  she  or  they  shall  be  allowed  the  farther  time  of  one  year 

,  from  the  removal  of  such  disability,  within  which  he,  she  or  they,  or 
his,  her  or  their  legal  representative  or  representatives,  may  assert  in 
equity  his,  her  or  their  right  to  redemption. 


In  Indiana,  (^  by  the  Rev.  Stats,  p.  590,  c.  83. 

Sect.  8.  E^^  sale  made  by  a  vendor  of  goods  and  chattels  in  his 
possession,  or  under  his  control,  and  every  assignment  of  goods  and 
chattels  by  way  of  mortgage  or  security,  or  upon  any  condition  what- 
ever, unless  the  same  be  accompanied  by  an  immediate  delivery,  and 
be  followed  by  an  actual  change  of  the  possession  of  the  things  sold, 
mortgaged,  or  assigned,  shall  be  presumed  to  be  fraudulent  and  void, 
as  against  the  creditors  of  the  vendor,  or  the  creditors  of  the  person . 
making  such  assignment,  or  subsequent  purchasers  in  good  faith,  and 
shall  be  conclusive  evidence  of  fraud,  unless  it  shall  be  made  to  appear, 
on  the  part  of  the  persons  claiming  under  such  sale  or  assignment,  that 
the  same  was  made  in  good  faith,  and  without  any  intent  to  defraud 
such  creditors  or  purchasers.  ^ 

^ect.  9.  The  term  ^'creditors,"  as  used  in  the  last  section,  shall  be 
construed  to  include  all  persons  who  shall  be  creditors  of  the  vendor 
or  assignor,  at  any  time  whilst  such  goods  and  chisels  were  in  his 
possession  or  under  his  control. 

Sect  10.  No  assignment  of  goods  and  chattels,  by  way  of  mort- 
gage or  security,  or  upon  any  condition  whatever,  shall  be  valid 
against  any  other  person  than  the  parties  thereto,  where  the  pos- 
session of  such  goods  and  chattels  is  not  delivered  to  the  mortgagee 
or  assignee,  and  retained  by  him,  unless  such  assignment  shall  be 
proved  or  acknowledged  as  provided  in  cases  of  deeds  of  convey- 
ance, and  recorded  in  the  recorder's  ofiice  of  the  county  where  the 
mortgagor  or  assignor  resides,  within  ten  days  after  the  execution 
thereof.  • 


(K)  A  mortgage  may  be  acknowledged  or  proved  before  the  recorder  of 
the  county.    Hamilton  r.  Mitchell,  6  Blackf  ISl. 
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Sect  11.  Everj  such  assignment  shall  be  considered  as  recorded 
from  the  time  it  shall  be^^  at  the  proper  recorder's  office  for  that 
purpose. 

Sect.  12.  Nothing  contcKned  in  the  last  preceding  foar  sections 
shall  avoid  or  defeat  any  contract  of  bottomry  or  respondentia,  nor 
any  transfer^  assignment,  or  hypothecation  of  any  ship,  vessel  or 
goods  abroad,  if  the  mortgagee  shall  take  possession  of  such  ship, 
vessel,  or  goods,  as  soon  as  may  be,  after  the  arrival  thereof  within ' 
the  jurisdiction  of  this  State. 

(Subsequent  sections  of  the  same  statute  make  provision  against  the 
fraudulent  transfer  of  real  and  personal  estate,  but  have  no  special 
connection  with  mortgages.) 

In  Illinois,  (i)  (Rev.  Stats,  c  20,  p.  91.) 

Sect.  1.  No  mortgage  on  personal  property  shall  be  valid  as 
against  the  rights  and  interests  of  any  third  person  or  persons,  un- 
less possession  of  such  personal  property  shall  be  delivered  to,  and 
remain  with  the  mortgagee,  or  the  said  mortgage  be  acknowledged 
and  recorded,  as  hereinafter  directed. 

Sect  2.  Any  mortgagor  of  personal  property,  may  acknowledge 
such  mortgage  before  any  Justice  of  the  Peace  in  the  Justice's  district 
in  which  he  may  reside ;  and  such  Justice  shall  certify  the  same  in 
substance  as  follows :  "  This  mortgage  was  acknowledged  before  me, 

by  A.  B.  (the  mortgagor)  this  day  of ,  18 — ;"  and  the 

said  Justice  shall  also  keep  on  his  docket  a  memorandum  of  the  same, 
in  substance  as  follows,  namely :  ''  A.  B.  to  C.  D.,  mortgage  of,  (here 

describe  the  property,)  acknowledged  this  day  of ,  18 — ," 

inserting  the  name  of  the  mortgagor  in*  place  of  A.  B. ;  and  the  name 
of  the  mortgagee  in  place  of  C.  D. 

Sect  3.  Any  mortgage  of  personal  property,  so  certified,  shall  be 
admitted  to  record  by  the  recorder  of  the  county  in  which  the  mort- 
gagor shall  reside  at  the  time  when  the  same  is  made,  acknowledged 
and  recorded ;  and  shall  thereupon,  hondjidey  be  good  and  valid  from 
the  time  it  is  so  recorded,' for  a  space  of  time  not  exceeding  two  years, 
notwithstanding  the  property  mortgaged  or  conveyed  by  deed  of  trust, 
n&y  be  left  in  possession  of  the  mortgagor :  Provided^  that  such  con- 


(0  See  Cook  v.  Thayer,  II  HI.  617. 
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vejance  shall  proride  for  the  possession  of  the*  propertj  so  to  remain 
with  the  mortgagor.  ^^ 

Sect.  4.  A  copy  of  aqj  such  mortgage,  made,  acknowledged  and 
recorded  as  aforesaid,  certified  hy  the  proper  recorder  from  the  proper 
record,  may  be  read  in  evidence  in  any  court  of  thb  State,  without 
further  proof  of  the  execution  of  its  original,  if  said  original  be  lost  or 
out  of  the  power  of  the  person  wishing  to  use  it 
i  Sect.  6.  Any  person  having  conveyed  any  article  of  personal  prop- 
erty to  another  by  mortgage,  who  shall,  during  the  existence  of  the 
lien  or  title  created  by  such  mortgage,  sell  the  said  personal  property 
to  a  third  person,  for  a  valuable  consideration,  without  informing  him 
of  the  existence  and  effect  of  such  mortgage,  shall  forfeit  and  pay  to 
such  purchaser,  twice  the  value  of  such  property  so  sold  ;  which  for- 
feiture may  be  recovered  in  an  action  of  debt  in  any  court  having  juris- 
diction thereof,  or  if  the  amount  claimed  does  not  exceed  one  hundred 
dollars,  before  any  Justice  of  the  Peace. 

Sect.  7.  The  provisions  of  this  chapter  shall  be  deemed  to  extend 
to  all  such  bills  of  sale,  deeds  of  trust,  and  other  conveyances  of  per- 
sonal property,  as  shall  have  the  effect  of  a  mortgage  or  lien  upon 
such  property. 

In  Kentucky,  (j)  by  Stats,  of  1851-52,  p.  118,  art.  1.5, 
Sect.  1.  When  the  defendant  in  an  execution  shall  have  owned 
the  legal  title  in  any  real  or  personal  estate,  and  have  created  a  bond 
fidjB  incumbrance  thereon,  by  mortgage,  &c.,  before  an  execution  has 
created  a  lien  on  the  same,  the  interest  of  the  defendant  in  such  prop- 
erty may  be  levied  on  and  sold,  subject  to  such  incumbrance. 

1.  The  purchaser  at  the  salf  shall  acquire  a  lien  on  such  property 
for  the  purchase-money,  and  interest  afler  the  rate  of  ten  per  centum 
per  "annum  from  the  day  of  sale  until  paid,  subject  to  the  prior  in- 
cumbrances. 

2.  Any  other  creditor,  whether  by  judgment  or  not,  may,  after 
such  execution  and  sale,  by  equitable  proceeding  subject  the  incum- 


(J)  In  Kentucky,  an  act  of  1820  requires  mortgage  deeds  to  be  deposited 
for  record  in  the  proper  county  within  sixty  days.  By  a  subsequent  statute 
(August  1, 1839,)  a  mortgage  does  not  take  effect,  till  it  is  actually  lodged 
with  the  proper  clerk,  to  be  recorded.  Lobban  v.  Garrett,  9  Dana,  889, 390 ; 
Miles  V.  Blanton,  3  Dana,  525 ;  Rev.  Sts.  827. 
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bered  property  to  sale,  and,  after  eatisfying  prior  liens,  have  his  de- 
.  mand  satisfied  out  of  the  proceeds  of  the  residue.    The  proceedings 
in  equity  must  be  instituted  before  the  purchaser  has,  by  suit,  removed 
the  incumbrance. 

3.  The  defendant  in  the  execution  may  redeem  the  property  bo  sold 
by  paying  the  original  incumbrance,  with  legal  interest  thereon,  and 
by  paying  the  purchaser  his  purchase-money,  with  ten  per  centum 
per  annum  interest  thereon. 

4.  The  purchaser  of  incumbered  movable  property  must,  before 
possession  thereof  is  delivered  to  him,  give  an  obligation,  with  good 
surety,  payable  to  the  incumbrancer  and  the  owner,  stipulating  that 
the  property  shall  not  be  removed  out  of  the  county,  and  shall  be  pre- 
served and  forthcoming,  miavoidable  accidents  excepted,  to  answer 
the  incumbrance,  and  for  redemption,  and  deliver  the  obligation  to  the 
officer,  to  be  returned  with  the  execution. 

5.  Ck)urts  of  equity  shall  have  the  control  of  all  incumbered  prop- 
erty sold  under  execution,  and  the  power  to  make  all  needful  orders 
for  the  preservation  and  forthcoming  of  the  property,  and  its  issues 
and  profits,  to  satisfy  the  incumbrance,  and  to  secure  the  rights  of 
others. 

In  the  same  State,  (by  Stat.  1836-37,  c.  379,)  mortgages  of  equit- 
able titles- to  real  or  personal  property  must  be  recorded. 

« 

In  Tennessee,  (k)  (Stat.  Laws,  497, 1715,  c.  38,)  provision  is  made 
for  redemption  by  a  subsequent  mortgagee  of  a  prior  mortgage  of 
real  or  personal  property.  Also  for  the  mode  of  enforcing  mort- 
gages. 

In  Ohio,  (Laws,  1845-46,  p.  61,)  (/) 

Sect  1.  Every  mortgage  or  conveyance,  intended  to  operate  as  a 
mortgage  of  goods  and  chattels,  hereafter  made,  which  shall  not  be 
accompanied  by  an  immediate  delivery,  and  be  followed  by  an  actual 
and  continued  change  of  possession  of  the  things  mortgaged,  shall  be 


(h)  In  this  State,  it  is  said,  mortgages  of  personal  property  are  to  be  proved 
and  recorded  like  mortgages  of  real  estate,  as  against  bond  fide  creditors  and 
purchasers.     2  Kent,  531,  n. 

(0  See  Wilson  u.  Leslie,  20  Ohio,  161.  ^ 

48* 


670  APPENDIX.  [no.  n. 

absolutely  yoid,  as  against  the  creditors  of  the  mortgagor,  and  as 
against  subsequent  purchasers  and  mortgagees  in  good  faith,  unless 
the  mortgage,  or  a  true  copy  thereof,  shall  be  forthwith  deposited  as 
directed  in  the  succeeding  section  of  this  act. 

Sect.  2.  The  instruments  mentioned  in  the  preceding  section,  shall 
be  deposited  with  the  clerk  of  the  township  in  this  State,  where  the 
mortgagor  therein,  if  a  resident  of  this  State,  shall  reside  at  the  time 
of  the  execution  thereof;  and  if  not  a  resident,  then  with  the  clerk  of 
the  township  where  the  property  so  mortgaged  shall  be  at  the  time 
of  the  execution  of  such  instrument. 

Sect.  3.  Upon  receipt  of  any  such  instrument,  the  clerk  receiving  it 
shall  £le  the  same,  and  indorse  thereon  the  time  of  receiving  it,  and 
shall  deposit  the  same  in  his  office,  to  be  kept  there  for  the  inspection 
of  all  persons  interested. 

Sect.  4.  Every  mortgage,  so  filed,  shall  be  void,  as  against  the 
creditors  of  the  person  making  the  same,  or  against  subsequent  pur- 
chasers or  mortgagees  in  good  faith,  afler  the  expiration  of  one  year 
from  the  filing  thereof,  unless,  within  thirty  days  next  preceding  the 
expiration  of  the  said  term  of  one  year,  a  true  copy  of  such  mortgage, 
together  with  a  statement  exhibiting  the  interest  of  the  mortgagee  in 
the  property  at  the  time  last  aforesaid  claimed  by  virtue  of  such  mort- 
gage, shall  be  again  filed  in  the  office  of  the  clerk  of  the  township 
where  the  mortgagor  shall  then  reside,  if  in  this  State ;  and  if  his  res- 
idence shall  not  be  in  this  State,  then  in  the  office  of  the  clerk  of  the 
township  in  which  such  property  shall  then  be. 

Sect.  5.  A  copy  of  any  such  original  instrument,  or  of  any  copy 
thereof,  so  filed  as  aforesaid,  including  any  statememt  made  in  pur- 
suance of  this  act,  certified  by  the  clerk  in  whose  office  the  same  shall 
be  filed,  shall  be  received  in  evidence,  but  only  of  the  fact  that  such 
instrument  or  copy,  and  such  statement,  was  received  and  filed  accord* 
ing  to  the  indorsement  of  the  clerk  thereon,  and  of  no  other  fact ;  and, 
in  all  cases,  the  original  indorsement  by  the  clerk,  made  in  pursuance 
of  this  act,  upon  such  instrument  or  copy,  shall  be  received  in  evi- 
dence only  of  the  facts  stated  in  such  indorsement. 

Sect.  7.  In  all  townships  in  which  the  office  of  the  recorder  of  the 
county  is  kept,  such  instrument  shall  be  deposited  with  him,  and  he 
shall  perform  the  duties  imposed  upon  and  be  entitled  to  the  fees 
provided  for  township  clerks  in  this  act,  and  his  certificate  shall  have 
the  same  fo(pe  in  evidence,  &c. 
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In  Michigan,  (Rev.  Stats,  p.  327,  c.  81,  §§  7,  8,)  the  same  pro- 
Tisions  are  made  as  in  Indiana,  (p.  386,)  with  regard  to  fraudulent 
mortgages. 

Sect.  9.  Nothing  contained  in  the  two  last  sections,  shall  avoid  or 
defeat  any  contract  of  bottomry  or  respondentia,  nor  any  transfer, 
assignment,  or  hypothecation  of  any  vessels  or  goods  at  sea  or  abroad, 
if  the  assignee  or  mortgagee  shall  take  possession  of  such  vessels  or 
goods  as  soon  as  may  be  after  the  arrival  thereof. 

Sect.  10.  Every  mortgage  or  conveyance  intended  to  operate  as 
a  mortgage,  of  goods  and  chattels,  which  shall  hereafter  be  made, 
which  shall  not  be  accompanied  by  an  immediate  delivery,  and  fol- 
lowed by  an  actual  and  continued  change  of  possession  of.  the  things 
mortgaged,  shall  be  absolutely  void  as  against  the  creditors  of  the 
mortgagor,  and  as  against  subsequent  purchasers  and  mortgagees  in 
good  faith,  unless  the  mortgage  or  a  true  copy  thereof  shall  be  filed  in 
the  office  of  the  township  clerk  of  the  township  where  the  mortgagor 
resides. 

Sect.  11.  It  shall  be  the  duty  of  the  township  clerk,  upon  the  pre- 
sentation of  any  such  instrument  or  copy  for  that  purpose,  and  the 
payment  of  his  fees,  to  indorse  thereon  the  time  of  receiving  the  same, 
and  to  deposit  such  instrument  or  copy  in  his  office,  to  be  kept  for  the 
inspection  of  all  persons  interested. 

Sect.  12.  Such  township  clerk  shall  also  enter  in  a  book  to  be  pro- 
vided by  him  for  that  purpose,  the  names  of  all  tlie  parties  to  such 
instruments,  arranging  the  names  of  the  mortgagors  alphabetically, 
and  shall  note  therein  the  time  of  filing  each  instrument  or  copy. 

Sect.  13.  Every  such  mortgage  shall  cease  to  be  valid  as  against 
the  creditors  of  the  person  making  the  same,  or  subsequent  purchasers 
or  mortgagees  in  good  faithj  afterlhe  exprration  of  one  year  from  the  * 
filing  of  the  same  or  a  copy^  thereof,  unless  within  thirty  days  next 
preceding  the  expiration  of  the  year,  the  mortgagee,  his  agent  or 
attorney,  shall  make  and  annex  to  the  instrument  or  copy  on  file  as 
aforesaid,  an  affidavit,  setting  forth  the  interest  which  the  mortgagee 
has  by  virtue  of  such  mortgage,  in  the  property  therein  mentioned, 
upon  which  affidavit  the  township  clerk  shall  indorse  the  time  when 
the  same  was  filed. 

Sect.  14.  The  effect  of  any  such  affidavit  shall  not  continue  beyond 
one  year  from  the  time  when  such  mortgage  would  otherwise  cease  to 
be  valid,  as  against  subsequent  purchasers  or  mortgagees  in  good 
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faith ;  but  within  thirty  days  next  preceding  the  time  when  any  sach 
mortgage  would  otherwise  cease  to  be  valid  as  aforesaid,  a  similar 
affidavit  maj  be  filed  and  annexed  as  provided  in  the  preceding  see- 
tion,  and  with  the  like  effect 

Sect.  15.  A  copy  of  any  such  instrument,  or  of  any  copy  thereof, 
80  filed  as  aforesaid,  including  Imy  affidavits  annexed  thereto  in  pur- 
suance of  this  chapter,  certified  by  the  township  clerk,  in  whose  office 
the  same  shall  be  filed,  shall  be  received  in  evidence,  but  only  of  tlie 
facfr  that  such  instrument,  copy  or  affidavit  was  received  and  filed, 
according  to  the  indorsement  of  the  township  Qlerk  thereon,  and  of  no 
other  fact. 

In  Missouri,  (Rev.  Stats,  p.  752,  c.  122,) 

Sect.  21.  In  all  mortgages  in  which  personal  estate,  other  than 
slaves,  only,  is  conveyed,  and  the  debt,  exclusive  of  interest,  secured 
by  the  same,  shall  not  exceed  one  hundred  dollars,  it  shall  and  may 
be  lawful  for  tlie  mortgagee,  or  his  personal  representatives,  upon  de- 
fault being  made  in  the  payment  of  the  mortgage  debt,  by  the  mort- 
gagor or  his  legal  representatives,  to  sell  the  mortgaged  property,  or 
so  much  thereof  as  will  satisfy  his  debt,  giving  the  mortgagor  sixty 
days  previous  notice,  in  writing,  that  the  mortgaged  property  will  be 
sold,  unless  the  debt  secured  by  it  is  paid,  and  giving  thirty  days  no- 
tice of  the  time  and  place  of  sale ;  the  notice  to  be  published  in  the 
same  manner  as  a  sheriff's  notice  of  the  sale  of  real  estate ;  in  all 
other  mortgages  of  personal  estate,  no  sale  of  such  property  shall  be 
made  by  the  mortgagee,  but  by  foreclosure  and  sale,  as  in  mortgages 
of  real  estate. 

Ibid.  p.  749.     The  same  provisions  are  made  for  foreclosure  of 
'  real  and  personal  property. 

Ibid.  p.  527,  c.  67. 
.  Sect.  8.  No  mortgage  or  deed  of  trust  of  personal  property  here- 
after made,  shall  be  valid  against  any  other  person  than  the  parties 
thereto,  unless  possession  of  the  mortgaged  or  trust  property  shall  be 
delivered  to,  and  retained  by,  the  mortgagee  or  trustee,  or  cestui  que 
trust,  or  unless  the  mortgage,  or  deed  of  trust  be  acknowledged  or 
proved  and  recorded  in  the  county  in  which  the  mortgagor  or  grantor 
resides,  in  such  manner  as  conveyances  of  lands  are  by  law  directed 
to  be  acknowledged,  or  proved  and  recorded. 

Sect.  9.    Nothing  contained  in  the  preceding  section  shall  avoid 
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or  defeat  anj  contract  of  bottomrj,  respondentia,  nor  anj  transfer  or 
assignment  or  hypothecation  of  anj  boat,  vessel,  ship  or  goods,  at  sea 
or  abroad,  if  the  mortgagee,  trustee,  or  cestui  que  trust,  shall  take  pos- 
se8sion*of  such  boat,  vessel,  ship  or  goods,  as  soon  as  maj  be  after 
the  arrival  thereof  within  this  State. 

In  Wisconsin,  bj  the  Revised  Statutes,  (p.  254,  c.  38,) 

Sect.  3.  Any  mortgage  of  personal  property,  or  a  copy  thereof, 
may  be  filed  in  the  office  of  the  clerk  of  any  town  or  city  where  the 
mortgagor  executing  the  same  resides ;  or  in  case  hd  is  a  non-resident 
of  the  State,  then  in  the  office  of  the  clerk  of  the  town  or  city  where 
the  property  mortgaged  may  be  at  the  time  of  executing  such  mort- 
gage ;  and  such  clerk  shall  indorse  on  such  instrument  or  copy,  the 
time  of  receiving  the  same,  and  shall  keep  the  same  in  his  office  for 
the  inspection  of  all  persons ;  and  such  mortgages,  so  filed,  sliall  be 
as  valid  as  if  the  same  had  been  recorded  in  the  office  of  the  register  * 
of  deeds. 

Sect.  4.  Such  clerk  shall  also  enter  in  a  book  to  be  provided  by 
him  for  that  purpose,  the  names  of  all  the  parties  to  such  instruments, 
arranging  the  names  of  the  mortgagors  alphabetically,  and  shall  note 
therein  the  time  of  filing  each  instrument  or  copy. 

Sect  5.  Every  such  mortgage  shall  cease  to  be  valid  as  against 
the  creditors  of  the  person  making  the  same,  or  subsequent  pur- 
chasers or  mortgagees  in  good  faith,  after  the  expiration  of  one  year 
from  the  filing  the  same  or  a  copy  thereof,  unless  within  thirty  days 
next  preceding  the  expiration  of  the  year,  the  mortgagee,  his  agent 
or  attorney,  shall  make  and  annex  to  the  instrument  or  copy  on  file 
as#afore8aid,  an  affidavit,  setting  forth  the  interest  which  the  mort- 
gagee has  by  virtue  of  such  mortgage  in  the  property  within  men- 
tioned, upon  which  affidavit  the  clerk  shall  indorse  the  time  when  the 
same  was  filed. 

Sect.  6.  The  effisct  of  any  such  affidavit  shall  not  continue  beyond 
one  year  from  the  time  when  such  mortgage  would  otherwise  cease 
to  be  valid,  as  against  subsequent  purchasers  or  mortgagees  in  good 
faith ;  but  within  thirty  days  next  preceding  the  time  when  any  such 
mortgage  would  otherwise  cease  to  be  valid  as  aforesaid,  a  similar 
affidavit  may  be  filed  and  annexed,  as  provided  in  the  preceding 
section,  and  with  the  like  effis^t. 

Sect.  7.    A  copy  of  any  such  instrument,  or  of  any  copy  thereof, 
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80  filed  as  aforesaid,  including  anj  afiidavits  annexed  thereto  in  pur- 
suance of  this  chapter,  certifiM  bj  the  clerk  in  whose  office  the  same 
shall  be  filed,  shall  be  received  in  eyidence,  but  only  of  the  fact  that 
such  instrument,  copj  or  affidavit,  was  received  and  filed,  according 
to  the  indorsement  of  the  clerk  thereon,  and  of  no  other  fact. 

In  the  same  Sute,  (Rev.  Stats,  p.  389,  c.  76,) 

Sect.  9.  No  mortgage  of  personal  property  hereafler  made  shall 
be  valid  against  any  other  persons  than  the  parties  thereto,  unless 
possession  of  the  mortgaged  property  be  delivered  to,  and  retained  by 
the  mortgagee,  or  unless  the  mortgage  be  filed  in  the  office  of  the 
town  clerk  where  the  mortgagor  resides ;  or  in  case  he  does  not  reside 
in  the  State,  in  the  town  where  the  property  mortgaged  may  be  at 
the  time  of  executing  the  same ;  and  such  clerk  shall  indorse  thereon 
the  time  of  receiving  the  same. 

In  Minnesota,  (Minn.  Stats.  141,  c.  27,) 

Sect.  3.  Any  mortgage  of  personal  property,  or  a  copy  thereof, 
may  be  filed  in  the  office  of  the  register  of  deeds  of  any  county 
where  the  mortgagor  executing  the  same  resides,  or  in  case  he  is  a 
non-resident  of  the  territory,  then  in  the  office  of  the  register  of  the 
county,  where  the  property  mortgaged  may  be,  at  the  time  of  exe- 
cuting such  mortgage ;  and  such  register  shall  indorse  ou  such  instru- 
ment or  copy  the  time  of  receiving  the  same,  and  shall  keep  the  same 
in  his  office  for  the  inspection  of  all  persons;  and  such  mortgages  so 
filed,  shall  be  as  valid  as  if  the  same  had  been  recorded  in  the  office 
of  the  register  of  deeds. 

Sect.  4,  as  in  Michigan,  s.  12,  (p.  891.) 

Sect.  5.  A  copy  of  any  such  instrument,  or  of  any  copy  ther^, 
so  filed  as  aforesaid  in  pursuance  of  this  chapter,  certified  by  the 
register  of  deeds,  in  whose  office  the  same  shall  be  filed,  shall  be 
received  in  evidence,  but  only  of  the  fact  that  such  instrument  or 
copy  was  received  and  filed  according  to  the  indorsement  of  the  reg- 
ister thereon,  and  of  no  other  fact. 

In  Iowa,  (Code,  p.  189,  c  76,) 

Sect  1193.  *  No  sale  or  mortgage  of  personal  property,  where  the 
vendor  or  mortgagor  retains  actual  possession  thereof,  is  valid  against 
existing  creditors  or  subsequent  purchasers  without  notice,* unless  a 
written  instrument  conveying  the  same  is  executed,  acknowledged 
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t  like  oonveyances  of  real  estate,  and  filed  for  record  with  the  recorder 
of  deeds  of  the  county  where  the  holder  of  the  property  resides. 

Sect.  1194.  The  recorder  of  deeds  must  keep  an  entry  book  or 
index  for  instruments  of  the  above  description,  having  the  pages 
thereof  ruled,  so  as  to  show  in  parallel  columns,  to  be  alphabetically 
arranged  in  double  entry,  in  the  manner  hereinafter  provided,  in  case 
of  deeds  of  personal  property. 

First — The  mortgagors  or  vendors; 

Second  —  The  mortgagees  or  vendees ; 

Third  —  The  date  of  the  filing  of  the  instrument ; 

Fourth  —  The  date  of  the  instrument  itself; 

Fifth  —  Its  nature ; 

Sixth  —  The  page  and  book  where  the  record  is  to  be  found. 

Sect.  1195.  Whenever  any  written  instrument  of  the  character 
above  contemplated  is  filed  for  record  as  aforesaid,  the  recorder  shall 
note  thereon- the  day  and  hour  of  filing  the  same^and  forthwith  enter, 
in  his  entry  book,  all  the  particulars  required  in  the  preceding  section, 
except  the  sixth  item  tiprein,  and  from  the  time  of  said  entry,  and 
not  before,  shall  the  sale  or  mortgage  be  deemed  complete  a^  to  third 
persons,  and  shall  have  the  same  effeq^  as  though  it  had  been  accom- 
panied by  the  actual  delivery  of  the  property  so  sold  or  mortgaged. 

Sect.  1196.  The  recorder  shall,  as  soon  as  practicable,  record  such 
instrument,  and  enter  in  his  entry  book,  in  its  proper  place,  the  page 
and  book  where  the  record  may  be  found. 
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A. 

ABANDONMENT  ofpossession  by  mortgagee    .  ii.  219 

right  of  redemption  .  .  ii.  463 

ABSOLUTE  BILL  OF  SALE,  whether  a  mortgage     .  ii.*286  et  seq, 

•  400, 404 

sale  and  mortgage,  deliyeiy  in  case  of       .         ii.  354  et  seq. 
(See  Delivery.) 

distinction  between  .        ii.  404 

whether  the  title  of  mortgagee  becomes,  by  breach  of 

condition  .  .  .        ii.  478, 483, 518, 522 

-4CCS55i0iVto  property  mortgaged  .  .  ii.  343, 344 

ACCIDENT,  equity  jurisdiction  of  .  •  .   i.  22,  n. 

parol  evidence  of  .  .  .  i.  44 

ACCOUNT,  mortgagor  not  liable  to  ...  i.  137,  167 

mortgagee  is  subject  to    .        i.  417 ;  ii.  483,  487,  507,  512,  n. 

by  mortgagee,  for  timber  cut       .  .  i.  213 

to  third  persons  .       i.  438 

effect  of,  upon  foreclosure  ii.  22 

reference  for  the  purpose  of  .  .       ii.  181 

opening  of  ....  .  ii.  200 

(See  Opening,  &c) 
in  case  of  attachment  of  chattels  mortgaged  ii.  440 

(See  Attachment,  &c.) 
ACKNOWLEDGMENT,  effect  of,  in  case  of  lapse  of  time  .       ii.  22 

of  entry  for  foreclosure       .  .    ii.  216,  217 

mortgage  of  chattels  .     ii.  403, 404,  n. 

ACTIO  HYPOTHEC  ARIA i.  26 

ACTION,  FOR  WASTE  .  .  .  .    i.  208,  209,  211 

by  assignee  of  mortgage      .  .  .  i.  240  ;  ii.  456 

on  mortgage,  by  executor         .  .  i.  249,  n.  256,  257 
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ACTION,  (continued.) 

by  mortgagee,  effect  of  asngnment  upon    . 

foreclosure  by    . 

and  entry     ..... 

for  debt,  after  foreclosure 
by  mortgagee,  in  case  of  attachment  of  chattels 
mortgaged  .... 

rebuts  presumption  of  payment 
in  p^ise  of  pledge,  damages  in 
ACTUAL  POSSESSION 

change  of  possession,  what  .  .  .        ii.  372,  399,  525 

notice      .  .  .  .  .  .       ii.  405  et  seq. 

ADE  Q  UA  TE  REMED  Y  at  law,  equity  jurisdiction  in  case  of  ii.  109 

ADMINISTRATOR,  in  case  of  mortgage  for  support,  &c.         155,  156,  n. 

of  mortgagee,  effect  of  appointing  the 

mortgagor  .  .  .  L  456, 466 

of  insolvent  mortgaged  estate  i.  356 

redemption  of  foreign%aor^age  by  .  .      i.  356 

•  of  mortgagor,  whether  delivery  is  necessary 

as  to      .  ,  ii.  364 

rights  and  duties  of    .  .     ii.  451 

ADMIRALTY  JURISDICTION,  in  case  of  mortgage  ii.  330,  331,  n. 

ADMISSION  OF  DEBT  in  a  mortgage  .  .  L 108 

ADOPTION  OF  THE  MORTGAGOR'S  TENANT  by  th» 

mortgagee  .....  i.  176,  179  6<  teq. 

ADVERSE  POSSESSION  of  ^mortgagor  or  mortgagee      .  L  148,  n., 

158  et  seq.;  ii.  2,  3,  5, 16, 17 
titie,  whether  mortgagee  caji  enter  under  .    i.  150 

when  the  tenant's  possession  is,  against  the  mortga- 
gee     .  .  .  .  .  .       ii.d%  et  seq. 

ADVERTISEMENT  of  execution  sale  .     ii.  245,  n. 

foreclosure  by  -  .  .      ii.  83,  n.  124 

(See  Foreclosure.) 
AFFIDAVIT,  in  case  of  foreclosure  sale  ...  ii.  192 

attachment  of  mortgaged  property  ii.  449 

AGENT,  whether  a  mortgagor  in  possession  is  i.  159,  163  ;  ii.  322 

whether  a  mortgage  is  .  i.  418 

of  mortgagor,  not  liable  to  suit  on  the  mortgage    .  .   ii.  100 

mortgage  of  chattels  by  .  .  .         ii.  284 

ALIEN,  mortgage  to  .  .  .        L  5 

by       .  .  .  .  .         L  5,  n. 

ALIENATION,  mortgage  whether  an  .  .    i.  142 

ALLOWANCE  to  mortgagee,  in  case  of  redemption  .  i.  429,  430 
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AMENDMENT  in  suit  on  mortgage  .  .       ii.  102, 153 

AimUAL  RE STSy  in  9GC<mnt  of  mortgBkge»      .  i.  424 

ANNUITANT,  has  no  right  of  redemption  .  .    i.  365 

ANNUITY,  mortgage  of —  forecloenre   .  .  .  .         ii.  484 

ANSWER  IN  EQUITY,  whether  it  may  prore  an  absolute  deed 

to  be  a  mortgage  .  .  .  .  .       i.  40, 57,  n. 

APPLICATION  of  proems  of  sale  to  different  debts     i.  280,  294 ;  ii.  495 

payment  to  mortgage  debt         .  .    i.  278 

pa3rment8  by  the  mortgagor  i.  469 

APPOINTMENT,  power  of,  reserved  in  a  mortgage         •.  .    i.  194 

APPORTIONMENT  of  moHgage  debt  or  equitable  lien  upon  dif- 
ferent estates  .    #     .  i.  326, 658 ;  iL  188 

proceeds  of  foreclosure  sale    .  .  ii.  196 

APPRAISAL  in  execution  sales  of  equities  of  redemption  .         i.  245 

ASSENTof  parties  necessary  to  mortgage    .  .  .  .  ii.  278 

ASSETS,  mortgage  is      .  .  .  .   i.  249  and  n.,  256 

whether  an  equity  of  redemption  is  .    i.  375 

marshalling  of,  in  case  of  mortgage     .  .     i.  342,  n. 

ASSIGNMENT  OF  MORTGAGE  .    i.498 

whether  itself  a  mortgage    i.  86,  n.  88 
in  case  of  mortgage  for  support  .  .    i.  155,  n. 

by  mortgagee — the  mortgagor  becomes  tenant 

at  sufferance        .  .  .  .       i.  157, 158 

mortgagee  may  make,  notwithstanding  the  mort- 
gagor's possession       .  .  .  .         i.  158 
of  mortgage,  without  the  debt  i.  216  and  n.,  218,  223,  224 
when  necessary  to  vest  a  title  in  the 

party  paying  the  mortgage  debt         i.  220 
whether  a  transfer  of  the  debt  is  an  i.  21 9,  220, 

ii.455 
it  passes  the  debt  i.  220 

how  made        ...  i.  221 

of  several  mortgage  debts  to  different  persons  i.  280  et  seq. 
policy  of  insurance  to  mortgagee       .  i.  285 

mortgage,  is  the  conveyance  of  an  estate  i.  240 

to  a  subsequent  mortgagee  .         i.  306 

with  a  guaranty  by  the  mortgagee  i.  819,  n.,  522 
in  connection  with  claim  of  dower     i.  410,  411 
dower,  whether  necessary  to  the  right  of  re- 
demption   .  .  .  .         i.  411 
mortgage,  liability  of  mortgagee  for  rents,  &c. 

in  case  of  .  .  .   i.  4^2 

surplus  rents  by  a  mortgagor  i.  441 
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ASSIGNMENT  OF  MORTGAGE,  (continued.) 

and  diflchai^  of  mortgage,  compared  and  distin- 

goiflhed     .  .  .  .        iL  263, 494  et  9eq» 

of  mortgage,  wbether  a  warranty  deed  is  an     .         L  495 

divestB  the  mortgagee's  title  L  517,  519 ;  ii.  68,  n. 

registration  of        .  .   i.  534 

of  a  mortgage  of  indemnity     ^  *  i.  511 

conditional,  consfmction  of       L  514  and  n. 

form  of  .  .  .        L  516, 520 

whether  it  passes  rent  in  arrear        .   L  519 

to  a  purchaser  of  the  equity  of 

redempti<W  .   i.  520 

party  to  a  suit,  after  i.  522 

consideration  of       .  .    i.  523  and  n. 

for  what  amount  it  gives  a  claim         L  525 
does  not  imply  a  guaranty  i.  581 

effect  of  making  the  mortgagor 

a  party  to  .  .  .   L  582 

liability  of  mortgagee  to  mortga- 
gor, after         .  .  .         i.  532 
fraud  avoids  .1.  586 
whether  usurious            .         i.  524, 540,  n. 
mor^agee's  declarations  in  case 

of,  whether  evidence  .   i.  560 

effect  of,  in  case  of  fraud  i.  573 

of  the  right  to  redeem  an  equity  of  redemption 

sold  on  execution  .  .-  .        i.  266, 267 

of  mortgage,  mortgagee  has  no  implied  lien  in 

case  of  .  .  .  .  .1. 629 

of  vendor's  lien  .  .    i.  686,  644,  649,  650 

mortgage,  effect  of,  upon  foreclosure        .  ii.  23 

parties  to  suit  in  case  of    .  .        ii.  121 

for  creditors,  and  mortgage,  distinguished   .  ii.  402 

of  mortgage  of  chattels  .        ii.  454 

in  equity       .....  ii.  474 

of  pledge  .  .  .  .  .        ii.  524 

ASSIGNEE,  may  redeem      .  .  .  i.  60 

of  mortgage,  privity  between,  and  the  mortgagor         i.  1 73 

4ea8e,  whether  a  mortgagee  is,  in  reference  to  the 

covenants         .....         L  200 

of  mortgage,  suit  by       .  .    L  222,  240,  516,  519  and  n. 

^  bankrupt,  rightsof,  in  case  of  mortgage  i.  366 ;  ii.  324, 358, 473 

whether  a  necessary  party,  &c.  iL  146,  n. 


» 
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ASSIGNEE,  (continued,) 

mortgagor,  may  redeem  the  mortgage     .  .        i.  870 

mortgage  debt,  whether  he  may  levy  npon  the 

equity  of  redemption  .  .  .  i.  887 

of  mortgage,  liability  of,  to  the  mortgagor  .        i.  518 

what  amount  he  may  claim  .  i.  526 

whether  affected  by  usury      .  i.  550,  551 

whether  a  necessary  party  to  a  suit       .  i.  522 

(See  Assignment,  Fahtieb,  &c.) 
of  mortgagor,  defence  of  usury  by  .  .  i.  558 

second  mortgage,  may  redeem  from  an  execution 
sale  *.....  ii.  264 

mortgage,  whether  subject  to  equities,  &c.     •    i.  627,  587 ; 

ii.  454  and  n. 
equity  of  redemption,  may  redeem  from  an  exe- 
cution sale        .  .  .  .  .        ii.  265 

>  redemption  by       *    .  .  ii.  75,  n. 

of  mortage,  rights  of  as  to  delivery  .        ii.  376 

ATTACHING  CREDITORS,  whether  parties  to  suit  on  mortgage  ii.  115,  n. 

notice  of  mortgage  to      .         ii.  407  et  seq. 
ATTACHMENT,  power  of  sale  does  not  make  the  mortgagee's 

interest  liable  to    .  .  .  .  .  .       i.  126,  127 

gives  a  creditor  the  right  to  redeem    .  .         i.  866 

when  avoided  by  concealment,  misrepresent 

tation,  &c.    .  .        i.  580,  682  and  n.;  ii.  467,  n. 

mortgage  of  property  subject  to         .  .        ii.  451 

of  equity  of  redemption,  execution  sale  afler  ii.  258,  259 

extent  of  the  lien  thus 
acquired  ii.  265,  266 

is  a  mere  lien  .  .  .         ii.  258,  264,  268 

of  mortgaged  personal  property     ii.  277,  853,  426  et  seq. 

496,  n. 
(See  Statutes  concerning  Mortoaobs  of  Personal  Property.) 

statement  of  account,  &c.,  in  case  of        ii.  440,  448 
statutes  concerning,  whether  applicable  to 
executions  ....  ii.  446 

in  suit  upon  the  mortgage  debt       '     .  .        ii.  450 

in  case  of  pledge  .  .    ii.  524,  525,  527,  n.,  528 

ATTACHMENTS,  simultaneous,  of  equity  of  redemption    .  .   i.  268 

ATTORNEY,  concealment  of  mortgage  by  .  .         i.  584 

mortgage  to,  by  his  client  .  .  i.  597 ;  ii.  205 

general  sale  by«  .  .  .        ii.  211 

of  mortgagee,  entry  by  .  .  ii.  218 

49* 


682  i]n>EX. 

A  TTORNMENT  of  a  tenant  to  the  mortgagee  .  i.  187, 189 

AUTHORITY  of  mortgagor  of  chattels  to  sell         .  .  .  ii.  390 

B. 

BAILMENT,  a  pledge  is  a  .  .  .        ii.  517,  e<  9eq, 

BAILEE,  mortgage  of  property  in  possession  of  ii.  466 

by     .  .  .  .  •        ii.  467 

B^/Z/JRF,  whether  mortgagee  is  a     ....       L  417,  442 

BALANCE  OF  DEBT,  suit  for,  afler  foreclosure  .        ii.  229 

BANKRUPT,  assignee  of,  rights  of,    .  .  i.  866  ;  ii.  478 

law,  in  reference  to  mortgaged  ii.  222,  228, 472,  512,  n. 

BANKRUPTCY,  parties  in  case  of        .  .  ii.  146,  n. 

foreclosure  in  case  of        .  .      iL  222, 228 

continued  possession  of  mortgagor  in  case  of  ii.  824,  857, 

858 

BILL  OF  DISCOVERY,  .  .  .       i.  571,^72;  iL  512,  n. 

for  redemption,  amendment  of  .      iL  187, 152 

in  equity  on  mortgage,  pleading  in  .  .  .        ii.  150 

of  sale  of  ship    ......       ii.  814,  821 

and  bill  of  parcels,  compared  .        ii.  864 

parcels  ......  ii.  864 

sale,  whether  construed  as  a  mortgage     .  .  ii.  400,  404 

lading,  pledge  of       ....  .  iL  524 

in  equity,  in  case  of  pledge  .  .  ii.  526,  529,  588,  n. 

BOND  AND  MORTGAGE,  limitation  in  case  of     .  .  ii.  16,  n. 

whether  to  be  surrendered  upon  foreclosure  ii.  206 

BORROWER,  whether  a  mortgagee  is  .  .  L  554,  n. 

JBOjRi20TFJi\r(7,  whether  necessary  to  a  mortgage  .  Ll 

mortgage  in  case  of  .  .  .  ii.  502 

'BOTTOMRY,        ......      iL  829,  880,  n. 

BUILDING,  when  personal  property  ...  L  149 

on  another's  land,  mortgage  of         .  .  .       ii.  306 

BUILDINGS,  allowance  to  mortgagee  for      .  L  480 

BURDEN  OF  PROOF,  as  to  payments  by  the  mortgagor  .       i.  474 

C. 

CANCELLING  OF  DEFEASANCE,  .  .   L  74 

mortgage  on  the  record        .    i.  487  and  n. ;  ii.  74,  n. 

CERTIFICATE  of  entry,  for  foreclosure        •  .  .     ii.  216,  217 

registry  of  ship  .    tiL  814  and  n.,  816  and  n.,  827 

registration  of  mortgage  .  .  .  iL  424 
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CESTUI  QUE  TRUST,  whether  party  to  a  rait  i.  366 ;  ii.  113 

CHAMPERTY,  assignment  of  mortgagor  is  not  i.  359,  n. 

CHANCERY  Jurisdiction  of  mortgages    .  .      *    .  .  i.  22 

{See  E<juiTY.) 
injunction  of,  against  waste     ...  i.  206 

CHARGE,  vendor's  lien  is  a         .  .  .  .  .  i.  617,  n. 

CHATTEL,  the  mortgagee  has  a         .  i.  138, 139,  215,  216,  249,  250 

Cfl:4r7!BZ5jR£^Z,  mortgage  of  .  .  .  .        ij.  811 

CHOSE  INACTION,  whether  mortgage  is  .  i.  216,  248,  249 

mortgage  of  .  .        ii.  384,  385,  404,  405 

whether  the  mortgagor's  interest  is  a      .        ii.  432 

pledge  of        .  .  .  .      ii.  523, 529 

CLAIM,  foreclosure  by      .  .  .  .      ii.  138,  145,  n. 

CLEARING  ofwild  land  by  mortgagee  .  .  i.  432 

CIRCUMSTANTIAL  EVIDENCE,  mortgage  proved  by  .    i.  58,  54 

of  payment      .  .  .  i.  473 

CIVIL  LAW,  relating  to  mortgages         .  .     •      .  i.  25 

right  of  redemption  by  .  .  .  i.  59,  n. 

as  to  power  of  sale  in  a  mortgage  .  .    i.  118,  n. 

tacking  .  .  .  .  .  i.  270 

future  advances,  &c.    .  .  .        i.  285,  n.,  286 

sureties      .  .  ,  .  .  i.  311 

equitable  lien  .  .  .     i.  515, 618, 646 

*  foreclosure  .  .  .  ii.  31  and  n.,  32 

hypothecation  \  .  .  .  .        ii.  324 

CLERKS  IN  CHANCERY,  discharge  of  mortgage  by       .  i.  488,  n. 

proceedings  of,  in  case  of  registration     .  .  .        ii.  416 

CLIENT,  mortgage  by  .  .  .  .  i.  597 ;  ii.  205 

CLOUD  UPON  THE  TITLE,  chancery  wQl  remove     .  .  ii.  429,  n. 

COLLATERAL  SECURITY,  right  of  a  subsequent  mortgagee  as 

to  the  application  of    .         i.  308  and  n. 
effect  of,  on  mortgage  .  ii.  459 

mortgage  is         .  .  .       ii.  503 

COLLUSION  between  a  first  mortgagee  and  the  mortgagor,  — 

remedy  of  the  second  mortgagee  .  .  .         i.  300 

COMMISSION  of  mortgagee  ..  .  •  .  i.  419 

COMMITMENT  of  mortgagor,  effect  of,  on  the  mortgage        i.  311 ;  ii.  85 
COMPENSATION,  in  case  of  mortgage  for  support       .  i.  108,  111 

COMPOUND  INTEREST i.  424 

CONCEALMENT,  effect  on  mortgage    >  .         i.  576 

CONCURRENT  REMEDIES,  in  case  of  mortgage  i.  97;  ii.  26,  27,  28,  45, 

61,  64,  83,  91, 108, 109,  219, 429  and  n.,  498 
jurisdiction  of  law  and  equity        .  .  .  i.  571 

{See  Law  and  Equity,  &c.) 
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CONDITION  OF  MORTGAGE,  origiiial  natare  of  .      L  S 

muBt  accompany  the  conveyaiice     L  14 
precedAit  and  sufaseqiient,  disdnetion  between  L  15, 136, 140 
for  reconveyance  •  .  .  .     i.  18 

and  covenant,  compared     .  .  i.  Ill,  112 

of  mortgage,  conatruction  of     .  .        i.  448, 449 

parol  evidence  of    .  .         iL  286 

(See  Defeasance.) 

effect  of  breach  of  .  .*  .  •  ii.  292,  298,  478 

performance  of  .  .  .  ii.  457 

CONDITIONS,  doctrine  of,  applied  to  mortgages  .     L  135  n. 

CONDITIONAL  JUDGMENT,  on  mortgage      i.  225,  562  ;  iL  66, 105, 

173 

tender  cannot  be    .  .    ii.  81 

CONDITIONAL  SALE,  .  .  .  i.  85 ;  ii.  510 

and  mortgage  i.  67,  68,  81,  82,  83,  97;  iL  510 

equitable  mortgage,  distinguished       L  83,  95 

terms  necessary  to  .  .     i.  85 

passes  the  tide  "n.  87 

whether  favored  by  the  law  .  .     i.  87 

in  case  of  rent-charge  L  89 

lease       .  .  .     L  91 

whether  provable  by  parol  evidence  i.  95 

whether  subject  to  im  equity  oi  redemption    i.  7# 

assignment  of  mortgage  .         L  -83,  514  and  n.,  520 

and  absolute  sales,  distinction  between  ii.  404 

CONFESSION  OF  JUDGMENT,  for  future  debt,  .    L  294 

CONFIRMATION  of  mortgage  of  infant  .    i.  597,  n. 

master^s  report  ...  iL  194 

CONFLICT  OF  LAWS,  in  case  of  mortgage    .  .    ii.  367,  368,  412 

CONSIDERATION,  of  mortgage     ....      ii.  511,  512 

want  of  .  .  .       i.  561 ;  ii.  295, 330,  n. 

of  subsequent  mortgage,  proof  of,  in  a  suit 

against  the  first  mortgagee  ii.  348 

of  release  of  mortgage  .  ii.  467 

illegal  .       *    .  .  .  .        iL  469 

CONSISTENT  with  the  terms  of  a  mortgage,  the  poflsession  of  the 

mortgagor        .  .....        ii.  379 

CONSTITUTION,  statute  as  to  foreclosure,  inconsistent  with  ii.  45, 46,  47 
CONSTRUCTION  of  conditions,  precedent  and  subsequent  i.  15 

condition  of  mortgage.  .  L  260 

CONSTRUCTIVE  NOTICE i.  694 

(See  Registration.) 
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CONSTRUCTIVE  NOTICE,  (continued.) 

trust,  yendor's  lien  is  a  .         L  667  and  n. 

possession  of  mortgagee,  effect  of  .  .     ii.  7 

CONSUMABLE  ARTICLES,  mortgage  of  ii.  836,  882 

CONTEMPLATION  OF  BANKRUPTCY,  mortgage  in       .        ii.  472 
CONTINGENT  INTEREST,  assignable  .  .  ii.  474 

CONTRACT,  whether  it  gives  a  right  to  redeem      .  i.  865,  866,  867 

CONTRIBUTION  for  redemption  i.  871, 372, 405, 406, 407  and  n.,  41 1,  n., 

412;  ii.  108,  n.,  120,  n. 
CONVERSION,  when  a  sale  by  the  mortgagor  is.    .  .  .  u.  499 

CONVEYANCE  from  mortgagor  to  mortgagee,  effect  of  .         i.  480 

hj  mortgagee,  effect  of      .  .  .  .  i.  495 

COPY  OF  MORTGAGE,  whether  evidence      .  .  .  ii.  29 

CORPORATION,  mortgage  in  case  of — redemption  may  be  re- 
stricted     •  .  .  .  .  i.  69 
mortgage  of        ...            .              ii.  284 
shares  in,  pledge  of  .            .           ii.  520,  524, 585,  n. 
COSTS  in  case  of  mortgage               .            .            .      i.  806,  807 ;  ii.  509 
tender  of,  to  purchaser  of  equity            .            .                     i.  215 
COUNTY,  in  what,  a  mortgage  shall  be  registered                           .  ii.  414 
COURT  OR  JURY,  whether  the  question  of  mortgage  is  for   .           i.  58 
in  what,  suits  on  a  mortgage  shall  be  brought          .            .  iL  101 
COURTS  OF  U.  S.,  whether  bound  by  State  laws                             ii.  14 
COVENANT  to  pay,  none  in  the  Welsh  mortgage  .            .            .  i.  3,  n. 

in  mortgage         .  .  .  .  .  i.  97 

whether  necessary  to  mortgage         .  .  .     i.  73 

and  condition  compared        .    L  111,  112 ;  ii.  501,  502, 511 
by  mortgagee  to  pay  rent  .  .  .  i.  197 

purchaser  to  pay  the  mortgage  debt         .  .    i.  827 

estoppel  by  .  .  .  .  •  i.  588 

for  mortgage  debt       .  .  i.  90,  98,  101 ;  ii.  16,  n. 

how  affected  by  lapse  of  time  ii.  26 

whether  a  mortgage  implies  .  .  .  iL  501 

COVENANTS  in  mortgage,  estoppel  by  .  .  .  i.  7 

lease  by  mortgagee  and  mortgagor  i.  194,  195,  196 

whether  a  mortgagee^  is  bound  by         .  i.  200 

of  title,  whether  an  execution  sale  passes     .  ii.  258,  n. 

in  sheriff's  deed  .  .  .  .  .         ii.  270 

CREDITOR,  whether  entitled  to  redeem     .  i.  865  and  n.,  866 

mortgagee  is     .  .  .  .  ii.  60 

a  prior  mortgagee  is  .  .  .    i.  578 

purchaser  of  the  equity  is        .  i.  578,  574 

bill  of,  agidnst  mortgagee     .  .  iLll7,  n. 
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CREDITORS,  fraud  as  to  .  .        *    .  i.  5«4, 571,  €09 

whether  a  vendor's  lien  shall  prevail  against         x.  619,  639 

whether  necessary'  iMirties  to  a  suit  . '  ii.  114, 115 

delivery  isMieceisaiy  as  to        .  iL  $54 

registration  as  to        .  i.  668 ;  ii.  S95 

notice  to  .  .  .  *  .        ii.  475 

CROP  OF  LAND  mortgaged  .  .  .         i.  161  and  n.,  169 

CROSS-BILL,  by  second  mortgagee       ....         i.  S03 

CURTESY,  in  case  of  mortgage  •    .  .  .  i.  18, 390 

CUSTOM  TO  CUT  TIMfiER,  whether  evidence  of  is  admisnUe    i.  208 


D. 


DAMAGES  upon  covenant  in  mortgage  i.  108  and  n. 

DATE,  of  defeasance  .  .      i.  29 

several  mortgages  i.  804,  805 

DEBT  AND  MORTGAGE,  connection  between     i.  215  et  seq.,  260,  304, 

447,  448  and  n.,  478,  485,  491,  530,  539^ 

561,  613,  n.;  ii.  25,  26,  27,  28,  29,  45,  47, 

52,  91,  95,  97,  98,  104,-106,  158,  160, 173, 

181  et  stq.,  218,  228,  278,  295,  348,  449, 

455,    458,    n.,   489,    492,    493,  503,  512 

andn. 

and  mortgage,  separation  of   .  i.  218,  219,  n. 

secured,  parol  evidence  as  to       .  i  .  .  i.  427 

mortgage,  effect  of  foreclosure  upon  .  .  iL  228 

and  pledge,  connection  of  .  .  .  ii.  527  and  n- 

DEBTS,  mortgage  liable  to  .  .  .    i.  249 

to  what,  a  foreclosure  applies  .  .  .  .         ii.  241 

DECLARATION,  in  suit  on  mortgage         .  ii.  101,  102, 150  and  n* 

DECLARATIONS  of  grantee,  to  ptove  an  absolute  deed  to  be 

a  mortgage  .  .       i.  52, 55, 56 

of  mortgage,  in  case  of  assignment  i.  529,  560 

DECREE,  charging  land,  whether  a  mortgage  .     i.  34 

in  case  of  conditional  sale  .       i.  96,  n. 

of  foreclosure,  waste  after  .  .         i.  211, 212 

to  account,  parties  necessary  for         .  .  i.  446 

in  case  of  equitable  mortgage      .  .  .         i.  654, 657 

equitable,  in  suit  at  law  on  mortgage  .    ii.  96,  106 

for  redemption,  "Who  bound  by    .  .         ii.  110,  111  and  n. 

in  suit  on  mortgage    .  .  .  ii.  163 
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DECREE,  (continued.) 

a  security  for  future  interest,  &c.  .  .   ii.  ]  83 

obtained  by  fraud       .....  ii.  205 

DEED,  mortgage  must  be  a  .  .  .  .  .    i.  1,  n. 

whether  necessary  to  the  assignment  of  a  mortgage      i.  221  et  seq, 
from  mortgagor  to  mortgagee,  effect  of       .  .         i.  480,  481 

from  mortgagee,  effect  of  ,  .  i.  495 

and  mortgs^e,  what  avoids,  respectively  .  .    i.  589 

parol  evidence  as  to        .        .   .  .  i.  559 

and  mortgage,  consideration  of       .  .    i.  561 

of  officer,  upon  an  execution  sale  of  an  equity  of  redemp- 
tion .....         il  258,  271  and  n. 
recording  of  .....  i.  258 
title, — deposit  of      ....        i.  599,  617,  n.,  618 
DEFEASANCE,  mortgage  by                .            .                i.  27 ;  ii.  284,  293 

cannot  restrict  redemption  .      i.  65 

cancelling  of  ....  i.  74 

recording  of  .  .  .      i.  37;ii.  369 

parol  .  .  .  .  i.  42 

,  registration  in  case  of     ^  ii.  400, 401  and  n. 

execution  sale  in  case  of        .  .  i.  243,  244,  n. 

delivery  in  case  of  .  .    ii.  368 

conditional  sale  by      .  ii.  510 

DEFINITION  OF  MOETGAGE  .  .        i.  1 

DELIVERY  OF  MORTGAGE,  whether  it  passes  a  title        i.  220  et  seq. 

to  clerk  for  record    .  .  ii.  423 

several  mortgages,  presumption  as  to       .  .     i.  304 

mortgage,  how  proved  .  ii.  156 

ship  mortgSiged      .  .  ii.  317,  323, 352 

registration  of  second  morfgage  dispenses  with      .        ii.  347 

i»f  personal  property  mortgaged  .  ii.  277,  303,  354 

{See  Statutes  concerning  Mortgages  of  Perbonal  Property.) 

general  doctrines  concerning  .  .        ii.  354 

unnecessary  between  the  parties  ii.  355 

whether  necessary  in  relation  to  creditors,  &c.  ii.  355 

English  decisions  respecting  .  iL  857 

doctrine  in  the  several  States         .  .  .        ii.  359 

whether  necessary,  of  articles  not  easily  deliverable      ii.  364, 

367,  372 
want  of,  who  may  object'  .  .  .  iu  374 

in  case  of  an  express  agreement  for  the  mort- 
gagor's possession  ii.  379 
registration  a  substitute  for       .                       .  ii.  395 
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DELIVERY  OF  MORTGAGE,  (continued.) 

without  continued  poflsession  iL  898,  399, 407 

in  case  of  mortgage  of  property  attached  iL  451 

aseignment  of  mortgage  .  .        iL  455 

pledge  .     *      .  ii.  518  et  seq. 

DEMAND  and  refusal,  upon  mortgage  for  support,  &c.  i.  109, 110 

of  possession  bj  mortgagee  — 

{See  NoTiGB  to  Quit.) 
what,  avoids  a  tender  i.  263 

and  refusal  of  account  .        «   .  ii.  77 

whether  necessary  to  suit  on  mortgage     .  ii.  160 

in  case  of  attachment  of  property  mortgaged  .        ii.  528 

(See  Attachment  of  Mortoaoed  Persokal  Property.) 

in  case  of  pledge    .....  ii.  528 

DEMISE  ANDRE-DEMISE,  mortgae^hj       .  .     i.  21,  n. 

DEMURRER  to  bill  for  redemption  after  twenty  years  i.  10, 11,  n. 

DEPOSIT  ofmortgage  debt,  whether  payment   .  .  i.  458,  471 

title-deeds  ....      L  599^  61 7,  n.,  618 

DESCRIPTION  of  property  mortgaged  ....       ii.  333 

DETINUE,  hymoTtffigRe       ......  ii.  829 

DEVISE  by  mortgagor,  before  condition  broken  .  •        .    L  135,  n. 

whether  revoked  by  mortgage  .  L  142 

DEVISEE,  redemption  against     .  .  .  .  .    i.  370,  n. 

of  mortgaged  property,  rights  of,  as  to  payment — 

(See  FxTND  for  Payment,  &c.) 

DISABILITY,  effect  of,  upon  limitation  .  .  .  ii.  19 

DISCHARGE  of  debt,  effect  on  mortgage      .  L  216,  242,  243 

mortgage  .  .        i.  485 ;  ii^.  458 

by  executor  .  *  .  i.  249,  n. 

and  assignment  of  mortgage,  compared   i.  480,  481, 489,  n., 

494,  511;  ik  263,  455,  456 

of  mortgage,  after  aangnment  .        i.  517 

by  execution  sale  iL  47 

on  the  record  i.  487,  n. ;  ii.  74,  n. 

DISCOVERY,  right  of,  in  case  of  mortgage  L  491 

DISSEIZIN,  between  mortgagor  and  mortgagee    i.  148,  n.,  158, 173 ;  ii.  3, 

16,17,20,21 

whether  a  transfer  by  the  mortgagor  is       •  .         i.  1 73 

possession  of  the  mortgagor  is  i.  240 

of  mortgagor,  effect  on  the  mortgagee  .    i.  241,  n. 

whether  it  prevents  an  execution  levy        i.  270 

of  mortgagee,  what         .  i.  168,  n.,  171 ;  ii.  102,  103 

DISSEIZOR,  whether  lessee  of  mortgagor  is  a  .  i.  175, 178, 182 
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DISTRESS,  whether  mortgagor  18  liable  to         .  .            .         1.169 

DISTRIBUTION  of  proceeds  of  property  mortgaged  .              i.  828 

DOWER,  whether  the  wife  of  a  mortgagee  has    .  .           .          L  17 

in  equity  of  redemption      ....       i.  865,  890 

intermediate  right  of,  prevents  merger  . '            i.  502,  508 

vendor's  lien,  in  connection  with    .            .  .       i.  681,  638 


E. 

EARNINGS  OF  SHIP,  whether  mortgagee  has  .  .        ii.  822 

EATON  V.  JAQJJESy  case  of  .  .  .  .    i.  200  et  seq. 

EJECTBIENT,  by  the  mortgagor  against  a  disseisor       .  .         i.  145 

on  mortgage  .  .  •  .  .  ii.  95 

(See  Foreclosure.) 

whether  without  notice         i.  169  et  seq. 
{See  Notice  to  Quit.) 
ELECTION,  disseizin  of  mortgagee  by    .  .  .  .        ii.  100 

of  remedies        .  .  .  .  ii.  108, 109,  237,  242 

EMBIJSMENTS  .  .  .  .  .  i.  161  and  n.,  169 

ENROLMENT,  in  case  of  ship  —  (iS;?6  Registry  Acts,  &c.) 
ENTRY  of  mortgagee,  effect  upon  his  title   i.  185  and  n.,  217,  n.,  224,  228, 

246,  247,  258 
im>rtgagee  has  the  right  of   .  .  .         •  L 149 

of  mortgagee,  pot  for  foreclosure  .  .  i.  158,  418 

for  foreclosure  .  .  .  .  .     ii.  6, 67, 68 

{See  Foreclosure.) 

accountability  of  mortgagee  after  •        i.  489 

by  assignee,  mortgagee  may  avail  himself  of  .  L  520 

foreclosure  by,  effect  on  subsequent  mortgagee  .        ii.  182 

and  action,  remedies  by        .  .  .  .  ii.  219 

EQUITABLE  MORTGAGE  i.'58,  n.,  862,  414,  599,  659 ;  ii.  512,  n. 

and  conditional  sale,  distinction 

between  .  .  .     i.  88, 95 

and  legal  estates  of  mortgagee  and  mortgagor  i.  164 

assignment  of  mortgage  .  L  228,  233,  243,  608 

mortgage  gives  a  right  of  redemption  .  i.  866 

EQUITABLE  LIEN  for  purchase-money  .  .  .1.454 

{See  Lien.) 

titie,  by  payment  of  a  mortgage  .  .  i.  520 

by  deposit  of  title-deeds        .  .  .         i.  599 

liens      .  .  .  .      •      .  i.  599 ;  ii.  888 

judgment  in  suit  on  mortgage       .  .  ii.  96, '106 

VOL.  II.  50 
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EQUITABLE,  (continued.) 

owners,  whether  parties  to  a  suit        «  li.  118 

lien,  upon  proceeds  of  foreclosare  sale     •  .        ii.  200 

EQUITY—  (&«  Chancery.) 

interference  of,  in  case  of  mortgage  .  .  L  S2 

and  law,  relative  doctrines  and  practices  of,  in  reference 
to  mortgages  i.  22  and  n.,  58, 60, 188, 189,^141, 177, 248, 
244,  n.,  520,  571, 576, 588,  n.,  618,  n.,  626 ;  IL  4,  5, 14, 
16, 45, 46,  61, 68, 64, 67,  68,  69,  96,  97, 108, 109,  110, 
156,  174,  276,  291, 292,  888  and  n.,  429,  n.,  457,  474, 
480,  481,  n.,  495  et  seq^  512,  n. 
vendor  has  a  lien  only  in  .  .  .  .         L  626 

proceedings  for  fbredosore  .  •        .      IL  80 

assignment  in     •  .  •  .  .  .        ii.  474 

proceedings,  in  case  of  pledge      ii.  479,  482,  n^  526, 529,  588,  n. 
mortgagor  of  chattels  has  an  .  .      iL  500, 501 

EQUITY  OF  REDEMPTION  i.  858 ;  ii.  46,  277,  426, 478, 489 

history  of  .  ■  •      L  24 ;  iL  73,  n. 

^  distinction  between,  and  legal 

right  of  redemption  .  i.  28,  n. 

whether  any  exists  in  conditional  sale  L  95 
mortgage  of      .  .  .1. 298 

definition  and  natnre  of      .  i.  358 

and  trust,  compared      •  .         i.  859 

to  #hom  it  belongs  .         ■     i.  864 

against  whom  it  may  be  claimed        L  368 
whether  assets   •  L  875 

liable  to  execution  i.  375  and  n.; 

ii.  416 
lien  of  judgment  upon  .  i.  875,  n. 
whether  liable 'to  execution  for 

the  mortgage  debt      .       L  877 ;  ii.  449 
curtesy  in    .  .  .  i.  390 

dower  in  .  .  .         i.  390 

execution  sale  of       i.  503,  504,  508,  509 ; 

iL243 
conveyance  of,  subject  to  the  mort- 
gage        .  .  L654 
whether  created  by  fraudulent 
mortgage       .            •           .        ii.  254 
"                                          an  incorporeal  hereditament             ii.  270 
EQUITIES,  whether  assignee  subject  to         .     i.  627,  537 ;  ii.  454,  n.,  475 
E^OfTE^r,  gives  right  of  redemption     .           .           .           .         i.  867 
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ESTATE,  of  mortgagor .         •  .  .  . 

of  mortgagor  in  pOBsession 
of  mortgagee  .  .  • 

whether  equity  of  redemption  is  an     . 
the  lien  of  a  vendm*  is  an 
ESTATES,  of  mortgagor  and  mortgagee,  relative  nature  of 
ESTOPPEL,  of  mortpgee     .... 
by  covenants 

subeeqoent  title,  in  case  of  mortgage 
judgment,  in  case  of  nsury 
concealment  and  misrepresentation  of  tide   i.  576 ;  ii.  137, 

467 
of  execution  creditor,  as  to  mortgage   •  .  ii.  255 

mortgagor,  to  set  up  the  mortgage  against  an  exe- 
cution purchaser        ^  .  .  •         i.  260 
second  mortgagee,  as  to  prior  mortgage        .  ii.  351 
mortgagor,  as  to  the  mortgagee's  title     .           .        ii.  891 

EVICTION,  yrhAt i.  115,n. 

of  lessee  of  mortgagor         .  .  .     i.  182, 187, 190 

whether  necessary  to  avoid  a  mortgage,  for  failure  of  title  i.  565 

entry  to  foreclose  is  an  .  .  .  ii.  213 

EVIDENCE,  whether  a  mortgage  note  is  necessaxy        .  .         i.  319 

of  payment,  circumstantial        .  .  .       i.  473, 475 

of  usuiy       •  .  .  .  •  i.  555, 559 

in  suits  on  mortgages    .  .  .  •      ii.  160,  295 

£-yC£;P!r/OJ\rin  decree  of  foreclosure    .  •  .  .       «.  181 

EXCHANGE  of  mortgaged  goods — {See  Future  Psopbrtt, 

inor^age  of.) 
EXECUTED  and  executory  contracts  concerning  real  estate     i.  616,  621, 

625,  626,  647;  ii.  838,  n.,  386,  531 
EXECUTION,  purchaser  of  equity,  rights  of       .  .    i.  80,  81  and  n. 

rights  of  as  a  tenant    .  .  .         i.  193 

whether  mortgage  is  subject  to  .  .  L  246 

lien  of,  mortgage  subject  to         .  .  .    L  298,  n. 

purchaser,  may  compel  equitable  adjustment  of 

the  debt     .....  i.  810 

mortgaged  land  sold  on,  is  primarily  liable         .         L  885 
whether  equity  of  redemption  is  liable  to       L  875  and  n. ; 

ii.  426 
for  mortgage  debt,  whether  extendible  on  the 

equity  .    .  i.  877  |fc.  278,  n. 

effect  on  the  mortgage   L  456,  467,  468 

sale  or  extent  of  equity  of  redemption    L  508,  509 ;  'ii.  243 

^  usury  in  case  of  •  •  .  i.  557 
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EXECUTION,  (continued.) 

statates  and  decisions  concerning    .  ii.  243 
whether  the  land  shall  be  sold,  or  appraised  and 

set  off         .            .                        .  ii.  248 

Bale,  after  extinguishment  of  the  mortgage  ii.  253 

levy  of,  in  case  of  fraud         .           .            .  iL  254 

on  a  part  of  the  mortgaged  property      iL  257,  258 

effect  of  the  officer's  deed — registration           .  L  258 
whether  the  covenants  pass  by  such  sale      .        ii.  258,  n. 

right  of  redemption  from  sale  on            .            .  ii.  262 

nature  of  the  mortgagor's  remaining  title  ii.  266 

proceedings  in  case  of  seve^  executions          .  ii.  268 

whether  seizin  of  the  mortgagor  is  necessary  ii.  270 
sale  of  the  right  of  redeeming  subsequent  mori* 

gages              ^.                                   .            .  iL  272 
purchaser,  the  mortgagor  cannot  set  up  the  mort- 
gage against           .            •           •           •  ii.  260 
9uit  of,  for  the  land   •            .            .  i.  262 
sale,  effect  on  the  mortgage  lien        .           .  iL  47 

(See  FORECLOSUKE.) 

foreclosure  after     •  .  .  •        iL  206 

levy  of,  on  mortgaged  personal  property    iL  277,  377, 482 
statutes  concerning  attachment,  whether  applica- 
ble to         .  •  .  .  .  ii.  446 
sale,  waiver  of  mortgage  by        .                       .        ii.  463 
EXBCUTOB  of  mortgage,  effect  of  making  the  mortgagor        L  456, 466 

and  heir,  respective  rights  of,  in  case  of  a  power 

of  sale  .  .  .  •  L 125 

mortgage  passes  to  .     L  216,  219,  249  and  n. 

is  primarily  liable  for  debts      .  .        L  283,  340  et  seq, 

of  mortgagor,  rights  and  duties  of  L  340,  370,  n. 

redemption  by  ...  .  .  iL  75,  n. 

of  pledgor  and  pledgee,  rights  of  .  .  ii.  554,  n. 

EXPENDITURES  by  mortgagee,  allowance  for       .  .    I  4.29  et  seq. 

^'EXPRESSUAf  FACIT  CESSARE,"  &c.  in  reference  to  a 

mortgage         .......         L 103 

EXTENSION  of  mortgage      .  .  i.  449  et  seq.  585 ;  ii.  480, 492 

of  time  for  redemption      .  ii.  38,  39,  40,  41,  55,  n.,  181 

EXTENT  OF  EXECUTION  on  equity  of  redemption  iL  245,  253 

EXTINGUISHMENT  of  mortgage    .  .  .  L  447 ;  iL  457 

0  prior  mortgage,  by  puichase  of  the  land      L  302 

subsequent  mortgages  by  execution  sale      L  305 
mortgage  by  subsequent  transactions  be- 
tween the  parties     .  .  L  455,  460 
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EXTINGUISHMENT,  (corUinued.X 

of  mortgage,  whether  b  j  the  mortgagor's  being 

executor  of  the  mortgagee  i.  456,  466 
deposit  of  debt,  whether  an  i.  458,  471 
in  reference  to  a  second  mortr 

gagee     •  •  .  •    i.  459 

may  be  proved  by  parol  and  cir- 
cumstantial evidence  .        i.  478,  475 
by  transfer  of  the  land  .  i.  480 

release  ^L    i.  485 

F.    • 

FACTOR,  pledge  by        .  .  .  .  •  .        ii.  524 

FAILURE  OF  CONSIDERATION  by  defect  of  title         .  i.  565 

FALSE  RETURN  of  execution  sale        ....  ii.  245,  n. 
FEME  COVERT,  mortgage  to  .  .  .  .  i.  5 

by    ;  ...  .  .  L  6 

when  not  estopped  ...  i.  596 

(See  Husband  and  Wife.) 

FEOFFMENT  on  condition,  a  mortgage  originally  was  .  .  i.  8 

FEUDAL  LAW,  in  relation  to  mortgages  .  i.  14,  n. 

FILING  OF  MORTG AG!E  —  (See  Registration,  &c.) 

renewal  of  .  •  .  ii.  418, 419 

FIXTURES,  removal  of,  by  mortgagor  ...  i.  209 

•         rights  of  mortgagee  and  mortgagor  concerning  i.  481,  n. 

construction  of  a  mortgage  as  to  iL  809,  844,  867  and  n.,  872 

what  Are      .....  ii.  878,  874 

FLAGG  V.  MANN,  case  o£ i.  81 

FLUCTUATING  PROPERTY,  mortgage  of    .  .  .       ii.  886 

FORBEARANCE,  yrhtkt  \s 1644,545 

FORCIBLE  DETAINER,  action  of,  hymoTtgBLgee       .  .        i.  480 

FORECLOSURE ill 

eiffect  ot,  upon  the  title  to  the  crops  of  land 
mortgaged  •  •  •  •    i«  161,  n. 

upon  the  title  of  a  lessee  •  i.  18T 

waste  after  decree  of  .  •  .        L  211 

ciffect  of,  upon  the  mortgagee's  title         •  i.  228 

after' the  mortgagee's  death    1  •  •        L  257 

and  redemption,  election  of  second  mortgagee 

between  . '         .  .  •  L  800  and  n. 

different 'modes  of,  whether  usury  is  a  defence  to  i.  546 
and  redemption,  distinction  between  as  to  usury    i.  546 

50* 
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FORECLOSURE,  icorUinued.) 

opening  of        .      '     .  .  .        L  558;  iL  2^0 

suit  for,  whether  the  mortgagee's  title  is  open  in      i.  576 
of  equitable  mortgage  •  •  .  L  608,  656 

by  lapse  of  time  •  .  .  .  .       ii.  1 

definition  of   .  •  •  .  .  iL  1 

and  redemption  are  reciprocal  rights      •       iL  1, 110,  n. 
whether,  by  the  statute  of  limitations  ii.  14,  15,  20 

what  disabilities  will  prevent       •  .  .      ii.  19 

of  Welsh  mortgage  .  ^        .  •  ii.  21 

effect  of  acknowledgment  of  debt  upon  .      u.  22 

^  by  legal  proceedings  .  *  •  ii.  30 

bill  in  equity  -  •  .  .  .       ii.  SO 

ttrict  .  •  .  •  .  •  iL  80 

by  sale,  &c         .  .  .        ii.  30, 181, 188, 494 

extension  of  time  for  .  .  u.  88,  55,  n. 

in  the  United  States        .  .  .  .       ii.44 

by  entry         .  .  .  *         .   .       ii.  67, 68, 218 

action  at  law  .  .  .  •  .       ii.  95 

parties  to  suits  for      .    '       .  .  .  iL  110 

binds  only  parties  .  •  iL  110, 128, 124 

upon  a  creditor's  bill  against  the  mortgagor       iL  1 1 7,  n. 
by  advertisement,  afler  assignment         .  .     ii.  124 

whether  delayed  by  conflicting  claims  .  iL  147 

by  claim  .  .  .  •         ii.  138, 175 

for  non-payment  of  instalment  .  .      ^    iL  164 

interest        .  .  .     ii.  172 

sale,  what  avoids       .  .  .  .  ii.  200 

after  execution  sale  of  the  equity  of  redemption     ii.  206 
waiver  of      .  •  .  .  .  ii.  218 

whether  payment  of  the  mortgage  debt  .     iL  228 

in  case  of  insolvency  .  .  .  ii.  222 

of  mortgage  of  personal  property         .  ii.  846,  478 

pledge      .....  ii.  479 

taking  possession  of  personal  property  is  not  a       ii.  504 
FORFEITURE  of  mortgage,  at  law    .      J.  17,  20 ;  u.  106,  292,  293,  478, 

490,  518,  522 

waiver  of  .  .        iL  352,  353, 464 

none  in  case  of  pledge    .  .  .  .      ii.  478 

FORM  of  the  condition  of  a  mortgage  .  .  .  L  18 

defeasance        .  •  .  .  .  .        L  81 

assignment  of  mortgage      ....  L  516 

mortgage  of  personal  property  .,  .  .      ii.  278 

registration  .  •  .  .  .  ii.416 
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FORMAI.  DEIJVERy,  effect  of  .  .  .  ii.  898,  407,  408 

FORMS  OF  PROCEEDING,  in  suits  on  mortgage  .       ii.  95,  188 

FRAUD,  absolute  deed  construed  as  a  mortgage  in  case  of   i.  44  et  seq.,  89 
parol  proof  of  ....    1.44  et  seq.ySd,  5S7 

effect  of,  upon  a  legal  assignment,  as  against  an  equitable 
•  assignee      ..... 

dischax^e  of  mortgage  procured  by 
hov  far  an  assignee  is  affected  by     . 
whether  want  of  consideration  proves     . 
ayoids  a  mortgage      .... 
between  the  parties  to  a  mortgage 
as  to  creditors  .... 

in  concealment  or  misrepresentation  of  title 
form  of  pleading       .... 
evidence  of  •  .  .  •  . 

by  leaving  title  deeds  with  mortgagor 
decree,  obtuned  by         ...  . 

foreclosure,  opened  for  .  .  .       '    . 

whether  proved  by  want  of  delivery 

{See  Beliyert.) 
of  mortgagee,  estoppel  by  .  .  . 

against  the  bankrupt  and  insolvent  laws 
FRAUDS,  STATUTE  of  .  . 

FRAUDULENT  mortgage,  how  avoided 

for  the  debt  of  another 
execution  sale  of  equity  in  case  of 
,  whether  mortgage  is,  without  delivery  iL  828, 854, 512,  n., 

522,  525,  n. 
conveyances       •  •  .  .  .      ii.  854 

whether  an  agreement  for  possession  of  the  mort- 


i.  222,  223 
I.  488 
.586 
.564 
.671 
L571 
.572 
.576 
.572 

.578 

« 

i.  609  and  n. 

.       ii.  205 

ii.  200,  229 

.       ii.  854 

.  ii.  467 
ii.  471 

.  ii.  808 
i.  571 
i.  575 
i.  254 


gagoris 
mortgage,  notice  of ' 
FREEHOLD,  question  of,  in  suit  on  mortgage 
FREIGHT,  whether  mortgagee  of  ship  has      . 
FUND  for  pa3rment  of  a  mortgage  debt     . 
FUNDS,  application  of,  to  successive  mortgages 
FUTURE  ADVANCES,  &c.,  mortgage  for 


.      ii.  879 

ii.  405,  n. 

ii.  97 

ii.  822,  828,  827,  828 

i.  889 

i.  808 

i.  284 ;  ii.  808,  422 


distinction  between, 
and  tacking  .       i.  284 

nature  of  the  questions 
relating  to  .  .       i.  285 

general  doctrine  concerning  i.  286 

parol  evidence  as  to       •        i.  285  et  seq. 
pledge  for     .  .  .    ii.  525,  526 
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FUTURE  PROPERTY,  mortgage  of       .           .           •  .EMS 

G. 

GAMING,  consideration  of  mortgage.                .           .  •      i.  561,  n. 

GENERAL  RELIEF,  ]^nyer  {or  hjvaoTiffiffiT    .            .  .    ii.  154 

description  of  personal  propertj  mortgaged  .          iL  333 

GRASS,  no  lien  upon  the  sale  of     .           .           •           .  L  615,  n. 

Du»rtgage  of     .                                   •           .  •          iL  307 

GROWINU  WOOD,  mortgage  of              .                       .  .    ii.  306 
GUARANTY,  by  mortgagee  to  asngnee            .         L  819,  n.,  531 ;  ii.  180 

GUARDIAN,  rights  and  duties  ofjp  in  case  of  mortgage  i.  13 ;  ii.  219 

suit  by       .            .            •            .            .  .        ii.  144 


H. 

HEIRS,  &c.,  of  mortgagor  and  mortgagee,  rights  of       .  •     i.  16, 17 

•      right  of  redemption  of  i.  60,  62, 68,  78, 127, 870, 374 ;  iL  75,n. 
and  executors,  respective  fights  of^  in  regard  to  mortr 

gages  .         L  125  and  n.,  249  and  n.,  256,  868,  870,  n. 

doctrine  of  tacking  in  reference  to  .  .         i.  283 

liability  of,  for  debts       .  •  .  .  .  L  283 

of  mortgagor,  apportionment  of  debt  among  .         L  310 

at  latOj  mortgage  to         .  .  .  .  L  516,  n. 

lien  of  vendor  against  /     i.  487  and  n.,  622,  n.,  623,  631 

whether  parties  to  suits  on  a  mortgage  ii.  139  and  n.,  140  and  n. 
HUSBAND  AND  WIFE,  mortgage  in  case  of       i.  5  et  seq.^  156,  n.,  390 ; 

ii.  145, 176,  811,312 

implied  lien  in  case  of  .  .         i.  638 

ffFPOr^CECil,  of  the  Civil  Law      .  .  .  .  .    L  25 

HYPOTHECARY  ACTION,  in  Louisiana         .  .  .    iL  95,  n. 

HYPOTHECATION,  ....         ii.  823, 329, 580 


L 

IGNORANCE,  absolute  deed  construed  as  a  mortgage  in  case  of 

parol  proof  of — (5c«  Mistake.) 

ILLEGAL  CONSIDERATION,  .  .  .  .        ii.469 

IMMEDIATE,  registration  must  be  .  •  .  ii.423 

Implied  promise  or  covenant  in  mortgage,    i.  97,  98,  et  seq.]  ii.  332,  833 

right  of  possession  of  mortgagor    .  .  .  .  L  152 
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IMPLIED,  (continued,) 

guaranty,  whether  upon  assignment  of  mortg^        .        i.  581 
notice  by  registration         ....  i.  584 

(See  Registbation,  Notice.) 
liens  ......       i.  599, 618 

trnst,  the  lien  of  a  vendor  is   .  .  .  .         i.  617 

power  of  sale         ...  .  ii.  289 

IMPROVEMENTS,  by  mortgagor  .  .     i.  187,  188,  481,  161,  n. 

mortgagee     .  .  i.  218,  214,  4S0 ;  ii.  180 

INCIDENT,  mortgage  is,  to  debt  •  .  .  .         i.  261 

INCREASE  of  live  stock,  mortgaged        .   .  .  .       ii.  845,  846 

pledged  .  ,  .  ,         ii.  523 

INCUMBRAJ^CE,  subsequent  mortgagee  may  discharge     .  i.  486 

estimate  of,  in  levy  of  execution       .  .  i.  249 

INCUMBRANCER,  may  redeem     .   '        .  .  •  i.  865 

^     whether  necessary  party  to  suit      .  ii.  181 

INDEMNITY,  mortgage  of  i.  288  et  seq.^  811,  819,  461,  511 ;  ii.  28,  280, 

285,  298,  295,  861,  486,  456,  459,  468 
when  a  mortgagee  may  claim  •  .  ii.  497 

pledge  for  ....         ii.  522 

INDORSEMENT,  of  condition,  upon  an  absolute  deed,  mortgage  by    i.  82 

on  certificate,  in  case  of  ships     ii.  814  and  n.,  815,  522 
INDORSEE,  of  mortgage  note,  whether  he  may  levy  on  the  equity 

of  redemption  .  .  .  .  .    i.  887 

INFANT,  mortgage  to i.  11 

of  .  •  .  .  •    i.  11, 597,  n. 

foreclosure  in  case  of  .  .  .  .      ii.  86,  87  and  n. 

suit  by  guardian  of  •  •  .  .  .  ii.  144 

INJUNCTION,  against  waste  by  mortgagor  i.  206,  210,  214,  n. ;  ii. 

68,  n.,  184 
mortgagee        .  .        i.  218, 214,  n. 

mortgagee,  in  case  of  concealment  or  mis- 
representation .  .  .         i.  578 
proceedings  at  law             .           •  ii.  92,  n. 
suit  for  the  debt,  afler  foreclosure       ii.  280  et  seq, 
IN  REM  AND  IN  PERSONAM,  remedies  upon  mortgage  ii.  82 
mortgage  is  a  security    .           .           .            .           •         ii.  99 
INSOLVENCY  of  mortgagor,  effect  of  on  the  mortgztge       i.  821 ;  ii.  471 

safe  of  mortgaged  property,  in  case  of  .  .    L  889,  n. 

redemption  in  case  of  .  •  .  i.  856 

parties  to  suit  in  case  of  •  .  ii.  146,  n. 

foreclosure  in  case  of  .  •  .      ii.  222,  225 

in  case  of  attachment     .  •  •  .        ii.  447 
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INSTALMENTS,  non-payment  of  i.  129,  ISO,  15«,  n.*,  iL  62,  65  and  n^ 

151, 164 
INSURANCE  in  case  of  mortgage     .  .  .  L  234,  436,  518 

INTENTION,  as  to  diachai)^  or  aarignment  of  mortgage  i.  494 

mortgage  depends  on  \  •       ii.  287,  292,  512,  519,  522 

INTEREST,  payment  of,  in  case  of  husband  and  wife    •  .  i.  8 

on  interest         .  •  .  •  •  i.  77,  78 

or  rent,  whether  paid  by  mortgagor  •  i.  161, 169 

agreement  concerning  .  .        i.  296, 302 

in  case  of  assignment  of  mortgage  .  •        L  528 

foreclosure  or  sale  for  non-payment  of  .      ii.  172, 188 

and  principal,  connection  between,  in  case  of  mortgage  iL  172 

claim  of,  in  case  of  attachment    •  .  •  ii.  448 

'  INTERMIXTURE  of  mortgaged  goods,  effect  of  ii.  345,  438 

INVERSE  ORDER,  of  apportionment  among  different  parcels  of 

mortgaged  land  .  .  ^  i.  826, 658 

sale  ia   .  .  .  .  .  ii.  182 

IRELAND,  foredosare  in  .  .  •  .         ii.  32 

ISSUE  of  mortgaged  slaves     •  •  •  •       i.  161,  n. ;  iL  345 

J. 

JEWS,  history  of  in  connection  with  mortgages    •  .      i.  4,  n.,  26,  a. 

JOINT  tenant,  mortgage  by     .  .  .  •  .  L 12 

mortgagees,  rights  and  duties  of     .  .   L  244 ;  ii.  117,  298,  801 

mortgagors        .  .  .  .   i.  244,  n.;  ii.  117,  298,  301 

defendants,  decree  between  .  .  .  ii.  147,  182 

parties  or  estates,  judgment  in  case  of  .  .  .  ii.  1 75 

or  several,  whether  rights  are,  in  case  6f  mortgage  iL  175 

JOINTRESS  may  redeem        .  .  .  .         ^.       L  60,  S66 

JUDGMENT,  in  suit  on  mortgage  .  .  .  •     iL  163 

whether  mortgagee  can  recover,  without  the  personal 

security  .  .  '  .  .  L  225 ;  ii.  163 

lien,  mortgage  subject  to      .  .  .  .  L  298,  n. 

creditor  may  redeem     •  .  .    '        .  i.  365  and  n. 

lien  of,  on  equity  of  redemption      •  .  i.  875,  n. 

upon  the  debt,  eflbct  upon  a  mortage  .  L  456,  468 

conditional    .  .  .  •  .       i.  479 ;  ii.  66 

creditor,  rights  of,  in  case  of  a  deposit  of -deeds  L  606 

equitable,  in  suit  on  mortgage  .  •  ii.  96, 106 

of  foreclosure,  who  bound  by  ii.  Ill,  123, 127, 131, 132 
creditors,  whether  parties  to  suits  on  noortgvge  .  iL  1 15 
debtors  .  •  .  .  •   iL  116, 117 
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JUDGMENT,  (continued,) 

for  what  amount,  in  case  of  mortgage  .           .     ii.  1 78 

lien,  in  case  of  bankruptcy         •  •           .      ii.  225,  n. 

JURISDICTION  of  mortgage  suits           •           .  .         ii.  101,  102 

E. 

KEECH  Y,  HALLf  case  of        .....  i.  175, 177 
KING,  redemption  of  mortgage  against        .  .  .     i.  368 

t. 

LANDLORD  AND  TENANT,  mortgagee  and  mortgagor  compared 

with        .  .  .  .      i.  74 

may  be  i.  86,  n. 

rights  of,  as  to  fixtures      .  i.  481,  n. 

mortgaged  chattels     ii.  875 

LAPSE  OF  TIME,  effeCt  of,  on  the  lien  of  a  vendor         .  i.  656,  n. 

rights  of  mortgagor  a^d  mortgagee  ii.  504 
(See  Immitation  —  Foreclosure.) 
LAW  AND  EQUITY,  respective  jurisdiction,  doctrinp,  and  practice 

of,  in  reference  to  mortgages, 

i.  22  and  n.,  58, 60,  188,  139, 

•141,  177,  243,  244,  n.,  479, 

520, 571,  576, 588,  n.,  618,  n.^ 

626;  ii.  4,5,  14,  16,  45,  46, 

61,  68,  64,'67,  68,  69,  96,  97, 

108,109,110,156.* 

pledges         .  .  ii.  535 

(See  Eqvitt  and  Law,  &c.) 

LEASE,  mortgage  by  .  .  .  •  .  .      i.  83 

is  consistent  with  a  mortgage    .  .  .  .       i.  86,  n. 

effect  of,  in  the  construction  of  a  deed  as  a  mortgage  or  con- 
ditional sale    .,  .  .  .  .  .      L  89-91 

whether  it  can  be  made  under  a  power  of  sate      .  .    i.  126 

by  mortgagor  i.  174  and  n.,  175,  194 

effect  of  subsequent  mortgage  upon  .  .  .    i.  190 

in  case  of  mortgage,  proper  form  of     .  .  .  i.  194 

to  mortgagee  .  .  .  .  ...    i.  196 

and  mortgage,  concurrent  .  .  •  .  i.  197 

by  mortgagee  .....  i.  234;  ii.  104 

of  mortgaged  land,  effect  of,  in  case  of  assignment      .         i.  530 
effect  of  delivering  to  second  mortgagee    *  .  •    L  591 

mortgage  of  fixtures,  in  case  of  .  .  .         ii.  872 
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LEASE,  (continued.) 

posseaaion  of  mortgaged  chattels,  in  case  of  .            .   iL  278 
{See  MoRTOAOOR — poflsession  o£) 

LEASEHOLD  MORTGAGE,        .           .           .  .    L  20, 21, 200 

execution  in  case  of       .  .     i.  244,  n. 

LEGAL  AND  EQUITABLE  ESTATES,  of  mortgagee  and  mort- 
gagor—  (See  Law  and  Equity,  &c.) 

title  necessaiy  to  redeem    .            .            .  .         L  364, 368 

LEGATEES,  whether  parties  to  mortgage  suit             •  .         ii.  144 

LESSEE  OF  MORTGAGOR,  claim  of  for  crops  .            1 161,  n. 

(See  Lease.) 

whether  affected  hy  usury  *          .            .  .          i.  550, 551 

and  lessor,  mortgage  between             .            .  .          ii.  873 

LEX  LOCIy  in  relation  to  the  mortgage  of  chattels  .           .    ii.  412 

LICENSE  for  possession  of  mortgagor,  whether  implied  .    i.  152,  171 

to  cut  timber,  in  case  of  mortgage          .  .       i.  208  et  seq, 

from  Court,  whether  necessary  to  sale  8f 

mortgage          .  .      L  256  et  seq, 

for  sale  of  real  estate  .  #       .  i.  283 

LIEN  AND  MORTGAGE,  .  .  i.  2,  n^  599, 618 ;  ii.  401 

a  mortgage  is  a     .  •  .  .     i.  2,  n.,  187 ;  ii.  478,  501 

•        of  judgment,  mortgage  subject  to       .            .  •           L  298,  a. 

equitable,  gives  right  o€  redemption         .            .  .           L  366 

of  judgment     ......  iL  225,  n. 

'for  purchase-money          .                       .            .  .   L  454, 613 

general  nature  of       •           .                       .  •         L  613, 625 

policy  of    .            .            .            •            •            •  .            i.  615 

whether  adopted  in  the  United  States            .  .            .     L  622 

abstract  of  deciaons  relating  to   .            .            .  .           L  623 

an  equitable  right         .            .            .            .  .            .     i.  626 

against  whom  enforoed     .....  i.  631 

by  whom  .....        i.  615,  n.,  616,  644 

wiuver  and  discharge  of    .           .           .^          .  .         i.  646 

mode  of  enforcing       .            .            •            .  .            .    i.  656 

assignor  of  mortgage,  has  none      .            .           •  .          L  629 

of  vendee        •           •            •            •            •  •           •    1. 659 

equitable,  upon  proceeds  of  foreclosure  sale         .  .         ii.  200 

whether  possession  necessary  to          .            .  .        ii.  340, 341 

whether  statute  of  registration  applies  to              .  .         ii.  401 
mortgage  subject  to     ....       i.  875,  n.,  450,  451 

LIENS,  equitable             .            .            .            .            .  i.  599 ;  ii.  338 

LIFE-POLICY,  in  case  of  mortgage           .           .  .           .    i.  240 

estate  and  reversion,  interest  how  charged  upon  L  428 
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LIMITATION  of  title  of  mortgagee  and  mortgagor  ^  .      ii.  2 
LIMITATIONS,  statute  of,  vbether  applicable  to  a  mort- 
gage                  ii.  14,  15, 458,  n.,  486,  512,  n. 
in  relation  to  a  mor^;age  debt  .     ii.  25,  26 
LIVE  STOCK  mortgaged    .           .           .           .  .   ii.  345 

LIVERY  OF  SEISIN,  in  case  of  mortgage       .           .  .           i.  14 

LOAN,  whether  necessary  to  a  mortgage     .        ,    .            .  .        i.  1 

may  prove  an  absolute  deed  to  be  a  mortgage  .  .     i.  56,  61 

whether  it  creates  a  personal  liability                     .  i.  98  et  seq. 

what  is    .            .            .            .            .            .  i.  540  et  seq. 

LORD  OF  MANOR,  redemp^onhy           .           .           .  .     i.  867 

# 

M. 

MACHINERY,  mortgage  of       .  .  .  .  iL  867  and  n.,  873 

MAINTENANCE,  mortgage  for       .  .  .  .  .    i.  108 

MARRIAGE  SETTLEMENT,  mortgage  in  case  of     .  i.  67 

MARRIED  WOMEN,  mortgage  to  and  by  .  .  .    i.  5,  6 

{See  HUS3AKD  and  Wifb.) 
MARSHALLING,  in  case  of  successive  mortgages  .      i.  808  and  n. 

of  assets         .  .  .  .     L  340,  n. 

MARTINy,  MOWLIN,  case  of       .  .  .    i.  216,  241,  242,  248 

MASTER  IN  CHANCERY,  reference  to  and 

report  of  i.  485,  486 ;  ii.  181  U  seq.,  194, 289 

of^ship,  relation  of,  to  a  mortgagee,    .  .  ii.  822,  325 

hypothecation  by  .  .  .  .    ii.  881 

MERGER  OF  MORTGAGE,  i.  480,  481,  482, 483,  494,  496,  n.,  497,  501, 

502,508,510;  ii.459 
MESNE  PROFITS,  claim  for  by  mortgagee  i.  161,  n.,  166, 167, 176, 178, 


i.433 


action  for,  after  execution  sale  of  the  equity 
MILL,  repairs  on  by  the  mortgagee  .    i. 

AfliVSiS,  opening- of  by  uMrtgagee  ....  i.  4^0 

MISREPRESENTATION  by  mortgagee,  effect  on  the  mort- 
gage      .  ...  .  .  .  .         i.576;  ii.  467 

(See  Fraud.) 
MISTAKE,  may  turn  an  absolute  deed  into  a  mortgage  i.  51,  54 

parol  evidence  of  ...  .  •       L  44,  50,  88 

'' MODUS  ET  CONVENTIO  VIN CUNT  LEGEM,"  maxim 

does  not  apply  to  a  mortgage  •  .  .  .      L  58 

MONEY,  whether  a  mortgage  must  be  security  for        .  .     i.  98, 108 

payment  of,  by  mortg^or  into  Court  ii.  82,  158 

MORTGAGE,  definition  and  requisites  of        .  ...  i.  1 

VOL.  II.  51 


602  INDKX. 

MORTG^E,  (continued.) 

distinction  between,  and  viman  vadium  •           •  L  2»  n. 
and  tnist  compared                     L  2,  n.,  859 ;  u.  16, 19, 402 

whether  a  lien                         L  2,  n^  186,  187,  614 ;  iL  401 

origin  and  antiquity  of    .            .         ,  •  L  4,  n.,  26,  n. 

original  nature  of     •           •  .         •  •           ,       i.S 

what  may  be  the  subject  of        .  L  4 

parties  to      •           •                      •  .           .       i.  5 

alien     .           .           .            •  .              |.  5 

feme  ooTert            .           .  L  5, 897 ;  iL  145 

in&nt   .            .            .            •  i.  5, 11, 597,  n. 

joint  tenanlp&c.                  .  .    Ll2;ii.  178 

effect  upon,  of  partition  .     .L  18, 14 

condition  of,  in  what  contained         .  .     i.  14 

whether  a  precedent  one    .*  L  15 

time,  place,  and  effect  of  tender  upon  L  15  el  seq. 

dower  and  curtesy,  in  ciM  of      .  .     i.  17, 18 

form  of-^  condition  for  reoonyejance  .     L  18 

for  years              .           .            .            .  .    L  20, 200 

equitable  jurisdiction  of         .  .            .     L  22 

^foreclosure  of      .            .            •            .  L  24 ;  ii.  1 

analogy  between,  and  the  Roman  hypotheca  L  25 

Jewish     .            •            •            •            •  .       i.  26,  n. 

by  defeasance            .           .           .  .           .     L  27 

{See  DSFBASAKCB.) 

to  a  corporation,  construction  of,  as  to  the  right 

of  redemption  .  .  i.  69 

equitable  .  L  88, 95, 613,  n. 

Conditional  assignment  of,  whether  a  mort-^ 

gage  .  •  .  ,  L  88, 514  and  n. 

incidents  of  ^       .  .  .  .  .  L  86 

is  consistent  with  a  tenancy    .  .  i.  86,  n. 

whether  an  instrument  is  a,  is  for  the  jury  L  86,  87  ;  iL  285 
parol  evidence  of       .  •  .  ,     L  88,  89,  95 

(See  Defeasance.) 
whether  it  requires  a  personal  liability  i.  89,  90,  98 

in  case  of  rentncharge  and  lease  .  k  89 

what  words  constitute  a  .  L  60,  85  an^  <n. 

covenants  in         ....  L  97, 112 

to  secure  a  separate  obligation  .    L  97 

whether  for  payment  6i  money  .  .  i,  97 ;  iL  42 

it  creates  a  personal  liability  .  L  97 ;  iL  501 

or  conditional  sale,  whether    i.  88, 84,  85,  97, 101 ;  ii.  495, 

510 
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whether  it  must  be  nwiwil  •  .      ^     .  i.  98 

for  support,  &c.  •  .  .         i.  108, 151 6<  aeq. 

liberally  construed  .  .  •  .        i.  Ill 

for  personal  services  .  .  .  i.  108,  n. 

whether  the  clause  in,  concerning  a  debt^  is  a  cove- 
nant •      •    .  .        i.  112 
controlled  by  accompanying  deed    .  i.  113 
a  defence  to  a.  suit  for  the  price  of  land 
sold          .           •           •           .         L 115,  n. 
the  doctrine  of  estoppel  applied  to          •                   L  116 
power  of  sale  in  —  (^See  Powbb  of  Sale.) 
and  sale,  distinction  between        .   L  120, 127, 142 ;  ii.  327 
trust        **                «*        .            .            .    L 120  e^  seq. 
right  to  redeem  cannot  be  restricted                L  59,  85, 127 
effect  of  upon  mortgagor's  title          •                        L  134 
different  views  of,  in  law  and  equity        .                   i.  138 
whether  an  alienation  ....  i.  142 
revocation  of  a  devise      •           .           L  142, 143 
privileges  of,  extended  to  a  subsequent  agreement  L  66,  67 
to  or  for  the  benefit  of  a  relative,  how  construed  i.  67 
marriage  settlement  by            .                       .         i.  67, 68 
may  be  made  under  a  power  of  tale                           L  126 
when  it  constitutes  a  title         •           .                        i.  145 
right  of  possession  under                                      .       L  149 
parol  ei^dence  to  explain        .           .           .        i.  151,  n. 

(^See  Defeabakcb.) 
to  husband        .....        i.  155,  n. 
whether  it  entitles  to  rents  and  profits  i.  179 

subsequent  to  a  lease,  effect  of  .  .  L  190 

prior  to  a  lease,  effect  of  .  .  .  .       L  191 

and  lease         .....  i.  296 

whether  personal  estate     •  .      i.  164 ;  iL  489 

connection  of  with  the  debt'^(&0  Debt  and 

MOBTGAGB.) 

whether  it  passes  with  the  debt  .         .  L  216 

and  debt,  separation  of     •  .           .  i.  220,  n. 

whether  a  seizin  is  given  by   .  .           .     L  229,  280 

real  estate             .  .            .    i.  247,^257, 258 

passes  to  executors      .           •  •      i.  249  and  n.,  250 

whether  assets        .  .            .      i.  249,  n.,  2(6 

date  of             .....  L  261 

time  of  payment  of  •           .      L  261 
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to  secure  future  advances,  &c.  L  284  ;  ii.  SOS 

of  equity  of  redemption    .  .  .      L  298 ;  ii.  S47 

subsequent,  may  have  precedence  of  a  prior  i.  S02 

to  secure  sereral  debts,  construction  of     '       .  i.  S04 

prior,  assignment  of,  to  a  subsequent  mortgagee    .      i.  306 
rights  in,  of  a  surety  for  the  mortgage  debt    .  i.  Sll 

of  indemnity  —  (See  Indemnity.) 
and  note,  parol  evidence  to  connect    .  .  i*  427 

whether  fixtures  pass  by    .         *'.  .  .  i.  431,  n. 

'extinguishment  of  .  i.  447 ;  ii.  457 

,  (See  Merger.) 

effect  upon,  of  renewal  of  note   ^       .  i.  449 

conditional  judgment  on    .  .  .         .  .       L  479 

(See  Conditional  Judgment.) 
release  and  discharge  of     .  .         i.  485  ;  ii.  458,  467 

assignment  of    .  .  .    i.  493 ;  ii.  68,  n.,  454,  49i 

usury  in  case  of      .  .  .      i.  539 

and  deed,  consideration  of        .  i.  561 ;  ii.  295,  330,  n. 

assignment  of,  fraud,  avoids  .  .      i.  536 

what  avoids        .  .  .  .  i.  539 ;  ii.  466 

distinction  between,  and  absolute  deed,  as  to  the 

causes  of  avoiding      .  .  .  .  i.  539 

avoided  by  fraud     .  .  .      i.  571 

for  another's  debt,  whedier  fraudulent  i.  575 

to  attorney  ..'....      i.  597 
payment  of,  from  what  fund      .  .  .  i.  339 

fraudulent,  execution  sale  in  case  of  .  .    iL  254 

outstanding,  whether  a  defence  against  an  execn- 

tibn  purchaser  .  .  .  .    L  260 

discharge  and  asngnment  of — (See  Discharge  — 

Assignment.) 

afWr  execution  sale        .  .^       ii.  267 

registration  of  .  .  i.  663;  ii.  512,  n. 

as  between  the  parties  i.  663 

as  to  third  persons      .  .  .  •  i.  663 

how  fiir  notice      .  .  .  i.  668 

foreclosure  of  .  .  .  .        ii.  1 

by  lapse  of  time  .  .  ii.  I 

definition  of       .  .  .  .        ii.  1 

and  redemption,  are  reciprocal        .  ii.  1 

proof  of,  in  case  of  loss  .  .      ii.  29 

payable  by  instalments  .   ii.  62,  65  and  n.,  151,  164 
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whether  extinguished  hj  payment,  ftc.        .      L  476  ;  ii.  76 
a  Becurity  in  rem  .  .  •  .  ii.  99 

delivery  of  •  •  •  *  •        ii.  156, 424 

production  of,  in  suit  upon        .  ...  ii.  160 

surrender  of,  upoft  faredosure        .  .    ii.  206 

of  personal  property     •  .  .  .  ii.  276 

and  real  property,  compared     ii.  276, 306,  856 
assent  of  parties  necessary  to    .  .      *    .  ii.  278 

form  of         .  .  .  .  .  .    ii.  278 

parties  to  .....  ii.  284 

by  absolute  deed  and  delfoasance     .         * .        ii.  284,  285 
pard  evidence  of  .  .  .  ii.  286t  364 

power  of  sale,  in      •  .  .  .    ii.  289 

and  pledge  ii.  277,  289, 340,  356,  367  ailid  n.,  375,  427, 441, 

478  ei  seq.y  501,  517, 538  and  n.,  535  and  n. 
whetlier  delivery  is  necessary  to  .  ii.  277,  354 

by  agent       •  .  .  .  .    ii.  284 

of  ship    .  .  .  .      iL  289,  313,  344,  411,  n. 

maritime  law  concerning 
delivery  in  case  of         • 
of  future  property .  . 
subject  to  lien    .... 

of  stock  in  trade 

perishable  property  . 
waiver  of      .... 

extension  of       .  ... 

■  of  grass        .... 

whether  writing  necessary  to     .  .  ii.  520 

MORTGAGEE,  rights  of;  protected  in  equity        .  •  .  i.  22,  n. 

who  may  be    .  .  .  .  .  i.  5 

whether  owner     .  .     i.  139,  234 ;  iL  391,  426,  500 

right  of,  to  immediate  possesnon  i|^9 ;  ii.  377, 

W8,  431,  481 
whether  he  may  claim  an  adverse  title  .  i.  150 

purchase  by,  upon  foreclosure  .    i  1 79 

(See  FORECLOSUBE.) 

whether  rents  may  be  claimed  by  .    i.  179 

•                   and  mortgagor,  joint  lease  by  L  194  ^r  seq, 

lease  by     .            .            .            .         •  .  i.  194, 234 

may  be  lessee             .           .           .  .          i.  196 

of  leasehold,  whether  bound  by  covenants  i.  202 

suit  by,  against  third  persons  i.  212 

61  • 


.    ii.  813 

ii.  355,  n. 
ii.  336,  466 
ii.  353,  408 

.  ii.  382 
ii.  382 

.  ii.  462 
ii.  480,  492 
ii.  307,  481 
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waste  by  •  •  •  .     L  21S 

account  of      .        ..  i.  218,417;  il.'607, 612,  n. 

estate  of 1.215,224 

whether  seised  .  i  225 

suit  by,  after  assigiimeiit  L  ^ZS^  240,  516,  519 

rights  of,  in  relation  to  insoranoe       .  .       .  i.  234 

interest  of,  whether  liable  to  execution       L  246 ;  iL  244 

attachment  L  248 

when  party  to  a  salt  —  (See  Pabties.)' 

whether  a  trustee        .  .  .  .  L  359 

'  rights  of,  in  insolvency  proceedings  .  L  889,  n. 

*  is  steward^  &c.,  of  mortgagor  .  i.  417 

must  take  the  rents,  &c.,  in  that  character        L  417, 418 
•  allowance  to  .  .  •         *.  .    L  419, 430 

can  receive  only  principal  and  interest   .  L  423 

when  he  may  claim  interest  .  .  L  427 

rights  of^  as  to  fixtures     .  .  •        i.  481,  n. ;  ii.  809 

whether  he  may  appoint  a  receiver  .  i.  442 

when  liable  for  taxes        .  .  .  i.  446,  n. 

action  by,  after  payment  i.  479 

conditional  judgment  by  .  .     i.  479 

* 

discharge  by,  after  assignment  .  L  517 

declarations  of,  in  case  of  assignment  i.  560 

•  whether  a  party,  after  assignment    .      i.  522,  528  and  n. 
liability  of,  for  rents,  &c.,  aft;er  assignment    .  i.  532 

title  of,  whether  open,  in  a  suit  for  foreclosure  i.  576 
whether  disseized  by  sale  of  equity  on  execution  i.  272 
asngnment  by,  whether  any  lien  in  case  of  L  629 

and  mortgagor,  mutuality  of  rights  of  ii.  1 

account  of  .  .  .  ii.  77, 181,  311 

{See  Account.)    . 
whether  a  creditor     .  ii.  85 

disseizin  of  by  tenant  .  .        ii.  97 

rights  of,  as  to  partition       .  ii.  108,  n. 

whether  party,  in  case  of  assignment  .  ii.  122, 130, 131 
purchase  by  ....  ii.  188 

of  personal  property,  whether  owner     ii.  314  and  n.,  316 

andn.,317,  318,  3^,356 
whether  a  j)urcA<»er  .        ii.  374 

delivery  to,  whether  an  asugnee  may  avail  him- 
self of  .  ....  ii.  376 
and  mortgagor,  whether  tenants  in  common       ii.  380,  n. 


•     • 
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MORTGAGEE,  (conUmied.) 

trustee  process  against  .  *  ' 

(5ed  Attachment,  &c.j  * 
trover  b^^  against  a  purchaser*  .  ii.  499^ 

trespass  \jj  .  .      •  .  *         .  .        ii.  600 

title" o^  on  breach  of  condition  •  ^    .  .      ii.  518,  5^^ 

MORTGAGOR,  whether  owner        .  i.  186,  2]i5,'s58,  n.;  ii.  244,  245,  50^ 

(See  MORTOAQEB.) 

interest  of,  before  breach     .         '  .  i.  185,  p. 

in  possession,  nature  of  his  interest  k  159 ;  ii.  7,  8, 17, 18; 
»     ^,.\  *  19,  206,  3f 7 

rents  racdTed  by 
whether  he  may  have  ejectment 
in  possession,  settlement  of    '...     ' 
politicaP  privileges  and  duties! of 
whether  the  possession  of,  is  adverse 
trespass  by,  agunst  mortgagee 
possession  of,  agreement  for 


i.  187 ;  ii.  206 
i.  1*45. 
i.  146 
i.  147 
.  i.  148,  158 
i.  150 
i.  151,152;  ii.  879 


effeot  upon  title  of,  of  assignment  of  the  mort- 
g^   ..... 

lease  by        .  .  .     '      . 

and  mortgagee,  joint  lease  by    .    ' 

waste  by       . 

rights'of,  in  rielation  to  insurance 

possession  of,  whether  a  disseizin 
(i%tf«Statutes  concerning  Mortgages,  &c.) 

whether  the  widow  of,  has  dower 


i.  158. 
i.  174  and  n.,  175 
L  IdA  et  seq. 
i.  206 
i.  284 
i.  240 


rights  of,  as  to  fixtures 


L890 
i.  481,  n.;  ii.  dOST 


liability  of  for  rents,  &c.,  to  a  purchaser 
remedy  of,  after  payment     ^ 
rights  of,  against  an  assignee  of  the  mortgage 
party  to  an  assignment  of  tfie  mortgage 
interest  of,  whether  liable  to  execution 
estopped  to  set  up  the  mortgage,  ^i^hen 
to  dispute  the  mort^jage,  when 
interest  of,  after  execution  sale'    . 
title-dee^  left  with 

and  mortgagee,  mutuality  of  rights  of   . 
rights  of,  aft  to  partition 
subrogation  of,  as  to  firs£  mortgagee,  by  payment     ii.  185 
whether  ^  party  to  a  suit  b^jtween  mortgagees  ii.  185 

insolvent,  foreclosure 'in  case  of  .  .        iL  222 

of  chattels,  possession  of      ;    ^      .  ii.  808, 480 


.    i.  431,  n. 

i.  476 

i.  51*8 

i.  58& 

ii.  248,  426 

ii.  260 

iL891 

i.  266 

i.  609 

u.  1 

ii.  108,  n. 
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of  ship,  whether  an  ag^nt  of  the  flMNrtgagee 

continaed  poMeaBOn  qS,  in  bankroptcy 
and  nu>rtgagee,  whether  tenants  in  cominon 
aathority  of,  to  sell 

sale  by  .      •  •  •    ,       . 

and  lenee,  compariaon  between  • 
estoppel  of  •  •  .  .  • 

MORTUUM-^VADIUM 

MOSS  ▼.  QALLIMORE^  case  of  .  ... 

MULTIFARIOUS,  whether  a  bill  is,  in  case  of  jnortgage      . 
Afirr(7AL/ry;  whether  necessa^  to  a  morl^iage 

of  rights  of  mortgagee  and  mortgagor 


iL  322 

ii.824 

ii.  880,  n. 

iL890 

iL  898,  499 

iL480 

iL  468,  n. 

L  8,  4,  n. 

. .  L  159,  n. 

iL  103,  104 

L  98  e<  seq. 

IL   1 


N. 


u. 


NAME,  description  by,  whether  necessary 
NATURE  of  the  property  mortgaged 
NECESSARY  ARTICLES,  mortgage  of 
NEGOTIABLE  NOTE,  pledge  of    . 
NEW  YORK,  power  of  sale  in     . 
NOTE,  production  of,  in  suit  on  mortgage     L  819 ;  iL  162, 
and  mortgage,  parol  evidence  to  connect   ' 
renewal  of,  effect  on  mortgage 
mortgage, — description  of 
pledge  of        .        .  .  .  .     *      .  * 

NOTES,  to  what,  a  foreclosure  shall  apply 
NOTICE  of  sale,  under  a  power 

entry  of  mortgagee  without 

to  quit,  to  mortgagor  .  . 

to  tenant  or.  purchaser  of  die  mortgagor 
by  registration  •      ,     •  . 

{See  B&aiBTBATION.) 

tacking,  in  case  of    . 

recording  of  assignment,  whether 

constructive  .... 

of  sale  of  equity  of  redemption  on  execution 

in  relation  to  the  lien  of  a  vendor    .* 

of  foreclosure  to  subsequent  incumbrancers 

by  lis  pendens 

how  &r  a  substitute  fixr  registration 

of  mortgage  of  ^hip 


L  516  and  n. 

.      *       ii.  306 

L4 

.     iL  523,  529 

.    L  132,  n. 

295,  296  and  n. 

L427 

.       L  449,  460 

iL  302,  303 

523  and  n.,  529 

ii.  241 

L  125 

L  150  and  n. 

.    L  161  et  seq. 

ul76  et  seq, 

L  276,  277,  668 

L  276,  587 

L  534 

L594 

.  ii.  245,  n. 

L  631 

iL  132 

ii.  137 

ii.  405  et  seq. 

iL411,  n. 


i' 


I 
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JVOZTiVlt?,  form' of,  in  case  of  registration  .  .  .        iL  416 

NOTORIETY  of  conveyances  in  the.  United  States  .       i.  615,  663 

NUL  TIEL  RECORD,  plea  of  in  mort«;age  suit  .  .        ii.  156 

# 

OCCUPATION  AND  POSSESSION— ^g&ootion  .  ii.  216 

OFFICER,  rights  §nd  duties  of,  as  tp  levies  upon  equities  of  redemp- 

•'  tidh     !  .  .         .         ii.  268  et  seq. 

in  case  of  attachment — (i%«  Attach- 
KEKT  of  mortgaged  personal  prop- 
erty.J  • 

OLD  MORTGA  OES,  devise  of  lands  held  by  .  .  i.  25} 

ONCE  A  MORTGAGE,  ALWAYS,  ^c.  .  .  .  i.  69 

OPEN  and  peaceable  entry  for  foreclosure  —  {See  Foseclosu&e.) 

registsatioii  must  be      .        *  .  .  •  .  ii/428 

OPENING  of  foreclosure  .    ••    .  .  .        i.  558;ii.  200 

ORDER  of  sale  of  different  mortgaged  estates  .     i.  326,  658 ;  iL  >82 

and  disposition  of  bankrupt,  what  is  within  iL  824,  471,  476,  512,  n. 
ORIGIN  of  mortgages  .  .  .  .  L4,  n.,  26,  n. 

OUSTER,  whether  necessary  to  suit  on  mortsage  .  •        ii.  107 

{See  Disseizin.) 
0  WNER,  whether  mortgagor  is    .  .      L  186  et  seq.,  167,  215,  358,  n. 

*     ;  mortgagee  is  ii.  8t3, 314  and  n.,  815, 318, 344,  356,  391, 

897,  426,  500,  518,  584,  n. 

P. 

PAROL  EVIDENCE,  in  case  of  husband  and  wife       .  i.'8 

as  to  defeasance  —  {See  Dsfeasakce.) 
•  date  of  mortgage  and  time  of  pay- 

ment     ...  L  261 

'     future  advances  .  i.  285  et  seq. 

mortgage  debt       .      L427;  iL  296,'808 
payment         .  i.  475  et  seq.,  ii.  458 

assignment  or  discharge         .        L  511 
as  to  usury      .  .     .       .      L  555, 559 ;  ii.  469 

in  «se  of  fraud     .  _        .  .  .         L  587 

in  relation  to  deposit  of  title-deeds        L  600  and  n., 

et  sea, 

of  mortgagee's  acknowledgment  .         ii.  22 

as  to  mortgage  of  ship  .  .  iL  821 

.  property  meant  to  be  mortgaged    .        ii.  838 

sealed  contract!       .  •  •       ii.  842 


« 
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FABOL  EVIDENCE,  (omHnued.) 

to  prove  an  abedute  nle  of  pendnal  prop- 
ertj  a  moitgiige  •  .     ii.  157, 864 

FABOL  DEFEASANCES         •  .  .  .         i.42;iL286 

registration  in  case  of    .      iL  400,  401  and  n. 
diflcliarge  of  moitgage     ....  L  216  etseq. 

transfer  of  debt  and  mortage  •       L  228,  226 

(5(Se  ^SIGNMENT.) 

FABT-OWNER,  on  what  terms  he  may  redeem  .  .*  .        i.  871 

FABT-OWNERSofship,  mortgage  by  .  iL  824 

(ABTICULAB  TENANT  and  reversioner,  in  case  of  mostgage        L  428 

(&e  Bbybrbionxb.) 
TABTIES  to  mortgage     .  .  .  .  i.  15 

entitled  to  redeem    *        •  .  .  .  L  864 

affected  by  nsary         .....        i.  550 

what,  may  set  up  usuiy     .  .  .     '        L  553 

to  bill,  in  case  of  vendor^s  lien  .  .  .         L  656 

registration,  whether  necessary  between   .  .  i.  668 

to  pledge         ......        ii.  524 

to  suit,  in  case  of  mortgage  .     i.  801,  n.,  445,  446 ;  ii.  505 

general  rule  respecting    iL  110, 185, 

188,189 
.  whether  mere  equitable  own- 
ers most  be       .  ii.  118 
,                               .  creditors  and  debtors  iL  115 

persons  jointly  interested         iL  117 

assignees  and  purchasers  iL  127 

sureties  for  the  mortgage  debt  iL  180 

other  incumbrancers  ii.  181 

remainder-men  •  ii.  189 

heirs,  executors,  &c         .        ii  189 

guardian  •  .  ii.  144 

husband  and  wife  ii.  145 

principal  and  agent     .  iL  146 

adverse  claimant  iL  146 

joint,  to  mortgage  of  personal  property     .  ii.  298,  301 

delivery  unnecessary  between        e  .  ii.  855  and  n. 

FABTITION,  in  case  of  mortgage      .  .  L  18 ;  iL  108,  n. 

FABTNEB,  mortgage  by  .  .  L  12  and  n.,  296 ;  ii.  282 

FABTNEBSHIP,  whether  mortgaged  property  can  be  put  into    iL  841,  n. 

FABTY  to  mortgage,  whether  a  surety  is,  in  equity  L  811 

FAWN—  {See  Fledge.) 

FAYMENT,  effect  of,  on  power  of  sale    .  .  .        L 180 
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PAYMENT,  (continued,) 

of  debt,  effect  on  mortgage      i  242, 447  and  n^  509, ;  'ii.  457 
of  mortgage,  after  mortgagee's  dea&  .  1.250 

from  what  fund  .  •        .  .         i.  389 

•application  of      .  .  .  .   L  278,  279,  469,  474  . 

of  debt  before  maturity        .    '       .  .        i.  448,  n.,  ijSl 

what,  necessary  to  extinguish  a  mortgage       i.  449,  455, 460 ; 

ii.  27 
distinction  between,  and  a  deposit         .  .       I  458, 471 

how  proved  .  .  ..         •.  .         i.  473 

by  particular  tenant       .  .  .  .  i.  474 

remedy  of  mortgagor  after  .  .  .        i.  476 

whether  good  against  an  assignee  .  .      i.  525,  535 

extension  of  .   *        .  .  .  .         i.  585 

time  allowed  for,  by  decree  of  foreclosure  ii.  88  et  seq.,  55,  n., 

181 
into  Court  by  mortgagor  .  .  ii.  82,  153, 182 

by  mortgagor,  subrogation  by  means  of      .  .        ii.  155 

whether  foreclosure  is     .  .  .  .  ii.  228 

.effect  of,  upon  foreclosure    ...  .        il  220 

forfeiture  .    ii.  851,  464,  480,  490  eUtf^. 

PEACEABLlS  ENTf Y  for  foreclbsure  —  (i&c  Foreclosure.) 
PENALTY,  condition  of  mortgage,  whether    .  .  .       .        i.  22 

agreement  as  to  interest,  whether    .  .  i.  78 

PENDENTE  LITE  purchasers        .  .  .  .      ii.  ia7,  183 

PERISHABLE  PROPERTY,  mortg^e  of        .  n.  30,  n.,  336,  882 

PERSONAL  ESTATE,  mortgage  of — 

(See  MoRTOAGE  of  Personal  Property.) 

payment  pf  mortgage  fkt>m       .  .      .  L  339 

security,  production  of,  in  suit  on  mortgage        i.  170 ;  ii.  162 

(See  Note,  &c.) 
securities,  to  what  a  foreclosure  applies  .  ii.  241 

liability  in  case  of  mortgage  .     i.  97 ;  ii.  15, 16,  n.,  501 

services,  mortgage  for    .  .  .  .         i.  108,  n. 

estate,  whether  mortgage  is  .  .        i.  215 ;  ii.  489 

and  real  estate,  mortgage  of     iL  856,  417,  426,  466,  481,  489 
property,  what  .  '^        ••  •      iL  372, 373 

PETITION  for  foreclosure  —  (See  Forbolosxtre.) 
PEW,  mortage  of  .  .  .       •     .  .  .  .  L  5 

PIGNUS ii.519 

PLACE  of  tender  of  mortgage  debt         .  .  i.  16 

of  recording  mortgage  ....  ii.  411 

PLEADING,  in  case  of  usury      ....        L5J$9;ii.  150 
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PLEDGE 
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•     • 


•  ••■•••  IL  dl  7 

and  mortgage  compared  aA<f  disdngiiiBhed       L  21 6 ;  iL  277,  289, 

840,  856,  867  and  n.,  875,  427,  441,  478  €t  seq.,  501  et  $eq^ 

•  584,  n.,  586,  n. 

posseflBion  in  case  of     .    •  *'  .  •  .        iL  840 


terms  of      .  •       • 

power  of  sale  in  case  of. 
of  what  property     . 
parties  to 
assignment  of 
delivery  of 
liability  secured  by 
remedies  in  case  of 
and  hypothecation  . 
sale  of  . 
written 
of  stock 


•  • 


iL522 
iL520  et  seq. 
ii.  528 
ii.  524 
ii.  524 
iL  525 
ii.  525 
ii.  526 
iL  519 
iL  526 
ii.  520 
ii.  520,  524,  536,  n. 
.  ii.  528,  529 
iL  527  and  n. 
L284 


*  of  choses  in  action  . 

and  debt,  conncSction  between  * 
POLICY  OF  INSURANCE,  ip  case  of  mortgage 

*  (^See  InsubaInoe.) 

POSSESSION  AND  OCCUPATION,  distinction         .      '     .        iL  216 

mortgagor's  right  of     .         .  L 187 

interest  ci;^ted  by  .  .  •        L 159 

^  is  that  of  mortgagee  ....  L  164 

mortgagee's  right  of  ^  L  149 ;  ii.  877,  880,  n.,  898,  481,  481 

of  mortgagor,  agreemeni  for        .    L  151 ;  ii.  879,  480,  497 

of  mortgagee,  effect  npon'his  title  L  216,  217  and  n.,  224,  228 

\  of  mortgagor,  whether  gecessary  to  levy  of  execution  i.  244 

whether  necessary  totfie  lien  of  a  vendor  L  625 

how  far  notice        •,.  .  •  .  L  670 

continued,  of  mortgage  or  mortgagor  — 

(iSSe«  FoRECLOSURB  by  Lapse  of  Time.) 

actual,  when  necessary 

suit  on  mortgage,  founded  upon 

what  is,  for  the  purpose  of/oreclosure 

of  personal  property  mortgaged — 

{See  Deuvbrt.) 
of  mortgagee  of  ship  .  .      ii.  818,  821,  828,  352,  855 

in  case  of  lien      .  .  .  .  iL  840,  841 

of  second  mortgagee  .  .  iL  847 

segisti^tion  substituted  for  .       *    .        ii.  899 

whether  necessary  for  the  trustee  process  iL  485, 486 


u.  7 

iL  99,  100 

ii.  217,  218 
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POSSESSION  AND  OCCUPATION,  (continued.) 

0  of  bailee,  mortgage  in  case  of  .  ii.  467 

of  mortgagor,  .  .     ii.  512,  n.,  518,  522,  525,  n. 

(See  Statutes  concerning  Mortgages  of  Personal  Property.) 

pledge        .  .  .  .  .  ii.  518 

POSSIBILITY,  mortgagor  has,  after  execution  sale         .  .        i.  266 

assignable        .....  ii.  424 

Pt>t/iVZ)^(yJ^,  whether  a  mortgagee  can  receive  .  .        i.  443 

POWER  OF  SALE,        .  i.  118;  ii.  65,  n  ,  285f  289,  494,  501,  502 

whether  inconsistent  with  right  of  redemp- 
tion    .....       i.  118,  128 
B,pji\iea  to  the  remedy  .  .  i.  118 

given  to  a  third  person  .  .  i-  119,  n. 

civil  law  concerning  i.  118,  119,  n. 

history  of  .  .  .  .        i.  119,  120 

construction  of        .  .  .  i.  120  et  se^,,  127 

execution  of,  by  mortgage         .  .  i.  126,  n. 

•usury,  in  case  of      .  .  i.  547,  551 

deposit  of  deeds  with     .  .  .  i.  609 

whether  mortgagee  must  rely  upon  .        ii.  292 

how  far  to  be  considered  as  a  trust  .  i.  120,  126 
whether  the  mortgagor  must  join  in  the  con- 
veyance .  .  .  .  .  i.  124 
cannot  be  exercised  for  exorbitant  purposes  i.  125 
whether  the  mortgagee  can  become  the  pur- 
chaser .  .  .  .  i.  129,  131,  n. 
to  whom  and  in  what  manner  notice  of  the 

sale  shall  be  given  i.  1 25 

to  whom  the  surplus  proceeds  shall  be  paid  i.  125  and  n. 

^    whether  it  involves  a  ix>wer  to  lease  i.  1 26 

mortgage  i.  1 26  and  n 
does  not  change  the  mortgagee's  title,  until 

executed        .  .  .       i.  126,  127 

for  what  causes  invalid        .  .  i.  129 

upon  what  evidisnce  of  breach  of  condi- 
tion it  may  be  exercised  .  .'  .  i.  1 29 
whether  for  non-payment  of  instalments  i.  129,  130 
how  extinguished  .  .  .  .  i.  130 
sale  must  be  made  bona  fide  .  .  ii.  100 
statutes  concerning  .  .  .  .  i.  131,  n. 
in  New  York  ....  i.  131,n. 
PRECEDENT  AND  SUBSEQUENT  CONDITIONS,             i.  15,  186, 

140,  141 

VOL.  II.  52 
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PRE-EMPTION  of  mortgagor,  aRer  ezecutioa  sale  i.  267 

PREFERENCE,  in  violation  of  the  bankrupt  law    .  .  il||72 

PRESUMFIION,  as  to  payment .  .  i.  47S ;  iL  45,  n.,  505 

(See  FoRECLOsuRK  BY  Lapse  of  Time.) 

fraud       .  .*  .  .11. 355 

PRICE,  lien  for— (See  Equitable  Mortgage.) 

PRINCIPAL  AND  INTEREST  in  case  of  assignment  .  .        i.  530 

mortgage  ii.  172, 183 

PRIVITY  OF  ESTATE,  between  mortgagor  and  mortgagee,  &c.    L  164, 

173 
mortgagee  and  tenant  of  mort- 
gagor .  i.  173,178,  191 
PROBATE  COURT,  authority  of,  as  to  dower     .            .  .       i.  415 
PROFITS,  agreement  as  to,  when  usurious      .            .            .1.  541,  544 
PROMISSORY  NOTE,  renewal  of,  effect  on  mortgage— (Sec  Note- 
Renewal.) 
PROOF  of  mortgage  debt  in  case  of  insolrency,  &c.                     .      ii.  222 
PROPERTY,  what  may  be  mortgaged             .            .  .     i.  4 

mortgaged,  nature  of  .  .  .      iL  306 

whether  personal  or  real  ii.  306 

building  on  another's  land        .      ii.  306 

perishable  property  .        ii.  30^,  n. 

grass      .  .  .  .      ii.  307 

growing  wood  ii.  308 

fixtures  .  .  .      ii.  309 

chattels  real  .  .  ii.  311 

description  of,  in  mortgage  .  .  .      ii.  333 

PURCHASE-MONEY,  mortgage  for  .  .  i.  1, 2  and  n ;  ii.  367 

of  equity  of  redemption  by  mortgagee  i.  69,  197,  198 

mortgaged  personal  property  from  the  ^rtgagee    ii.  463, 

464 
PURCHASER,  under  foreclosure  suit .  .  .  .        i.  162,  n. 

from  mortgagor,  covenant  by,  to  pay  the  debt      .       i.  327 
whether  mortgagee  may  be    .  .  .       ii.  224,  n. ' 

(See  Sale — Void,  &c. — Power  of  Sale.) 
assignment  of  mortgage  to      .  .  .  i.  620 

rights  of,  in  relation  to  usury        .  .    i.  550,  551,  554 

lien  of,  for  the  price    .  •  .  .  L  659 

whether  mortgagee  is       .  .  .      ii..  374 

•   PURCHASERS  of  different  parcels,  apportionment  of  mortgage 

debt  among  .  .  .       i.  326 

whether  bound  by  the  lien  of  a  vendor         .     i.  631,  632 
pendente  lite  .  .  .  .  ii.  137,  183 
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PURCHASERS,  (continued.) 

delivery,  whether  necessary  as  to  .  ii.  S55 

registration  as  against        .  .  .  .     ii.  895 

Q. 

QUASI  TENANT  AT  WILL,  whether  mortgagor  is         i.  74,  169,  167, 

217,  n. 

QUI  PRIOR  IN  TEMPORE,  Src i.  280 

sentit  commodum,  ^c,  applied  to  mortgage  of  ships  .  ii.  820 

QUITCLAIM  DEED,  from  mortgagor  to  mortgagee,  whether  a 

mortgage  is  extinguished  by  .  .     i.  481,  488 


R. 


RATIFICATION  of  mortgagor's  lease  by  mortgagee        .       i.  180  et  seq. 

mortgage .  .  .  .        ii.  278,  284,  424 

REAL  ESTATE,  whether  mortgage  i?        .  .  .  i.  247,  258 

liability  of,  for  debts  of  deceased  person      .  i.  288 

action,  on  mortgage    .  .  .  .  .  .        ii.  95 

nature  of       .   .         .  .  .  ii.  96 

whether  it  depends  on  freehold  title     .        ii.  96 
against  a  reversioner,  &c.      .  .  ii.  97 

jurisdiction  of,  in  Massachusetts  .     ii.  101 

declaration  in  .  .  .  ii.  101 

whether  the  mortgagee's  title  is  open  in      ii.  108 
whether  a  paramount  title  can  be  set  up  in  ii.  104 
plea  of  tender  in  .  .  .      ii.  106 

whether  oitster  necessary  to  .  ii.  107 

•  pleading  in  .  .  ii.  150  and  n. 

equitable  decree  in  .    '        .         ii.  174,  176,  17^7 
or  personal  estate,  whether  .  .  .  .  .      ii.  806 

notice  of  unrecorded  mortgage  of  .     ii.  406,  407 
REASONABLE  TIME  of  demand  by  mortgagee  .  .      ii.  448 

REBUTTER,  doctrine  of,  in  relation  to  mortgages      .  i.  7,  113,  114 

RECEIPT  FOR  PRICE,  whether  a  waiver  of  the  vendor's  lien— 

(See  WaivEk,  &c.) 
property  attached,  estoppel  in  case  of    •  ii*  468^  n. 

RECEIVER,  ^ i.  441 ;  ii.  454,  n. 

whether  mortgagor  is  .  .     i.  159  and  n.,  164,  191 

RECOGNIZANCE  and  mortgage,  comparison  of       .  .        i.  161,  n. 

for  mortgage  debt,  effect  on  the  mortgage  i.  455 
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RECONVEYANCE,  condition  for      .  .  i.  18. 31 

RECORDING— (&€  Registration.) 

REDEEM,  whether  the  word  implies  a  mortgage  i.  85  and  n.,  94 

RE-DEMISE,  whether  agreement  for  mortgagor's  possession  is  .       i.  157 
REDEMPTION,  aUowance  of,  in  equity         .  .  .     i.  22 ;  ii.  45 

{See  Equity  of  Rrdemption.) 
rule  against  restricting  .  .  .        i.  59,  127 

in  case  of  conditional  sale  .  .         i.  95 ;  ii.  514 

whether  a  personal  liability  is  necessary  to  i.  98,  103 

and  foreclosure,  election  between  by  second 

mortgagee  .  .  .  i.  300  and  n. 

terms  of.  .  .  .    i.  $71,  408,  417,  446,  n. 

whether  of  part  of  the  land  .  i.  3  72 1  ii.  2,  n. 

in  case  of  dower  .  .  .      ,      .        i.  408 

of  equity  sold  on  execution — 

{See  Execution  Sale,  &c.) 
and  foreclosure,  mutuality  of  ii.  110,  n. 

{See  FoRKCLOsuHR  BY  Lapse  of  Time.) 
statutes  concerning    .  .  .  .  ii.  73 

history  of,  in  Massachusetts  .  .  ii.  73,  n. 

by  heir  .  .  .  .  .        ii.  75,  n' 

assignee  .  .  .  .  ii.  75,  n. 

*  executor   .  .  .  .  .        IL  75,  n. 

in  case  of  reversion         .  .  .  .  ii.  97,  n. 

decree  for,  who  bound  by  .  .  .  .    ii.  110,  111 

order  of,  in  case  of  several  incumbrances  .      ii.  137 

right  of,  in  case  of  suit  upon  the  debt  afler  fore- 

closu];^ .  .  .  .         *   .  .      ii.  229 

of  mortgaged  personal  property  ii.  478,. 494,  504 

mortgage  assigned  as  security  .       *  ii.  489,  490 

pledge  .  ii.  520,  529,  SS^^i  ^^^^  °- 

REFERENCE  TO  MASTER,      .  .  .  .  ii.  181,  182 

REFORM  a  deed,  whether  a  court  of  law  may  .  .  i.  51 

REGISTRATION,  of  defeasances  ,  ;  .       i.  36 ;  ii.  868 

power  of  sale      ....       i.  131,  n. 

mortgage      i.  174,  663 ;  ii.  56,  n.,  278,  306,  390,  395 

effect  of,  upon  tacking        .  .  ' .  i.  276 

whether  notice  .  .  .  .  i.  276,  277,  587 

« 

of  agreement  referred  to  by  mortgage  .  .  i.  295 
successive  mortgages  ^         i.  295,  296 

assignment  .  .  .  i.  496,  n.,  533 

officer's  deed  of  equity        .  .  .      ii.  259 

whether  a  substitute  for  delivery  of  title  deeds    i.  609, 

610,  n.,  615 
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REGISTRATION,  (continued,) 

poUcy  of,  in  the  United  States       i.  614,  615,  619,  641 
whether  necessary  to  the  lien  of  a  vendor  i.  682 

a  substitnte  for  livery  of  seisin        .  .  i.  670 

of  certificate  for  foreclosure    .  .  .        ii.  68 

delivery  in  case  of .  .  11.278,347,366 

mortgages  of  personal  property      .  .      ii.  395 

(See  Statutes  concerning  Mortgages  of  Personal  Property.) 

general  object  of        .  .  .  .       ii.  395 

a  substitute  for  delivery   .  .     ii.  395,  475 

of  what  instruments    .  .  .  .      ii.  399 

place  of     .  .  •  .  .  ii.  411 

mode  or  form  of         .  .  .  .      ii.  416 

certificate  of  .  .  .    ii.  420, 424 

whether  necessary  to  pass  a  title  ii.  412 

after  attachment,  &c.        .  .  .  ii.  428 

of  equitable  mortgage  .  ii.  512 

REGISTRY,  discharge  of  mortgage  in  i.  487  and  n.;  ii.  74,  n. 

REGISTRY  ACTS  concerning  ships  ii.  813,  314  and  n.,  316  and  n., 

320,  n.,  327 
RELATION otdefesa&ncG  to  deed  .  .  .  .         i.  30 

subsequent  agreement  for  redemption  .         i.  6^,  67 

RELATIONS,  mortgage  in  case  of,  whether  the  redemption  may  be 

restricted         .  .  .  .  .  .  .  .  i.  67 

RELEASE  of  right  of  redemption  .  .  .        i.  69 

whether  mortgagor's  interest  can  be  enlarged  by      .  i.  164 

of  a  portion  of  the  lands  mortgaged  .        i.  329  6<  seq, 

mortgage  .  .  .  .  i.  485  ;  ii.  458,  459 

0        on  the  record  .  ii.  74,  n. 

consideration  of  .  .  .  .  .  ii.  305 

RELIEF,  ptayer  for  by  mortgagor  .  .  .     u.  154 

REMAINDER,  mortgage^in  case  of      .  .  ii.  20,  21  and  n. 

parties  to  suft  in  case  of     .  .  .  .     ii.  139 

REMEDIES  in  case  of  mortgage  .  ii.  494 

(See  Foreclosure — Redemption.) 
concurrent  .  .       i.  97,  656  ;  ii.  25,  26,  27,  91,  498 

in  the  United  States    .  .  .  .       ii.  44 

election  of  •  .  .  .  ^  ii.  238 

in  case  of  pledge^     .  .     ii.  526 

REMEDY  of  mortgagor,  after  payment  i.  476 

REMOVAL,  registration  in  case  of  .  .     ii.  411 

RENEWAL  of  lease  by  mortgagee,  whether  mortgagor  has  the      . 

benefit  of      .  .  .'  .  i.  80 

52* 
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RENEWAL,  (continued,) 

note,  effect  on  lyrtgage      .  i.  449, 460 

RENT,  whether  mortgagor  is  Hable  to  .  .  .  .  L  161  etseq. 

to  vhom  paid  bj  tenant  of  mortgagor  1.179  etseq. 

and  reversion  in  case  of  mortgage        .  .     i.  190,  191 

in  arr^r,  whether  mortgage  passes  .      i.  191 

reservation  of,  in  lease  by  mortgagor  and  mortgagee  i.  194 

whether  mortgagee  may  be  bound  to  pay    .  .      i.  197 

and  interest,  agreement  as  to     .  .         i.  296,  302,  530 

whether  an  assignment  of  mortgage  passes  .  .      i.  519 

a  lien  as  against  a  mortgage  ii.  375 

RENT-CHARGE,  conditional  sale  in  case  of,        .  .  .       i.  89 

RENTS  AND  PROFITS,  whether  mortgagee  may  claim        .  i.  179 

how  received  by  mortgagor  i.  137 

application  of,  by  mortgagee,  i.  418  and  n.,  420 

accounting  for,  to  third  persons      .  .  .      i.  488 

received  by  mortgagee,  assignment  of  i.  441 

liability  of  mortgagor  for,  to  a  purchaser         L  441,  n. 

REPAIRS,  allowance  to  mortgagee  for  ...  i.  430 

of  ship,  liability  for         ....  ii.  289,  818 

mortgaged  property,  title  to  ii.  844 

REPORT  of  master  as  to  sale  .  .  .  .         ii.  192,  193 

RE-PURCHASE,  whether  the  word  implies  a  sale      .  .  i.  85 

RES  INTER  ALIOS— indgment ii.  Ill 

RESTS,  rule  concerning  .  .  .  .  i.  424 

RETURN  of  sale  of  equity  on  execution     .  .  .  ii.  245,  n. 

REVERSION  and  rent,  in  case  of  mortgage     .  .  .    i.  190,  191 

of  mortgagor,  liability  of,  to  execution        .  ii.  244,  n. 

REVERSIONER,  when  possession  is  not  adverse  to    .^  i.  148,  n. 

whether  mortgagee  is     .  .         i.  161,  165,  166,  n. 

redemption  by  ....  i.  365 

rights  of,  as  to  interest  .  .  .      i.  428 

action  for  foreclosure  against  .  ii.  97 

and  tenant  for  life,  relative  rights  of     .        ii.  97  and  n. 
{See  Particular  Tenant,  &c.) 
REVOCATION  of  devise,  by  mortgage      .  .  .      i.  142 

SALE,  by  mortgagor  ....  ii.  388,  390,  499 

upon  foreclosure,  effect  upon  the  title  of  a  lessee  .  i.  187 

proceeds  of,  how  applied   .         i.  294,  321,  370,  n. 
on  executioil  for  the  mortgage  debt        .  i.  377 
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SALE,  {continued,) 

of  property  mortgaged  in  case  of  insolvency  .  i.  889,  n. 

{See  Foreclosure,  in  case  of  Insolvency.) 
equity  of  redemption  on  execution  i.  484,  503,  504  ;  ii.  243 

on  execution,  usury  in  case  of    .  .  .  .  i.  557 

.    or  loan,  whether  a  transaction  is  a    .  .  .  .      i.  540 

•  of  right  to  redeem  equity,  afler  execution  sale  .  .  ii.  266 

decree  of,  in  case  of  deposit  of  deeds  .  .  i.  608,  609 

vendor's  lien  .  .  .  i.  657 

by  mortgagee  .  .  .  .  .  .     ii.  618 

(See  Power  op  Sale.) 
foreclosure  by  .  i.  SO,  31  and  n.  et  seq^y  62 ;  ii.  494,  495 

{See  Foreclosure.) 
on  execution,  effect  of,  upon  the  lien  .  .  .       ii.  47 

waiver  of  mortgage  by     .  ii.  4^1 

of  land  mortgaged,  upon  a  bill  by  a  creditor  of  the  mortgagor 

ii.  117,  n. 
on  mortgage,  whether  delayed  by  conflicting  claims  of  the  de- 
fendants .  .  .  .  .  .  ii.  147 

of  pledge      .  ii.  479  et  seq,,  526,  528,  532,  533,  n.,  586,  n. 

for  non-payment  of  instalment       .  .       ii.  164 

decree  for         .  .  .  .  .  .  ii.  181 

b'efore  breach    .  .  .       ii.  181 

forms  of  .....  .  ii.  188 

or  mortgage  of  ship  .....        ii.  289 

of  mortgaged  chattels,  and  purchase  of  others;  effect  of,  on 
the  mortgage  —  (See  Future  Property,  mortgage  of.) 
OQ  execution,  of  mortgaged  personal  property  .  ii.  426 

of  mortgaged  property,  agreement  for  in  the  mortgage    ii.  382 ,  383, 

476 

on  execution,  form  or  .        ii.  434 

on  mesne  process        .  ii.  452 

SCHEDULE,  description  of  property  by  .  .  ii.  439 

registration  of  .  .  .  .  .  ii.  421 

SCIRE  FACIAS,  on  mortgage     .  .  .        i.  278 ;  ii.  45,  49,  151 

{See  Foreclosure.) 
SEAL,  whether  necessary  to  mortgage  .  .  .      ii.  282,  284 

SEALED  instrument,  whether  defeasance  must  be  i.  35,  36,  n. 

confflderation  of  .  .  i.  561 

SECOND  MORTGAGEE  —  (56C  Subsequent  Mortgage.) 

action  by,  for  waste    .  .  .         i.  209 

whether  postponed  to  third  — 
*  {See  Tacking.) 

and  third  mortgages,  adjustment  between  i.  310 
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SECURITY,  mortgage  made  for  i.  Ill,  188, 167;  ii.  292 

whether  a  mortgage  is  merely  i.  228,  447,  n. ;  ii.  460 

when  a  conTeyaDice  is  a  .  i.  541 

taking  of,  whether  a  waiver  of  vendor^s  lien  — 

(See  Waiver,  &c-) 

SEIZIN,  covenants  of       .  .  .     •      .  .        i.  118 

a  mortgagee  must  allege       ....  i.  225 

whether  a  mortgagee  has  .  .         i.  229 

equity  of  redemption  is  a      .  .  .  .  i.  358,ti. 

what  necessary  to  dower  .  .  i.  415 

what  passes  by  sheriff's  deed  i.  270 

iSEQl^^^r/JilT/OiVr  of  mortgaged  property  .  .  ii,  496,  n. 

SERVANT,  whether  mortgagor  is      .  .  i.  159,  168,  166  ;  ii.  332 

of  mortgagor,  suit  on  mortgage  against  ii.  100 

SERVICES,  mortgage  for  .....    i.  108,  n. 

^ET-OFF  in  case  of  mortgage  .  .  .  i.  472 ;  ii.  158 

of  equity  of  redemption  on  execution  .        ii.  245 

in  case  of  pledge    .  .  .  -  .  ii.  355 

SETTING  ASIDE,  of  foreclosure  sale      .  .        ii.  200 

SETTLEMENT  of  mortgagor  .  L  146 

SHARES,  mortgage  of  .        ii.  495 

pledge  of    •  .  .  .  .  ^         .  ii.  520 

SHERIFF,  deed  of,  of  equity  of  redemption        .  .  ii.  270 

SHIPS,  sale  or  mortgage  of     ....  .  ii.  289 

mortgage  of  * .         ii.  813,  344,  403,  n.,  410,  411 

maritime  law  concerning      .  .  .        ii.  313 

form  of     ....  .  ii.  313 

statutes  of  registry,  &c.  as  applied  to  ir.  313,  327 

*  in  the  United  States        .  .  ii.  316 

decisions  relating  to  .  .  .        ii.  317 

effect  of,  upon  the  title,  &c.,  of  the  mortgagee      ii.  318 

delivery  and  possession  in  case  of     .       ii.  323,  355,  n. 

compared  with  hypothecation  and  bottomry    ii.  323,  824 

SIMULTANEOUS  ATTACHMENTS  of  equity      .  i.  268 

SIX  MONTHS  allowed  by  decree  for  redemption  .  ii.  38 

SLAVES  mortgaged,  issue  of  ....  ii.  845 

SPECIALTY,  whether  defeasance  must  be  i.  35,  36,  n. 

STATE,  removal  of  mortgaged  property  from — 

(See  Place  of  Registration.) 

mortgage,  discharge  of  .  .  .  .    i.  489,  n. 

STATES,  conflict  between,  as  to  mortgaged  property  .      ii.  367,  368 

STATUTE  of  Frauds  in  relation  to  mortgages     i.  56,  216,  21*9  and  n.,  475 

and  mortgage,  compared       -.  .    i.  161,  n. 
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STATUTE,  (continued.) 

of  Limitations,  as  to  mortgage       i.  171,  321 ;  ii.  14,  15,  25,^6, 

370,  458,  n. 
(See  Limitations.) 
in  relation  to  execution  sale  of  eqaity  of  redemption'!.  375  et  seq. 
discharge  of  mortgage      ....    i.  487  and  n. 

title,  strict  proof  of    .  .  .  .  .        ii.  255 

of  Frauds,  as  to  deposit  of  title-deeds    i.  600,  602,  n.,  603,  604 

veiWor's  lien       .  .  .  i.  617 

of  Limitations,  as  to  mortgage  debt  .  .  .        ii.  486 

as  to  foreclosure,  when  unconstitutional  .  .  .   ii.  46 

must  be  strictly  pursued    .       ii.  45,  216,  217 

as  to  opening  of  foreclosure      ^  .  .  ii.  234 

of  Frauds,  as  to  sale  of  lands  .  .  .        ii.  308 

STATUTES  concerning  defeasances  .  .  .  .    i.  36 

redemption  .  .  .^      ii.  73 

foreclosure   .  .  .         ii.  87,  T13  ci  seq. 

registry  of  ships       ii.  313,  314  and  n.^  316  and  n. 
fraudulent  mortgages       ii.  359  et  seq.  367  n.,  374 
registration        .  .  ii.  395  and  n.,  416 

attachment  of  mortgaged  personal 

property  .  .  .  .      ii.  435, 436 

mortgages  of  personal  property  .        ii.  536 

STATUTORY  remedies  in  case  of  mortgage  .  .  «         .   ii.  44 

STEWARDytnortga^ee  is  .  .  .  .  .         i.  417 

STOCK  in  trade,  mortgage  of  ...  .  ii.  382 

mortgage  of         .  .  .  .  .  .        ii.  494 

pledge  of        .  .  .  .  .     ii.  520,  524,  535,  n. 

hypothecation  of  .  .  .  .  .  .        ii.  533 

STREAM,  mortgage  of  .  .  .  .  .       i.  5 

STRICT  FORECLOSURE     .  .  .  ii.  30  et  seq.,  54,  164,  494 

56^572 OGi477(9iV of  second  mortgagee  .  .  .  i.  307 

of  surety  .  .  .  .  .  i.  311 

of  purchaser  from  the  mortgagor        .  i.  318,  327 

of  parties  having  a  limited  interest  i.  371,  372  and  n.,  373' 
in  case  of  equitable  lien  .  .         i.  644 

of  mortgagor  to  first  mortgagee      .  ii.  135 

SUBSEQUENT  agreement  for  redemption         .  .  .     i.  66,  67 

purchaser,  whether  a  mortgagee  is  .  ii.  374 

and  prior  mortgagees,  respective  rights  of  i.  318,  417 

and  n.,  424,  438,  459,  499,  500,  503,  510,  554,  558,  n., 

•  577,  n. 

(See  Successive  Mortgages.) 
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SUBSEQUENT,  (continued.) 
•  property,  mortgage  of — {See  Future  Property,  &c.) 

mortgagee,  whether  a  creditor  .  i.  573 

redemption  by,  from  execution  purchaser  i.  264 
mortgage,  right  of  redeeming,  subject  to  execution  i.  272 
mortgagee,  delivery  of  titie-Kleeds  to  .         •   .  L  609 

debts,  mortgage  for  —  (See  Future  Debts,  &c  ) 

pledge  for  .  .  . 

mortgagee,  notice  to       •     . 

whether  party  to  a  suit 
iBuit  by,  parties  in  case  of 
mortgage  of  personal  property 
purchasers,  ^livery  as  to    . 
SUBSTANTIAL  OWNER,  whether  mortgagee  is 
8UCCESS>VE  mortgages — (See  Subsequent  and  Prior,  &c.) 

t  purchasers  from  the  mortgagor,  liability  of 

ANCE,  tenant  at,  whether  mortgagor  is     . 
(See  Tenant  at  SurFERANCE.) 
SUNDAY,  whether  included  in  notice  of  execution  sale  . 
SUPPLIES,  whether  mortgagee  of  ship  is  liable  for  . 
SUPPORT,  &c.,  mortgage  for     . 
SaRCHARGE  AND  FALSlFYy  nght  to    . 
SURETY,  for  mortgagor,  rights  of         .  . 

Iiow  far  treated  as  party  to  the  mortgage  . 
effect  upon,  of  mortgagee's  laches 
mortgage  to  ...  . 

(See  Indemnity,  &c.)     , 
foreclosure  by  ...  • 

when  the  mortgagor  becomes 
purchase  by  mortgagee  for  benefit  of 
mortgage  to,  how  extinguished-   . 
rights  of  mortgagee  as 

^        as  to  vendor's  lien       *    , 
pledge  to       . 
SURPLUS  proceeds  of  foreclosure  sale 

(See  Foreclosure  Sale.) 
SURPRISE,  absolute  deed,  whether  construed  as  a  mortgage  in 

case  of  .  .  .  .     i.  51, 54 

parol  proof  of  .  .  .  .  .     i.  44,  50,  58 

SURVIVORSHIP,  in  case  of  joint  mortgagees  .  .  .         i.  245 

SYMBOLICAL  DELIVERY  .  ^  ii.  525 

(See  Delivery,  &c.) 
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TACKING,  in  case  of  mortgage    .  .         i.  266,  302,  806,  587 ;  ii.  487 

definition  of  .  .  .  .  .  .1.  265 

foundation  of  .  .  .  .  .         i.  266 

Whether  applicable  to  ereditors  by  judgment,  &c.  i.  266,  n. 

objections  to         .  .  .  .  i.  269,  276,  277 

whether  an  equitable  right    .  .  .  .         i.  270 

Civil  Lajr  respecting        .  .  .  .  i.  270 

to  what  parties  applicable      .  .  .  .         i.  276 

whether  defeated  by  registration  .       i.  276,  277 

notice    .  .  .  .         i.  283 

adopted  in  the  United  States    .  .  .  i.  276 

in  case  of  foreclosure  and  redemption,  respectively    i.  281,  284 

distinction  between,  and  mortgage  for  future  advances,  &c.  i.  284 

TAXES,  liability  of  mortgagee  for  .  .  .         i,  110,  446,  n. 

TENANT  in  common,  mortgage  by    •  .  .  i.  12;  ii.  108,  n. 

at  will,  whether  mortgagor  is         i.  74,  159  et  seq.,  199 ;  ii.  9«  1 7 

of  mortgagee,  action  by      .  .  .  .  i.  150 

attornment  of,  to  mortgagee     .  .  .  .  i.  87, 189 

at  sufferance,  whether  mortgagor  is  i.  159,  163,  165  et  seq.,  169, 

199;'ii.  17 
mortgagor  may  have  a        .  .  .  .  .  i.  162 

for  years,  whether  mortgagor  is  .  .  i.  164,  199 

of  mortgagor,  rights  and  duties  of  .  .      '      .  .  i.  1 74 

for  life,  redemptiin  by,  ...       i.  34,  365,  474 

and  reversioner,  &c.,  rights  of,  as  to  mortgage        i.  428  ;• 

•  ii.  21  and  n.,  97  and  n. 

by  the  curtesy,  redemption  by  .  .  .         i.  865 

for  years  u         '  u  .  .  .  .  i.  s66 

in  tail  "  "    .  •  .         i.  474 

in  possession,  suit  on  mortgage  against      .  .  .   ii.  99 

and  servanty  distinction  between         .  .  .        ii.  100 

TEN49>fTS  in  common,  when  mortgagees  are  .  .  i.  246 

whether  mortgagor  and  mortgagee  are     ii.  380,  n. 
TENDER,  ancient  rule  concerning  .  .  *  .  i.  3 

effedt  of,  upon  land  and  debt        .  .  i.  15,  477  and  n. 

in  case  of  mortgage  of  personal  proper^  •ii.  458 

time  and  g|ace  of        .  .  .  .  i.  16 

afler  breach  of  condition  .  .    i.  15,  16,  n.,  446,  n.;  ii.  480 

effect  of,  on  power  of  sale       .  .         i.  180 

after  executioh  sale  of  equity        .  .  .     ii.  262,  263 
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TENDER,  (continued,) 

for  the  i^urpose  of  redemption  — 

(See  Statutory  Remedies,  &c.) 

plea  of,  in  suit  on  mortgage    .  .  .        ii.  106 

whether  necessary  to  a  bill  for  redemption  .  ii.  155 

in  case  of  conditional  sale  .  .  .        ii.  514 

pledge    .  .  .  .      ii.  529, 534 

TERMS  of  redemption       .  .  .  i.  871,417 

(See  Equity  of  Redemption.) 
THIRD  MORTGAGEE,  purchase  of  first  mortgage  by  .  i.  265 

(See  Tackino.)         • 
TIMBER,  cutting  of,  by  mortgagor  .  .  .  i.  206  ei  $eq. 

by  mortgagee  .  .  .  i.  433 

mortgage  of      .  ...  .  .        ii.  308 

TIME  of  tender  of  mortgage  debt      .       '     .  .  .    i.  16 

lapse  of,  in  case  of  mortgage  i.  24 ;  ii.  2,  458,  n.,  486,  504 

of  payment  of  mortgage  .  .       i.  261, 447  n.,  448 

extention  of    .  .  .  ,  .         i.  585 

of  redeeming  equity  sold  on  execution  .  ii.  262 

allowed  by  decree  of  foreclosure,  &c.   i.  459 ;  ii.  38  et  seq.j  55,  n.,  181 
lapse  of,  effect  on  vendor's  lien  .  .  .  .  i.  656 

of  possession,  afler  peaceable  entr}'      .  .  .  ii.  214 

of  demanding  payment,  in  case  of  attachment  .        ii.  443 

TITLE,  of  mortgagor   .  •    •       •  •  •  •  ^*  ^^^ 

TITLE-DEEDS,  delivery  of,  to  second  mortgagee  .  i.  305 

retaining  of,  by  mortgagor  .  i.  591 

deposit  of  .       *    .  i.  599,  617  and  n. 

allowance  to  mortgagee  for  maintaining  .  i.  435,  436 

defect  of,  effect  on  mortgage  .  .  .  .         i.  565 

of  mortgagee,  whether  open  in  a  suit  for  foreclosure    i.  576 ;  ii.  103 
TOWN  in  which  a  mortgage  shall  be  recorded  .  ii.  411 

TRESPASS,  action  of,  by  mortgagor       .  .         i.  146 

for  waste         .  .  .  .  i.  208 

by  mortgagee       .  .  .    ii.  393,  394,  500 

TRESPASSER,  whether  mortgagor  in  possession  is  .  .       i.  lA,  173 

whether  a  tenant  of  the  mortgagor  is  i.  175, 1 77,  1 78,  1 79, 

180,  182 

whether  deliver}-  is  necessary  as  against  .        ii.  355 

TROVER  for  title-deeds         .....  i.  611,n. 

by  mortgagee  .  .  .  .       -     .  ii.  397, 499 

by  mortgagor  .  .  .  -  ii.  500 

TRUST  and  mortgage,  compared  and  distinguished  i.  2,  n.,  33,  34,  74,  359  ; 

ii.  16,  19,  402,  403,  n. 
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TRUST,  (continued.) 

parol  proof  of       . 

in  case  of  power  of  sale 

dower  m  . 

eoDstmctive,  whether  Tender's  lien  is 

created  by  mortgage  of  indemnity 

parties  to  suit  on  mortgage,  in  c^e  of 

TRUSTEE,  executor  of  mortgagee  is 


1.45 

.  i.  120 

i.  891,  392 

i.  617  and  n. 

ii.  28 

ii.  113 

i.  256 


whether  mortgagee  is     .  .   L  860, 478,  476,  n.,  535,  536 

a  party  to  suit  in  case  of  mortgage  L  366,  367 ;  ii.  113 

TRUSTEE  PROCESS  against  mortgagor,  effect  of,  on  the  mortgage  i.  454 

in  case  of  mortgage  of  personal  property     il  435, 

436,  €t  seq,^  493,  496,  n. 

pledge      .  .  .  ii.  529 

TWENTY  YEARS'  POSSESSION,  effect  of        i.  24 ;  ii.  3,  4,  5,  6,  7,  8, 

15  and  n. 

U. 


UNCERTAINTY  in  mortgage     . 
UNCONDITIONAL,  tender  must  be  .    • 

UNCOJ^SCIONABLE  MORTGAGE    . 
UNDER  WOOD,  cutting  off,  by  mortgagor    . 
UNDIVIDED  PART,  pledge  of  . 
UNREASONABLE  REFUSAL  of  account  . 
USAGE,  as  to  cutting  timber 
USE  and  occupation,  suit  for  by  mortgagee 

whether  the  administrator  of  a  mortgagee  has  a 
of  mortgaged  property,  agreement  for    . 
USURY,  among  the  Jews 

in  account  of  mortgagee 

in  assignment  of  mortgage 

in  mortgage  .  .     -      . 

what  constitutes 


ii.  800,  301,  339,  840 

.   ii.  81 

i.  544 

.  i.  207 

iL  523 

.     .    iL  77, 80 

i.  208 

.  i.  187 

i.  256 

iL  882,  883,  474 

•  .       i.  4,  n. 

.      V  425,  443 

L  524,  540,  n. 

i.  539;  ii.  468 

i.  589 


whether  a  defence  to  the  whole  debt    .       i.'  589,  547 
distinction  as  to,  between  different  actions  i.  547 

what  parties  affected  by     .  .  i.  550,  551 

effect  of  a  judgment  in  case  of  .  .  L  557 

pleading  and  evidence  of  .  .  .         i.  559 


V. 


VADIUM  VIVUM    . 
VARIANCE,  in  suit  on  mortgage 
VENDEE,  Uen  of 

VOL.  II.  53 


i.  2,  n. 

ii.  160 

i.  659 


r 


VENDOR,  lien  of,  for  puivhase-mone}'     . 

(S«f  Lies  of  Vendor.) 
VOID  or  yoidable,  whether  mortgage  is 
ftod  voidable  owrtguges 

for  luaiy 
fhuid  . 
.  infancj 
uncertaintj 
\'OLUNTART  grantee,  mlemption  by 

mortgage 
VOTING,  right  of,  in  connection  with  mortgage 


WAIVER  of  time  of  payment  of  mortgage  .  .         i.  44  7,  n.,  448 

mortgage  .  .  i.  449,  D.;  ii.  449, 462, 463 

lien  .  i.  454,  624  tl  eeq.,  644  ei  uq.;  ii.  btH 

forfeiture ii.  361,480,  490 

first  mortgage  by  a  second         .  .  .     ii.  352,  353 

WARRANTY  in  mortgage,  estoppel  by    .  .  .  .  i.  7 

deed,  mortgage  in  form  of      .  .  .  .  i.  112 

what  IB  an  eviction  within  .  .   i.  114,  n. 

deed,  nhcther  a  mortgage  passes  by  .  .  .  L  49S 

WASTE,  in  caae  of  mortgage         .  .    i.  206,  432,  433;  ii.  68,  n.,  184 

WELSH  MORTGAGE  .  i.  3,  n. ;  ii.  21 

WIDOW,  Tendor'a  lien  in  relation  to         .  .     i.  631,  638,  G54 

whether  (>arty  to  a  luit  in  case  of  mortgage  .  ii.  143 

WIFE,  mortgage  to  and  by  .  .  ,  .  i.  5  e(  seq. 

(See  Husband  and  Wife.) 

whether  party  to  a  suit  in  case  of  mortgage      -  .  ii.  145 

WILD  LAND,  clearing  of,  by  mortgagee  .  .  .       i.  432 

mortgage  of,  how  foreclosed      .  .  .  .   ii.  7 

WILL,  when  a  mortgage  paiwes  by  .  .  .  i.  216,  219,  219 

WOOD,  cutting  of,  by  mortgagor—  {See  Waste.) 

VVORDSofmortgogc,  whether  material  .  .  .  i.  Ill 

WRIT  of  entry  on  mortgage  —  {See  Reai,  Action.) 
WRITING,  whether  necessary  to  mortgage  .  .  .    ii.  620 

pledge  by     .  .  .  .  .  .  iL  520 


YEARS,  mortgage  for—  (See  Leabeqold.) 

YOUNG,  of  flock  mortgaged i.  161,  n. 

in  case  of  pledge  .  .  .  .  .    ii.  523 
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